0 WN\MIIWWHI?!NIIMMWMW

SkagltCouny Auditor
L 2 11/17/2003 Page 1of 1811:31AM
Retum To: 7 ; _ e —
Navy. Fedéral .€redit Union
820 Follin lLane *.
Vienna, VA 22180

Assessor’s Parcel or, Accoum Number: P115965
Abbreviated Legal Descnpuon '_L'ot :55, Sub:Seaview Div. No. 4

[Include lot, block and plat or: scuion lOWnShiﬁ and range] Full lcgal descnpuon located on page 3
Trustee: CHICAGO TITLE COMPANY ISLAND DIVISICN

pace Above This Line ¥or Recording Data}—-

DEED OF TRUST

a8
CHICAGO TITLE 029044./ :

DEFINITIONS 5

Words nsed in multiple sections of this documcnl are defined bciow and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of worda used in this document are also provided
in Section 16.

{A) "Security Instrument” means this document, which i i§ daled November 5, 2003
together with all Riders (o this document.

(B} "Borrower” is CLARK O TROYER, AND, ELIZABETH J TROYER HUSBAND AND
WIFE ) .

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Navy Federal Credit Unicn
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" Lenderisa Corporation

~orgamzed and existing under the laws of the U.S. Government (12USC1751)

- Lender saddress is 820 Follin Lane, Vienna, VA 22180

-Lf,nder is the beneficiary under this Security Instrument.
m) "Trustee" is. CHICAGO TITLE COMPANY-ISLAND DIVISION

(E) "N(’)te"- mc_:ahs_.th’e_promissory note signed by Barrower and dated  November 5, 2003

The Note statés that Borrower owes Lender Two Hundred Sixty Five Thousand Five
Hundred and No/lUO Dollars
(US.3%265,500.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 10 pay the dcbt in full not laler than December 1, 2010

(F) "Property" means |he properly that 1s described below under the heading "Transfcr of Rights in the
Property.”

(G) "Loan" mcans the debt cv1dcnccd by the Note, plus interest, any prepayment charges and laie charges
due under the Note, and all sums due undcr this Security Instrument, plos interest.

(H) "Riders" means all Riders to this Securily Instrument that are executed by Borrower. The following
Riders are {0 be executed by Borruwer [che(,k box as applicable]:

[ ] Adjustable Rate Rider D Condonumum Rider [ Second Home Rider
Balloon Rider [] Plarined Unit Devaloprnent Rider [ 14 Family Rider
VA Rider [] Biweekly Payment Rider [] Other(s) [specify]

(I) "Applicable Law" means all controlling épplic,able federal, statc and local statutes, regulations,
ordinances and administrative rules and orders (lhat have the effeu of law) as well as all applicabls final,
non-appealable judicial opinions. S

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposcd on Borrower or the Propcrly by a condomlmum association, homeowners
association or similar organization. :

(K} "Electronic Funds Transfer" means any transfer of funds omer Lhan a transaction originated by check,
draft, or similar paper instrument, which is initiated through an clu.Lrom(, lermmai telephonic instrument,
compuier, or magnelic ape so as 1o order, instruct, or authorize a ﬁnanual JAnstitution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, “awtomated teller machine
transactions, transfers initiated by telephone, wire wransfers, and automated cleannghousc transfers.

(L) "Escrow ltems" means those items that are described in Section 3.

(M)} "Miscellaneous Proceeds™ means any compensation, settlement, dward of damages or proceeds paid by
any third party (other than insurance procceds paid under the coverages described in Scction 5) for: (i)
damage 1o, or destruction of, the Property; (ii) condemnation or other taking of alf or-any pdﬂ of-the Property;
(i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as 1o, lhe value and/or
condition of the Property. T o

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment bf..,--"or 'dcfau'lt'_oh, Ulc
Loan. S

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mteresl under lhe_'--= __

Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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o (P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Scction 2601 et seq.) and its
~implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time 10 time,

~ -or-any additional or successor legislation or regulation that governs the same subject matter. As used in this

Secunty Instrument, "RESPA" refers 1o all requirements and restrictions that are imposed in regard
1o afederally rclau:d mortgage loan” even if the Loan does not qualify as a "federally related morigage loan”
under RESPA.-

(Q) "Successor in Interest of Barrower" mcans any party that has taken title 1o the Property, whether or not
that parly haa assumt,d Bormwcr s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGl—ITS IN THE PROPERTY

This Securuy Insirament sccurcs io Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note"and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and" the'. Note. For this purpose, Borrower irrevocably grants and conveys 1o
Trustee, in trust, with” power of sale, the following described property located in  the
County A of SKAGIT :

[Type of Recording J_urisdjc.&im:;]’-..__ [Name of Recording Jurisdiction]

LOT 55, PLAT OF SEAVIEW DIVISION NO. 4, ACCORDING TO THE PLAT

THERECOF, RECORDED IN VOLUME 17 OF PLATS, PAGE 72, RECORDS OF SKAGIT
COUNTY, WASHINGTON.

SITUATE IN SKAGIT COUNTY, WASHINGTON.

Parcel ID Number: P115965 : whlch currently has the address of

3941 HARBOR PLACE o [Strect]

ANACORTES |cny1-,'.washmgton_ 98221 [Zip Code]
("Property Address™): S

TOGETHER WITH all the improvements now or hereafter erccted on the. properly and all easemenls,
appurtenances, and fixtures now or hercaficr a part of the property. All replacements anid additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in lhtS Sec:unly Inslrumcnl as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the cslatc hcrcby cnnvcycd and has
the right 10 grant and convey the Property and that the Property is unencumbered, except: fur éricumbrances of
record. Borrower warranis and will defend generally the title 10 the Property against all d.mns and dcmands
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non umform'._
covenants with limited variations by jurisdiction to conslitute a uniform security instrument covermg real'-_ B
property. e
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

_ L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowcr shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
pn,pdymcm charges and late charges due under the Note. Borrower shall also pay funds for Escrow Iiems
purspant to-Section 3. Payments due under the Note and this Security Insirument shall be made in U.S.
currency. ‘However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned 10 Lender unpaid, Lender may require that any or all subsequent payments
due under the'Note and this Security Instrument be made in one or more of the followmg forms, as selected
by Lerider: (a) cash; (b) ‘money order; (c) certified check, bank check, treasurer’s check or cashier's check,
provided any-such- chcck is drawn upon an institution whose deposits are insured by a federal agency,
mstrumentality, or entity; or(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location-as. may. be designated by Lender in accordance with the notice provisions in Scction 15.
Lender may return any paymem or partial payment if the payment or partial payments are insufficient 1o bring
the Loan current. Lender may acu.pl any payment or partial payment insufficicnt to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights 1o refuse such payment or partial payments in
the future, but Lender is not obhgaled o, apply such payments at the time such payments are accepted, If cach
Periodic Payment is applied ‘as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapphed funds untit Borrower makes payments to bring the Loan current. If
Borrower does not do so within a rcasondble period of time, Lender shall either apply such funds or teturm
them to Borrower. If not applied earlier, such funds-will be applied to the outstanding principal balance under
the Note immediately prior to foreclosurc No. offsct or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments duc under the Note and this Securily
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Scction 2, all payments
accepted and applied by Lender shall be applied in the following order of priorily: (a) interest due under the
Note; (b} principal due under the Note; (c) amounts. due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any. Jemaining amounts shall be applied first 1o
tate charges, sccond (o any other amounts due under this Sccuruy lnslrumcnl and then to reduce the principal
balance of the Note. :

if Lender receives a payment from Borrower for q dclulqucnl Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied 10 the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in
full. To the extent that any excess exists after the payment is applicd to- the full‘payment of onc or more
Periodic Payments, such excess may be applied (o any late charges du. Voluma:y prepayments shall be
applied first to any prepayment charges and then as described in the Note. | ¢

Any application of paymenis, insurance proceeds, or Miscellancous Proceeds 0 prlnc1pal due under the
Note shall not extend or postponc the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic demenls arc due under
the Note, until the Note is paid in full, a sum (the "Funds") 1o provide for paymicnt of amounts-due for: (a)
taxes and assessments and other ilcms which can attain priority over this Security. Instrument.-as‘ a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, I any; (©) premlum:;
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insuranes premiums, if any,
or any sums payable by Borrower to Lender in lice of the payment of Morigage Insurance: prcmlums in

accordance with the provistons of Section 10. These items are called "Escrow Items.” At originalion or-al any-.

ume during the term of the Loan, Lender may require that Community Assocmnon Ducs s
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o -Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an

Eacrow Item. Borrower shall promptly {urnish 10 Lender all notices of amounts to be paid under (his Scction,

Borrower-shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay

Lhe Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay (o Lender Funds for
any -or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shail pay dircctly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evndencmg such payment within such time period as Lender may require. Borrower’s obligation to make such
payments ‘and. o prowde receipts shall for all purposes be deemed 1o be a covenant and agreemenlt containgd
in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrq_w I_Isms directly, pursuant 1o a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender 'r_nay'-- exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 91 repay'lo Lender any such amount, Lender may revoke the waiver as to any or all
Escrow Items at any time by a'notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient 1o permit Lender 1o apply
the Funds at the time spcc1f1ed under RESPA and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall esurnale the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures ot future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an msutunon whose deposits are insured by a lederal agency, instrumentality,
or entity (including Lender, if Lender isan msmuuon whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shalt apply the Funds o ay . the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for” ho!dmg and applying the Funds, annually analyzing the
cscrow account, or verifying the Escrow Items; unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 10 make such a Lharge Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall nol be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in wrlung, however that interest shall be paid on the
Funds. Lender shall give 1o Borrower, without charge, -an annual accounung of the Funds as required by
RESPA. : -

If there is a surplus of Funds held in escrow, as defmed undcr RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA, If lhcre is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA and Borrower shall pay 1o
Lender the amount necessary 10 make up the shortage in accordance’ w:Lh RESPA but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the dmount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly paymems

Upon payment in fult of all sums secured by this Security Insirument, Lender Shdll promptly refund to
Borrower any Funds held by Lender. ,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fmes and Ampositions
auributable to the Property which can attain priority over this Security Instrument, lcaseheld ‘payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmcnts Jif-any, Tu the
exient that these items are Escrow Items, Borrower shall pay them in the manner provided in Sccuon 3 "
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.~ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
~Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable to

Lender,-but only so long as Borrawer is performing such agreement; (b) contests the lien in good faith by, or

deferids-against enforcement of the lien in, legal proceedings which in Lender’s opinion operate o prevent the
‘enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded,
or (c) securcs from the holder of the licn an agreement satisfactory 1o Lender subordinating the lien 10 this
Security Instrument. If Lender determines that any part of the Property is subject 1o a lien which can attain
priority “over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in.this Section 4.

Lender may re‘q-ﬁirp Borrower (0 pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender m-connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or herealter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited. to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintaingd.in the-amounts (including deductible levels) and for the periods that Lender
requires. What Lender requirés giursuant 10 the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insirance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower’s choice,. which .right shall not be exercised unrcasonably. Lender may require
Borrower 1o pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-tirae charge for flood zone delermination and certification
services and subscquent charges each- lime- remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management-Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the.coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender. is under no obligation (o purchasc any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s cquity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide grealer or lesser covefage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage sd'*obthinec__l.--mi_ghl-significamly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disburscment and shall be payable, with such _intclfcsl, upon notice {rom Lender
to Borrower requesting payment. et

All tnsurance policies required by Lender and renewals of such policies shall be subject 10 Lender’s
right 1o disapprove such policies, shall include a standard morigage clause, and -shall name Lender as
morigagee and/or as an additional loss payce. Lender shall have the right 16 hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts.of paid_premiums and
renewal notices. If Borrower oblains any form of insurance coverage, not ()Lhervs}_ise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard’ mortgage’ clause and shall
name Lender as morigagee and/or as an additional loss payee. T e S

In the event of loss, Borrower shall give prompt notice to the insurance carrier and--;‘l____cn_dcr_.' Lender may
make proof of loss il not made promptly by Borrower. Unless Lender and Borrower otherwise-agrée in
wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender; shall be
applied to restoration or repair of the Property, if the restoration or repair is economically ‘feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have:the-right 10 "~
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_hold such insurance proceeds until Lender has had an opporwnity to inspect such Property 1o ensurc the work
" has been compleled to Lender’s satisfaction, provided that such inspection shail be underiaken prompuly,
< Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
' paymems as the work is completed. Unless an agrcement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid.out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repatr is
not economlcally feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, i any, paid 10
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

if Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters, if Borrower. does not respond within 30 days (o a notice from Lender that the insurance
carrter has offered 10 seltli_:_ a claim, then Lender may negotiate and setle the claim. The 30-day period will
begin when the notice is giveén. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower herebx.-aSsign_:S:_:iQ_:Lgnder (a) Borrower's rights 10 any insurance proceeds in an amount
not 10 exceed the amounts unp’itid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to’ any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property;-insofar as ‘such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair_or restore the Property or (0 pay amounts unpaid under the
Note or this Security Instrument, whether- of ‘not-then due.

6. Occupancy. Borrower shall occupy, CSLdbllSh and use the Property as Borrower’s principal residence
within 60 days afier the execution of this See_uruy_]nslrumenl and shall continue to occupy the Property as
Borrower’s principal residence for at least one year afier the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be- unredsonably withheld, or unless extenualing circumstances
exist which are beyond Borrower’s control. '

7. Preservation, Maintenance and Protectnon of the’ Properly, Inspections. Bormower shall not
destroy, damage or impair the Property, allow the Property to delenqmle or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in vatue due to its’ condition: Unless it is determined pursuant to
Section S that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged 1o avoid further deterioration or damage. If insurance or condemnation procecds are paid in
connection with damage 1o, or the taking of, the Property, Borf’o\#cr shall*be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes Lender.may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress paymenla as the work is
completed. 1f the insurance or condemnation proceeds are not sufficient (o repair or restore the Property,
Borrower is not relicved of Borrower’s obligation for the completion of such repair of restoration,

Lender or its agent may make reasonable entries upon and inspections: of the Prﬂpuly If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice al the ime of or prior to such an interior inspeclion specifying such rcasondblc cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan appllCduon process,
Borrower or any persons or entilics acting at the direction of Borrower or with Borrower's knowlcdgc or
consent gave materially false, misleading, or inaccurate information or statements to Lender. {or- tailed o

provide Lender with material information) in connection with the Loan. Material representations mcludc bul_'
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrowei” 'S prmcipal e

residence. s
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
" (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
-+ aegal procceding that might significantly affect Lender’s interest in the Property and/or rights under this
" Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiwre, for
enforcement of a lien which may auain priority over this Security Instrument or to enforce laws or
rtegulations), .or-(c) Borrower has abandoned the Property, then Lender may do and pay for whalcver is
reasonable or appropriate 1o protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing andfor repairing
the Property: Lender’s actions can include, but are not limited to: (a) paying any sums secured by a licn which
has priority over this'Security Instrument; (b) appearing in court; and (c) paying rcasonable attorneys’ fees to
protect its inierest in. the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding: Securing the Property includes, but is not limited 10, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminatc
building or other code violations or dangerous conditions, and have wtilities wmed on or off, Although
Lender may take action under this. Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed. that Lender incurs no liability for not taking any or all actions authorized
under this Section 9, e
Any amounts disbursed.-by-Léfider. under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, wilh such interest, upon notice from Lender to Borrower requesting
payment.
If this Sccurity Instrument is on-a Jeaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title 1o the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing. T
10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any rcason,
the Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required 10 makce separatcly designated payments
toward the premiums for Morlgage Insurance, Borrower shall pay the premiums required 1o obtain coverage
substantially equivalent 1o the Morigage Insurance previously in effect, at a cost substantially equivalent to
the cost 1o Borrower of the Mortgage Insurance previously in“effect, from an aliernate mortgage insurcr
sclected by Lender. If substantially equivalent Morigage Tnsurance coverage is not available, Borrower shall
continue 1o pay to Lender the amount of the separately designated payments thal were due when the insurance
coverage ceased lo be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be noen-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or carnings
on such loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an‘insurcr selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Morigage Insurance, Borrower
shall pay the premiums required (o maintain Mortgage Insurance in effect, or-to provide a non-refundable loss
reserve, until Lender’s requirement for Morigage Insurance ends in accordance with“any wrilten agreement
between Borrower and Lender providing for such termination or until termination ‘is required-by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at thé-rate provided-in the Note.
Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certdin-losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage [nsurance.
Mortgage insurers evaluate their total risk on all such insurance in force from time 0 time, and:may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreéments.arc
on terms and conditions that are salisfactory to the mortgage insurer and the other party (or partics) 1o these.

agreements. These agreements may require the mortgage insurer 10 make payments using any source of funds.
that the morigage insurer may have available (which may include funds obiained from Morigage Insurance

premiums).
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_ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any

~ other entity, or any affiliatc of any of the forcgoing, may reccive (directly or indirectly) amounts that derive
+ Irom{or might be characierized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange

for sharing” or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insufer, the arrangement is often termed "captive reinsurance.” Further:

" {a)y Any such agreements wiil not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b)-Any such-agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to:receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurancé premiums.that were unearned at the time of such cancellation or termination.

11 Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid 10 Lender.

If the Property is damaged, such-Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or .£epair is- cconomically feasible and Lender’s sccurity is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such"inspection shdll be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or'in-a serics of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any inlerest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellanéous Proceeds shall be applied in the order provided for in
Section 2. o

In the event of a total taking, destroction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied 10 the sums secured by this Security Instrument;, whether or not then due, with the excess, if
any, paid to Borrower. L

In the event of a partial taking, destruction, or loss in“value ‘of: the Property in which the fair market
value of the Property immediately before the partial taking, destruclion, or loss in value is equal 1o or greater
than the amount of the sums secured by this Securily Insiriment.immediately before the partiat 1aking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplicd by the
following fraction: (a} the tolal amount of the sums sceured immediately before the partial wking, destruction,
or loss in value divided by (b) the fair market value of the Property immediatcly before the partial taking,
destruction, or loss in valuc. Any balance shall be paid to Borrower. ST T

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately belore the partial waking, destruction, or loss in valuc is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall ‘be applied 1o the sums
securcd by this Security Instrument whether or not the sums are then due. S R

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that-the. Opposing
Party (as defined in the next sentence) offers to make an award to scttle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorizéd to collect and
apply the Miscellancous Proceeds cither Lo restoration or repair of the Property or o the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to Miscellancous.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

* Lénder’s judgment, could result in forfeitare of the Property or other material impairment of Lender’s interest

" in'the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration

" has ogeurred, reinstate as provided in Section 19, by causing ihe aclion or proceeding to be dismissed with a
ruling. that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender's mleresl in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atiributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid (o Lender.

All'Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be apptied
in the order provided for.in Section 2.

12. Borrower-Not Released; Forbearance By Lender Not 4 Waiver. Extension of the time for
payment or modification of ‘amortization of the sums secured by this Security Instrument granted by Lender
1o Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Inierest-of Borrower. Lender shall not be required 1o commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of ‘Borrower. Any (orbearance by Lender in exercising any right or remcdy
including, without limitation, Lender's-acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.. &

13. Joint and Several Luabtllty, Co-sighers; Successors and Assigns Bound. Borrower covenanis and
agrees that Borrower’s obligations and.-liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not éxecute the Note (a "co- slgner") (a) is co-signing this Securily
Instrument only to mortgage, grant and convey. the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated 1o pay the sums sccured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of LhIS SSecurity Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrumem Borrower shall not be released from
Borrower’s obligations and liability under this Security Tnstrument unless Lender agrees to such release in
wriling. The covenants and agreements of this Sccurity Inslmmem shall bmd (except as provided in Scction
20) and benefit the successors and assigns of Lender. .

14. Loan Charges. Lender may charge Borrower fees for servnces performed in connection with
Barrower’s default, for the purpose of protecting Lender’s mlc.re:al in the Property and rights under ihis
Security Instrument, including, but not limited 10, allorncys fees, _property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Se(,umy Instrument to charge a specific fec
to Borrower shall not be construed as a prohibition on the charging of such fec. Lender may not charge fees
that are expressly prohtbuod by this Security Instrument or by Applicable Law. :

If the Loan is subject to a law which sets maximum loan (.hdIgCS and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in conriectioi w:{h the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necéssary to reduce the charge
to the permitied limit; and (b) any sums alrcady collected from Borrower which exceeded pcrmaucd limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the prinicipal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal; the. reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceplance of any such refund made by direct payrment ( lo Borrower
will constitute a waiver of any nghl of action Borrower might have arising out of such overcharge:” . :

15. Notices. Al notices given by Borrower or Lender in connection with this Security ln:,Lrumcnl must.,
be in writing. Any notice 10 Borrower in connection with this Security Instrument shall be deemed to have. .
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s rotice

address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless o
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Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address unless
~Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily notify

Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of

address, then Borrower shall only report a change of address through that specified procedure.

“There may be only one designated notice address under this Sccurity Instrument at any one time. Any notice
to' Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated another address by notice 10 Borrower. Any notice in connection with this
Sccur:ty Inslrumem shall not be deemed to have been given 1o Lender until acwally received by Lender, If
any notice requlred by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. (‘ﬁwermng Law; Severabitity; Rules of Construction. This Securuy Instrument shall be governed
by federal law and ‘the.law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the partics to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agrecment by coniract. In the event that any
provision or clause of this Securny Instrament or the Note conllicts with Applicable Law, such conflict shall
not alfect other provisions of lh:s Secumy Instrument or the Note which can be given effect without the
conflicting provmon

As used in this Sccunty Inerumem (a) words of the masculine gender shall mean and include
corresponding neuter words or.words of the feminine gcnder {b) words in the singular shall mean and
include the plural and vice versa; dﬂd (c) the word may gives sole discretion without any obligation 10 take
any action.

17. Borrower’s Copy. Borrowcr shall be gwcn one copy of the Note and of this Sccuruy Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneh(:ldl interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deéd, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of litle by Borrower at a future datc 10 a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Securivy Instrument. If Borrower fails to pay these
sums prior w0 the expiration of this period, Lender may mvuke any rcmedles permitted by this Security
Instrument without further notice or demand on Borrower. "

19. Borrower’s Right to Reinstate After Acceleration. 'lf---B(‘)_rrdwer._ meels certain conditions,
Borrower shall have the right 1o have enforcement of this Sccurity Instrument discontinued at any time prior
lo the carliest of: (a) five days belore sale of the Property pursuant to any power'of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify. for the termination of Borrower’s
right 1o reinstaie; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Sccurity Instrument and the Note as
if no acceleration had occurred; (h) cures any default of any other covenants or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited-to, reasonable anorneys’
fees, property inspection and valuation fecs, and other fees incurred for the purpose of protecting Lender’s
interest in the Properly and rights under this Security Instrument; and (d) takes such action as Lender. may
reasonably require to assure that Lender's interest in the Properiy and rights under this Se(_urny Instrument,
and Bomrower’s obligation 10 pay the sums secured by this Security Instrument, shall continue. unchanged.

Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the followmg

forms, as selected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurér’s chcck or -
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cashice’s check, provided any such check is drawn upon an instilution whose deposits arc insurcd by a federal
agency, instrumentality or entity; or (d Electronic Funds Transfer. Upon reinstalement by Borrower, this

. Sccurity Instrument and obligations secured hereby shall remain fully effective as if no acceleration had

occutred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

_720: Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note. (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entily (known as the "Loan Servicer") that collects Pertodic Payments
due under- the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this’ Secunly Instrument, and Applicable Law. There also might be one or more changes of
the Loan Scrvncer unrelited (o a sale of the Note. If there is a change of the Loan Scrvicer, Borrower will be
given wrilten noticé-of the change which will state the name and address of the new Loan Servicer, the
address 1o which pdyments should be made and any other information RESPA requires in connection with a
noticc of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note; Lhc mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transfetred 10.a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a ciass) thal arises from the other party’s actions pursuant (o this Sccurity
Instrument or that alleges that the otier party-has breached any provision of, or any duty owed by reason of,
this Security Instrument, uniil such Borrower or Lender has notified the other parly (with such notice given in
compliance with the requirements of Section 15)-0f such alleged breach and afforded the other party hereto a
reasonable period afler the giving of such notice 16 take comective action. If Applicable Law provides a Lime
period which must elapse before certain action can be taken, that time period will be deemed 10 be reasonable
for purposes of this paragraph. The nolice of accclerauon and opportunily to cure given to Borrower pursuant
to Section 22 and the notice of acceleration’ given 10 Borrower pursuant to Section 18 shall be deemed to
sausty the notice and opportunity to lake corrective-action provisions of this Section 20,

21. Hazardous Substances. As used in this Section .21: (a) "Hazardous Subsiances" are thosc
substances defined as toxic or hazardous substances, pollulahls,"-o'rwastcs by Environmental Law and the
following substances: gasoline, kerosene, other {lammabic or toxic’ petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matcrials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction whére the Property is located that relate
to health, safety or environmental protection; (c) "Environmentsi C]c,anup includes any response action,
remedial action, or removal action, as defined it Environmental Law and (d) an "Environmental Condition”
means a condition that can cause, contribule to, or otherwise trigger an Envmmmcmdl Cleanup.

Borrower shall not cause or permit the presence, use, disposal; -slorage, or. relcasc of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyonc else to do, anything affcciing the Property (a) that is:in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (c) which, due 0 the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Properly. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smalt quantitics of Hazardous
Substances that are generally recognized to be appropriate (o normal residential uses-and-to mamLcnancc of
the Property (including, but not limited to, hazardous substances in consumer producis), .

Borrower shall prompuy give Lender written notice of (a) any investigation, claim; dcmdnd lawsuil or
other action by any governmental or regulatory agency or private party involving the Propcny ‘and’ any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, - (b} any
Environmental Condition, including but not limiled to, any spilling, leaking, discharge, relcase or, Lhreal of
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" _release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
_ .Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notificd by

- any govcmmemal or regulatory authority, or any privale party, thai any removal or other remediation of any

Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Efvironmental Cieanup

'NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of .any covenant or agreement in this Security Instrument (but not prior to
acceleration under- Settlon 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action Tequired to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to- Borrower, by which the defaunlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less thau 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right 1o bring a court action to assert: the non-existence of a default or any other defense of Borrower
to acceleration and sale, .md any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or.before the date specified in the notice, Lender at its option, may
require immediate payment-in full of .all.sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to colleet all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not timited ‘to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. ‘After the time required by Applicable Law and after
publication of the notice of sale, Trustee, wlthout demand -on Borrower, shall sell the Properiy at
public auction to the highest bidder at the time and place and. under the terms designated in the notice
of sale in one or more parcels and in any order Trustée détermines. T'rustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and pilace fixed in the notice of sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to ail expenses of the sale, including, but not lmnted to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any. excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale took
place.

23, Reconveyance, Upon payment of all sums secured by this Sec,uruy lns.trumem Lendcr shall request
Trustee 1o reconvey the Property and shall surrender this Security Instrument and .all notes: c_\rldcncmg debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to i Such person or persons shall pay any rccordauon coals and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from ume lo time appoml a
successor trustee lo any Trustee appointed hereunder who has ceased 1o act. Withoul conveyancc ‘of .the

Property, the successor trustee shall succeed to all the title, power and duties conferred upon:’ Truslet. herem'-_

and by Applicable Law.
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25. Use of Property. The Property is not used principally for agricultural pUrposcs.
.- 26. Attorneys’ Fees. Lender shall be entitled 10 recover ils reasonable attorneys’ fees and costs in any
' acuon or proceeding to construe or enforce any term of this Security Instrument. The term "auorneys’ fees,"
whenever used in this Security Instrument, shall include without limitation atiorneys’ tees incurred by Lender
in any bankrupmy proceeding or on appeal.

()RAL AGREFMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CRFDI’l ‘OR-TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees to the lerms and covenants contained in this
Security Instrument a__nd in any Rider executed by Borrower and recorded with it.

/12225%5 éﬁi:><iﬁ (Seal)

CLARK O TROYER -Borrower

R

-Bommower T -Borrower

(Seal) AR, (Seal)

-Borrower s - -Borrower

(Seal) L (Seal)

-Borrower E <"~ -Borrower
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e CAI.IFOHNIA ALL- PURPOSE ACKNOWLEDGMENT
S R A I e A T A O e R O R D R T R A S OO B 5,

~_State of California
__".County _éf L SAN Pl

On_Avz(/ fc? Z¢c 3 before me, ‘SmamwmamMagLazum_
Name and Title of Officer (2.g., "Jane Doe, Notary Fublic™

personally appeared él’ﬁ@/ O TROYER HA'D LI FERLrTH S, TRE Yo

Name(s} of Signer(s)

58,

N N \:LV)CFXL‘;

_! personally known to me
R/proved to me on the basis of satistactory
evidence

ey

o

to be the person(s} whose name(s) iafare
subscribed to the within instrument and
acknowledged to me that haishe/they executed

LR N A A

A EN 1, BIERMAN
STEPHE! e

Commissian #1324 Zé the same in hiedertheir authorized 33
Notary Public - cstifomlﬂ 4 capacity(ies), and that by histhes/their A
-

signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s)
acted, executed the instrument.

San Diego Countv
o Sop

WITNESS my hand and official seal.

j A -

Signature of Nmafy Public

(e

S

PR

e
EE g

OPTIONAL
Though the information below is nof required by law, it may prove valuableto persons relying on the document and could prevent
fraudulent removal and reattachment of this form $o-another document.

3

&S

Description of Attached Document
Title or Type of Document: _ D EL L O/ 7 ffﬁ ¢ 4 "7'

Document Date: _#L¢' L7 &~ L.ty 3 NumberofPages /5
- :
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7

PR o S e e

———

Signer(s} Other Than Named Above:

Capacity(ies) Claimed by Signer

9%1 Signer’s Name: e ?
= P OF SIGNER =
£ & ndividual " Top ghthuim here 3
;? [0 Corporate Officer — Title(s): : . s
2 {J Partner — 1 Limited [J General 3
2 O Attorney-in-Fact @

2@ 1 Trustee

3 O Guardian or Congervator

? [ Other:

o

*;5 Signer Is Representing: L :
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BALLOON RIDER

{CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER 1s made this 5th day of November, 2003
and is incorporated-into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Secumy Inslrumem") of the same date given by the undersigned ("Borrower") 1o secure
Bomrower’sNote to' .- - “.Navy Federal Credit Union

("Lender") of the same ‘daté _and'_.cové'rigg the property described in the Security Instrument and located
att 3941 HARBOR PLACE , ANACORTES, WA 98221

. [Pmpuly Address}

The interest rate stated on the Nole is-called the "Note Rate." The date of the Note is called the "Notc
Date.” I understand Lender may transfer the Nole Security Instrument, and this Rider. Lender or anyone who
takes the Note, the Security Instrument, and ths Rldcr by transfer and who is entiled to receive payments
under the Noie is called the "Note Holder." - o

ADDITIONAL COVENANTS. In addmon o the covenants and agreements in the Security
Instrument, Borrower and Lender further covcndnt and agree as follows {despite anything to the contrary
contained in the Security Instrumenti or the Note): -

1. CONDITIONAL RIGHT TO REFINANC['.

Al the Maturity Date of the Note and Security Instruinent (Lhe’ "Mdlunty Daie”}, I will be able 1o obtain
anew loan ("New Loan") with a new Maturity Datec of December 1, 2033
and with an interest rate equal to the "New Note Rate” determined in-accordance with Section 3 below if all
the conditions provided in Section 2 and 5 below are met (the "Conditional Refinancing Option”). If those
conditions are not met, 1 understand that the Note Holder is under no obligation (o refinance or modify the
Note, or 1o extend the Maturity Date, and that | will have to repay. Lhe Note from my own resources or find a
lender willing 1o lend me the money to repay the Note, T
2. CONDITIONS TO OPTION :

If 1 want to exercise the Conditional Refinancing Option at malunly, ccrlam condmons must be mel as
of the Maturity Date. These conditions are: (a) 1 must still be the owner ‘of" _lhe _properly subject to the
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Securily Instrpm_ém (the "Property"); (b) I must be current in my monthly payments and cannot have been
more than-30 days-late on any of the 12 scheduled monthly payments immediately preceding the Maturity
Date; (c) thé New Note Rale cannol be more than five percentage points above the Note Rate; and (d) I must
make a wrilten request o the Note Holder as provided in Section 5 below.
3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest equal 10 Fannie Mae’s required net yield for 30-ycar
fixed-rate mortgages 'siibj_cc_l to-a 60-day mandatory delivery commitment, plus one-hall of one perceniage
point (0.5%), rounded 1o the nearest one-eighth of one percentage point (0.125%) (the "New Notc Raie™).
The required net yield shall be the applicable net yield in effect on the date and time of day that the Note
Holder receives notice of my_.clection o exercise the Conditional Refinancing Option. If this required net
yield is not available, the Not¢ Holder will determine the New Note Rate by using comparable information,
4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rale as calculated in Section 3 above is not greater than five percentage points
above the Note Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will
determine the amount of the monthly payment. that will be sufficient to repay in full (a) the unpaid principal,
plus (b) accrued but unpaid interest, plus (c} alt other sums [ will owe under the Note and Security Instrument
on the Maturity Date (assuming my monthly payments then are current, as required under Section 2 above),
over the term of the New Note at the New Note R_al’é_in equal monthly payments. The result of this calculation
will be the amount of my new principal and ihlcres['payment every month until the New Note is fully paid.
5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Maturity Date and advise me
of the principal, accrued but unpaid inicrest, and all other sums T-am expected to owe on the Maturity Dale,
The Note Holder also will advise me that I may exercise the Conditional Refinancing Option if the conditions
in Section 2 above arec met. The Note Holder will provide 'my payment record information, together with the
name, title, and address of the person representing the Note Holder thdt 1'must notify in order 10 exercise the
Conditional Refinancing Option. If I meet the conditions of Section 2 above, I may exercise the Conditional
Refinancing Option by notifying the Note Holder no later than 45’ calendar days prior 10 the Maturity Daic.
The Note Holder will calculate the fixed New Note Rate baseél-_upo_n--Fannic_ Mae’s applicable published
required net yield in effect on the date and time of day notification-is received by the Note Holder and as
calculated in Section 3 above. I will then have 30 calendar days to provide.the Noie Holder with accepiable
proof of my required ownership. Before the Maturity Date, the Note Holder will advise me of the new interest
rale (the New Note Rale), new monthly payment amount, and a date, time, .and place.at which I must appear
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to sxgn any documents required to complete the required refinancing. I understand the Note Holder will
charge mc a $250 processmg fee and the costs associated with updating the title insurance policy, if any.

BY SIGNING BELOW Bormwcr accepts and agrees 1o the terms and covenanis contained in this

Balloon Rider. = .~ "0
/Z/éf) ( QPR (Scal) % (Seal)
CLARK O TROYER ° -Borrower ELI@ETI‘I J T#YER -Borrower
(Seal) (Seal)
<Borrewer -Borrower
* (Seal) (Seal)
-Bor'm_\.fw:r -Borrower
(Seah) - i S (Seal
-Borrower e S -Borrower

[Sign Original Only)
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