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Horizon Bank :

PO Box 580 .« .
Belimgham, WA 98227 0580

Assessor:s Parcel or ;&Eéount Number: 340422-4-007-0104
Abbreviated Legal Déscription:
Section 22 Townsh1p 34 Range 4 Ptn NW - SE

[Include lot, block and piat or section, township and range]

Full legal dCSCI‘lpthn locatq_d- ogl--page 16 . Additional Grantees located on page 2
— - [Spﬂce Above This Line For Recording Data}
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DEFINITIONS :

Words used in rultiple sections of thls decument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document Wthh is dated November 5, 2003 ,
together with all Riders to this document. - -,

(B) "Borrower" is John G Thomas and_"S__andra L Thomas, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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#°_A(P):"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
. _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
e [time, or any additional or successor legislation or regulation that governs the same subject matter. As used
ir}_,th:i_Se-'Secuﬁty Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to_a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

.. loan"'under RESPA.
Q) _1.!-Succe§sdr in Interest of Borrower" means any party that has taken title to the Property, whether or

né)t -that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty Instrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications” of-the-Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security - Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of sale, the following described property located in the
- County of Skagit :
['Pypa of chcordmg Jurisdiction] [Name of Recording Jurisdiction]

*xx% SEE ATTACHED LEGAL DESCRIPTIQN ¥

Parcel ID Number: 340422-4-007-0104 . - which currently has the address of
459 Burlingame Rd A [Street]

Mount Vernon ' ' ~[ciy] , Washington 98274 (Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now. or.hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part”o"f the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the gstate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Propcrty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlcmal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umforrn secunty mstrument covering real

property.
0550002741
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.__1_...-'K§.‘$f0ciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ -assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

¢ Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
* ‘obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
5 in wntmg In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
~ dué for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shatl furnish'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower s obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"

is used in Section- 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails-to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount anid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then: required under this Section 3.

Lender may, at any time, eollect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. ‘Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in_an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: verlfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to inake such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: paud on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall- gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held in’ escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in acoordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds he]d in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Sccurity Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Associél:ibn_Duc_s;: Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-them in‘the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

. work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
¢ __.promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

~ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requlres interest to be paid on such insurance proceeds, Lender shail not be required to pay Borrower any
. interest.or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration :or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pmd to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and telated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or:otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrowor s 'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender imay use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after.the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower 's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resuimg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectiornt, with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the Tepairs and, restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rehevod of Borrower s obligation for the completion of
such repair or restoration.

Yender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpection specrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall bein defaalt if, during the Loan application
process, Borrower or any persons or entities acting at the__:dlrectron of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceuraté information or statements to Lender
(or failed to provide Lender with material information) in connéction: with the Loan. Material
representations include, but are not limited to, representations eoncernmg Borrower s occupancy of the
Property as Borrower’s principal residence. : S

0550002741
@), B(WA) (0005).01 Page 7 of 15

_Form 3048 1/01

Initials: /

'.\r\t«wruuw\wmmmmugwm'

Skagit County Auditor
11/17/2003 Page 7 of 16 11 25AIVI




V wvsz L LI‘QL o 8 afed £00Z/2LLL
“jonpny Aunod 1lﬁe>|s

b

.
LO/L 8¥OE utiog a- g1 jo g eBeg 10'15000) ivmie- (D
T, 1¥%/2000550

/ﬁ( T S “(surnrmaid asueInsuy
a8eSuoW W01} pourelqo spun; apn[om &vm UILYM) 3[qeIeAR aARY Avwr 1amnsol oFeSiuiow oyl 1wy spuny Jo
somos Aue 3uisn sjuomAed ayeur o) Jamsur oFeSuow oy axmbar Aeur S)USWAISE 952N *SIIOWSAITE 383Y)
01 (sanued 10) £ired Joy10 AY) PUR ISINSUT aﬁeﬁuow P ;o A.zom\z;sues 2Je Jel) SUCUIPUOD pUe SWId) UO I8
smamaeuﬁa 9521, *SASSO] ADMPALIO “YSIL I AJIPOW 10 areys 1ey) sanired I9U0 YA SIUAWRITE O 11U
Aew pirg ‘oW 01 W) WOLJ ao.to; UI SoueImsUl qons [[& Uo YSII [210} JIAY) JJeN[eAs SISINsuy aﬂeﬁuow
"2DURINSUY
3FeSuoy oy o Lured e J0U s1 mmo:uog ps:uﬁ\z se e o) Aedar jou ssop Iamoliog Ji Inous Kewr
11 S3SSO[ UIRLIAY 10} (910N o) sasm{amd Te) AINud Aue 1o) JOpUYT sasimquiral sduernsu] ofeduopw
*310N 2 Ut papracd arel:dy: e isazayur Led Of uoneSIqo 5, I9MOLIOH $133]J ()] UOIDSS
ST U1 SUIION “Me] slqeat[ddv £q paxmbad $1 UoTIRUMIIA [1UN 1O UOHERUTLIA) Yons Joj Jurpracid 1apud]
PUe 1oMOLIOg UaMIaq 1USWITe Uanlm AUt [HIM-9URPIcOTE Ul spua sowensuy a8eS1o 10] JUMmaIInbax
§J9pURT [DUN ‘9AIISII SSO] qepuryor-uou B ‘apmaoad 01 10 ‘oo ur aoueinsu] ofefuopw wElUIEID
01 paxmbar swnmuard oy Aed {reys zomoizog ‘soueinsu] afeSuo 107 swinmaid 211 premo) sjuowfed
pajeudisap &Iaremdas ayell 01 paxnbal sem . Jamoliog pue meo] o) Sumewr Jo UONLIPUOD B §e I0URINSU]
a8euoN panmbar Jopuaq bi| aaue.msul a8eFHoW 10] swnmwaad a) premor sjuswded poreuSisap Lpreredss
sonmbel Ispuz] pue ‘paureIqo ST ‘O[qe[leAr SSW0%3q Urede I3pur Aq porooes Jamsul we Aq papraoxd
(sannbaz 1opuay reyp portad ag) Joj pur junowe Ay up). aSB.IaAoo someansyy sfefuoW 1 symomded 2419501
ssof axmbal 195uo| Ou Ued JAPUFT *aAIISI $50] Yons wo sSurugs Jo Isalow Aue 1amouog Aed o) paimnbar
aq jou [jeys I9puoT pue ‘([0 Ul pred Afjewnin ST U] i jed 39e) o) SurpueISIIMIOU ‘Sjqepunjal-uou
aq [reyS 9AI0831 $50] yong eouweinsu] FeFUOW JO NOY Ul 3AISSAI SSOf JUEPUNYAI-UON  $B sjuatmAed
asatp urelal pue asn ‘1dasoe [[LM JIpUIT 19315 UL 9Q° 0] Pasesn SFLINA0D JOUBINSUT O UIYM anp 21am
req) sjuauied paeuSisap Aoeredas ag) Jo jumonre 211 Japua] 01 Avd o) anunuoo [[RUS Jemollog ‘A[qB[TEAR
10U $1 938I0A00 somzmsul afeduop juseamba Afenueisqns JJ "Iopu] Aq paleles 1aansur aFeFuow
JJPTLIRI[R UR O] 139;;9 ur Aysnorasrd sowemsu] o3e8uon oyl jo lomoiiog 01 1800 Sy} 0} juSEAInbD
Arenueisqns 1500 € 18 ‘10913 Ul A[snoiaaid doueinsu] aeBuop 91,01 Justeanba Ajenueisqns afersaco
weiqo 03 pasmber summuaid oy Aed eys Jomoniof ‘ooueInsy] aﬂuﬂuuw 103 smnmuaid o) preamo)
stuatrAed pajeulrsap ;([ammdas aewr 01 pambal seM Iamouog PUE OURINSYL YINS papmosd Arsnoraaid
nzq] Iamsut 95eS1Iow 2y WO J[qR[IEAE 9q O) S5ea0 19puy] Aq palmbay aﬁman_po_ someansuy 98e3ioW )
‘uoseas Aue 10} ‘3] *199J}9 uX SoueInsu] 2FeF 0N o memRwW 0 paxnbar smorwraxd oy Aed Jreys somoliog
‘Ueor] oY) SUTYRW JO UONIPUOD € St 0dUeInSuf 95eS1OW posnbar Jopua] ji *eoueansuy oSeS1op 01
"FUIIA U1 19319UE9) 0] $9ITR 10pUo]
ssa[un 9819 101 [[eys (1 23] A1 PUR PlOYasea] A ‘&nadosc[ o 03 a1y 9] saxmboe Ismowog J] ‘9sed]
oy jo suotstaoxd ol e qua ATdurod Yieys ISMOLIOH ‘proyesed] € Uo i mammwul A:umoqs SI I
. uswrded
Funsanbaz Jamolrog o1 Jepua woiy sonou wodn “ISAISIUI UYONS M alqw(ed aq. [[EE[S pmz JUSUASINGSIP
JO 91ep 9Yl WOIJ 318l 910N SY! 18 1SIIUI Ie3q [[EYS SIUNOWR SSIYL “JUSWANSU] ANINSE sIY} AQ PaInoas
Iam0130g JO 1P [RUONIPPE 2UI033q [[BYS ¢ UONIAS SIJ) Ispun Iopua] Aq pesingsipsjunotie Aoy
"6 U0 ST Joptm pazuoqmz SUONJE

pawim samrlm 2ABY PUE *SUOLIPUOD snozasuep 10 suone[om apoa 2o 10 Furprng anau‘tun]a sadui uroyy
Iaea ureIp ‘smopura pue s1oop dn preoq Jo soepdar ‘syoof a8ueys ‘siredar ayew o) Auadord ayy ﬁmxama
‘01 poyun| tou St Inq ‘sapnpoul Ajradoid ay) Sunnoag Surpasdord &on,dtu)[[req e o1 uonisod paImaas. sy
Surpnpoun ‘JuswnISU] AILIND3S SIY) Iopun syqdit Joypue Asadold SY1 Ul 1SAIMUT S) ywaro1d 03 §99y°, s£auronE
afqeuoseas Surded (9) pue ‘unod w Jupeadde (q) Hwswmnsup Anoeg sT a0 Aurond seyyotym
mol[ & AG painoes swns Ave Surfed () :0) PIIWI] 10U 212 INq “OPRIOUI URD SHOTOE § Japua| “Auadorg app !
Suirredal 10/pwe Suunoss pue ‘Auadold ot Jo onfea o) Surssesse Jospue Funoeload Surpnpour “uswmusuy
Anzas st Iapun sjydu pue fuaderg oy ur 1sardur s Japue 1oaoid o) aspndoxdde 1o aqeuosedl ¢
ST JoAaeym 10] Aed pue op Aewr Jopuo] uer ‘Auedold ay) pauopueqe SEY Iamortog () 10 ‘(suomenier
IO SME[ 2DIOJUS 03 IO JUSWINISU] AINOag SIP Iaao Aipond urene Aewd YOI M US[[ B JO JUOUISOIONID~
10] ‘2INaLI0) 10 UOTIEUWSPUOD 10] ‘sreqord ‘Amdnnueq ur Surpeatold ® se yons) JUSWINISU] ATInaag ST -~
1opun SIS 10/pue Auadold Sy Ur 15310NM S, Jopua 1axye ApwesyruSis wSmu ey Suipasoord [eSef v st
alay (q) “JUAINnSu] ALMo3S ST W paueived sjusmsaide pue SIURUAACY oY) uLopad o) sjre} Iamoliog ()

1 “juaumaisuy A)Lndag s Jopun) siydng pue Aadoig sy ul JSaIUY §,I2pUAT JO UODNIOL] 6




" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“detive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' ;'cxchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
; prenuums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any ‘such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, 1o have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. T

11. Ass:gnment of - Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and .shall'be paid to Lender.

If the Property is damagod such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an . opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that.such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pa1d on such
Miscellaneous Proceeds, Lender shall.niot be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;® dcstructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destruct:on, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured, by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by “the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.-of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)'the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, orloss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proeeeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. _ .
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‘____IIOHCC address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' 1-"not1fy Liender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

i change of address, then Borrower shall only report a change of address through that specified procedure.
- There-miay be only onc designated notice address under this Security Instrument at any one time. Any
*-notice. 1o Tenider shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated’ herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ihe Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrument '

16. Govemlng Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations containedin‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Appl_lcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall-not-affect other provisions of this Security Instrument or the Note which can be
given effect without the confhctmg provision.

As used in this Secunty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: wotds ‘or. words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa and (c) the word "may” gives sole¢ discretion withoul any obligation to
take amy action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property means any legal or beneficial interest in the Property, including, but not 11m1ted
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a benefic‘i‘al,'in;érest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requlre immediate. payment in full of all sums secured by this Security
Instrument. However, this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums seéured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender~may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law.might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument, Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any:default of any other covenants or
agreements; (¢) pays ail expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation -fees, and other fees incurred for the

purpose of protecting Lender’s interest in the Property and rights under th:s Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Leénder;. (a) cash;-(b) money order; (c)
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
< by any“govemmental or regulatory authority, or any private party, that any removal or other remediation

“of. any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for.an Environmental Cleanup.
) NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

P22, Acceleratlon, Remedies, Lender shall give notice to Borrower prior to acceleration following
Bnrrower 'S breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default by ‘the action required to cure the default; (c) a date, not less than 30 days from the date
the notu:e 1s gwen to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paymént in full of all sums secured by this Security Instrument without
further demand and ‘may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall he entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 1ncludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permn:ted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s.:deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the supenor court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by th1s Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.~Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to“it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance, :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles cenferred upon Trustee

herein and by Applicable Law. e
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STATE OF WASHINGTON } =

o Countyof A (i iy
.00 Onthis Jay pergonally appeared before me John G Thomas and Sandra L Thomas

to.'n:ie k.noﬁﬁ io ‘be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under iny hand and official seal this {(-H_ day of W{m 2er

¢;é;;/ /éi;?nic/tf

Notary Public Kz;td for the State of Washington, residing at

A pissed

My Appointment Expireson 4. 70V
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That ﬁ-g)r;‘inn of;-fl'l_e;Easgt 1/2 of the Northwest 1/4 of the Southeast 1/4 of Section 22, Township 34 Nogth, Range 4
Eust, W, M., ilso’ reférred 1o as unrecorded Short Plat No. 45-73, approved October 1, 1973 by the Short Plat
Administiator for, Skagit County. Washington, and being more particularly described as follows:

Commencing at-the Fast Quarter comer of said Section 22; thence due West along the East-West centerline of said
Seciton 22, a 'dista].lcfe:'0'&'_.11§4‘8.32 faet to the Northeast cormer of the Northwest 1/4 of the Southeast 1/4 of said
Section 22; thence Soutly0°10'30" East along the East line of the Noxthwest 1/4 of the Southeast 1/4 of said Section .
22, a distance of 1073.48 teet: thence North 89°55' West, a distance of 30.00 feet to the Westerly margin of the
Burlingame Road No: 7635: and the TRUE POINT OF BEGINNING; thence continuing North 89°55' West, a
distance of 643.27 feet to thé West line of the East 1/2 of the Northwest 1/4 of the Southeast 1/4 of said Section 22;
thence South 0°13'30" Bast along the West line of the East 1/2 of the Northwest 1/4 of the Southeast 1/4 of said
Section 22, a distance of 247,50 feet to the South line of the Northwest 1/4 of the Southeast 1/4 of said Section 22,
thence South 89°55' Eastalong the South line of the Northwest 1/4 of the Southeast 1/4 of said Section 22, a
distance of 643.01 feet to the Westerly margin of said Burlingame Road: thence North 0°10'30" West along the
Westerly margin of said Bulingame Road.a distance of 247.50 feet to the True Point of Beginning

TOGETHER WITH that porﬁoﬁ‘ -oﬁTiot..-l'.,_,_;-Sﬁorl Plat No, PL0O1-0579, approved Jauuwary 31, 2002 and recorded
February 1, 2002 under Aunditor's File No. 200202010016, records of Skagit County, Washington, and being a
portion of the West 1/2 of the Southeast 1/4 of Section 22. Township 34 North, Range 4 East. W.M., described as
follows:

The North 30 feet of the East 112 of the Ségtiw&:ést |{4-of the Southeast 1/4 of Section 22, Township 34 North,
Range 4 Fast, W.M.: EXCEPT the Fast 30 feet thereof. - ‘ :

#% Tncludes a2004 Silver Crest under Serial Number11829712
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