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DEED OF TRUST

DATE: November 6, 2603”“

Reference # (if apphcable) 199772—P$ Additional on page

Grantor(s):
- 1. GREGORY, HOLLYA iy
2. GREGORY, GABRIELR

Grantee(s)
1. Skagit State Bank .
2. Land Title Company of Burhngton. Trustee

Legal Description: a ptn of 8W 1/4 of SW 1!4 8—35—6 EW.M. Additional on page 2

Assessor's Tax Parcel ID# 350608—3-—003—0006 (P40863), 350608-3-003-0400 (P12070),
350608-3-003-0300 {P1250575) :

THIS DEED OF TRUST is dated November’ 6 2003, among HOLLY A. GREGORY and GABRIEL
R. GREGORY, wife and husband, whose address- is 31302 PREVEDEL RD., SEDRO
WOOLLEY, WA 98284-8459 ("Grantor™); Skagit State Bank whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285; Burllngton WA 98233 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary”); and Land Title Company of
Burlington, whose mailing address is P O Box 445; Burhngton, _WA 98233 (referred to below
as "Trustee”). P :
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DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee in trust with power of sale, right
‘of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, titls, and interest in and to the
following described real property, togsther with all existing or subsequently erected or affixed buildings, lmprovements and
fixtures; all easements, rights of way, and appurtenances; il waler, water rights and ditch rights (including stock in utitities
with ditch or lmgatlon rights); and all other rights, royalties, and profits relating ta the real property, including without limitation
all minerals, oil,-gas, geothermal and similar matters, (the "Real Proper?y“) located in SKAGIT County, State

of Washmgton'

See Schedute' "A 1", which is attached to this Deed of Trust and made a part of this
Deed. of Trust as. |f fully set forth herein.

The Real Property or its address Is commonly known as 31302 PREVEDEL RD., SEDRO
WOOLLEY, WA - 98284-8459. The Real Property tax identification number is
350608-3-003-0006 (P40863), 350608-3-~003-0400 (P12070), 350608-3-003-0300 (P1250575)

Grantor hereby assigns as securlty 10 Lender, all of Grantor’s right, title, and interest in and !o all leases, Rents, and profits of
the Property. This assignment is.récorded in accordance with RCW £5.08.070; the lien created by this assignment is intended
to be spacific, perfected and choaté upon the recording of this Deed of Trust. Lender grants to Granter a license to collect
the Rents and profils, which: tlcense may be revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness : R

THIS DEED OF TRUST, INCLUDING THE: ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN. TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND  (B)
PERFORMANCE OF ANY AND ALl OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST; INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN
THE RENTS AND PERSONAL PROPERTY, i1S-ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS
UNDER THAT CERTAIN CONSTRUCTION.LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST.
THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Exoept as: dthanttise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PHOPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be govarned by the following provisions: i

Possesslon and Use. Until the occurrances ot an Evant of Default, Grantor may (1) remain in possession and control of
the Property; (2} use, operate or manage the Property; and (3) collect the Rents from tha Property (this privilsge is a
license from Lender to Grantor automatically revoked upen default) The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Proper‘fy is. net used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condrtion and promptly perform all repairs, replacements,
and maintenance necessary o praserve its value. ;

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no bse; generation; -manufacture, storage, lreatment, disposal,
releass or threatened release of any Hazardous Substance by-any person.on, .under, about or from the Properly; (2)
Grantar has no knowledgs of, or reason to believe that there has.-‘been,: except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of ary Environmental Laws, (b) any uss, generation,
manufacture, storage, treatment, disposal, release or threatened relesase of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Praparty, or “(c)’ any actual or threatened litigation or
chiims of any kind by any person relating o such matiers; and (3) Exceptds previpusly disclosed to and acknowladged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agant.or other authiorized user of the Property shall
uss, generale, manufacture, store, treat, dispose of or release any Hazardous' Substance: on, under, about or from the
Property; and (b} any such activity shalt be conducted in compliance with all gpplicable fedsral, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and Its
agents to enter upon the Propedy to make such inspections and lests, at Grantor's expense, as Lender may deem
appropriate to dstermine compliance of the Property with this section of the Deed of Trust. ‘Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed-{o.create-any-responsibility or fiability on
the part of Lender to Grantor or to any other person. Tha representations and warranties ¢contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grarntor hereby. (1} releases and
waives any future claims against Lender for indemnity or contribufion in the event Grantor becames tiable for cleanup or
olher costs undsr any such laws; and (2) agrees to indemnify and held harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or lndlrectty sustain or-suffer resulting
from a breach of this section of the Deed of Trust or as a censequence of any use, generatlon manufédcture, storage,
disposal, release or threatened releass occurring prior to Grantor's ownership or interest in the:Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the.Deed ef Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedress and the salisfaction and recanveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interast in the Property, whether by
foreclesure or otherwise. .

Nuisance, Waste. Grantor shall nct cause, conduct or permit any nuisance nor commit, permlt or suffer any stnpplng of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Granter will
not remove, or grant to any other party the right to remove, any timber, minerals (including oit and gas), coal clay,
scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property wrthouth'“';;
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Granter to make:
arrangements safisfactory to Lender to replace such Improvements with improvements of at least equal value.- G

Lender’s Right fo Enter. Lender and Lender's agents and representatives may enter upon the Real Property at atlt:: ¥
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compllance__v"
with the terms and conditions of this Deed of Trust. ’

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compti’gnga'"'
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or ctherwise use or occtpy
the Property in any manner, with all laws, ordinances, and rsgulatlons, now or hereafter in effect, of all governmental
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¢ authorities applicabie to the use or occupancy of the Properly. Grantor may contest in good faith any such law,

¢ /-ordinance, or regulation and withhold compliance during any proceading, including appropriale appeals, so long as

Grantor'has nofified Lender in writing prior to deing so and so long as, in Lender's sole opinion, Lender's interests in the

< Property-are=not jeopardized. Lender may require Grantor o post adequate security or a surety bond, reasonably
satlsfactory 1o L.ender, to protect Lender's interest.

Duty to Proteci Grantor agrees naeither to abandon or leave unaltended the Property. Grantor shall do all other acts, in
addition 1o.thgse acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to; protsct and preserve the Property.

Construction Loan. if soma or alt of the proceads of the loan creating the Indebtedness are to be used to construct or
complete ¢onstruction“of any Improvemenis on the Property, the improvemenis shall be completed no later than the
maturity date of the Note {or such earlier date as Lendar may reasonably establish) and Grantor shall pay in full all costs
and expenses ih connaclion with the work. Lendar will disburse loan proceeds under such terms and conditions as
Lender may deerm reasonably necessary to insure that the interest craatad by this Deed of Trust shall have priority over
all possible ¥iens, Including those of material suppliers and workmen. Lender may require, among other things, that
disbursement requests: be “supported by receipted bills, expense affidavits, waivers of llens, construction prograss
reports, and sueh other documentation as Lender may reasonably request.

TAXES AND LIENS. The fol'l'qwing_ proiisions relafing to the taxes and liens on the Property are part of this Deed of Trust:

Paymen!. Grantor shall pay whan due (and in all events prior to delinquency) all taxes, speclal taxes, assessments,
charges (including water-and’sewer),-fines and impositions lavied against or on account of the Property, and shall pay
when due all claims for work.-tione ori or for services rendered or malarial furnished lo the Property. Grantor shali
maintain the Property free of all-liens having pricrity over or equat to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Exisling Indabtedness referred to below, and except
as otherwise provided in this Dead of Trust.

Right to Contesl. Grantor. may. wuthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the abligation t6:pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as & result of nonpayment, Grantof shalt within fiteen (15) days after the lien arises or, i a lien is filad, within fifteen
(15) days after Granfor has notice of the filing, sacure the discharge of the fien, or if raquested by Lender, depasit with
Lender cash or & sufficient corporate surgty-tiond or other securily salisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and.attorneys' fees, or other charges that could accrue as a result of a foreciosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantorshall name Lander as an additional cbligee under any surety bond furnished
in the conlast proceedings.

Evidence of Paymenl. Grantor shall upon dsmand furnish to L.ender safisfactory evidence of payment of the laxes or
assessments and shall authorize the appropriale gavarnmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Proparly

Notice of Construction. Grantor shall notify Landar al least fiflteen (15) days before any work is commenced, any
services ara furnished, or any materials are supplied to the Proparty, If any mechanie’s lian, materialmen’s lien, or olher
lien could be asserted on account of the work, sarvices, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prowsuons ralatmg lo |nsurlng the Properly are a part of this Deed of
Trust.

Mainienance of Insurance. Grantor shall procure andz.malntaln "pplicles of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurancé-claus’e,:.and.._wiih-__a standard mortgages clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acoaptable to Lendar.and issued by a company or companies
raascnably acceptabla to Lender, Grantor, upon reguest of Lender, will deliver to Lender from time o time the policies
or cerfificafes of insurance in form satisractory 1o Lender, including. stipulations lhat coverages will not be cancelled or
diminished without at Isast thirty (30) days prior written notice to Lender.. ~Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be |mpalrad in any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in an ared” dasignated by the Director of the
Federal Emergency Management Agency as a special lood hazard area, Grantor agrees: 16 obfain and maintain Federal
Flood Insurance, if available, within 45 days after nolice is given by Lender that the Property Is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior Iasns on the properly securing the loan, up to
the maximum policy limits set under the National Flood Insurance Program, Of a.s crtherwlse reqmred by Lender, and to
maintain such insurance for the term of the loan.

Applicallon of Proceeds. Grantor shall promplly nolify Lender of any loss or darnage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifleen (15) days of the casualty. Whether or fict Lender's security is
impaired, Lender may, at Lender's elaction, receive and retain the proceeds of any insurance and apply the prooeeds o
the reducticn of the Indebledness, payment of any llen affecting the Property, or the. restoralion.-and repair of the
Property. i Lender elacts to apply the proceeds to restoration and repalir, Grantor shall repair.or repface the damaged or
destroyed Improvements in a manner salisfactory to Lender. Lender shall, upon salisfactory prootf of such expendnure,
pay or reimburse Grantor from the proceads far the reasonable cost of repair or restoration.if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days aftes their racaipt and which
Lender has. not committed fo the repair or restoration of the Property shall be usad first to pay any amotint:owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall bé applied-to.the principal
balance of the indsbtedness. if Lender holds any proceeds aftar payment in full of the Indebtedness, such proceeds
shall be paid without Interest o Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the psrlod in which any Existing Indebtedness descnbed balow |s in
effect, compliance with the insurance provisions contained in the instrument evidencing such Exisling Indektednéss shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance wit) the:terms of ..
this Deed of Trust would constitule a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that porllon of lhe E
proceeds not payable to the holder of tha Existing Indebtedness. i

LENDER’S EXPENDITURES. If Granlor fails (A) 1o ksep the Property free of all taxes, liens, security"‘_inta'resls;
encumbrances, and other claims, (8) to provide any required insurance on the Property, (C) to make repaifs to the -~ .~
Property or to comply with any obligation to maintain Existing indebtedness In good standing as required below, then Lender -
may do so. If any action or proceading is commenced that would matedally affect Lender's interests in the Property,:then’
Lender on Grantor's behalt may, but is not required to, take any aclion that Lender believes 1o be appropriate to protect
Lender's interests. All expenses incurred or paid by Lender for such purpeses will then bear interast at the rate charged .-
under the Note from the date incurrsd or paid by Lender to the dala of repayment by Grantor. All such expenses will become .+

| WMJMMIM&‘W@W

kagit County Ayd
it
1111 7/2003 Page 3 of ors
- 8:36AM




DEED OF TRUST
(Continued) Page 4

a' part ol the Indebtedness and, at Lender’s option, will {A) be payable on demand; (B) be added to the balance of the
Noté and be apportloned among and be payable with any installment payments fo become due during either (1) the ferm of
‘any @pplicable insurance policy; or {2} the remaining term of the Note; or (C) be freated as a baltoon payment which will be
‘due and payableat the Note’s maturity. The Deed of Trust also will secura payment of these amounts. The rights provided
for in‘this paragraph shall be in addition to any other rights or any remadies 1o which Lender may be entitied on account of
any default. Any:such action by Lender shalt not be construed as curing the default so as to bar Lender from any remedy that
it otherwise would have had.

WARRANTY- DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable tifle of record to the Property in fee simple, free
and clear of all fiens ‘arid encumbrances other than those set forth in the Real Property description or in the Exisling
Indebtedness seclion befow or In any title insurance policy, fitle report, or final tite opinion issued in faver of, and
accepled by, Lerider in connection with this Desd of Trust, and {b) Granter has the full right, power, and authority to
execute and delivar lhls Deed of Trust fo Lender.

Defense of THle. Sibject to;' t_he exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's tifle or the interest of Trustee or Lender under this Deed of Trust, Granlor shall defend the action at Grantor's
expense. Grantar may be the  nominal parly in such proceeding, but Lender shall be entitied to participate in the
proceading and to be reprasented in_the proceading by counssl of Lender's own choice, and Grantor will deliver, or
cause to be delivered, 1o Lender such instruments as Lender may request from time to time to parmit such participation.

Compliance With Laws.- Grantor warranis that the Property and Grantor’s use of the Property complies with all existing
applicable laws, crdinances, gnd regulatlcns of governmental authorities.

Survival of Promises. Al promlses, agrsemenls, and statements Grantor has mads in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continuing in nalure and shall remain in full force and effect until
such time as Grantor's Indebtedness | is. pald in full.

EXISTING INDEBTEDNESS. The followmg provis:ans concemlng Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Dsed of Trust secunng the Indebtedness may be sacondary and inferior fo an existing
lisn. Grantor expressly covenants angd agrees ‘1o pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebledness, any default under the instruments evidencing such indebtedness, or any default
under any sacurity documents for such indebtadness.

No Modification. Grantor shall not enter into any agreement with the halder of any morigage, deed of trust, or other
security agreemant which has priority over this Deed of Trust by which that agreement is medified, amended, extended,
or renewed without the prior written consent of Lerider. Grantor shall neither request nor accept any future advances
under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The foltowing provisions ralating to éqndemnalion proceedings are a part of this Deed of Trust:

Proceedings. If any procesding in condemnation. is: filed, Grantof ‘shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary lo defend the action and oblain the award. Grantor may be the
nominal party In such proceeding, but Lender shall be entitied to parhclpate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expiense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may - ba requestsd by Lender from fime to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Properly is condemned by eminant domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its. ‘election. require that all or any pertion of the net
proceeds of the award be applied to the Indebtedness or the repair or.resloration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable cosls‘ expenses, and attorneys' fees incurred by Trustee
or Lender in connection with the condemnation. ;

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: -

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lendar's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below; together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without hmﬁamﬁn a'II taxes fees, documentary stamps,
and other charges tor recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1] a specmc tax upon this type of Deed of
Trust or upon all or any part of the Indebtadness sscured by this Deed of Trust; (2) a specmc tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness securéd by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;’ and (4] 8 specific tax on
all or any partion of the Indebtedness or on payments of principal and interest made by, Gramor i

Subsequent Taxes. If any fax to which this section appliss is enacted subsequent to the’ date of thus ‘Deed of Trust, this
event shall have the same effect as an Event of Defaull, and Lender may exercise any or all ofits-available remediss for
an Event of Default as provided below unless Grantor either (1) pays the tax before it hecomes delinguent, or (2)
contests the tax as provided above in the Taxes and Liens seclion and deposits with Lender cash ora. :sufficient
corporate surety bond or other security satisfactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed uf Trust as. a securlty
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to tha extent any of the Prcperty ccmstltules
fixtures, and Lender shall have &ll of the rights of a secured party under the Uniform Commercial Code as amended from
fime to time. g

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatevsr b_lher ac_h'bn_- i
is requested by Lender to perfect and continue Lender’s security interest in the Personal Property. in addifion to
recording this Deed of Trust in the real property recerds, Lender may, at any lime and wilthout further authorization ffom &
Grantor, file executed counterparts, copies or repraductions of this Deed of Trust as a financing statement. Granfor shall’ .~
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall.” .
not remove, sever or dstach the Persenal Property from the Property. Upon default, Grantor shall assemble ‘any :*
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it avallable to Lender within three (3) days after receipt of written demand from Lender 1o the extent permitted
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:'Add'i'gsses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
: -fhe-Security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as-stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aﬂorqey_—-m—fact are'a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exscule and
deliver, or-wilf cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lender; cause to'be filed, recorded, refiled, or rerecorded, as the case may be, at such fimes and in such offices and
placdes .as’ Lerder:-may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agresments;’ ﬁnanclng statements, conlinuation statements, instruments of further assurance, cerdificates, and other
documenls as may, in the sole opinion of Lender, be necessary or dasirable in order to eﬁectuate complete, perfect,
continue; of preserve (1).: Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and seciity interesls created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses lncurred in connection with the matters referred to in this paragraph.

Atlomey-in-Fact.” if Grantor’ falls to do any of the things refarred 1o in the preceding paragraph, Lender may do so for
and in the name of Granlgr and at Grantor’s expanse. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or. desurable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays air the Indebtedness when dus, and otherwise performs all the obligations imposad
upon Grantor under this Deed of Trust, Lander shall execule and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor:suitable stataments of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Personal Properly. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantse in any raconveyance.may be describad as the “person or persons legally entitied thereto™, and
the recitals in the reconveyance of any: matters .or tacts shall be conclusive proof of the truthfulness of any such maﬂers or
facts.

EVENTS OF DEFAULT. Al Lender's ophon Grantor wm ba in default under this Deed of Trust if any of the following happen:
Payment Defaull. Grantor fails to make any paymant when due under the indebtednass.

Break Other Promises. Grantor breaks any promisa made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Desd of Trust or in any agréement related to this Deed of Trust.

Compliance Defaull. Failure 1o comply with any other tarm, obligation, covenant or condition contained in this Deed of
Trust, the Nole or in any of the Related Documents. If such a fallure is curable and If Grantor has not besn given &
notice of & breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have occcurred) If Grantor, after Lender sends wrilten notice demanding cure of such failure:
(a) cures the failure within fifteen (15) days; or (b)'if the cure raquiras more than fifteen (15) days, immadiatsly initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as ragsonably pracical. :

Default on Other Paymentis. Failure of Grantor within the hme raqulred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to pravant filing of or: ‘to effect discharge of any lien.

False Statements. Any representation or stalement made oF lurmshed lo Lender by Grantor or on Grantor's behalf
under this Deed of Trust ar the Related Documents is false or mlslaadmg |n any malerial respect, either now or at the
fime made or furnished.

Defective Collalerallzation. This Deed of Trust or any of the Ralated Documents ceases o be in full force and effect
{including failure of any collateral document to create a valid and perfected sacunty interest or lien) at any time and for
any reason, ;

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, ihe appoinlmenl of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type ‘of creditor- workout or the commencement of
any proceeding under any bankruptey or insolvency laws by or against Grantor

Taking of the Property. Any creditor or governmental agsncy tries to take any of lha Proparty or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor dispules in good faith whather tha claim on which tha laking of the'Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lander wﬁh monies or a surety bond
salisfactory to Lender to salisfy the claim, then this default provision will not apply.. :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemant between Grantor and
Lender that is not remedied within any grace perlod provided thersin, including: without limitation any agreement
concerning any indebtadness or other obligation of Grantor to Lender, whether a)tlstmg now or Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect 1o any guaranlor, endorser. surely, or
accommodalion party of any of the indebtedness or any guarantor, endorser, surely, or-acéommodaticn party dies or
becomes incompstant, or revokes or disputes the validity of, or liability under, any Guaranty of lhe lndsbtedness

Insecurity. Lender in good falth believes itself insecure.

Existing Indebiedness. The payment of any installment of principal or any interest on the Emshng lndebtedness is not
made within the time required by the promissory note evidancing such indebtadness, or a defauft otcurs under the
instrument securing such indabtedness and is not curad during any applicable grace period in such mstrument or any
suit or other action s commenced to foreclose any existing lien on the Propearty.

RIGHTS AND REMEDIES ON DEFALLT. !f an Event of Default occurs under this Deed of Trust, at any tlme thareaﬂer,
Trustes or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remadies will be cumulative and may be exercised alcne .or together
An election by Lender to choosa any one remedy will not bar Lender from using any other remedy. If Lender:decides 1o .
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor’s failure to-do sg, that 3
decision by Lender will not affect Lender's right to declare Grantor in default and 1o exercise Lender’s remedies.”

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebledness |mmed|ate|y duex_ =
and payabls, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trusiee shall have the right to exercise its power of"'
sale and to foreclose by notice and sale, and Lender shall hava tha right to foreclose by judicial foreclosure, in either
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Fi ucc Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
i asacured parly under the Uniform Commercial Code.

Coliecl Renls. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and.collect.the Rents, including amounts past due and unpaid, and apply the net proceeds, over and sbovs Lender’s
costs, against the Indsbtedness. |n furtherance of this right, Lender may require any lenant or other user of the Property
10 make payments of rent or use fees directly to Lender. If the Rents are collectad by Lender, then Grantor irrevocably
designates'Lander as Grantor's attorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and-to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to kender's demand shall salisfy the obligations for which the payments are made, whether or not any proper grounds
for I?e demand exrsted Lender may exercise its rights under this subparagraph either in person, by agent, or through a
recaiver,- g

Appoint Hecelver. Lender shall have the right to have a raceiver appeinted to take possession of all or any part of the
Property, with the power to'protect and preserva the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect thé Rents from the Property and apply the proceeds, over and above the cost of the recelvership,
against the Indebtadness. The receiver may serve withoul bond if permitted by law. Lender’s right to the appaintment
of a recsiver shall-exist whether or not the apparant value of the Property excesds the Indebtedness by a substantial
amount. Employment by L:ender shall not disquality a parson from serving as a receiver.

Tenancy at Sufferance. If Granlor remains in possession of the Property after the Property [s sold as provided above or
Lender otherwise becomes.éntiled.lo possession of the Property upon default of Grantor, Grantor shall bacome a
tenant at sufferance of Lendsr or the. purchaser of the Property and shall, at Lender's option, either (1) pay a
reasanable rental for the use of the Property or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustaa or Lender shall have any other right or remedy provided in this Deed of Trust or tha Note or
by law.

Notice of Sale. Lendsr shall give. Grantor raasonable notice of the lime and place of any public sale of the Personal
Property or of the time after which gny pnvate sale or other intended disposifion of the Personal Property is to be made.
Reasonable notice shall mean nofice-given at least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be mads in: conjuncllon w:th any sale of the Real Property.

Sale of the Property. To the extent p.ermmed by apphcable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights‘and reredies, the Trustee or Lender shall be free to sell all or any par of the
Property together or separately, in one sala or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender In_s'tit_u'les ___a-ny _sUit or action to enforce any of tha terms of this Deed of Trust,
Lender shall be entitled to recover such sum as.the.¢ourt may adjudge reasonable as attorneys’ fees at triai and upon
any appeal. Whether or not any court actien is‘involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any §ime for the protection of its interest or the
enforcement of its rights shall become a part of the'indebtednsss payable on demand and shall bear interast at the Note
rate from the date of the expenditure until repaid.”. Expenses cpvared by this paragraph include, without limitation,
howevear subject to any limits under applicable law, Lander's attorrieys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including atforneys’ fess and expenses for barkriptey proceedings (including efferts to meodify or
vacate any aulomatic stay or Injunction), appeals, and any‘anticipated. post—judgment collection services, the cost of
searching records, obtaining title reports (Including foreclosure reporis), surveyors' reports, and appraisal fess, litle
insurance, and fees for the Trustee, to the extent parmiltad by appllcable law. Grantor also will pay any court costs, in
addition to afl other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and dut:es of Lender as “sgt forth in this saction.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsmns relatlng io the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust: ;

Powers of Trustee. In addition to all powers of Trustee arising as a matter of: Iaw, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in prepanng
and filing a map or plat of the Real Property, including the dedication of streefs or diher. rights to the public; (k) jein in
granting any easement or creating any restriction on the Real Property; ‘and” {c)join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.”, *

Obligations fo Notify. Trustee shall not be obligated to notify any other party of & pendlng sale under any other trust
deed or lien, or of any action or proceseding in which Grantor, Lender, or Truslee shall be & party unless required by
applicable law, or unless the action or proceeding Is brought by Trustes.

Trustee. Trustes shall meet all qualificalions required for Trustes under apphcabis law In addltlon to the rights and
remedies set forth above, with respect lo all or any par of the Property, the Trustee shalt' have the:right to foreclose by
notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in alther case. in accordance with and
to the full extent provided by applicable taw. . P

Successor Trustee. Lender, at Lander's option, may from time to time appoint a successor Trustse 1o any Trustee
appointad under this Deed of Trust by an instrument executed and acknowledged by Lerider and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition-to’all other matters
required by state law, the names of the original Lender, Trustes, and Granlor, the book and pdgs of the-Aliditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee; and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee,_without convayance
of the Property, shall succeed to all the file, power, and duties conferred upan the Trustee in this'Deed of Trust'and by
applicable law. This procedure for substitution of Trustes shall govern to the exclusion of all other prowslons for
substitution. .

NOTICES. Subject to appllcable law, and except for notice required or allowed by law to be given in ano?her manner. any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any-nolice of sdle _
shall be given in writing, and shall be effective when actually delivered, when actually received by telsfacsimile {Unless™ .
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when. deposited‘in.
the Uniled States malil, as first class, cestified or registered mail postage prepaid, directed o the addresses shown near the -
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has pnonty over-this
Deead of Trust shall ba sent to Lender's address, as shown near the beginning of this Dead of Trust. Any person may change’ .
his or her address for nolices under this Deed of Trust by giving formal written notice lo the other person or persans,.” .
specifying that the purpose of the nolice is to change the person's address. For notice purposes, Grantor agrees to keep .~
Lender informed at all times of Grantor's current address. Subject to applicable faw, and except for notice required or
allowed by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemead to be nofice given to all Grantors. It will be Grantor’s rasponsibility to tell the others of the nolice from Lender
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: MISCELLANEOUS PROVISIONS. The following miscellanaous provisions are a part of this Deed of Trust:

Amendmenls What is written in this Deed of Trust and in the Relatad Documents is Grantor’s entira agreement with
_~Lender concerning the matters coverad by this Deed of Trust. To be effective, any change or amendment to this Deed
; of Trust must be in writing and must be signed by whoever will be bound or obligated by the changs or amendment.

capiion Hea_di-ngs. Caption headings in this Dead of Trust are for gonvenience purposes only and are not to be used to
interpret oqde_fine the provisions of this Deed of Trust.

Merger. “There shail be no merger of the interest or astate created by this Deed of Trust with any other interest or estate
in the Property at an'y time held by or for the benefit of Lender in any capacity, without the written consant of Lender.

Governing’ Law, This Deed of Trus! will be governed by ang Inierpreted In accordance with federal law and the
laws of the. State of washlnglon This Deed af Trust has been accepied by Lender In the State of Washington.

Joint and Several Llabiilty. All obligations of Grantor under thls Deed of Trust shall be joint and several, and all
references lo Grantor.shall mean each and every Granior. This means that each Grantor signing betow Is responsible for
all obligations in this' Daed of Trust.

No Walver by.Lender. “.Grantor understands Lendar will not give up any of Lender's rights under this Deed of Trust
unless Lender dogs so'in writing::. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agrea in wriing to glve up one of Lender's rights, that does nol mean Grantor will
not have to comply with the‘other provisions of this Desd of Trust. Grantor glso understands that if Lender doss consent
to a raquest, that does not méan that-Grantor will not have to gst Lender's consent again if the situation happens again.
Grantor further understands that just because Lendar consents to one or more of Grantor's requests, that does not mean
Lender will be required to consent fo any of Grantor's future requests. Grantor walves presentment, demand for
payment, protest, and notica aof dishonar.

Severablilty. If a court finds tha! any provisnon of this Deed of Trust is not valld or should not be snferced, that fact by
itself will not mean that the rest-of this Deed of Trust will not be valid or enforced. Therefore, a court will enforcs the rest
of the provisions of this Daed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unsnfprceable.

Successors and Assigns. Subjact to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon‘and inure to the banefit of the parties, their successors and assigns. if ownership of
the Property becomes vested In a par§on othér than Grantor, Landar, without notice to Grantor, may deal with Grantor's
successors with reference lo this Dead of Trust-and the Indebltedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liabllity under the indebtedness.

Time is of the Essence. Time is of the esg_en_ca in the _per!ormancn of this Deed of Trusl.

Walver of Homestead Exemption. Grantor hareby releases and walves all rights and benefits of the homestead
exemption laws of the State of Washington as t't_: a(l‘lndebladness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the lbll_ow!ng me&anings when used in this Dead of Trust:
Beneficiary. The word "Beneficlary” means Skagit: Siiate Bank, and {ls successors and assigns.

Borrower. The word "Berrower” means HOLLY A, GREGORY and GABREEL R. GREGORY and includes all co-signers
and co—makers signing the Note.

Deed of Trust, The words "Deed of Trusl" mean this Deed of Trust among Grantor, Lender, and Truslee, and includas
without limitation all assignment and security Interast prcmsuons relating to the Personal Property and Renls,

Environmental Laws. The words "Environmental Laws” msan-ary and all-stals, faderal and local statutes, ragulations
and ordinances relating to the prolection of human health- or 'the” anvironment, including without limitation the
Comprehensive Environmeantal Response, Compensation, and Llability-Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Acl of 1986, Pub. L. No. 99499 ("SARA™),
the Hazardous Materials Transportation Act, 49 L1.5.C. Section 1801, at seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6301, et saq., or other applicable state or faderal Iaws rules, or regulations adopled pursuant
therelo.

Event of Defaull. The words "Event of Default” mean any of the events of dsfault set forth in this Deed of Trust in the
events of default section of this Deed of Trust,

Existing Indebledness. The words "Existing Indebledness” mean the |ndebtedness descnbed in the Exisling Liens
provision of this Desd of Trust. 5

Grantor. The word "Grantor” means HOLLY A. GREGORY and GABRIEL R. GREGORY

Guaranty. The ward "Guaranly" means the guaranty from guarantor, endorser sursly or accommodahon party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean matenals that because of thair quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose.a present or potentla[ hazard to
human health or the environment when improperly used, treated, stored, dlsposed of, .generated, “manufactured,
transporled or otherwise handled. The words "Hazardous Substances” are used in their very bfoadest sense and
include without limitation any and aff hazardous or toxic substances, materials or waste as defined by of iisted under the
Environmentai Laws. The term "Hazardous Substances” also includes, without limitation;,. petroleum and patroleum
by-products or any fraction thereof and asbestos.

improvements. The word "Improvements™ means all existing and future improvements, building‘s’;‘ sti"ucturas,'-*mobila
homes affixed on the Real Property, facililies, additions, replacements and other construction on the Real ~Prope‘riy

Indebtedness. The word "Indebtedness” means alf principal, interest, and other amounts, cosls and expsnses payabla
under the Note or Related Documents, together with alt renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender fo discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under® 1h|s Deed of"""..
Trust, together with interest on such amounis as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, Its successors and assigns. The words "successors or asslgns
mean any person or company thal acquires any interest in the Notg.

Note. The word "Note” means the promissory note dated November 6, 2003, In the original principal amount:"
of $65,901.09 from Grantor to Lender, logether with all renewals of, axtensions of, modifications of, refinancings of, .-
consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE"’
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arficles of personal prcuper‘tyr
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3 now «or hereafter owned by Grantor, and now or hereafter attached or affixed o the Real Property; togather with all
¢ .~ accessions, parls, and additions 1o, all replacements of, and all substitutions for, any of such property; and togsther with
-all igsues and profits thereon and proceeds (including without limitation all Insurance proceeds and refunds of premiums)

“ from anysaie or other disposition of the Property.

;Propeny The word "Property” means collectively the Real Praperty and the Personal Property.

:'Real Property The words "Real Property” mean the real property, interests and rights, as further described in this Deed
Gf Trust .

Flelaled Documents The words "Related Documents” mean alf promissory notes, credit agreements, loan agreements,
anvironmental Agreements, guaranties, security agreements, morlgages, deeds of trust, security deeds, collateral
morlgagss, and:all ‘other instruments, agreements and documenis, whelher now or hereafter existing, exscuted in
conneclion with the Indehtedness.

Rents. The word "Renls" means all present and fulure rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Propeﬁy

Trustee. The. word' “Trustee means Land Tite Company ot Budington, whose mailing address is P O Box 445,
Burlington, WA 98233° and any subslitute or successor frustees.

EACH GRANTOR ACKNOWLEDGES 'HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS

GRANTOR:

stateor W Wﬂﬂlm
COUNTY OF %Qﬂ\'

GREGORY, personally known to me or praved to me on the basis of satis ' nta 5UHEHce16 be the individuals described in
and who execuled the Deed of Trust, and acknowledged that ihey Slgned the
and deed, for the uses and purposes thersin meplioned.

Given under my hand and officlal seal this /\W\ . day of NOV@W\W 2000

B%M&b__ Reslding at ALY \[eynon

Notary Public in and for the Stale of _W_(L My c_;orq_m!sslo_n explres Q[I i 1[

REQUEST FOR FULL RECONVEYANCE

To: , Trustes

The undersigned is the legal cwner and holder of all indebtednsss secured by this Deed ol Trust You dre hereby requesied,
upor payment of all sums owing ta you, to reconvey without warranty, to the persons enht!ed theretu lhe right, title and
interest now hefd by you under the Deed of Trust. .

Date: Beneﬂclary:
Its:

LASER PRO Lstaing, Ver.5.22.90.005 Copr. Hariand Fihancial Selullons, Inc. 1987, 2004,  All Rights Reservad. - WA LACFALPLAGO1FC TR—‘.‘QIBI Pﬁ:n‘iz
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Schedule “A-1” " * 109772-PS

DESCRI P_Ii'bN--ﬁ

That portion of the Southwest Y4 of the Southwest Y of Section 8, Township 35 North, Range 6 East,
W.M., described as follows

Beginning at the Southeast comer of the above described subdivision;

thence North 00°11°07” West alongthe East line of said subdivision, a distance of 421.23 feet to the
Southerly line of Prevedal Road;

thence North §7°29°34” West along the Southerly line of Prevedal Road, a distance of 59.38 feet to the
point of curvature of a curve'to the rlght having a radius of 85.00 feet;

thence Northwesterly and Northerly along said curve through a central angle of 69°51'33”, and an arc
distance of 103.64 feet; :

thence North 2°21°59” East alono the Westerly line of Prevedal Road, a distance of 461.51 feet;

thence North 88°08°47" West, a dlstance of 39 78 feet to the point of curvature of a curve to the left
having a radius of 115.00 feet, i

thence Southwesterly along said curve through a central angle of 28°48°53”, an arc distance of 57.83 feet;
thence South 63°02°20” West, a distance of 50 39 feet to the point of curvature of a curve to the right
having a radius of 165,00 feet; -

thence Southwesterly along said curve through a central angle of 14°45°29”, an arc distance of 42.50 feet;
thence South 2°21°59” West, a distance of 232:02 feet; -

thence North 87°38'01” West, a distance of 329.76 feet;”

thence South 0°14°04” West, a distance of 693.49 feet 6 the South line of said Section 8 which lies North
87°27°11” West a distance of 612.51 feet from the pomt of begmnmg of this description;

thence South 87°27°11” East along said South line,a d1stance of 612 51 feet to the point of beginning of
this description. )

Situate in the County of Skagit, State of Washington.
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