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ASSIGNMENT OF RENTS

Reference # (if applicable) O 7-P Additional on page ___
Grantor(s). :

1. BRANDT, JAMES R!CHARD

2. BRANDT, EMMA

Grantee(s)
1. Skagit State Bank

Legal Description: TR 32, CHEASTY S BIG LAKE TRACTS. Additional on page 2
Assessor’s Tax Parcel I1D#; 3852_-5.900—-03_2&009 (P64424)

THIS ASSIGNMENT OF RENTS dated November 13, 2003, is made and executed between
JAMES RICHARD BRANDT, and EMMA BRANDT HUSBAND AND WIFE, whose address is
17274 LAKEVIEW BLVD, MOUNT VERNON, ‘WA 98274 (referred to below as "Grantor") and
Skagit State Bank, whose mailing address is 301 E. Fairhaven Ave, P O Box 285, Burlington,
WA 98233 (referred to below as "Lender")
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ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the .Rents from the following described Property located in County,
State of Washington

THACT 32, “PLAT OF CHEASTYS BIG LAKE TRACTS, SKAGIT COUNTY, WASHINGTON,"
AS PER- PLAT -RECORDED IN VOLUME 4 OF PLATS, PAGE 49, RECORDS OF SKAGIT
COUNTY, WA’SHIN’@TON.

SITUATE IN THE-'CIO'UNTY OF SKAGIT, STATE OF WASHINGTON.

The Property or lts address is commonly known as 17281 LAKEVIEW BLVD, MOUNT
VERNON, WA 98274: The Property tax identification number is 3882-000-032-0009 (P64424)

REVOLVING LINE OF CHEDIT.__ Speclﬂcally, in addition to the amounis specified in the Indebledness definition, and
without limitation, this Assignment secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Borrowér up to the credit limit s0 long as Borrower complies with all the terms of the
Credit Agreement and the line of credit has not been terminaled, suspended or cancelled; the Credit Agreement
allows negative amortization. Such advances may be made, repaid, and remade from lime to lime, subject 1o the
limitation that the fotal outstanding balance owing at any one time, not including finance charges on such balance al a
fixed or variable rale or sum as provided in the Credit Agreement, any temporary overages, other charges, and any
amounis expended or advanced as provided jn either the Indebledness paragraph or this paragraph, shall not exceed
the Credit Limit as provided in the Credit Agreemeni. It is the intention of Granfor and Lender that this Assignment
secures the balance outstanding under the Credit Agreement from time to time from zero up to the Credit Limit as
provided in this Assignment and any infermediale balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid balance of the revolving line of credil may at cerfain times be lower than the
amouni shown or zero. A zero balance.doés_not lerminale the line of credit or ferminate Lender’s obligation to
advance funds to Borrower. Therefore, lhe llen ot lhis Assignment will remain in full force and effect notwithstanding
any zero balance,

THIS ASSIGNMENT IS GIVEN TC SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER ANLDY G_RAN_TOR LINDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Granlor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency" law,
or any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the
extent Lender is otherwise enfitied to a claim for deficiency, before or after Lender's commencement or completion of any
foreclosure action, either judicially or by exercise of a power of sale. ’

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action or inaction Lender
takes in connection with this Assignment, Borrower assumes thé respensibility for being and keeping infermed about the
Properly. Borrower waives any defenses that may arise because of any action or inaction of Lender, including without
limitation any failure of Lender to realize upon the Property, orany delay by Lender in realizing upon the Property. Borrower
agrees to remain liable under the Credit Agreement with Lender no: matter what achon Lender takes or fails to take under this
Assignment. : 4

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in mls Ass:gnment or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Assignment as they become’due, and:shall strictly perform all of Grantor's
obligations under this Assignment. Unless and until Lender exercises its right 1o collect the Rents as provided below and so
long as there is no default under this Assignment, Grantor may remain inpossession and control of and operate and manage
the Property and collect the Rents, provided that the granting of the nghl to collecl 1he Rents shall nol constitute Lender’s
consent to the use of cash collateral in a bankruptcy proceeding. I

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants That

Ownership. Grantor is entitled to receive the Renls free and clear of all rlghts Ioans ||ens encumbrances, and claims
except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter into thls Asagnmen{" and to assign and convey
the Rents to Lender.

No Prior Asslgnment. Grantor has naot previously assigned or conveyed the Re‘ntsr. '1'0 any o;ther person by any
instrument now in forge.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise drspose of any ol' Grantars rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right al any nme and even though no
default shall have occurred under this Assignment, to coflect and receive the Rents. For this purpase _‘Lender |s hereby given
and granfed the following rights, powers and authority: .

Notice to Tenants. Lender may send notices to any and all tenants of the Property adwsmg 1hem of thls A55|gnment
and directing all Rents to be paid directly to Lender or Lender’s agent. B

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and recetve from the
tenants or from any other persons liable thergfor, all of the Rents; institute and carry on all legal proceedmgs necessary
for the protection of the Property, including such proceedings as may be necessary to recover possesston af the
Property; collect the Rents and remove any tenant or tenants or other persons from the Property. : r

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same ‘in repalr tor =
pay the costs thereof and of all services of all emp!oyees including their equipment, and of all cantinuingcosts and. .
expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments: and water' g
utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things tc execute and comply with the laws of the State of_k_v""__
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental agencles
affecting the Property. EE

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such

conditigns as Lender may deem appropriate.
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.j‘ E‘mbigy Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's name
. __.-dr__in-'Granior’s name, to rent and manage the Property, including the collection and application of Rents.

Olher Acts, A-ender may do all such other things and acts with respect to the Property as Lender may deem appropriale
“and mdy dct exclusively and solely in the place and stead of Grantor and to have all of the powers of Grantor for the
purposes stated above.

No. Requuemem to Act. Lender shall not be required lo do any of the loregomg acts or things, and the fact that Lender
shall have performed one or more of the foregeoing acts or things shall not require Lender to do any other specific act or
1hmg

APPLICATION OF RENTS - All costs and expenses incurred by Lender in connection with the Property shall be for Grantor’s
account and Lefider may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determine the
application of any'and“all Hefts received by if; however, any such Rents received by Lender which are not applied to such
costs and expenses shall be applied to the Indebledness. All expenditures made by Lender under this Assignment and not
reimbursed from the Rénls:shall ‘become a part of the Indebtedness secured by this Assignment, and shall be payable on
demand, with interest at the Credlt Agreement rate from date of expenditure until paid.

FULL PERFOHMAN_CE.'.- If Gran‘lqr pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor-under, this Assignment, the Credit Agreement, and the Related Documents, Lender shall execute and
deliver to Grantar a suitable safisfagtion-of this Assignmant and suitable statements of termination of any financing statement
on file evidencing Lender’s security interest in the Rents and the Property. Any termination fee required by law shall be paid
by Grantor, if permitted by appllcabie law:.

LENDER’S EXPENDITURES,. * If Grantor falls (A) tfo keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims;” (B) o provide any required insurance on the Property, or (C) to make repairs to the
Property then Lender may do so: If any action or proceeding is commanced that would materially affect Lender’s interests in
the Property, then Lender on Grantors behalf may, but is not required to, take any action that Lender believes lo be
appropriate to protect Lender's interests, All éxpenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Credit Agreement from-the dale incurred or paid by Lender to the date of repayment by Grantor.
All such expenses will become a part tfthg-Indebtedness and, at Lander’s option, will (A} be payable on demand; (B) be
added to the balance of the Credit Agreement ‘and be apportioned among and be payable with any installment payments to
become due during either (1) the térm’of any.applicable insurance policy; or (2} the remaining term of the Credit
Agreement: or (C) be freated as a ballgon payment which will be due and payable at the Credit Agreemenls maturity. The
Assignment also will secure payment of these arrounts. “The rights provided for in this paragraph shall be in addition fo any
other rights or any remedies to which Lender may e entitled on account of any defaull. Any such action by Lender shall not
be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.if any of the
foliowing happen: (A) Granter commits fraud or makes a malerial misrepresentation at any time in connection with the Credit
Agreement. This can include, for example, a false:statement about Borrower's or Grantor's incoms, assets, liabilities, or any
other aspects of Borrower’s or Grantor’s financial condition. (B) Borrower does not meet the repayment terms of the Credit
Agreement. (C) Grantor's action or inaction adversely affecls the coliateral or Lender's rights in the collateral. This can
in¢lude, for example, failure o maintain required insurance, waste or dastructive use of the dwelling, failure to pay taxes,
death of all persons liable on the accounl, transfer of.title or sale of the dwelling, creation of a senior lien on the dwalling
withgut Lender's permission, foreclosure by the hotder: af another Ilen or the use of funds or the dwelling for prohibited
pUrposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence. of any Event of Default and al any time thereafter, Lender
may exercise any one or more of the following rights and remedles in addman to any other rights or remedies provided by
law:

Accelerate Indebledness. Lender shali have the right ai its. nptlon wnlhoul notice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty whlch Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to fake possession of the Property
and collect the Rents, including amounts past due and unpaid, and apply the ‘net procesds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lendet shall have alt the righls provided for in the Lender's
Right to Receive and Collect Rents Section, above. |f the Rents: are collected by Lender, then Grantor irevocably
designates Lender as Grantor's attorney-in-fact o endorse instrumerits- réceived_in payment thareof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments-by tenanls or other users fo Lender in response
io Lender's demand shall satisfy the obligations for which the paymenls are made; whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in: person by agent, or through a
receiver,

Appoint Receiver. Lender shall have the right to have a receiver appomted lo 1aka possessuon of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law. . Lendars right to the appointment
of a receiver shall exist whether or not the apparent value of the Properly exceeds the lndebtedness by a subsiantial
amount. Employment by Lender shall not disqualify a person from serving as a recelver

Other Remedies. Lender shall have ali cther rights and remedies provided in this A55|gnment of the Note or by law.

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exermsed alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy; f Eender, decides to
spend money or to perform any of Grantor's obligations under this Assignment, after Granter's’ fallure o do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and o exercise Lenders remedaes.

Attorneys’ Fees; Expenses. If Lender Institutes any suit or action to entorce any of the terms’ of this Ass;gnment
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees al lrial-and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all’ reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its-interest or_the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear intersst at'the
Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph inglude, ..
without limitation, however sub;ect to any limits under applicable law, Lender's aftorneys’ fees and:Lender’s legal *
expenses, whether or not there is a lawsuit, including atternays’ tees and expenses for bankruptcy proceedings
{including efforts to modify or vacale any automatic stay or injunction), appeals, and any anticipated post-judgmenl
collection services, the cost of searching records, obtaining fitle reports (Including foreciosure reports), stirveyors’” .
reports, and appraisal fees, fitle insurance, and fees for the Trustee, lo the extent permitted by applicabie law: Grantor A
aisa will pay any court costs, in addifion to all other sums provided by law. Foi

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of this Assignment:

Amendments., What is written in this Assignment and in the Related Documents is Grantor's entire alreement W|th
Lender concerning the matters covered by this Assignment. To be effective, any change or amendment to this

T
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' __A-Ssj{ig'r’i}nent must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

F i Cébiion Headings. Caplion headings in this Assignment are for convenience purpeses anly and are not to be used to
mterpret or define the provisions of this Assignment.

Governmg Law. This Assignment will be governed by and inlerpreted in accordance with federal taw and the
:Iaws of the Staie of Washington. This Assignmeni has been accepted by Lender in the State of Washington.

Joint and: Several Liability. All obligations of Borrower and Grantor under this Assignment shall be jeint and several,
and alt-réferences lo Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and
every. Borrower. --T_his means that each Borrower and Grantor signing below is responsible for all obligations in this
Ass:gnment ' -

Merger. There shall be no merger of the interest or estate created by this assignment with any other interest or estate in
the Property at any hme hild by or for the benefit of Lender in any capacity, without the written consent of Lender.

Interpretation. (1) “laalk cases where there is more than one Borrower or Grantor, then all words used in this
Assignment in the-singular-shall be deemed to have been used in the plural where the context and construction so
require. (2) If:more“than one:person signs lhis Assignment as "Grantor,” the obligations of each Grantor are joint and
several, This means that'if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. i Borrower and
Grantor are not the same person; Lender need not sue Borrower first, and that Borrower need not be joined in any
jawsuil. (3) The names givenlo paragraphs or sections in this Assignment are for convenience purposes only. They
are not to be used to mterpret or deﬂne the provisions of this Assignment.

No Walver by Lender:. Grantor uﬂdersiands Lender will not give up any of Lender’s rights under this Assignment unless
Lender does so in writing. Thefact thal Lender delays or omits to exercise any right will not mean that Lender has given
up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will not have
to comply with the other provisions of this Assignment. Grantor also understands that if Lender does consent to a
request, that does not medn that Grantor will. not have to get Lender's consent again if the situation happens again.
Grantor further understands that just because’Lender consents to one or more of Granltor's requests, that does not mean
Lender will be required to consent {6 any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notice of dtshonor .

Nolices. Subject to appllcab|e Iaw and except for nahce required or allowed by law to be given in another manner, any
notice required to be given under tfils Assignmen! shall be given in writing, and shall be effective when actually
delivered, when actually received by teléfacsimile {unless otherwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, whén_deposited in the United States mail, as first class, cerlified or registerad
mail poslage prepaid, directed to the addresses shown near the beginning of this Assignment. Any person may change
his or her address for notices under this Assignment by giving formal written nofice to the other person or persons,
specitying that the purpose of the notice is:lto change the person's address. For notice purpeses, Grantor agrees to
keep Lender informed at all times of Grantor's gUrrent address. Subject to applicable law, and except for nofice required
or allowed by law to be given in anather manner,:if there is more than one Grantor, any notice given by Lender to any
Grantor is deemed to be notice given to all Grantors It will be Grantors responsibility to tell the others of the notice from
Lender. 4

Powers of Altlorney. The various agencies and powers of attbrney conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor untll such time as the same are renounced by
Lender. s

Severability. If a court finds that any provision of this Assrgnment 15' ndi valid or should not be enforced, that fact by
itsetf will not mean that the rest of this Assignment will not Be valid or enforced. Therefore, a court will enfarce the rest of
the provisions of this Assignment even if a provision of this Asagnment maybe.found to be invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in thrs Assignmem on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f ownership cf
the Property becomes vested in a person other than Grantor, Lender, without notite to Grantor, may deal with Grantor's
successors with reference to this Assignment and the Indebtedness by way of forbearance or extension without releasing
Grantar from the obligations of this Assignment or lizbility under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Asmgnment

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives® al|; rlghts and benelits of the homestead
exemption laws of the State of Washington as fo all Indebtedness secured by this ASS|gnmen1 3

DEFINITIONS. The following words shall have the following meanings when used: in ihls Ass:gnmem

Assignment. The word "Assignment" means this ASSIGNMENT OF RENTS, as 1hrs ASSIGNMENT OF RENTS may be
amended or modified from time to time, together with all exhibits and schedulgs attached to this ASSIGNMENT OF
RENTS from time to time. J

Borrower. The word "Borrower" means JAMES RICHARD BRANDT.

Credit Agreement, The words "Credit Agresment” mean the credit agreement dated Nnvember 13, 2903 with credit
limit of $40,000.00 from Borrower to Lender, together with all renewals of, extensions of modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. S

Event of Defaull. The words "Event of Default™ mean any of the evenls of defau!t set forth i thls Asmgnment in the
default section of this Assignment. R, i

Granior. The word "Grantor” means JAMES RICHARD BRANDT and EMMA BRANDT.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, cosls and expenses payabfe
under the Credit Agreement or Related Documents, together with all renewals of, extensions ‘ol modifications -of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to entorce Grantors obllgal:ons

under this Assignment, logether with interest on such amounts as provided in this Assignment. A -

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The words "successors qr assugris
mean any parson or company that acquires any interest in the Credit Agreement. . :

Properly. The word "Property” means all of Grantor's right, title and interest in and to all the Property as descrlbed inthe
"Assignment” section of this Assignment.

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan agreeme_h!_s,'
environmental agreements, guaranfies, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed.in
connection with the Indebtedness.
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B Renls “The word "Rents” means all of Grantor's present and future rights, litle and interest in, to and under any and all

£ ‘.__.presem and fulure leases, including, without limitation, all rents, revenue, income, issues, royalties, bonuses, accounts

receivable;.cash or security deposils, advance rentals, profits and proceeds from the Property, and other payments and

< benefits.derived or to be derived from such leases of every king and nature, whether due now or later, including without
hmltation Grantors right to enforce such leases and to receive and collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON NOVEMBER 13, 2003,

GRANTOR

STATE OF
COUNTY OF %l&ﬁ(ﬂ [""

On this day before me, the underslgned Notary Pubhc, personally appeared JAMES RIC
BRANDT, personally known to me or proved to me pn the basis of salisfactory evidence to be the Tn‘dmduals described in
and who executed the ASSIGNMENT OF FZENTS ar_}d acknowledged that they signed the Assignment as their free and

voluntary act and deed, for the uses and purposes therein mentioned. )

T e ] . -
Given under my hand and official seal this __~ = ] S day of mmbé V 2003
By Residing at Séd‘/(?“ LDO@ l {éﬂf
Notary Bublic in and for the State of M Y . My commission expires =149-C

"LASER PRO Landing, Ver. 5.22.10.005 Copr, Harland Financial Solutions, Inc. 1987,°2003. A1l Rights Reserved, - WA L:ACFILPLAGIA.FC TR-7127 PR-21
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