AP

RETURN ADDRESS:

Whidbey lsland Bank Skagit County Auditor
_‘k_gg‘g:;;;ff{;a 08277 11/7/2003 Page 10f  811:21AM
ACCOMMODATION RECORDING
CHICAGO TITLE CD Chicage Title Company has placed
) DEED OF TRUST thig document for recording as &
QY- 235% custamar courlesy and accepts no
: Uahiliy for ity ancuracy O validity
DATE: November 6. 2003
Reference # (if apphcable) BI d : Additional on page

Grantor(s}:
1. PRITCHARD, BRADLEY W}LLlAM
2. PRITCHARD, SHE_BRI LOR_I__NE

Granteel(s) o
1. Whidbey Island Bank
2. Island Title Company” lMV) Trustee

Legal Description: (DK 12) FIRST TO BURLINGTON BLOCK 124,
EAST 90 FEET OF LOTS 13, 14, AND 15 Additional on page 2

Assessor's Tax Parcel ID#: 4077- 124- 01 5 001 9

THIS DEED OF TRUST is dated November 6, 2003, among BRADLEY W PRITCHARD and
SHERRI L PRITCHARD; husband and wife ("Grantor”); Whidbey Island Bank, whose mailing
address is Burlington Office, 1800 S. Burlington Ave., P.O. Box 302, Burlington, WA 98233
{referred to below sometimes as "Lender” and. sometimes as "Beneficiary”); and Island Title
Company (MV}, whose mailing address is 601 S, 2nd StT Mt Vernon, WA 98273 (referred
to below as "Trustee™}. S
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DEED OF TRUST
(Continued) Page 3

‘in_#ffett, of all governmental authorities applicable to the use or occupancy of the Property, including without
¢ f litnitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
i regulation and withhold compliance during any proceeding, including appropriate appeals so long as Grantor has

~_~notrf|ed Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the

Property ara not jeopardmed Lender may require Grantor to post adequate security or a surety bond, reasonably

Dqty to Prote_ct. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in gddition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

TAXES AND LIENS Tha followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: : .

Paymen't Grantor shall pay when due {and in all events prior to delinquency) ali taxes, special taxes, assessments,
charges (including watar and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for wark dane an or for services rendered or material furnished to the Property. Grantor
shall maintain the- Property free of all liens having priarity over or equal to the interest of Lender under this Deed of
Trust, except for the lien 6f.taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwme prowded in this Deed of Trust,

Right to Contest. Grantor may.withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to” pay, so long as Lendet's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of monpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {158) days-after Grafifor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lendar cdsh or a syfficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or’ sale undar- the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement against tha Property. Grantor shall name Lender as an additional
obligee under any surety bond _furmshgd in.the contest proceedings.

Evidence of Payment. Grantor shall:dpéd demand furnish to Lender satisfactory avidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lendsr at any time a written
statement of the taxes and assessments agalnst the Property,

Notice of Construction. Grantor shall notlfv Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied o the Praoperty, if any mechanic¢'s lien, materialmen's lien, or
ather lien could be asserted on account of thé work; serwces or materials. Grantor will upon request of Lender
furnish to Lender advance assurances Satlsfactorv to Lender that Grantor can and will pay the cost of such
improvements, E B

PROPERTY DAMAGE INSURANCE. The followmg provnsmns relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis’ “for the full |nsurab|e value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and praintain:comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee apd Lender: being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall-mdintain such’ other insurance, including but not limited to
hazard, business interruption, and bailer insurance, as Lender may reasonably require. Policies shall be written in
farm, amounts, coverages and basis reasonably acceptable to Lénder. and issued by a company or companies
reascnably acceptable to Lender. Grantor, upon reguest of Lerder, will dellver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender; |nclud|ng stipulations that coverages will not be
cancelled or diminished without at least ten {10) days prior written hotice to- Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of:Lender willingt be impairad in any way by any act,
omission or default of Grantor or any other person. The Real Property is or will be located in an area designated by
the Director of the Federal Emergency Management Agency as'a speclal ﬂood thazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full, unpald prlnclpal balance of the loan and any
prior lisns on the propsrty securing the loan, up to the maximum policy limits. set under the National Fload
Insurance Program, or as otherwise required by Lender, and to maintain such Insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage to the Property if the
estrmated cost of repair or replacement exceeds $1,000.00. Lender may make proof ofdess if Grantor fails to do
so within fifteen (18) days of the casualty. Whether or not Lender's security’is lmpalred Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the-progeeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repait of the Property. If Lender
elects to applv the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satlsfactory proof E}f such expendlture, pay
or reimburse Granter from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days affer.their receipt and
which Lender has not committed to the repair or restoration of the Property shall be Used fitst-fo pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if @ny, shall be applied
to the principal balance of the Indebtednsss. If Lender holds any proceeds after payment.iii full of the
indebtednass, such proceeds shall be paid without interest to Grantor as Grantor's interests fnay appeat.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidending” sugh Existing
Indsbtedness shall constitute compliance with the insurance provisions under this Deed of ‘Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for divisior of proceeds
shall apply only to that portion of the preceeds not payable to the holder of the Existing Indebtednés_s':'_: 5 g

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantar shall furniéh
to Lender a report an each existing policy of insurance showing: (1} the name of the insurer; {2)- the risks ¢
insured; {3) the amount of the policy; (4) the property insured, the then current replacement value. of sugh’
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantor shall, upop
request of Lender, have an independent appraiser satisfactary ta Lender determine the cash value replacemient sost""
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's inter'é;stfi'r:l
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including "
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as _~

BRI
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DEED OF TRUST
(Continued) Page 5

; authonzatlon from Grantor, file executed counterparts, copies or reproductmns of this Deed of Trust as a financing
5 ‘.__statement Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
intaresty “Upon default, Grantor shall not remaove, sever or detach the Personal Property from the Property. Upon
“default,.-Grantor shall assemble any Persanal Property not affixed to the Property in a manner and at a place
reaspnably gonvenient to Grantor and Lender and make it available to Lender within three (3) days aftet receipt of
written demand from Lender te the extent permitted by applicable law.

i\ddresses_.__-"' The mailing addresses of Grantor {(debtor) and Lender {secured party) from which information
cdnberning' the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commerclal Codae) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fagt’ are a part of this Deed of Trust:

Further Assurances At dny time, and from time to time, upon request of Lender, Grantar will make, execute and
deliver, or will cause to be made, executed or delivered, to L.ender or to Lender's designaee, and when requested by
Lender, cause to be flled reeorded refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lendgr may desm appropriata, any and all such mortgages, deeds of trust, secutity deeds, security
agreements, financing: staterménts, continuation statements, instruments of further assurance, certificates, and
other documents as may,:in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1) Grantar's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) theldiens and security interests created by this Deed of Trust an the Propearty, whether now
owned or hereafter acqiired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall relmburse Lender for atl. costs and expenses incurred in connection with the matters referred to in this
paragraph. :

Attomey-in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor s expensa. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attomev-m-fact for thie purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or deswable, in Lender's sole opinian, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. |If Grantor pays aII the. Indsbtednass when due, and otherwise parforms all the obligations
imposed upon Grantor under this Deéd .of ‘Trust; ‘Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lendet's security interest in the Refts-and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The granteé in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the’ recorwsvance of any matiers or facts shall be conclusive proof of the
truthfulness of any such matters or facts. E R

DEFAULT. Default will occur if payment in full is not made immediately when dusa.

RIGHTS AND REMEDIES ON DEFAULT. If Default oc;_curs under this Deed of Trust, at any time thereafter, Trustee or
Lender may exercise any one or mote of the following rights and remedies:

Election of Remedies. Election by Lender to pursig any remady :é'h“ail not exclude pursuit of any ather remedy, and
an election to make expenditures or to take action to perform an abligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's:fight to deslare a default and exarcise its remedies,

Accelerate Indebtedness. Lender shall have the right at its optionfto?declare the entire Indabtedness immediately
due and payable, including any prepayment penalty which Grantor.would be required to pay.

Foreclosure. With respect to all or any part of the Real'F.'r_dbérty,.:ihe._Tmstea shall have the right to exercise its
power of sale and to foreclose by notice and sale, and “Lenider shall.have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent' provided bv applicable law,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commaercial Code‘

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and uhpaid, arid apply.the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this fight; Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly ‘to.lLender. : If: the Rents are coliected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney- m—fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and cdllect the praceeds. Payments by tenants
or other usars to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lend‘er---m"ay g)(er-c:ise ite rights under this
subparagraph either in person, by agent, or through a receiver. L

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn uf all or any part of
the Property, with the power to protect and praserve the Property, to operate th_e ‘Praperty preceding or pending
foreclosure or sale, and to collact the Rents from the Property and apply the proceeds ‘over and.abave the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if. permitted by law. Lender's
right to the appointment of a receiver shall exist whather or not the apparent value of the Property exceeds ths
Indebtedness by a substantial amount. Employmant by Lender shalt not disqualify a person from servmg as a
recaiver.

Tenancy at Sufferance. [f Grantor remains ih possessicn of the Property after the Property is_; s-old a-s*pr_ovidad
above ar Lender otherwise becomes entitled to possession of the Property upon default of: Gré'nté'r, Grantdr. shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optmn elther m
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately Upon the demand of
Lender. ; :

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust ar the Note .

or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of thé Persoha!" 5:'.
Praperty ar of the time after which any prlvate sale or other intended disposition of the Personal Propérfty js tobe

made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or drsposmon :
Any sale of the Persona!l Property may be made in conjunction with any sala of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to hé\}é

the Property marshatled. In exercising its tights and remadies, ths Trustee or Lender shall be free to sell all of any”
part of the Property together or separately, in ane sale or by separate sales. Lender shall be entitled to bid at ‘any
public sale on all or any portion of the Property.
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DEED OF TRUST
{Continued) Page 7

Gp\}'é_rﬁing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
‘and-'the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
vWas‘_hin'Qt'on?

" Choice of ‘V_énue. If there is a lawsuit, Grantar agrees upon Lender's request to submit to the jurisdiction of the
coufts of Skagit County, State of Washington.

Joint and Sévéral Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references’ to' Grantor shall mean each and every Grantar. This maans that each Grantor signing below is
responSIbIe for aII obligatlons in this Deed of Trust.

No Waiver by Lender Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is.given in wrltlng and signed by Lender. No delay or omission on the part of Lender in exarcising any right
shall operaté as a.waiver of such right ar any other right. A waiver by Lender of a pravision of this Deed of Trust
shall not“'prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No pricr waiver by Lender, nor any course of dealing
hetween Lender and Grantor shall constitute a waiver of any of Lender’s rights ot of any of Grantor’s obligations
as to any future-transagtions.. Whenever the consant of Lender is required under this Deed of Trust, the granting
of such consent by Lender in ‘any instance shall not constitute eontinuing consent to subsequent instances where
such consent is required.and iri all cases such consent may be granted or withheld in the sole discrstion of Lender.

Severability. If a court of torripetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any: ‘person or-eircumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as tg any other person or circumstance. If feasible, the offending provision shall be cansiderad
maodified so that it becemes legal, validiand enforceable. If the offending provision cannot be so madified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this; Daed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. TR

Successors and Assigns. Sub]ect -to any Irmltatmns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen“and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors wnth referance to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor froih ‘the: obllgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of th'a'és's'én_:éé ifi the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantb-; hereby (eiéases and waives all rights and benefits of the homestead
examption laws of the Stats of Washington as to alf Indebtedness securad by this Deed of Trust.

DEFINITIONS. The following capitalized words*and.tferms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contraryall .references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and tefms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commarciat Code:

Beneficiary. The word "Beneficiary™ means Whidi)“ey Island Ba:'ﬁk _and its successors and assigns.

Borrower. The word "Barrower" means BRADLEY WILL]AM PHITCHARD and SHERRI LORINE PRITCHARD and
includes all co-signers and co-makers signing the Note.-

Deed of Trust., The words "Deed of Trust” mean this Deed of: Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security |nterest prowsmns relatmg ta the Personal Property and
Rents. . ;

Default. The word "Default” means the Default set forth in this Dsed of Trust in the section titled "Default".

Enviranmental Laws. The words "Environmental Laws" mean .any and; all state, federal and local statutes,
regulations and ordinances relating to the protection of human’, health.sor ‘the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Llablllty Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA™}, the Superfund Amendrments and Reauthiorization Act of 1986, Pub. L.
No. 99-439 (“SARA“) the Hazardous Materials Transportation Act, 49 U.5: C, Se&ction: 1801, et seq., the Resource
Consetvation and Recovery Act, 42 U.5.C. Saection 6301, et seq., or other__appllcab!e _state or federal laws, rules,
or regulations adopted pursuant thereto. ; R

Exlstlng Indebtedness. The words "Existing Indebtedness™ mean the |ndebtedness descnbed in the Existing Liens
provision of this Deed of Trust. <

Grantor. The word "Grantor” means BRADLEY WILLIAM PRITCHARD and SHERRI LOHENE PRITCHARD

Hazardous Substances. The words "Hazardous Substances” mean materials that, becq_use .of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or poss a pteSent or potential hazard
to human health or the environment when improperly used, treated, stored, disposed.of; generated; manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used ih.theirvery‘broadest sense and
include without limitatien any and all hazardous or toxic substances, materials or waste .as défined by or listad
under the Enviranmental Laws. The term "Hazardous Substances™ alsc includes, w;thcut ||m|tat|an, petroleum and
petroleum by-products or any fractien thereaf and asbestos.

Improvements. The word "Improvements” means all existing and future 1mprovements, bmldlngs structures,
mebile homes affixed on the Real Property, facilities, additions, replacements and other cqnstructlon on the Real
Property. .

indebtedness, The word “Indebtedness™ means all principal, interest, and other amounts, costs and expanses
payable under the Mote or Related Documents, together with all renewals of, extensions of, micdifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expendsd of advanced by
Lendsr to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's™,
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of: Trust '

Lender, The word "Lender” means Whidbey Island Bank, its successors and assigns.

Note. The word “Note" means the promissory note dated November 6, 2003, in the original pnnmpal
amount of $50,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,.” .
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTDR
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property, The words "Personal Property” mean all eguipment, fixtures, and other articles of perstdnal :.
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;

L o
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