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Grantor({s}:
1. LORENZ , GARYL

Granteels)
1. Whidbey Island Bank

Legal Description: SF '/A §EI/4» 7 23-4

- = Additional on page
Assessor's Tax Parcel ID#: 330407--4j_00§_~0_00'4

THIS MORTGAGE dated November 5, 2003, is made and executed between GARY L LORENZ ,
whose mailing address is 18923 JOHNSON'RD, MOUNT. VERNON, WA 98273-9341 (referred
to below as "Grantor") and Whidbey Island Bank, whese mailing address is 1800 S. Burlington
Ave., P.O. Box 302, Burlington, WA 98233 (referred to below as “Lender”).
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MORTGAGE
(Continued) Page 3

: .Q:utir_fté Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
¢ /-acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
vreasnnablv necessary to protect and preserve the Property.

TAXES AND L!ENS The following provisions relating to the taxes and liens on the Property are part of this Mortgage:

Payment. G_rantor shall pay when due {(and in all events prior to delinquency} all taxes, payroll taxes, special taxes,
asgessments, water charges and sewer service charges levied against or on account of the Property, and shall pay
when dug-all. claims for work done on ar for services rendered or material furnished to the Property. Grantor shall
miaintain the Property free of any liens having prlorlty aver ar equal to the interest of Lender under this Mortgage,
excépt for the’ Existing Indebtedness referred to in this Mertgage or those liens spemflcally agreed to in writing by
Lender, and except‘ for the lien of taxes and assessments not due as further specified in the Right to Contest
paragraph :

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dlepute over the eblugatmn ‘to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result-of nonpayment Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15) days after~Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender ‘@ash or a sufficient corporate surety bond or ather security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale.under the lien. [n any contest, Grantor shall defand itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furmshed in the contest proceedings.

Evidence of Payment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notlfy Lender at least fiftaen {15} days before any work is commenced, any
services are furnished, or any materlals are supplied to the Property, if any mechanic's lien, materialmen’'s lien, or
other lien could be asserted on aceountof the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvemants. Y - E

PROPERTY DAMAGE INSURANCE. T.h"e .oI{oWih'g .-'hrovisions relating to insuring the Property are a part of this
Mortgage: a2

Maintenance of Insurance. Grantor shall :procure apd “maintain policies of fire insurance with standard extended
coverage endarsements on a replacement hasis for the full insurable value cavering all Improvements on the Real
Pfoperty in an amount sufficient to aveid appllcatlpn of any coinsurance clause, and with a standard frortgagee
clause in favor of Lender. Grantor shall also progiire and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain:sugch other insurance, inciuding but not limited to hazard, business
interruption and hoiler insurance as Lender may.require. Policies shall be written by such insurance companies and
in such form as may be reasonably acceptable to.Lender. Granter shall deliver to Lender certificates of coverage
from each insurer containing a stipulation that coverage will:-not.be cancelled or diminished without a minimum of
ten {10} days' priar written notice te Lender and not contaihing any disclaimer of the insurer’s liability for failure to
give such notice. Each insurance policy also shall |nc[uda an endorsement providing that coverage in favor of
Lender will not be impaired in any way by any act, omiission or default of Grantor or any other petson, Should the
Real Property be located in an area designated by the Diregtor of the' Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and.maintain -Federal Flood Insurance, if available, within 45
days after notice is given by Lender that the Property is located’ in-a epecial' fload hazard area, for the full unpaid
principal balance of the loan and any prict liens on the property securing the loan, up to the maximum pelicy limits
set under the National Flood Insurance Program, or as otherw;se requnred by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lendér ‘af any’ lq_se or damage ta the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may rmake-proof of loss if Grantor fails to do
so within fiftesn (15} days of the casualty. Whether or not Lender’s-seéurity is.impaired, Lender may, at Lender's
election, receive and setain the proceeds of any insurance and apply: the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the resturatlon and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged ar destroyed
Improvements in @ manner satisfactory to Lender. Lender shall, upon satlsfaetory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair pr Festoration if Grantor is not in default
undsr this Mortgage. Any procesds which have not been disbursed within ¥80 ‘days aftér their receipt and which
Lender has not committed ta the repair or restoration of the Property shall be used first to pay any amount owing
to Lander under this Mortgage, then to pay acerued interest, and the remainder, : :#f any, shall be applied to the
principal balance of the Indebtedness. If Lender holds any proceeds after payment in full “the‘Indebtedness, such
praceeds shall be paid without interest to Grantor as Grantor's interests may appears., .~ <"

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed below is
in effect, compliance with the insurance provisions contained in the instrument evidenging such Existing
Indebtedness shall constitute compliance with the insurance provisions under thisMortgage, to:-the extent
compliance with the terms of this Mortgage would constitute a dupllcatlon of insuranice requirément. If any
proceeds from the insurance become payable on loss, the provisions in this Mortgage for djvision ﬂf proeeeds shall
apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness:

LENDER'S EXPENDITURES. If any action or proceedlng is commenced that would materially affect Lender s |nterest in
the Property or if Grantor fails to comply with any provision of this Mortgage or any Retated Documénts, inclixding ‘but
not limited to Grantor's failure to comply with any obligation te maintain Existing Indebtedness in gb’od “standing ‘as
required bslow, or to discharge or pay when due any amounts Granter is required to discharge or pav under this
Mortgage or any Related Dosuments, Lender on Grantor's behalf may (but shall not be obligated to) take apy actien that™:
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security mterests. b
encumbrances and other claims, at any time levied or placed on the Property and paying all costs™far ingdring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then:
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on-" -
demand; {B) be added to the balance of the Note and be apportioned among and be payable with any Installment_--- '
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage
also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to which
Lender may be entitled upon Default.
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MORTGAGE
(Continued) Page &

d_glii.;é:r;‘"or will cause to be made, executed of delivered, to Lender or to Lender's designee, and when requested by

s . Aender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

van'd places:as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

< agréements, financing statements, continuation statements, instruments of further assurance, certificates, and

other docurnents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Note, this Mortgage, and the Related
Bocuments,and (2) the liens and security interests created by this Mortgage on the Property, whether now
owned or-hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall relmburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. ’

Attorney:in';Faci'a,_ If"Gra_ntor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of-Grantor and at Grantor's expanse. For such purposes, Grantor heraby irrevocably appoints
Lender as Grantor's attofney-in-fact for the purpose of making, executing, deliveting, filing, recording, and doing all
other things as may ke nhetessary or desirable, in Lender's scle opinion, to accomplish the matters referred to in
the preceding paragraph,

FULL PERFORMANGE. if Granmr pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Granter under ‘this Mortgage, Lender shall execute and daliver to Grantor a suitable satisfaction of this
Mortgage and suitable statemiénts-of termination of any financing statement on file evidencing Lender's security interest
in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any reasanable termination fee
as determined by Lender from time to.time.

DEFAULT. Default will ocr':':::qrj'r'i": Ra"g;rr_}en't'i-nl"'i‘gﬂ is not made immediately when due,
RIGHTS AND REMEDIES ON DEFAULT Upon Defauit and at any time thereafter, Lender, at Lender's option, may

law:

exercise any one or more of the followmg rlghts and remedies, in addition to any other rights or remedies provided by

Accelerate Indebtedness. L'énqér:"shal}.-ﬁav-é: the right at its option without notice to Grantor to declare the entire
Indebtedness immediately due and aita}:fe, including any prapaymaent penalty which Grantor would be required to
pay. .

UCC Remedies. With respect to aI! Qr ahy part «of the Personal Property, Lender shall have all the rights and
remedies of a securaed party under the Unlform Commercial Cade.

Collect Rents. Lender shall have the rlght,: V\ftthout notice to Grantor, to take possession of the Property and
collect the Rents, including amounts pasf-_due" and uripaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of‘thig right, Lender may require any tenant or other user of the
Property to make payments of rent or dsf:"fee_s"ql_'irectly to Lender. If the Rents are collected by Lender, then
Grantor irrevocably designates Lender as ‘Grantor's attorney-in-fact to endorse instruments received in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other
users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made,
whether or not any proper grounds for the darnand existed. Lender may exercise its rights under this subparagraph
either in person, by agent, or through a receiver. s

Appoint Receiver. Lender shall have the right to have a recéiver appomted to take possession of all or any part of
the Property, with the power to protect and preserve the' Property, “to operate the Property preceding or pending
faraclosure or sale, and to colleet the Rents from the Propertv and applv the proceeds, over and ahove the cost of
the receivership, against the Indebtedness. The receiver:may serve’ without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or net the apparent value of the Property exceeds the
Indebtadness by a substantial amount. Employment by"Lender shalk-fiot, disqualify a person from serving as a
receiver. E ey

Judicial Foreclosure. Lender may obtain a judicial decree foreql"ogihg Grantdf's interest in all or any part of the
Property. ; :

Nonjudicial Sale. If permitted by applicable law, Lender may foreclosa Grant r's interest in all or in any part of the
Persanal Property or the Real Property by non-judicial sale.

Deficiency Judgment. If permitted by applicable law, Lender may obt':éi'r'i' 'a judgmeﬁt f6r any deficiency remaining in
the Indebtedness due to Lender after application of all amounts received from the exerclse of the rights provided in
this section. :

Tenancy at Sufferance. If Grantor remains in possession of the Propeﬂy after the---Prqperty is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon defaul't"c:f Grantor, Grantor shall
hecome a tenant at sufferance of Lender or the purchaser of the Property aid-shall,-at Lénder's option, either (1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property lmmedlately upon the demand of
Lender. :

Other Remedies. Lender shall have all other rights and remedies provided in this Murtgage or: the Note or available
at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and aill rlght to have
the Property marshalled. In axermslng its rights and remedies, Lender shall be free to sell it or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entltled 0 bld at any publlc sale
on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reascnable notice of the time and place of any publlc sale of the Personal
Property or of the time after which any private sale or other intended dispasition of the Parsanal Property isto be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of thé sale or d|sp03|t|on
Any sale of the Personal Property may be made in conjunctian with any sale of the Real Property. :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any othar remedy, and

an election to make expenditures or to take action to perform an obligation of Grantor under this Mortgage, after™.

Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedias. Nothing

under this Mortgage or otherwise shall be construed so as to limit or restrict the rights and remedies avaliqb'i'e 0
Lender following Default, or in any way ta limit or restrict the rights and ability of Lender to procéed. diraétly_:

against Grantor and/or against any other co-maker, guarantor, surety or endorsar and/or to proceed agalnst any
other collateral directly or indirectly securing the Indebtednass.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortg-égé,,.;-'"

Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal, Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
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MORTGAGE
{Continued) Page 7

“ DEFINITIONS. The following capitalized words and terms shall have the follawing meanings when used in this
Mortgage:” Unless specifically stated to the contrary, all refarances to dollar amounts shall mean amounts in lawful
mariey-of the United States of America. Words and terms used in the singular shall include the plural, and the plural
shallinclude the.singular, as the context may require. Words and terms not ctherwise defined in this Mortgage shall
have the miganings attributed to such terms in the Uniform Commercial Code:

Bor;ower. Thg-: word "Borrower” means GARY L LORENZ and includes all co-signers and co-makers signing the
Note :

Default The Word "'Default" maans the Default set forth in this Mortgage in the section titled "Default”.

Envnrunmentai Laws The words “Environmental Laws" mean any and all state, federal and local statutes,
regulations'and, ordinances relating to the protection of human health or the envirenment, including without
limitation” the’ Comprehenswe Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
Uu.s.c. Ssctmn 9601, et:seq. ("CERCLA”), the Superfund Amendments and Reauthorization Act of 19886, Pub. L.
No. 99-499 ("SARA"), the.Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Re‘éov‘e-ry"-Act. 42 1).5.C. Section 6801, et seq., or other applicable state or federal laws, rules,
or regulations ad_opte_dr-'pumuant thereto.

Existing Indebtadness: The Words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision of this’ Mos’tgage :

Grantor. The word "Grantor;' méans GARY L LORENZ .

Hazardous Substances: The words. "Hazardous Substances” mean materials that, because of their quantity,
concentration or physlcai chemical-ar “infectious characteristics, may cause or pose a present or potential hazard
to human health or the enviroriment whin improperly used, treated, stored, disposed of, gensrated, manufactured,
transported or otherwise handlad, The words "Hazardous Substances™ are used in their very broadest sense and
include without limitation‘any and all. hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws .The term*"Hazardous Substances” also includes, without limitation, petraleum and
petraleum by-products or any, fractlon thereof and asbestes.

Improvements. The word "Improvements means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, faCIhtIE!S additions, replacements and other construction on the Real
Property. 8 i -

Indebtedness. The word "Indebtedness"' me’ané: all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the: Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obhgatlons or-'experises incurred by Lender to enforce Grantor’s obligations under
this Mortgage, together with interest on such amounts as provided in this Mortgage.

Lender. The word "Lender” means Whldbey,isla_nd Bank, its successors and assigns.
Mortgage. The word "Mortgage” means this:Mdrtgage betwean Grantor and Lender.

Note. The word "Note™ means the promisséry:note dated November B, 2003, in the original principal
amount of $80,800.00 from Grantor to Lerider, together-with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the“promissory note or agreement. The maturity date of
this Martgage is November 10, 2008. NOTICE TO GRANTOR THE NOTE CONTAINS A VARIABLE INTEREST
RATE.

Personal Property. The words "Persanal Property” mean all eqi.'lipment fixtures, and other articles of personal
property how or hereafter owned by Grantor, and now or -hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacéments of;.and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds tincluding without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property”™ means collectively the Real Propérfy and the Personal Property.
Real Property. The words "Real Property” mean the real propertv, lnterests and rlghts as further described in this
Martgage. . e

Related Documents. The words "Related Documents” mean aII promissbry notéi.S, credit agreements, loan
agreements, environmental agreements, guaranties, security agreemerits,” mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agresments and dncuments, whether now or hereafter
existing, executed in connection with the Indebtedness. 2

Rents. The waord "Rents" means all present and future rents, revenues, lncor‘ne, |ssues, royalties, profits, and
other benefits derived from the Property. :

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE AND GRANTOR AGREES
TO 1ITS TERMS.

g

GRANTOR: , // 7

GAR LLOF:i.E.I:!-” .' ?f-: , /

Wmmmmwm .
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. . arred in this report/pslicy is situated in the- ., .

St stake of Washington, - County of skagitf,dndﬁ%s described as fidllows: .+ "
‘. . A £ R e

LI 5, B

- : ; R . .

: T N N

. The .North 1/2 of the Southeast 1/4 of the Sottheast 1/4 of Séction-:. .

.7, Township 33 -Worth, Range 4 East, W.M., EXCEPT Great Northern - .y
‘Railroad right of way; AND EXCEPT Drainage Ditch No. 17 right of -

' yay as condemned by decree entered November 15, 1945 in skagit -
County Superior Court Cause No. 17539; AND EXCEPT those portions

‘s . thereof conveyed to the State of Washington for Highway purpuses.bfﬁ .
deeds recorded April 15, 1955 and May 4, 1972 under auditor’s File

EXCEPT the-following described. tract:’

BARCEL "A":

. qoga 516233 and 767815, AND

sy 1

-Beginning at the Southeast corner of sdid Section 7; theﬁéaﬂNaﬁth 3

z
i

4/ 88 dedrees 27/17" West along the South line of said Section-7, -
iﬂ:ﬁgﬁpg4g,1o feet; thence North 1 degree-~35/30" East 1050.80 feet;;thgggb -

I “~"-Hotth 88 degrees 24/30" West 160. feet to the true point of /i
. “*/~Beginning; thence North 88 degrees 24’/30" West 363 feet; thence -
Li South 1 degree 35730" West 240 feetl; thence ‘South 838 degrees 24.(30"

. .1 ""East 963 feet; thence North 1 degrea 35/30".East 240 feet. to:the
s §rﬁ§!§aint of beginning: ALSO EXCEPT that.-certain strip of land- ..
! adjoining said last above excepted tract.on the East and lying. West

: of Brimary State Highway, and lying between the Easterly projection

! of the ¥ofth and South lines of the said. last zbove excepted tractu’;i-

(L)

. H i Th Ty R, - ced T,
- TherSouth..l/2 .of the Southeast 1/4 of the Southeast 1/4 of Section i* -« &\
'+ ': . 7, Township 33 North, Range 4 East, W.M., EXCEPT roads; ALSQ-EXCEPT ' e
- prainage Ditch-No, 17 right of way as condemned by decree entered.: v -
', . November 15,--194% in Skagit County Superior cburthauéexHq.{lvsqs,",

AND ALSO EXCEPT ‘that portion conveyed to Skagit County’ for road’

purposes by deed-recorded April 15, 1953 under Auditor!s File No.

487103, AND ALSQ'EXCEPT those portions condemned by the State of

Washington for highway purpocses in Skagit County Superior court |

.Causé Nos. 23158 and 23900.

¥ 9206050118




