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DEED OF TRUST

DATE: October 31, 2003

Reference # (if appllcable) o Additional on page
Grantor(s): 5

1. Sahin, Richard M

2. Sabin, Gayle A °

Grantee(s}
1. PEOPLES BANK . '
2. First American Title Co ~of" Skaglt ‘County, Trustee

Legal Description: LOT 508, "SHELTER __BAY pi}_JISION NO, 3" Additional on page 2
Assessor's Tax Parcel |D#: 5100-00__3;50__@.@000 (L106135)

THIS DEED OF TRUST is dated October 3T, 2003, among Richard M Sabin and Gayle A Sabin,
husband and wife, whose address is 506-Colville Way, LaConner, WA 98257 ("Grantor"};
PEOPLES BANK, whose mailing address is ANACOFITES OFFICE, 911 11th STREET,
ANACORTES, WA 98221 (referred to below sometimes as "Lender” and sometimes as

"Beneficiary"”); and First American Title Co. of S_:kaglt Coiinty, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 {referred to below as "Trustee").
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DEED OF TRUST

* Lean:No: 5712997-1 (Continued) Page 3

- Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
; S-Compliance by all agents, tenants or other persons or entities of every nature whatsoever wheo rent, lease or
© " otherwise use or cccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in e'ffe_ct of, all governmental authorities applicable to the use or occupancy of the Preperty. Grantor may contest

in good faith. any such law, ardinance, or regulation and withhold compliance during any proceedlng, including
;appropr:ate .appeals, so long as Grantor has notified Lender in writing prior to doing se and so long as, in Lender's
:sdle opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate

security of a_-éure_;y bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty 'td__Prdte_ct'.: _Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in"addition-ta those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to pratect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this‘Deed of Trust or {B) increase the interest rate provided for in the Credit Agreement or ather
document evidencing the: Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lendér’s; priar ‘written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale ortransfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, benefmlal o, equ:table, whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract- For: deed, leasehold interest with a term greater than three {3) years, lease-option
contract, or by sale, assignmerit, or transfer of any beneficial interest in or to any land trust haolding title to the Real
Property, or by any other method of gonveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exermse |s prohlblted by federal law or by Washington law.

TAXES AND LIENS. The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall p'ay KWhen du"e;:far‘ld'in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fings and impositions levied against or on account of the Praperty, and shall
pay whean due all claims for work'done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all lighs having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes.and assgssments not due, except for the Existing Indebtedness referred to
belaw, and except as otherwise prowded iri this. Deed of Trust,

Right to Contest. Grantor may wuthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the abligation to pay, so long“as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has ndtice pf thé filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffigiant, corparate surety bond ar ather security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien.. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcei'nen:t against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to L‘e:'n'der satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental efﬁc:al to deliver to Lender at any time a written
statement of the taxes and assessments against the Proprerty E

Notice of Construction. Grantor shall notify Lender at least flfteen {15! days before any wark is commenced, any
services are furnished, or any materials are supplied to:the Property; if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, ‘servicés, .0r materials and the cost exceeds $1,000.CO0.
Grantor will upon request of Lender furnish to Lendar advance. assurances satmfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg 10 |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam pollmes of flre insurance with standard extended
coverage endorsements on a replacement basis far the full insurdble value c«o\renng all Improvements on the Real
Property in an amount sufficient to avoid application of any comsurance clause and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability msur_ance as l_,ender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
campany or companies reasonably acceptable to Lender. Grantor, upon request of Eender, will deliver to Lender
fram time to time the policies or certificates of insurance in form satlsfactory 1o Lender, :ncludlng stipulations that
coverages wifl not be cancetled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor® of-Tender will not be impaired
in any way by any act, omission or default of Grantor ar any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emetgency Management Agedcy as a special fload hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid-principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits.set under, the National Flood
Insurance Pragram, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss ar damage to the Prooperty if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of logs if Grantor fails to do
so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender-may,-at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to-the- reductnon of the
indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property 1}. Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the daraged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory praof of such expenditure; pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantdr is not:ir: defatit
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and-.
which Lender has not committed to the repair or restoration of the Property shall be used first to pay:any amount @
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shalt.be applied :
to the principal balance of the Indebtedness. I Lender holds any proceeds after payment in“full -bf he:
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.- :

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below.is’
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing.”
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. [f-any

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds :

AV
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DEED OF TRUST
* Loan:No: §712997-1 (Continued} Page 5

SEC"URIT'Y AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securlty dgreement are a part of this Deed of Trust:

vSecunty ‘Agreement. This instrument shall canstitute a Security Agreement to the extent any of the Property
consmutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

:}.Secuntv Interest Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is, requested by Lender to pertect and continue Lender's security interest in the Personal Property. In
addmon to recordmg this Deed of Trust in the real property records, Lender may, at any time and without further
autharization from Grantar, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement,s" Grantor: shall reimburse Lender for all expenses incurred in perfecting or continuing this security
interest,“Upon‘default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default; Grantor“shall’ assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably convenient-fo:Grantor and Lender and make it available to Lender within three {3) days after receipt of
written demand from Lender to the extent permitted by applicable law.

Addresses. Thd mamng addresses of Grantor {debtor} and Lender {secured party} from which information
concerning the security, mterest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are: as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTQ_RNEY-IN—FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this; Deed of Trust:

Further Assurances.: At any tlme, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be:made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contiriiation statements, instruments of further assurance, certificates, and
other documents as may, in the sple op"inion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1] .Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and ({(2) the Irens and security interests created by this Deed of Trust on the Property,
whether now owned or hereaftef. acqu:red by:Grantor. Unless prohibited by law or Lender agrees to the gontrary in
wrltlng, Grantar shall reimburse Lender for aII costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the thmgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desurable, |n Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. S

FULL PERFORMANCE. |f Grantar pays all the lndebtedness when due, terminates the credit line account, and otherwise
performs all the obligations impoased upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request far full recanveyance and shall execute and deliver to _Grantor suitable statements of termination of any
financing statement on file evidencing Lendet's security intergst in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitied therete”, and thé: recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any suth matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this'Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any" tlme in gonnection with the Credit Agreement. This can
include, for example, a false statement about Granter's incomie; assets, Jiabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the rapayment terms 0f the Cradit Agreement. {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure o Jpay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of. a. senigr ligh on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds ar-the welhng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs ur\der thls Deed o Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles :

Election of Remedies. All of Lender's rights and remedies will be cumulatwe and may be exercised alone or
together. An elaction by Lender to choose any one remedy will not bar, Lender fram uging any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations:under. this Deed.of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare’ Grantor in default and to exercise
Lender's remedies. A

Accelerate Indebtedness. Lender shall have the right at its option to declare thé e"htire In_d'ébtedness immediately
due and payable. ; :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shali ave the ght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the tight to fereclose by judiciat
foreclosure, in either case in accordance with and to the full extent provided by apphcabie Iaw ;

UCC Remedies. With respect to all or any part of the Persanal Property, Lender shall have all- the nghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the nat proceeds; gvet, and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may reglire any terant or
other user of the Property 10 make payments of rent or use fees directly 1o Lender. If the Rents_ are, coilected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments receivedin
payment thereof in the name af Grantor and to negotiate the same and collect the proceeds. Payments by tenants:,
or other users to Lender in response to Lender's demand shall satisfy the abligations for which thé paymeénts afe
made, whether or not any proper grounds for the demand existed. lLender may exercise its rights".under' this &
subparagraph either in person, by agent, or through a receiver. ’ g :

Appoint Receiver. [ender shall have the right to have a receiver appointed to take possession of all or any part of 7
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pen_dlng""
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the costof .
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds: the
Indebtedress by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

EM\\M‘)\\\\\WWW\\W\W\M\WW

Skagit County Auditor
11/3/2003 Page 5 af 7 811 49AM




WVGV VL8 09  abeq £OOZIE/LL
Jo:upnv A;unog JIBB)IS

DA

' qu ,lok---uop,o!psun_r eyl 0} lwgns 01 1$8nbal s, Japue’| uodn s221BE JOIUBID ‘UNSME| B SI 2194} 4| "8NUIA JO 8310yD)

'_do;ﬁugqseM J0 a3e1g e w Japue] Aq pandasoe usaq sey Jsnd] Jo paaq Siyl uoiBunsEAN 10 8)RIS By JO sme|
__:*sqi pue_'__ﬁq (eiapa) UM asuepiodde u] pelaadiajul pue Aq paulaacB aq yim isnu] jo peaq siy) -meq Buuenon

A "18pua Jo
1ussuoo uauuM 2yl 1NoLuMm ‘Anoedeo AUR Ul 18pusT JO sUSd Byl JO) 10 AQ play auwm Aue e Aladold 8yl Ul 8le1se
o 1saJa1U| JSL|10 Aue YLAM 1SNs) O paag SIy) Ag palesid 81e1se 1o 188.1a1U) gyl jo 1efiaw ou ag jjeys alay) -iebiey

: E "18R1) 40 pasq SIYL Jo suoisiaoid 8yl eulysp jo 1udielul o1 pasn
8q 01 1ou ale pue A|uo sasodind 82UBIUBAUOD 10} 84 1SNJ] 1O peag sy ul sBuipeay uonde) -sBuipeey uopde)

‘Uawpuswe
i abuqu auy Aq pamBuqo 10 punoaq aq |[tA Jaaloym Ag pauBis eq 1snw pue Bujusm Ul 9g 1SNW Isni] Jo paad s
0} Juslitpuawe-10 aBURYD Aue ‘anmiopys 89 0L Isn4] Ja pEag SIYL AQ PaIaA0O SIBNRW Byl Builieduod Jepus yim
Wawesibe emue s JﬂlUEJD I SIUBWNS0C PIIRIRY 8yl Ul PUE 1SNJ] $0 PBaQ SIYl U] USKLM S| 1Bypy  “SIuBWpUaWyY

:,sml ;0 paag iyl Jo Hed e ase suoisiaoid SNOBUE(PSIW Buimolio) 8yl ‘SNOISIAOHL SNOANYTIEDSIN

: *18pUgT WC) 83110U 3y JO S1Byle ayl (|31 01 Aujigisuodsal s 10luelD) 8¢
Jllm ) siolueln) ||e o1 uamﬁ 290U 8Q 0] peWw=Ssp si JojueID AuB 0} 19pue Ag uaalb aonjou Aue ‘lojuels) sUC uey} 210U
$1 sJay) § ‘JBuuew Jayioue urusnb aq o1 me| Ag pamojie 10 paunbial sonou Joy 1dadxe pue ‘Me| ajgqeddde o1 10algng
"S§8JppR JUBLNG S JOIUBIG" L0 sotu (e 1@ pswnojy Jepusl deey 01 sessBe solupin ‘sesodind sonou Jog  'SSAIPPR
s,uossed syi abueijn .01 st sonou ay3 yo ssodind ayy 12yl BurApoeds ‘suossad 10 uossad Jaylo ayl ) eJjou UM
[ewsoy Buimb Aq 3sni| 4o pasqg S|yl 18pUn Sa0110U 40} SSBIPPE 194 JO SIy abBueyo Aew uosiad Auy -3sni] jo psaQ shp
j0 BuluuBaq ay3 JeoU UMOYS SBSSEIPPR S,19PUAT 03 JUas ag |leys 1Sni| ja pasq SI1 JaAo Aluold sey yaiym uay Aue
10 19p|0Y 8Y3 WO 2INSO|D8ID) JO-Ea010U o saidod |y "isnil Jo peag sw jo BuiuuiBaq syl Jeau umoys sasSaIpPE Byl
01 pa1oadip ‘pledesd ebelsod el psialsiBas 10 PayILIL0 ‘SSE|D 181 ST ‘|IBW SSIRIS PAluM Byl Ul pausodap usuym ‘paflews
# 10 19un00 WBIWIRAD paziBogas Afeuniiru B yum papsodap usym ’(me| Ag peanbsl 9SiMIBYI0 SSSIUN) DILISOR)BIS)
Ag panlasal Ajenjoe uaym ‘paiaailap AfENIOE uaym 2aN08))3 2q |eYs pue 'Bunum u udalb eq |jeys Ses JO I010OU
Aue pue ynejap jo 20110U AuE uOnEMNW] INoYum Buipniaur ‘1shil JO paag siyl Japun uemﬁ aq ©] pannbai aonou Aue
"lguuew Jayioue ul udalb aq 01 ME| Aq paMoue 10 paiinbai aonou Jo} jdeoxa pue ‘me| sigeddde o1 10elgng 'S3IDILON

: ‘UONNINSQNS 104 SUCISIAID JBYIO0 || JO UGISN|IXa
ay; 01 waaal [[eys 281snJ] 4o uonm,usqns 10; aaneocud gIy] ‘me| B|qeadde Ag pue 1sni] JO paag S|yl Ul e|3snl]
oy} uodn paiiajuod sennp pue ‘Jemod, ‘BJUI Byl |l 0} PaBIINS (BYs 'Auadold BUYL JO BOURASAUDD INOUNM ‘BaiSNL}
J0SS900NS AU "1S2IB1UI Ul S10S§802NS $1f 10 JBpuaTAq paBpe|mouyIe pue penaexe g [BYS JuawInasUl SL pue
‘891SNJ} JOSSAOONS BUL JO SSEUPPR PUE-BWEL-GUL pUR ‘PBPIOSaI S| 1SNI] JO Paa(] SIY} 2J9YM JBQWINN 3|id S, JOHPNY
ay) Jo afed pue ¥00q BYL JOIURID puei‘dalsmIl Japua'] |euiBlIO Byl JO SBWRU BYL ‘ME| B1RIS AQ peJmnbal slaljew
18Y10 {|E 01 UGIIPPE Ul ‘UlBlUOS ||BUS WaUINsUL 8] 7 "uolBuiysepy Jo 91215 ‘AJunod UBeYS JO 18piodal 8yl Jo 821440
UL Ul papiodal pue 19pus Aq pafips|moul 28 ple peInogxa JUSWNASW ue Aq 1SNJL Jo P8aq Siy1 Jepun pejulodde
1SN Aue 0] 99)SNJ| 108$500Ns B ujodde sum o1 auwn‘Wwoy Aew ‘Lolldo s,Jepus 1@ *J8puUsT -eelshll J08sadang

. ME| 9|qe:)||dde AQ papiacid 1U81xa ||N) 8yl 01 pue YU aJueRpIoIde
Ul 85E7 18ULE Ul '8INS0|Dsu0y 121alpnl AQ 8so12810) 01 4UBU a3 BABY |Im JspuaT pue ‘8jEs pue aoiou AQ 980§29.04
01 B ay) 8arY {|BYS a91sn)) ayl ‘Awnadosd aqf:;o&'ued Aue 1o ||e 0} 1Dadsal yuam 'SAQqE YLlIG) 185 Satpawsal pue
sjyBiu oyl ©1 UONIppE u| ‘me| g|gedydde Jepun edisit| 10} peanbal suoneoylenb jje 199 [BYs 831sn.| TSNy

-ea1sni) Ag ybnouq € Sugpaeomd 10 UQIlaR Ayl Ss3|uUn 1o ‘me| s|geddde Aq paunbal
ssajun ‘Aued e aq |[BYS aalshil Jo ‘1epua olueig yamym ui Buspasaosd so uonoe Aue JO IO ‘ual a0 pesp 1snA
Jayio Aue Japun ales Buipusd e o Aned Jaylo Aue Aynou o1 pamﬁuqa aq 10U ||eys 991sn)| Ao 03 suonebyqo

"1SNJ}§ JO paaq SIyl JSpun 12puaT J0 35S B} J0 1sm]_;o paaq suq; Suuoa“e 1swaaife 810 JO uopeuplogns
Aue ur wol (3} pue ‘Aladosq Jeay ayl uc uononsss Aue. Builesls oo usweses Aue Bunuesf u uiof {q) oygnd
ay) o1 sybu JBYlo JO S19aJis JO uonesipap syl Bupnioul ‘Aladold |edyay3 yo 1eid 10 dew e Buyy pue Suuedaid
w wof (e) :0lUBID pue JapuaT jo 1senbel usHiM 3yl uodn Ajsedory ayl o).3zadsas YiM SUOLDE Buimo|ie syl ayel
01 1amod BU1 BABY |[BYS 881SNJ| ‘Me] 30 151w B se Buisue 89)Sha) 40 Sssmod |&.01 uonIppe U] *221SNi) JO siemod

1sNi] o paaq-'él_qi J0 Led s1e {SUOfIONIISUL §,49puaT 0} uensind}
ea1sni) 40 suonebiqo pue siemod ayl 01 Bunejes suoisincud Buismolicl gy 'EIEI.LSI’IH.I. 40 SNOILVY9IT790 ANV SHIAMOd

ugI1998 SiYL Ul YLIOY 198 SB Jepua 40 sannp pue swybu aLn jo e af\eq |leys @=1snJ] ‘@83sni] jo spybry

‘ME| AG papiacud SWINS 19410 (|8 01 UDIIPPE W ‘S1500 WNnoo Aue Aed ||IM asje Jmung 1ane| a|qesndde AQ pejluued
1U81x8 Byl O} ‘818N Byl 104 S88) PUR 'BOUBINSU| 2] ‘so8; |esiesdde pue-‘siiodd) sigAaning '{sliodss 2ins010810)
Buipnjoul) suodas e Buuielgo ‘spiotal Buiyosess jo 31S04 8yl ‘selInIeS ubgm’anoo uaWwbpnlised paiedionue
Aue pue ‘sieadde ‘(uoiounful Jo ARIS DHEBUWIOINE Aue 21eJBA 10 AJPOW O} SLIOHS; Buipnjoul) sbBuipaasoid Aoidnijueg
gy sssuadxa pue ses) sAsulone Buipniow ‘UNsme| B S 819Ul 10U D Jatjieym ‘sastadxa (eBe| s,sepusl pue
s00) ,sAauione s, epuaT ‘me| ejgesdde sapun syuuny Aue 0} 108igNS JaABMOY ‘UCIENWI INOYLHA ‘apn|out ydelsBesed
syl AQ paisaod sasuadxy -pieda) HuUn ainlpusdxs Byl JO 2lep BUYI WDl a1e) 1uai.uaalﬁv UpdLD 8yl 1e Jsaaalul
1eaq [jeYs pue puewsap uo ajqeied ssaupelgepu) syl Jo Med B BLIODSY (leys siuBu arjo wamamo;ua ay3 Jo 1sa181ul
s1l Jo uonoelold eyl Joj swil Aue 1B AJessaosu ale uouido s8pUST Ul 1BYL SINJUl JpUST Sasuadxs a|gqeuoseds
e ‘ame| AQ pengiyosd 10U jueixd® dYyl O PUB ‘PAAOAUl S UOILOE 1INOD AUE 10U 10 JISLISYM '|eadde'Aue uodn pue
le) 3 599) sAsuione sk a|qeuoseal afipnipe ABwW 1N0S 8L SB WNS 4ONS J8A0Dal O} PAIIIUS 8 |jeys Japus 18m]
40 paag S JO SUB) BYj JO AU BOIOJUS 0) UGNOE J0 1NS Aue S8IMIISUL Japus] Y sasuadxg seag sAquouV

‘Auadoid 8yl jo uoumd Ade 1o-fje.AiD Bles ognd
Aue 1B pig 01 palilua aq |leys 1apua 'S9|ES ajeiedas AQ JO ajes aud Ul ‘Ajelesedas o Joylebol Aladold ayl o ved
Aue 10 || ||125 01 994} B ||BYS JBpusT J0 831snl] eyl ‘seipewss pue siybu su Buisioiexa Ul pajleysiew’Aladold ayl
aaey 01 swybl |je pue Aue saalem Agesey Jolueln ‘me| sjqeadde Ag penjwied jusixe syl o) -rAuedolg ey) jo-eles

-Aladaly |eay 8yl Jo 9|BS AUB yum uoiounfues ul spew aq Aews Alladold [RUOSIad Ayl 1o apes Auy
"uoIHSOdSIp JO BIES BYI JO BWIL 8L 240J8g SABP {1} U9 1SE9| 1B UanIB BDIOU UBSW {|BYS 20110U BjjeusseRy "epERw
aq 01 §1 Auadoid |RUOSIa4 BY3 JO UKNSOUSIp pepusiul Jaylo JO sjes alenud Aue yoiym 1ayje awi) Ll 4o 1o !\uadmd--‘
[euossad syl jo sies 3iqnd Aue jo saejd pue awlll ay) JO 90110U B|QBUOSER) 10JuRID) SAIB [[BYS Japua +ejeg o e:nmN

‘me| AQ 10 1u9wéa:ﬁv Ilpa.IQ
auy Jo ISMUL JO PORQ SIYL Ul PapIA0Id Apswial 1o BL 1BLI0 AUE BABY ||RYS JBPUST JO SB)SNL|  SBIDaMIBY eI

-mpuaj
10 puewsp ay} uodn Aj@leipswil Aedold syl sesea (Z) 10 ‘Aliadoly eyl jo 8sn aU) IO} [BlUSI 9|QBUOSES) B Aed”
{1) Jeyus ‘uondo s,4apusn 1e ‘|leys pue Aledalg syl jo 1aseyound Bl 10 15PUST JO SOURIBYHNS JB JUBUIY € BWIQIAG
Jleys JoueID ‘Ioluein) o yneyep  uodn Aladold eyl Jo uoissassod 01 PajHIULe SBLI0DS] 3SIAMIDYI0 JapueT J0o Ja0ge .
pepinoid se plos s1 Auadold 2yl Jaye Auadald ayy jo ucissassod Ul SUIBWIAL JOWURJD) §| '9duBiayng je Adueia] .

-1BAIBsRl ¢

g ebed {penuiuon} L-L66ZLLS 0N ue0'|_~,.f"’i'." T
1sndl 40 4334




DEED OF TRUST
* Loan:No: 5712997-1 (Continued) Page 7

:"courts of SKAGIT County, State of Washington.

-"’Jomt and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
feferencés to Grantor shall mean each and every Grantor, This means that each Grantor signing below is
resppnsible for alf obligations in this Deed of Trust.

;No“Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
sumless Lender: does so in writing. The fact that Lender delays or omits 1o exercise any right will not mean that
Lender has given up that right, i Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that. if Lender daes .cansent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the 'sitdation, happens again. Grantor further understands that just because Lender consents to one or
more of-Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. ~Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court frnds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will nat mean ‘that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest.6f the, provrsr_ons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable

Successors and Assrgns SubjeCT to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen and inure to the benefit af the parties, their successors and assigns, If
ownership of the Property heécomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sutcessors with‘reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasrng Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. T_rme is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties ta this Deed of Trust hereby waive the right to_ any jur
counterclaim brought by any party against :_ngny other party. ({Initial Her

trial in any action, proceeding, or

Waiver of Homestead Exemption. G'rént'dr hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washrrrgton as tD all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the
Beneficiary. The word "Benefrcrary means PEOPLES BANK, and its successors and assigns.

Ilowmg meanings when used in this Deed of Trust:

Borrower. The word "Borrower” means. chhard IVI Sabin and Gayle A Sabin and includes all co-signers and
co-makers signing the Credit Agreement. E

Credit Agreement. The words "Credit Agreement mean the credit agreement dated October 31, 2003, with
credit limit of $190.,000.00 from Grantdr to Lender, together with all renewals of, extensions of,
madifications of, refinancings of, consolidatiens of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT-, Gﬂmﬂhﬂé A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean‘thfs D’eﬂﬁx f"ﬂrust among Grantor, Lender, and Trustee, and
includes without limitation all assrgnment and security |r§§5\9§ rf;,vrsrons relating to the Personal Property and

Rents. o ’)"‘\
Event of Default. The wards "Event of Default™ mean any of the §venm of default set torth in this Deed of Trust in
the events of default section of this Deed of Trust.  © o=

Existing Indebtedness. The words "Existing IndebtedneSS" meant, Jhdebtedness described in the Existing Liens
provision af this Deed of Trust. ¥

a

W g
Grantor. The ward "Grantor" means Richard M Sabin and Ga\ffa’&\ §éb|n

Improvements. The word "Improvements" ‘means ail- eaihti’ and future rmprovements. buildings, structures,
maohile homes affixed on the Real Property, facrlltrasarﬂidrtl‘ons replacements and other construction on the Real
Property. . ;

Indebtedness. The word "Indebtedness” means all principal, ih"tere'st ahd athér-.amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together ‘with--all “renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreefment o1 Helated Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with.ifterest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtédriess. mcludes aII amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust : -

Lender. The word "Lender” means PEOPLES BANK, its successors and assrgns = The words "successors or
assigns”™ mean any person or company that acquires any interest in the Credit Agreement

Personal Property. The words “Personal Property” mean all equipment, frxtures and.othei articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached -or-.affixed to.the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all- substrtutrons for, any of such
property; and together with all issues and profits thereon and proceeds {including without Irmrtatron all insurance
proceeds and refunds of premiurns} from any sale or other disposition of the Property.

Property. The word "Property” means coliectively the Real Preperty and the Personal Prr)perty,__-'

Real Property. The words "Real Property” mean the real property, interests and rights, as further deSCnbed in this
Deed of Trust. R . !

Related Documents. The words "Related Documents™ mean all promissory notes, credrt égreémerits, pan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral‘mortgages; and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Docum‘ents and area.
not secured by this Deed of Trust. .

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties; :_b'rofits"," gn‘dk*-?
other benefits derived from the Property. :

Trustee. The word "Trustee” means First American Title Co. of Skagit County, whose mailing address is 1301-8,5"
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor trustees. :
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