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--_"_DEED OF TRUST

DEFINITIONS

Words used in multiple sections of ﬂné dr;cument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam mles regarclmg the usage of words used in this document are
also provided in Section 16. S

(A) "Security Instrument” means this document which is dated _ October 30th 2003 ,

together with all R]ders to this document.

(B) "Borrower" i
RICHARD D JONES AND MARY L HENDERSONJONES HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument. .= .

(C) "Lender" is Washington Federal Savings. Lender is a Federa]]y Chartered Savings and Loan

Association organized and existing under the laws of. The Umted States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101 ' .

Lender is the beneficiary under this Security Instrument. ~~ * =

{D) "Trustee" is WASHINGTON SERVICES, INC., A WASH]NGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated October 30th 2003

The Note states that Borrower owes Lender ;

ONE HUNDRED TWENTY FIVE THOUSAND AND NO/ 1005 :

Dollars (U.S. $125,000.00 ) plus interest. Borrower has promlsed to. .pay this debt in regular

Periodic Payments and to pay the debt in full not later than __November 1st 2033

(F) "Property"” means the property that is described below under the. headmg "Transfer of Rights in the

Property*.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plus interest::

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following

Riders are to be executed by Borrower [check box as applicable]: E

I Adjustable Rate Rider L Condominivm Rider [ Second Homie. Rlder
[ Balloon Rider [] Planned Unit Development Rider [ ] Other(s) [spec;fy]
1-4 Family Rider  [X] Addendum to Uniform Deed of Trust ST

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulatlons
ordinances and administrative rules and orders (that have the effect of law) as well as all appl:cable ﬁnal
non-appealable judicial opinions.
(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners o i
association or similar organization. iy
(K} "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated_* P
by check, draft, or similar paper instrument, which is initiated through an electronic terminal, = .~

Borrower’s Initial
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

; ~1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
i Bormwer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

"‘-:pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments“‘due under the Note and this Security Instrument be made in one or more of the following
forms, ‘as’ selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by E:} federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may réturn any payment or partial payment if the payment or partial payments are
insufficient to brmg the l.oan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, wrthout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments ‘in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If edach Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding pnncrpal ‘balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower mlght have now or in the future against Lender shall relieve Borrower
from making payments due under thie Note and this Security Instrument or performing the covenants and
agreements secured by this Secunty fustrument

2. Application of Paymerits or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note. (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the-order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note:.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment-may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment.is outstandmg, Lender may apply any payment
received from Borrower to the repayment of the Perlodlc Payments if, and to the extent that, each
payment can be paid in full, To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may be-.applied to any late charges due.
Yoluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Mrscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date ‘or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender en the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to prov:de for payment of amounts
due for: (a) taxes and assessments and other items which can attain prlonty over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground- rents onl the Property, if any;
{c) premiums for any and all insurance required by Lender under Section 5; and (d) ‘Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items."” At origination or at any time during the term of the Loan, Lender may reqmre that"Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, “and such dues fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items' unless Lendeér waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive, Borrower
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may on]y be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable,. the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, 1f-:_
Lender requires, shall furnish to Lender receipts evidencing such payment within such time. pen_pd_ as.

Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for-all .~
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase i
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly

pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exerclse_** :

its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to .

Borrower’s Initial
WASHINGTON - Single Family - Fannie Mae/Freddie Mac tiMiEAR®® ™"

\mm\m\mm\mmw

skag“‘_ County

3 of )
10/20/2003 Page




0 P abe, R
d £002/08/0
19PNy funoq Wbeyg L

Hii gy

LNIWALHLSNI INHOLINN oy =rr - . 4 - Aweg s1Buig - NOLDNIHSYM

P uswied Fansonbol Jomollog 0} I9pua| Wolf sonon nodn
7 1s9,19nn t[:ms s ‘opqeded oq [[EYS ple JUSWSSINGSIP JO SJEP U] THOIJ 9981 SJON 1)) T8 1S219ym Jeaq [[eys
/ syanoure 989U, “JUSWNLSU] AJUN0RS I G PAIMoSs JI9MOLIog JO 1G9 [BUONIPPe Jm0oeq [[eYs § UOLISS
3 STy .IGpﬂ‘n ISpU] Aq posIngSIp sjUnoure AUV ‘PIUIEIqO SABY PINOS J9MOLIOg JBY) S0URINSUI JO 1SOD
oy ps‘aaxa K[m'eogluﬁts JYSro pauTeIqo 08 SFRISA0 2OTBINSUT Y JO 1500 ) 1BY) SI3pe[MOImor Jamollog
10@;_;9 w Apsnorasad sem uwy) oSeren00 1esse Jo Jajeaid opracud St pue Kipqer Jo prezey ‘ysu
fue' Jsuredy ‘&uado.rd or jo spueuod oy 1o ‘Apadord o w1 Aymbo s Jamortog ‘Jemoiriog joejoad jou
WS 10 Jqﬂm:: g, ‘Japua 19400 [[eys o8RIoA00 YONS ‘AI0JIML "aereA00 Jo junotte o odA} remonmed
Aue aszq:nnd 0], uonediqo ou I3pun sl ISpuAY +asuadxs s Jomomog pue uondo s Jopua je ‘oBRISA0D
S0UBINSUT UTLIQO. KBTN IApUST ‘SAOQE PAQLIOSIp $98EI0A00 o1y JO AUB UTRUTEW O} S[Te] Jamoliog JI
“IOMOLIOG Aq uonoefqo ue wol) Suhmsal UORBUIILIS)SP SHOZ POO]] AUR JO MOIASI A} M UONISUU0D UL
AouaBy msmaﬂmw £ouaSiew [eiopa o Aq pesodwml sao) Aue Jo jusmAed ofy Iof ofqrsuodsar aq os[e
[[egs IomOLI0g "HONEIYINSD IO UONEUIUINGP Yons Jo9jje IYSnI L]qruosedl Yolym Inooo seffueyo Jefiuls
o sBurddemar smyy yows - sgﬂ.mqo yuenbesqns pue S90TATOS UOTIEOINISD PUR UONEUIULIZRP SUOZ POOH
10§ 531D SWN-aU0 B () J0.‘FO0IAISS SUDPR) PUER HOLEOYHIE ‘UONBUNIISSP SUOZ POOJ} I0j SEIeyd
JUWN-aU0 ¥ (B) Jele ‘mzo'-[snp s Tonosunod Ul ‘Aed o) Jomowiog anmber Lwwr sepue] *L[qrucsesiun
PastoXe aq jou [eys” W §PIgM ‘301070 s Jamonsog aaciddesrp o) 1ySu s Jepus o) joslgns
IomoLog Aq uesoyd aq Hevs eoueInsul ot Sutpiaoad Jortres souwInsul 9G], ‘WO 8Y) JO W) oY) Funnp
aSuBgo wes soousymes Surposdld atpy ‘oy juensmd sannbor sopus| jeyAy sormber lopusy ey spouad
oYy 10] pue (S[AS] S[qHONPOP BUIPNIOUY) SJUNOWIE OY UI PIUTEINIAL o [[EYS SOUBINSUI SIGL, "20URINSUY
sa1mbel Jopus] YoIgm I0J ‘SPOO[) put-sexenbyues ‘o) pejmmy j0U Ing ‘SuIpnjoul sprezey legio Aue
pue * 58610400 popue)xa, WLIS) O} UMIM Papn]omt sprezey ‘aiy £q ssof isureSe painsur Kpedord oy) wo
PatoaIe Iojjealay Jo JumsTxe mou s:uammmdmt o daay [BYs Jomolriog Mduvansuy Lupdorg S
2 CmeoT] 1Y) gilm UOLISULOD Ul 19pU] AQ pasn aolalas Sunodar
10/pue UOTIEDIILIAA XB) 9))Sa ]an e 0 aquo amn-euo e Aed 0) 1omouog snmber Avmn repua
"} UOT}0RS STY-IE 9AOGE O] 108 SUOTIOE A1) JO 310 10 SU0 INe} Jo USH| o) AJspes
IPUs JamoLiog “UAAtE 51 S01OU JRY) YONM TO EP AP Jo SKEP O] UNPIA\ ‘T oy BUIAJHUP! sonow
B JomouIog Al Avwr Jopue] Quamnysu] AJLnoss. sr) Ioao Lyuonid urene UBo YOI UL B 0) joslqns
st Kpadolg ot jo ped Kue jer) SOUIMLISISP ISPUR I “JUSWNNSU] AIUN0RS ST} 0} US| oy Supemiplogns
19pue| 0} KIojoRJSHES JUAMISALSE U USI| oY) JO ISPOY o) Woly saIndes (3) 1o ‘papnjonos a1 sSuipessoxd
yons [uum Luo ng ‘Surpued are sBuipecccid:esory oYM usI] Y3 JO JMOIAIONIS oY) Waaad o) aperado
worardo s 1apue] Ur Yorga sZurpooooad [eSo] ‘Ul ual] oY) JO JUSWAIONUS JsureSe spusyap Jo ‘Aq yirey pood
U1 TaI] oY) §189J000 (q) uswearBe yons Sumiioziad st 1emoliog se Suo[ 08 A[UO Jng ‘Iopue] 03 ojqEIdeoos
Jougem ¢ Ul USI] oYy Aq pernoes uonedyqo of yo jusmAed oy 0) Bunua Ul $9013e (¥) :Jemoliog ssefun
juswmnnsu] Ajunoag sy Ieao Ajuoud sey gorgm ual] Aure oﬁ.m[ostp Apdwoid [reys 1emonrog
*g uonoRs
ur papraoxd reuuww oy} ur wierp Aed [reys .lgmonoq ‘s'ma;I MO.I‘JSE[ oIe SWISY ASIT) B} JUSIXD o) O
‘AU J1 ‘SJUOWSSASSY PUE ‘520 ‘SoN(] UORPIO0SSY AJUNEIWO)) pUe ‘A Ju ‘Kpedoag og; Uo sjusI punoi
10 syneuried pjoyesee] ‘Juswnnsu] Aunoag sty 10a0 Ljuoud ieye wed. golym Auedorg oy o) AjqEINGUNE
suomsodl pue ‘souy ‘sefreyo ‘sjusmssesse ‘soxe e Aed jjeys Ismoliog "SUALY {sa8rey) ‘p
"13pue] Aq.p[oY spunyg Awe Jemoniog o) punjor
Apdwoid [reys Jspuy] “USWNKSU] AJUNOSG SIY) AQ PaInoss SwUnS Ie. _;o Hny. B juswied uodpy
‘syuourAed A[yjuowm 7| ULY} IOW ON U1 J0q “VJISTY YA 50uepIosce Ol Loustoyep o dn oxew
03 £Iessa0au Junowe oY) Jpua] o) Ked [jeys Jamorrog pue ‘vSTY £q. paimbes se Jomowiog Amou jeys
19pU] ‘YJSHY I9pun pauysp Se M0I0se Ul oy spung Jo Aoustoyep v s o3t J] “sjuswied Appuowm 71
Uey) 21001 O U INq “VJSHY Pim a0uepioodt w aBspoys o dn oxem o) Aressosen. Junowe 3y JpuT 0
Aed reqs remouog pue ‘v JSTY Aq pannbes se Jomoliog AJyou [[eys-1epusT Vds?ﬂ[ Ispun peuysp se
“M01088 UI P[3Y SPUN JO 58uU0YS B ST 30Y) J] "V ASHY [P S9URPIOOSs UI SPUNJ-SS80XS o1} J0J IamolIog
0} JUN00OE [[BYs JopUST ‘Y ASHY JOPUN PAULSP SE ‘MOI08e Tl Plon spum Jo:stidins st 1o J
“VdST £q parmbai se spung 2yj jo Stn;unoooe [muug ue ‘afreyd
mogim ‘Iamorniog ©) 9at8 [[eqs Ispus] ‘spung oty uwo pred sq [reys 159.191111 ®Q Jeremoy ‘Sunum
ul aa18¥ UED JOpUY] puUR Iemoirog 'spung o wo sSumeo 1o jsesequr Aue .lamouog[ Ked’ o1 parnbes
3q J0U [[eys Jopud ‘spung ot uo pred oq 03 1aleW senmbar me oqeonddy 1o Sunum ul opew
ST JUSIIAAIZY e sse[ur) "ofInyo € yons oxew o) Jopua syuuad me sjquorddy pue-spung o3 Uo jsereut
Iamourog sAed 1spus sso[un “swa)] molosy o) Sur{jues Jo ‘JUNCKoE M0I0SD of) Buyzdyeue. A[[enuue
‘spung oy Swijdde pue Swipjoy Joj zamotiog #8reyd Jou [[¥Ys JopuY] ‘YVISHY Iopun-psymads sun
s1j Uy 1978 OU SWA)| molosg oY) Avd 09 spung o Ajdde [[eys Iopus ‘yuRg UBOT SWOL [BIOPS AUk I
10 {peansur os a1¢ sysodop ssogm HOOMUSUL U ST Ispue J1 ‘Jopus| Swpnjour) Ague 10 ‘&;l]muswm;suf;
‘KousBe [e1opa) © Aq peinsul v spsodep ssoym UOHMUSUL We Ul ploy 9q [eYS spung’ ol - .
-me] ajquonddy ynm'soaepiosor
Ul SISO IO SWS)] MoIosg SImng Jo scamipuadxe JO sojEWINSe AqBUOSEAl PUER BJEP QLMD
JO SISBQ 9Y) UO anp Spunj Jo JUNOWIR OY} HJHUINSS [[BYS JOpUS ‘VISHY Jepun ormbal wes sopusf e ¢

JUNOWE WENWIXEW ) Paadxs 0 30U (§) pue ‘yJSHy topun peyoads own 1) 18 spung oy) Ajdde 01:_

Iapue] yumad o7 Juaroyns (¥) JUNOWe Ue Ul Spund POy pur 129]j00 ‘ewp Aue 3 ‘KeWr Japuo] P
'€ ueneg sy} Jopun paninbal usty ore jey ‘sjunoure Yons Ul pue ‘spundg e Japuaq,_=:-""

0) Aed [reys Jamoliog ‘uonesoAal Yons todn ‘pu G UONOSS [HIm SOUEPIOOOR UT UAAIS 210U ¥ AQ U7

Aug 1e swa)] mou0sg [j¥ 10 Kue o) SB I3Alem OF) S0AS) AVNN ISPUST “JUNOWE Uons Aue Japue] o) Aedas




050 200 281010-9

_ - All insurance policies required by Lender and renewals of such policies shall be subject to
.Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
¢ Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
and renewal certificates. If Lender tequires, Borrower shall promptly give to Lender all receipts of paid
"‘prenuums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

~Ih the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may . make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender; shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible: and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have-the nght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property 10 ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcahle Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay: Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provlded for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrowér does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle'a clalm then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given: In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower herchy asmgns to Lender {a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (otherthan the right to any refund of unearned premiums paid by
Borrower) under all insurance policies coverili'g the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Secunty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and. use the Property as Borrower’s principal
residence within 60 days after the execution of this Secunty Instroment and shall continue to occupy the
Property as Borrower’s principal residence for at least one-year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent®shall not be-unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of _;he Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property,” Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due €0 its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the tak:mg of, ‘the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender ‘Hias released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration ifi-a single payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower s obhgauon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and 1nspect10ns of the Property If it has
reasonable cause, Lender may inspect the interior of the improvemenis on the Property. lender shall
give Borrower notice at the time of or prior to such an interior inspection spemfymg such reasonable
cause,

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcat:ton
process, Borrower or any persons or entities acting at the direction of Borrower or wnth Borrower s
knowledge or consent gave materially false, misleading, or inaccurate information ot statements ‘to-.
Lender (or failed to provide Lender with material information) in connection with the Loan ‘Material-”
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence. g

9. Protection of Lender’s Interest in the Property and Rights Under this Secunt,
Instrument. If (s) Borrower fails to perform the covenants and agreements contained in this Se_c_unty.* Do
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property ..~
and/or rights under this Security Instrument (such as a proceeding in bankruptc robate, for .~
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e e 1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
o :ass1gned to and shall be paid to Lender.

© /. " Ifthe Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of; the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
Durmg such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds’ until. Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repalrs and restoration in a single disbursement or in a series of progress payments as the
work is completed Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a-total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied'te the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrov.'er

In the event of a partxal taking, destruction, or loss in value of the Property in which the fair
market value of the Property lmmedrately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (4) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in“value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructlon or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destructlon, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured 1mmed1;itely before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument Whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make.an award (o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the.date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds elther o restoration or repair of the Property
or to the sums secured by this Security Instrument, whethef or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or. the party agalnst whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as providedin Section: 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgmént, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender.: °

All Miscellaneous Proceeds that are not applied to restoration or repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wawer.___'E;rtensmn__of‘ the time for
payment or modification of amortization of the sums secured by this Security. Instrurhent granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to'release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be requlred 10 commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of _any-demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of paymeiits. from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due shallu‘-.
not be a waiver of or preclude the exercise of any right or remedy. -

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound.: Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is .~ -
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the - =
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums™ * |
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to e
extend, modify, forbear or make any accommodations with regard to the terms of tlis Security = .~
Instrument or the Note without the co-signer’s consent.
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19 Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
; BormWer shall have the right to have enforcement of this Security Instrument discontinued at any time
_ priorto the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“in this* Secunty Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s nght to reinstate; or {(c) entry of a judgment enforcing this Security Instrument. Those
eondltlons are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements {ey pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to reasonable. attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action.as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Secunty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument; shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or -more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, -bank check, treasurer’s check or cashier's check, provided any such check is
drawn upon an institution whose- deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Tratisfot. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain. fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of ‘Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Secunty Instrument) can be sold one or more times without prior
notice to Borrower. A sale mlght résult in a change in the entity (known as the "Loan Servicer" ) that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the Note this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, th¢ address to which payments should be made and any other
information RESPA requires in connection with-a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan’ Servncer other than the purchaser of the Note, the mortgage
loan servicing cbligations to Borrower will remiain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser,

Neither Borrower nor Lender may commence; _101n or be Joined to any judicial action (as either
an individual litigant or the member of a class) that arisés from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borfower or Lender has notified the other party (with
such notice given in compliance with the requirements of Sectlon 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action, If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this’ paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22-and.the motice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice, and opportumty to take corrective
action provisions of this Section 20.

21, Hazardous Substances. As uwsed in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by. Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, .and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction whére the Property is
located that relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes

any response action, remedial action, or removal action, as defined in Environmental Law;.and (d) an
"Environmental Condition™ means a condition that can cause, contribute to, or otherwxse tngger an
Environmental Cleanup . :

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in v1olat10n of any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, due to the’ presence,:-:.
use, or release of a Hazardous Substance, creates a condition that adversely affects the “value of: the-

Property. The preceding two sentences shall not apply to the presence, use, or storage on the "Pi‘o_peﬂy"‘ of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal . =

residential uses and to maintenance of the Property (including, but not limited to, hazardou, substances;---'
in consumer products). R

Borrower’s Initials ©
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: BY SIGNTNG BELOW, Borrower accepts and agrees to the terms and covenants contained in this
o Secunty Instrument and in any Rider executed by Borrower and recorded with it.

(J%MM& A Qwu

R HARD D JONES

ng;ul—afﬁﬂ aﬂw&rm w—w,q.._f

L HENDERSON-, JONES

['“Spaég’ggloii.’r’iﬁs Line for Acknowledgment]

STATEOF  WASHINGTON )

) s*s, “ E
COUNTY OF SKAGIT Yo oS

I certify that I know or have satisfactory- ev1dence that
RICHARD D JONES AND MARY L HENDERSON-JONES

[Name(s) of person(s)].
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hls/her/thelr) free and: veluntary act for the uses and purposes

mentioned in the instrument. :

(Siguature)
Wotary Public in and for the State of . WASHINGTON )
$siding at ANACORTES

My commission explges '_ _ 07115/05

Dated: _10/30/03

RN

(NdwﬁﬂPthc
State of Washington
BARBARA A. RODGERS
MY COMMISSION EXPIRES
July 15, 2005

) ss.
COUNTY OF )
I certify that I know or have satisfactory evidence that

S

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/shelthey) signed
this instrument, on oath stated that (hefshefthey) was/were authorized to execute the mst:mment and
acknowledged it as the :

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed) : :._
to be the free and voluntary act of such party for the uses and purposes mentioned in the instrument. .

Dated:

(Seal or Stamp) (Signature)

Notary Public in and for the State of e

residing at

My commission expires

WASHINGTON - Single Fami IM ” e
Sﬁ W 39 1042 LOBT7A (WA}
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ADDENDUM TO UNIFORM DEED OF TRUST
“_’fbctoher 30¢h, 2003

b

Addendum attached to and forming part of the Deed of Trust ("Security Instrument") of even date by and
‘between ___-
RICHARD D JONES AND MARY L HENDERSON-JONES, HUSBAND AND WIFE

as Gr‘antofi’.Borroﬁfer, WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF TI'IE PROPERTY BY BORROWER,

There are two altematlve covenants stated below which refer to occupancy of the Property by the
Borrower, and only one altematwe shall be a part of this Addendum. Lender has determined which
alternative is a covenant-of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen altérnative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender s, loan commltment

- K | Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substltutmg the followmg language:

"Borrower shall occupy, estabhsh and use the Property as Borrower’s principal residence within
sixty (60} days after the executmn of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmclpal res:dence for at least one year after the date of occupancy, unless
lender otherwise agrees in wntmg and in: ‘its sole discretion; provided, however, that if the loan
evidenced by the Security Instmment is 4 ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s pnnc1pal remdence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document, from the applicable governmental authority, unless
Lender in its discretion agrees in wntmg to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, a5 here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall” default on the terms of occupancy as
stated above, Lender may elect, at its option and: notwuhstandmg any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan 1mmed1ately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter -exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate on the Note (and any monthly payment
occasioned by such adjustment) to Lender's ‘Non—Occupancy Note ‘Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (1) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and.(ii) having Borrower pay any
amount of principal on the loan necessary (if at all) to make ‘the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner-Occupled Loan’ on the
Property as of the date of the Note and Security Instrament. " :

r_—] Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Secunty Instrument
is deleted. . .

2. ADDITIONAL SPECIAL COVENANTS.

A. Additional Advance(s)
This Security Instrument also secures the payment of any further sums advaneed of loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other WHt:lng ev:deucmg'_
the future advance or loan specifically states that it is secured by this Security Instrument, or{2) the
advance, including costs and expenses incurred by Lender, is made pursuant to this’ Security <

Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to'the
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to™ - -
this Security Instrument (this Security Instrument, the Note and such other documents, including: © :

any construction loan, land loan or other loan agreement, are hereinafter collectively referred to‘as -
the "Loan Documents"), together with interest thereon at the rate set forth in the N\ote unless

otherwise specified in the Loan Documents or agreed to in writing.
Borrower's Initials J At~
Pnoe T af 3 ,-j g;}?
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G. Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5_, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

~ " Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed
. -of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
. Lender’s: interest. This insurance may, but need mot, also protect borrower's interest. If the
coIlateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
.ooakes or any ‘claim made against Borrower. Borrower may later cancel this coverage by providing
evadence that it has obtained property coverage elsewhere.

Borrower is: respons1ble for the cost of any insurance purchased by Lender. The cost of this
insurance may be-added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the prior coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may mnot satisfy any need for property damage coverage or any mandatory
liability insurance requrrements imposed by applicable law.

H. Late Charges and-_,Other Fe'es. Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amounit ‘of any such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees’ are added to the loan, then they shall become additional debt of
Borrower secured by this’ Security Instrument and shall bear interest at the Note rate apd shall be
payable in accordance with the. terms Of the Note.

I. Assignment of the Loan, If L@ﬁder traﬂs_fers its interest in or a right to receive loan payments
under the Note secured by the Security-Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without srgnature of Borrower, which may be necessary to give record
notice of such cancellation. :
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