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Loan No. 10

THIS DEED OF TRUST IS DATED October 27, 2003, among Lawrence E. Sandelin and Ciara C.
Sandelin, Husband and Wife, whose 'mailing’address is 20878 Travis Lane, Burlington, WA 98233 ,
(referred to below as "Grantor"); GOLF SAVINGS BANK, a Washington Stock Svgs Bank, whose mailing
address is P.0. BOX 5857, LYNNWOOD, WA 98037- (referred to below sometimes as "Lender” and
sometimes as "Beneficiary"); and ISLAND- TITLE COMPANY, whose mailing address is 839 S.
BURLINGTON BLVD., BURLINGTON, WA 98233 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration;-Grantor conveys.to Trustee in trust with power of sale, right of entry
and possession and for the benefit of Lender as Beneficiary, all of the Grantor s right, title, and interest in and to the following
described real property, together with all existing or subsequently’ erscted or“affixed buildings, improvements and fixtures; all
easements, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in utilities with ditch or
irrigation rights}; and all other rights, royaities, and profits relatin'g__to thereal property, including without limitation all minerals,
oil, gas, gecthermal and simitar matters, located in Skagit County, Stat'e of Washington (the "Real Property"}:

Lot 23, Plat of Ankney Heights, according te the Plat thereof recorded under Auditor’'s File No.
200108230090, records of Skagit County, Washington.

Situated in Skagit County, Washington.

Assessor’s Property Tax Parcel/Account Number(s}: 4779-000-023-0000 -~

Grantor hereby assigns as security to Lender, all of Grantor’s right, title, and interest in an:d_:to aII"i_e.a-sés_,.. Rants, and prefits of
the Praperty. This assignment is recordad in accordance with RCW 85.08.070; the lien created-by this éssigﬁmer\t is intended
to be specific, perfected and choate upen the recording of this Deed of Trust. Lender grants to Grantor a licensg 1o collect the
Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon acceleratlon of all
or part of the Indebtadness, :

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms Tt other\mse
defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. AII reference
to dollar amounts shall mean amounts in lawful money of the United States of America, - ]

Beneficiary. The word "Beneficiary” means GOLF SAVINGS BANK, a Washington Stock Svgs Bank successors and
assigns. GOLF SAVINGS BANK, a Washington Stock Svgs Bank also is refarred to as "Lender” in this Deed af Trust

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and |E}'c|ugle.s"'
without limitation alt assignment and security interest provisicns relating to the Personal Property and Rents.
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Grantor, The word “Grantor” means any and all person and entities executing this Deed of Trust, including without
+ limitation’ Lawrence E. Sandelin and Clara C. Sandelin.

Quisraitor “The word "Guarantor” means and includes without iimitation any and all guarantors, sureties, and
accommaodation parties in connection with the Indebtedness.

Improvement, The..wqrd *Improvements” means and includes without limitation all existing and future improvements,
fixtures, buildings, structyres, mobile homes affixed on the Real Property, facilities, additions, replacements and other
construction on the:Real Praperty.

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts
expended or advanced by Len'der to,_discharge obligations of Grantor or expenses incurred by Trustee or Lender 1o
enforce ohligations of Granter'under this Deed of Trust, togather with interast on such amounts as provided in this
Deed of Trust. S '

Lender, The ward "Lender” meaﬁs GOLF SAVINGS BANK, a Washington Stock Svgs Bank, its successors and assigns.

Note. The word "Note” means t'l__i'e._.Nt'):te dated Qetober 27, 2003, in the original principal amount of $224,000.00 from
Grantor to Lender, together with al ren‘e_wal-s',j*ext‘ensions, maodifications, refinancings, and substitutions for the Nots.
NOTICE TO GRANTOR: THE NOTE-CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property:means all equipment, fixtures, and other articles of personal property
now ot hereafter owned by Grantor, and-how or fiereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together
with all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of
premiums} fram any sale or other dispasition of the Preperty, .~

Property. The word "Property” means coliectively the_He'al_-F"rop.ér_tfr_and the Personal Property.

Real Property. The words "Real Property" mean the property, |nterests and rights described above in the "Conveyance
and Grant” section. . .

Related Documents. The words "Related Documents” mean and include wiihqut limitation all promissory notes, credit
agreemertts, loan agresments, environmental agreements, guarénties securit\j agreements, mortgages, deeds of trust,
and all other instrumants, agreements and documents, whether now’ er hereafter e)ustlng, executed in connaction with
the Indebtedness. : e

Rents. The word "Rents™ rieans all present and future rents, revenues, income, |ssues, royalties, profits, and other
benefits derived from the Property. :

Trustee. The word "Trustee™ means ISLAND TITLE COMPANY and any substirute. er'e.uccess-ur trustees,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY 1NTEREST IN“THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ANY AND
ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts
secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of, Granter s obhgatlons
under this Note, this Deed of Trust, and the Related Documents. : - :

POSSESSION AND NMAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's ppssession and use of the. Propertv shall
be governed by the following provisions:

Possession and Use. Until the accurrence of an Event of Default, Grantor may (a) remain in possession and control of L

the Proparty, {b) use, operate cr managa the Property, and (c) collect any Rents from the Property (this privllege' is.&@"

license from Lender to Grantor automatically revoked upon default). The following prowsmns relate to the use.ofthe
Property or to other limitations on the Property. The Real Property is n~* == -

rmrrrgmrnrrwmmrwummrww
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Eiuty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perfarm all repairs,
¢ replacemments, and maintenance necessary to preserve its value.

H"é'zar'dogs Sybstarices. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened
release;” as used in this Deed of Trust, shall have the same maanings as set farth in the Comprehensive Environmental
Response, Campensation, and Liability Act of 1980, as amended, 42 U.5.C. Section 9801, et seq.("CERCLA") the
Superfund Amendmients ‘and Reauthorization Act of 1988, Pub, L. No. 98-489 ("SARA"), the Hazardous Materials
Transportation Ac;t 495" C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.5.C. Section
6901, et seq,, of other appllcable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing.
The terms "hazardols” waste™ and "hazardous substance" shalt also include, without limitation, petroleum and
petroleum by-products oi’any fraction thereof and asbestos. Grantor represents and warrants to Lender that: (&) During
the period of Grantor’s ownershlp of-ihe Property, there has been no use, ganeration, manufacture, storage, treatment,
disposal, release or threatened relsase of any hazardous waste or substance by any person on, under, or about the
Property; (b} Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed
to and acknowledged by’ Lender in writing;. (i) any use, generation, manufacture, storage, treatment, disposal, releass,
or threatened release of afy hazardous waste or substance by any priar cwners or occupants of the Property or {ii] any
actual or threatened Iltsgatlon ar c|a|rns of any kind by any person relating to such matters; and (c) Except as previously
disclosed to and acknowledged by Lende_r in-veriting, (i) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall tse, gererate, manufacture, stare, treat, dispose of, or release any hazardous
waste or substance on, under, or about thg-ljroherty and {ii} any such activity shall be conducted in campliance with
all applicable federal, state, and lecal Ia\"v_s;"regul_at'ions and ordinances, including without limitation those laws,
ragulations, and ordinances described above. Grantor authorizes Lender and its agents ta enter upon the Property to
make such inspections and test, at Grantor's éxpénse, as Lender may deem appropriate te determine compliance of
the Property with this section of the Deed of Trust. Any inspactions or tests made by Lender shall be for Lender’s
purposes only and shall not be construed to ‘treate any responsibility or liability on the part of Lender to Grantor or to
any other person. The representations and warfanties contained herein are based on Grantor’s due diligence in
investigating the Property for hazardeus waste, Grantor hereby (a) releases and waives any future claims against Lender
for indemnity or contribution in the event Grantor becamie lisble fc;gr ‘eleanup or other costs under any such laws, and
(b) agrees to indermnify and hold harmless Lender against:iany and all ¢laims, losses, liabilities, damages, penaltiss, and
expenses which Lender may directly or indirectly sustéir_l ar suffer resulting from a breach of this section of the Deed
of Trust or as a consequence of any use, generation, ménufactura.“"st'drage disposal, release or threatenad release
occurring prios to Grantor’s ownership or interest in the Property, whether of. not the sama was or should have been
known to Grantor. The provisions of this section of the Deed/of Trust, |nc|ud|ng the obligation to indemnify, shall
survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and
shall not be affected by Lender’s acquisition of any interest in t'he_ "F’ru'_p_ert\,.:_, whether by fereclosure or otherwise.

Nuisance. Waste. Grantor shall not cause, conduct or permit any nuisance kar commit; permit, or suffer any stripping
of or waste on ar to the Property or any portion of the Property. Without limiting, the generality of the foragoing,
Grantor will not remove, or grant to any other party the right to remove, “any- tlmber mlnerals {including oil and gas),
soil, gravel or rock products without the prior written consent of Lender, '

Removal of Improvements. Grantor shall not derolish or remave any Improvernents from the’ Real Propert\/ without the
prior written consent of Lender. As a condition to the removal of any |mprovements Lénger may ‘require Grantor to
make arrangements satisfactory to Lender to replace such improvements with lmprovements of at least equal value.

Lender’s Right to Enter. Lender and its agents and reprasentatives may enter upon the Heal Property at all reasonable
times to attend to Lender’s interests and 1o inspact the Preperty for purposes of Grantor’s eompllance thh the terms
and conditions of this Deed of Trust. :

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause com'pliénce
by all agents, tenants or other persons or entities of avery nature whatsoever who rent, lease dr otherwise use ar
ococupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter. in. efféct, of all
governmental authaorities applicable to the use or eccupancy of the Property, including without limitation > the Amer;cans
With Disabilities Act. Grantor may contest in good faith any such law, ordinancs, or ragulation and withhold: compllance
during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prigr to dding -
so and so long as, in Lender’s sole cpinion, Lender’s interests in the Property are not jeopardized. Lender may requwe‘"
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interast.

WEIIRIE
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in addition to those acts set forth above in this section, which from the character and use of the Property are
: reasonably hecessary to protect the preserve the Propeity.

CONSTRUCTION !.OAN;:'I-f some or all of the proceeds of the loan creating the Indebtedness are to he used to construct or
complete constiiction of any lmprovements on the Property, the Improvemnents shall be completed no later than the maturity
date of the Note {or such'-earfl'er-‘date as Lender may reasonably establish) and Grantor shall pay in full all costs and expenses
in connection with the work..Lender, at its option, may disburse loan proceeds under such terms and conditions as Lender may
deem necessary to insure-that'the interest created by this Deed of Trust shall have priority over all possible liens, including those
of material suppliers and workmen Lender rmay require, among other things, that disbursemant request be supported by receipted
bills, expense affidavits, waivers of ltens -construction progress reports, and such other decumentation as Lender as reasonably
request.

DUE ON SALE - CONSENT BY LENDER. Lender may, atits option, {a} declare immediately due and payable all sums secured by
this Deed of Trust ar (b} increase the'interest fate provided for in the Nate or other document evidencing the Indebtedness and
impose such other conditions as Lender deemé appropriate, upon the sale or transfer, without the Lender’s prior written consent,
of all or any part of the Real Property, ar’ ‘any intérest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therem whether legal, beneficial or equitable; whether voluntary or involuntary; whether
by outright sale, deed, installment sale cgn_tract, land-contract, contract for deed, leasehold interest with a term greater than
three (3) years, lease-optich contract, or By salg, ;:issigri'meht, or transfer of any beneficial interest in or to any land trust holding
title to the Real Property, or by any other met‘hod:pf" canveyance of Real Praperty interest, If any Grantor s a corporation,
partnership ar limited liahility company, transfer alsg inc‘i'ludes Ay change in ownership of more than twenty-five percent (25%:}
of the voting stock, partnership interests or limited I|ab|||t~,r tompany interests, as the case may be, of Grantar. However, this
option shall not be exercised by Lender if such exercise’ |s prohlblted by federal law or by Washingten law.

TAXES AND LIENS. The following provisions relating'tq the taxes and liens on the Property are a part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prib'i_m_ delinguency} all taxes, special taxes, assgssments,
charges (including water and sewer), fines and impasitions |evied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or iaterial furnished to the Property. Grantor shall
maintain the Property free of all liens having priarity m}e_r ar gqual to the interest of Lender under this Deed of Trust,
axcept for the lien of taxes and assessments not due and -excspt __as 'dfnerwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment ar claim in connecticn with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jecpardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) déys after the-lien arises or, if a lien is filed, within
fifteen (15} days after Grantar has notice of the filing, secure the d'i's'éh_argé_ ofthe'lien, or if requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or cther gegurity satistactory to Lender in an amount
sufficient to discharge the lien plus any costs and attorneys' fees or otherichargesithat could acerue as a result of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender-and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender ag-an_.additional obligee under any
surety bond furnished in the contest preceedings. : 2

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory ewdance of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver ‘te- Lender at apy time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any Work is c-(:)mrnenced any
services are furnished, or any materials are supplied to the Property, if any mechanics’'s lien, materlalmen s:lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish
to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such iFripraverneits,

PROPERTY DAMAGE INSURANCE. The following provisions relating te insuring the Property are a part of thig Deed of _Trus'f:':

Maintenance of Insurance, Grantor shall procure and maintain policies of fire insurance with standard extendéd

coverage endorsements on a replacement basis for the full insurable value covering all Improvements of the Real -
Property in an amount sufficient to avoid applicaticn of any coinsurance clause, and with a standard maortgages; Clause”

in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage

amounts as Lender may request with trustee and Lender being named as a WH’I HI”I IM “ m “““M |I'le

policies. Additionally, Grantor shall maintain such other insurance, inc!
Skaglt County Audltor
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iﬁterruptian,i_ and boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts,

= coverages and basis reasonably acceptable to Lender and issued by a company or companias reascnably acceptable

746'L-enﬂ_erfG_r.ah'tor, upon request of Lender, will deliver to Lender from time to time the policies cr certificates of
in"é'ura'hcfs_--in' form ‘satisfactory to Lender, including stipulations that coverages will not be cancelled ar diminished
without'at least ten {(10) days’ prior written notice to Lender. Each insurance policy alse shall include an endorsement
providing that.coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor
or any other pé'r'sn_r-\-. Should the Real Property at any time become located (n an area designated by the Director of the
Federal Emergenéy Management Agency as a special flood hazard area, Grantor agrees ta obtain and maintain Federal
Flood !nsuranca to the: extent such insurance is required by Lender and is or becomes available, for the term of the lecan
and for the full unpaid prmc:pal balance of the loan, or the maximum limit of coveraga that is available, whichever is
less.

Application of Prnceeds Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make
proof of loss if Grantor farls to do so within fifteen (15) days of tha casualty, Wheather ar nat Lendar's security is
impaired, Lender may, at its election, feceive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedress’ pavment of:any lien affecting the Property, or the restoration and repair of the Property,
If Lender elects to apply the pmceeds to testoration and repair, Grantor shail repair or replace the damaged or destroyed
Impravements in a manner Satlsfa.ctory te Lender. Lender shall, upon satisfactory proof of such expenditure, pay or
reimburse Grantor from the procaeds for the-réasonahble cost of repair or restoration if Grantor is not in default under
this Deed of Trust. Any proceeds which have nét been disbursad within 180 days after their receipt and which Lender
has not committed to the repair or restarat'iqn' of the Property shall be used first to pay any amount owing to Lender
under this Dead of Trust, then to pay accrued interest, and the remainder, if any, shall be appifed to the principal
palance of the Indebtedness. If Lender holds.ahy -proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as.Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inura to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale 18 other sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property. ;

Grantor’s Report on Insurance, Upon request of Lender,._ho_wcver ot more than once a year, Grantor shall furnish to
Lender a repart on each existing policy of insurance showing: (a) the'niame of the insurer; th) the risks insured; (c) the
amount of the palicy; (d) the property insuted, the then current replacement value of such property, and the manner
of determining that value; and (e) the expiration date of the pahcy Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender datermine the cash value r_ep!acement cost of the Property.

EXPENDITURES BY LENDER. If Grantor faits to comply with any provision of this Deéd, of Trust, or if any action or preceeding
is commenced that would materially affect Lender's interests in tha Praperty, Lender.on Grantot's behalf may, but shall not be
requirad to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor, All such expenses,
at Lender's option, will {a) be payable an demand, (b be added ta the balance of the-Note and he apportioned among and be
payable with any installment payments to become due during either (i) the term of any applicable insurancs policy or (i} the
remaining term of the Note, or {c) be treated as a balloon payment which will be due and payable at'the'Note's maturity. This
Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall keuin addition to any
other rights or any remedies to which Lender may be entitled on account of the default. Any sueh action by Lender shall not be
construed as curing the default so as to bar Lender from any remedy that it otherwise would have had '

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ewnership of the Property are a part of- th|s Deed Df Trust:

Title. Grantor warrants that: {a) Granter holds good and marketable title of record to the Prop‘_e__rt-y in _féa_si-mpl"e, free
and clear of all liens and encumbrances other than those set forth in the Real Property descriptibn “or in ahy"’titie
insurance policy, title raport, or final title opinion issued in favor of, and accepted by, Lender in ciannection “with this
Deed of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to
Lender. “ . o

Defense of Title. Subject to the exception in the paragraph above, Granter warrants and will foraver defend the titke L
to the Property against the lawful claims of all persons. In the event any acticn or proceeding is commenced that"'
questions Grantor’s title or the interest of Trustee or Lender under this Deer -+~+ <hall dafend the-action

at Grantar’s expense, Grantor may be the nominal party in such proceeding el
in the procesding to be represented in the proceeding by counsei of Lender ﬂﬁﬂﬂfﬂﬂmﬁﬁﬁﬂﬂﬂﬁﬁmﬁ o
ag't county Audft()r
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dause to h_e delivered, to Lender such instruments as Lender may request fram timea to time to permit such participation.

"=£3:_dmp|i"a_|_nci=. Witi1 Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
aﬁp'lic"éble-'la'ws'; ordinances, and regulations of governmental authorities,

CONDEMNATION The followmg prowslons relating to condemnation proceedings are a part of this Deed of Trust:

Application of Net Proceeds If all or ary part of the Property is condemned by eminent domain proceedings or by
proceeding or purchase in‘lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be, _applled to the [ndebtedness or the repair or restoration of the Property. The net proceads
of the award shall mean the“award after payment of all reasonable costs, expenses, and attorneys' fees incurred by
Trustee or Lender in‘¢onriectioh with the condemnation.

Proceedings. If any proc_éepling in cg’ndemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such stgps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such pro:t:e_ec'iiﬁ_g, butLender shall be entitled to participate in the proceeding and to be represented
in the proceeding by counsel of jts own chaice all at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lender such |nstruments as rnay be requested by it from time to time te permit such participation.

IMPOSITION OF TAXES, FEES AND CHAHGES BY: GOVERNNIENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fess and charges are a part of th:lS Deed of Trust:

Current Taxes, Fees and Charges. Upon'neque'é_t_-b'y Lender, Grantor shall execute such decuments in addition to this
Deed of Trust and take whatever other acticn is requested by Lender to perfect and continue Lender’s lien an the Real
Property. Grantor shall reimburse Lender for.all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including.without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The foliowing shall constitute taxes to which this section applies: {(a) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by.this Deed of Trust; (b) a specific tax on Granter which
Grantor is authorized or required to deduct from paymenté-en the Indebtedness secured by this type of Deed of Trust;
{c) a tax on this type of Deed of Trust chargeable against the Lehder or the holder of the Note; and (d) a specific tax
on all or any portion of the Indebtedness or on payments of prifhcipal and intérest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enactud subsequent.to the date of this Deed of Trust,
this event shall have the same effect as an Event of Default {as defined below);and Lender may exercise any or all of
its available remedies for an Event of Default as provided below unless Granter either fa)pays the tax before it becomes
delinquent, or (b) contests the tax as provided above in the Taxes and Liens section.and deposits with Lender cash
or a sufficient corporate surety bond or other security satisfactory to Lehder.- =

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatlng ro thls Deed of Trust as a security
agreement are a part of this Deed of Trust: :

Security Agreement. This instrument shall constitute a security agreement to the extént any of the Preperty constitutes
fixtures or other personal property, and Lender shall have all of the rights of a secured partv under the Uniform
Commercial Code as amended from time o time. .

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and continua Lendar’s security interest in the Rents and Personal: Propertyr In addmon
to recording this Deed of Trust in the real property records, Lender may, at any time and without further authorlzat ion
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a fmanplng _s_tatemen_t_
Grantar shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest: Upon default,
Grantor shalf assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand frem Lender. :

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured | X
the security interest granted by this Deed of Trust may be obtained {eacl ]Wﬂmmn
Code), are as stated on the first page of this Deed of Trust. ) '
Skaglt County Audltor
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FURTHER 'ASSURANCES' ATTORNEY-IN-FACT. The follawing provisions relating to further assurances and attorney-in-fact are
a part of th|s Deed of Trust

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, executs and
deliver;” or-will cause.to be made, exscuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause, to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Len'c"i'er_-ma_y_ deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fina‘ﬁcin’g statements, continuation statements, instruments of further assurance, certificates, and other
docurnants as may, |n the'sdle opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or presarve-fa) the obllgatmns of Grantor under the Note, this Deed of Trust, and the Related Documents,
and {b) the liens and secunty interests created by this Deed of Trust as first and prior liens on the Property, whether
now owned or hereafter acqulred by, Grantor. Unless prohibited by law or agreed to the contrary by Lender in writing,
Grantor shall reimburse Lender for- aII costs and expenses incuired in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. If Grantor fails. to do any ‘of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attarney-in-fact for thé purpose 6f making, executing, delivering, filing, recording, and doing all other
things as may be necessary or deswable in Lender s sole opinion, to accomplish the matters referred to in the preceding
paragraph. = o

FULL PERFORMANCE, if Grantor pays all the Indsebtedness when due, terminates the line of credit, and otherwise perferms all
the obligations imposed upon Grantor under this Deed 6f Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor: 'suitable statements of termination of any financing statement on file
evidencing Lender’s sscurity interest in the Rents and the-Personal Property. Any reconveyance fee shall be paid by Grantor, if
permitted by applicable law, The grantee in any reconveyance may be-described as the "person or persons legally entitled
thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such
matters or facts.

DEFAULT. Each of the follawing, at the option of Lender, shall consntute an avent of default {"Event of Default"} under this Deed
of Trust: . v .

Default on Indebtedness. Failure of Grantor to make any pavm_ént.when dL}'e on the Indebtedness.

Default on Other Payments. Failure of Granter within the time reqwred by th:s Deed of Trust to make any payment far
taxes or insurance, or any cther payment necessary to prevent filing’ of oF to, effect r_ﬁschargs of any lien.

Compliance Default. Failure to comply with any other term, obligation, covenant ori c_;ondition contained in this Deed
of Trust, the Nete or in any of the Related Documents. If such a failure is curable and if Granter has not been given
a notice of a breach of the same provision of this Deed of Trust within the precading twelve (12) months, it may be
cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice.demanding cure of such
failure: (a) cures the failure within fifteen {15} days; or {b} if the cure requires more than fifteen £15) days, immediately
initiates steps sufficient to cure the failure and thereafter continues and completes. aH reasonable and necessary steps
sufficient to produce compliance as soon as reasonably practical. . 3

False Statements. Any warranty, representation or statement mads or furnished to Lender by of on” beha{f of Granter
under this Deed of Trust, the Nate or the Related Documents is false or misleading in any material respect enher now
or at the time made or furnished. :

Death or Insolvency. The death of any Grantor or the dissolution or termination of Grantor's existence as &.guing
business, the insolvency of Grantar, the appointment of a receiver for any part of Grantor’s property,- any'assighment
for the benefit of creditors, any type of creditor workout, or the commencement of any prcceedmg under any
bankruptcy or insclvency laws by or against Grantor. . . :

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceadings, whether by judicial pfucee'ding', G
self-help, repossassion or any other method, by any crediter of Grantor or by any governmental agency agaanst any‘"
of the Property. However, this subssction shall not apply in the event of a good faith dispute bv Grantor as-te the
validity or reasonableness of the claim which is the basis of the foreclosure or forfaitira none--

Grantar gives Lender written notice of such claim and furnishes ress l‘m ““L m“ ““(
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to Lender.:_

'-=B:_|"each"_qf bt_her= Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Leidet that is niot>remedied within any grace period provided therein, including without limitation any agreement
conc:r—;_rn‘inc_;= any_ indebtedness or other abligation of Granter to Leadar, whether existing now or later.

Events Affectmg Guarantor Any of the preceding events occurs with respect 1o any Guarantor of any of the
Indebtedness orany Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the I_pdebtedn_ess Lender, at its optian, may, but shall not berequired to, permit the Guarantor’s estate
ta assume unconditiohally the abligations arising under the guaranty in a manner satisfactory to Lender, and, in doing
so, cure the Event of Defé_ulf.'

Adverse Charge. A material adverse change occurs in Grantor’s financial condition, or Lender believes the prospect
of payment or performahce of the Inidebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT Upon the securrence of any Event of Default and at any time thereafter, Trustee or
Lender, at its opticn, may exercise any one or more of the following rights and remedies, in addition to any other rights or
remedies provided by law:

Accelerate Indebtedness. Lender shall hé\_f:__e--t'h_e"right at its option to declare the entire Indebtedness immediately due
and pavyable, including any prepayment penalty whict. Granter would be required to pay.

Foreclosure. With respect to all or any part of t'ﬂ_e-Real Property, the Trustee shall have the right to exercise its power
of sale and to foreclose by notice and sale, and Lender shall have the right to foreclosure by judicial foreclosure, in
aither vase in accordance with and to the fuII-_axtent provided by applicable law

UCC Remedies. With respect to all or any part of the Personal Propertv Lender shall have all the rights and remedies
of a secured party under the Uniforrm Cammercial Code.’ :

Collect Rents. Lender shall have the right, without notfc:_e to Grantor, to take possession of and manage the Property
and collect the Rents, including amocunts past due and u'ﬁpaid and'a]:iblgf the nat proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lendar may tequire any tenant or other user of the
Property to make payments of rent or use fees directly to Lender; | the Rents are collected by Lender, then Grantor
iirevocably designates Lender as Grantor's atterney-in-fact to endorse m_stru_:ments received in payment thereof in the
name of Grantor and to negotiate the same and collect tha proceeds” Payrhents-by tenants or other users to Lender
in response to Lender’s demand shall satisfy the obligatiens for which the payments are made, whether or not any
preper grounds for the demand existed. Lender may exercise its r\ghts under this subparagraph gither in person, by
agent, or through a receiver. !

Appoint Receiver. Lender shall have the right to have a receiver appointed totaKe possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Propgrty precedingor pending fereclosure
or sale, and to celiect the Rents from the Property and apply the proceads, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by lawi Lender & r|ghts ta the appointment
of a receiver shall exist whether or not the apparent value of the Praperty exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify @ person from serving as a receiver,.

Tenancy at Sufferance. If Grantor remains in pocssession of the Property after the Property; is sold- as'prcii)ided above
or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall’ become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lander’s option, eithgr {a) paya reasonable
tental for the use of the Property. or (b} vacats the Properly immediately upon the demand of Lender

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. : :

Notice of Sale. Lender shall give Grantor reascnabie natice of the time and place of any public sale of tiie Parsonal G
Property or of the time after which any private sale or other intended dispocitina »f tha Parscnal Property is ta be”
made, Reasanable notice shall mean notice given at least ten {10} days befor ,
sale of Perscnal Property may be mads in cenjunction with any sale of the f MuWwwumnm"mmnm‘mmmmmmw
Skag;t County Audltor
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Sale of the Property. To the extent permitted by applicable law, Grantor heroby waives any and all rights to have the
* Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of
'-=ths Property together or separately, in ohe sala or by separate sales. Lender shall be entitled to bid at any public sale
on ali"ar any portian of the Property.

Waiver; Electio__ri- of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute
a waiver of or prejudice ‘the party’s rights otherwise to demand strict compliance with that provision or any other
provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Note, in any Related Deoument,
or provided by law shall riof exclude pursuit of any other remedy, and an election to make expenditures or to take
action ta perform an obligation'of Grantor under this Deed of Trust after failure of Grantor to perform shall not affect
Lender's right to declare"a _d-e‘fault and to exercise any of its remedies.

Attorneys’ Fees; EXpenses If Lendsr jnstitutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled tg recwer such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any
appeal. Whether or not any court action.is involved, all reasonable expenses incurred by Lender which in Lender’s
opinicn are necessary at @ny time for the protection of its interest or the anforcement of its rights shall become a part
of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of expenditure until
repaid. Expenses covered by this paragrap_h include, without limitation, however subject to any limits under applicable
law, Lender’s attorneys’ feaes Whether"o_i notthere is a lawsuit, including attorneys’ fees for bankruptey proceedings
(including efforts to madify or vacate any automatic stay or injunction}, appeals and any anticipated postjudgment
celiection services, the cost of searching“rqé'ords,___ob.taining title reports {inciuding foreclosure reports), surveyors'
reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor alsc
will pay any court costs, in addition ta all othe’F suims provided by law,

Rights of Trustee. Trustee shall have all of the r|ghts and dutxes of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg prowsmns relatlng to tha powers and obligations of Trustee (pursuant
to Lender’s instructions) are part of this Dead of Trust:

Powers of Trustee. In addition to all powers of Tfustee arlsmg as'a matter of law, Trustee shall have the power tc take
the fallowing actions with respect to the Property upon He. written, fequest of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedigation of stréets or other rights to the public; {b} join
in granting any easement or creating any restriction on the Real -Property;_far)d {e) join in any subcrdination or cther
agreement affecting this Deed of Trust er the interest of Lendet under this' Deed of Trust.

Obligations to Notify. Trustee shall not be cbligated to notify any 6th'ér"p'art\; of-apending sale under any other trust
deed or lien, or of any action or proceeding in which Granter, Lender, or'Tristee shall be a party, unless required by
applicable law, or uniess the action or proceeding is brought by Trustee, :

Trustee. Trustee shall meet all qualifications required for Trustee under ap'p-l-icable_ law,.-In addition to the rights and
remadias set forth above, with respect to all or any part of the Property, the Trusteashall have the right to foreciose
by notice and sale, and Lender shall have the right to foreclese by judicial fcreclosure in elther case |n accordance with
and to the full extent provided by applicable law. - : :

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successm Trustee to any Trustee
appointed hereunder by an instrument executed and acknowledged by Lender and recordad‘in the offiés of the recorder
of County, Washington. The instrument shall contain, in addition 1o all other matters requued by state Iaw the names
of the atiginal Lender, Trustae, and Grantat, the baok and page oc tha Auditor's File Mumber” where this Deed'of Trust
is recorded, and the name and address of the successor trustee, and the instrument shall be executed and
acknowledged by Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall
succeed to all the title, power, and duties confarrad upon the Trustee in this Deed of Trust and by applicabile taw. This
procedure for substitution of trustee shall govern to the exclusion of all ather provisicns for substitiztion. - S

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by iaw to

be given in another manner, any notice under this Deed of Trust shall be in writing. =~ h= =ent by telefacsimilie, and Shd” be -7

affactive when actually delivered, or when deposited with a nationally recognized o Raiiol s

effective when deposited in the United States mail first class, certified ar regist ;}wmwwﬁmnmmm . e

addresses shown near the beginning of this Deed of Trust. Any party may change it ﬂmmmmw =

by giving formal written notice to the other parties, specifying that the purpose o g
Skag|t County Audltor
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Al copies af notiﬂee of forectosure from the holder of any lien which has priority over this Dead of Trust shali be sent to Lender’s
address, as shown‘naar the beginning of this Deed of Trust. For notice purpases, Grantar agrees te keep the Lender and Trustiee
informed: at aII trmes of Grantur s current address,

MISCELLANEOUS PROVIS[ONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments, Thls Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties-as.to the matters set forth in this Deed of Trust. No alteration of or amendrnent to this Deed
of Trust shall be effectlve unless given in writing and signed by the party or parties sought to be charged or bound by
the alteration or amendment

Annual Reports. If the Property |s used for purposes other than Grantor’s residence, Grantor shall furnish to Lender,
upaon request, a certifiad statement af net operating income received from the Property during Grantor’s previous fiscal
year in such farm and deta\l as Lender shall vequire. "Net operating income” shall mean all cash receipts from the
Property less all cash expendltures made in connectlon with the operation of the Property.

Applicable Law. This Deed of 'Trust has’been delivered to Lender and aceepted by Lender in the State of Washingten.
This Deed of Trust shall be governed b\,f and construed in accordance with the laws of the State of Washington.

Caption Headings. Caption headlngs in th:s Deed of Trust are for convenience purposes only and are not to be used
to interpret or define the pravisions of this Deed of Trust.

Merger. There shall be no merger of the interest'"e.r- estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for thiz benefit of Lender in any capacity, without the written censent of Lender.

Multiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to
Granter shall mean each and every Grantar. This means that each uf the Barrowars signing helow is responsible for
all obligations in this Deed of Trust,

Severability, If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable
as to any persoh or circumstance, such finding shall not rendar that: p‘rb\fision invalid or unenforceable as to any other
persons or circumstances, If feasible, any such cffending provision ‘shall be deemed to be modified to be within the
limits of enfarceability or validity; however, if the offending prewsron cannot be so modified, it shall be stricken and
all provisions of this Deed of Trust in all other respects shall remain valid aqd enfarceable.

Successors and Assigns. Subject to the limitations stated in this Deéd Ief__Ti't'Jst-orl transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure te the benefit of the parties, their successors and assigns. If ownership
of the Property becomes vested in a person other than Grantor, Lender, ‘without Aotice to Grantor, may deal with
Grantor’s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension
without releasing Grantor from the obligations of this Deed of Trust or liability-under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed ef 'j'rust.

Waivers and Consents. Lender shall not be deemed to have any rights under this Dsed of Trust{ ar dnder the Reiated
Documents) unless such waiver is in writing and signed by Lender. No delay or omissieh efy'the part of Lender in
exercising any right shall operate as a waiver of such right or any other right. A waiver bs,r any party of a prowsaon of
this Deed of Trust shall not constitute a waiver of or prejudice the party’s right otherwise to- demand striet compliance
with that provision or any other provision. No prior waiver by Lender, nor any course of dealing. between Lender and
Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any futyrs transactmns
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender A any |nstance
shall not constitute continuing consent to subsequent instances where such consant is reguired.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
sxemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust, R

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR"’I

B L
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Grantdr:""

Wf < )

Lawrence B Sande'nn 7o Clara C. Sandelin

State of Washington
YT Jss.
County of=Saetomish 5‘5&15 4 L

t certify that | know or have satisfact'b'r'y 't:a:vid_eni:'e that Lawrence E. Sandelin and Clara C. Sandefin is/fare the psrsonis) who
appeared before me, and said person(s) acknowledged-that they signed this instrument and acknowledged it to be their free and
voluntary act for the uses and purposes mentiofied in-this instrument.

Dated: __ @C%Z)éé"p’ a—g/ 200 3 -:

. -"MWCMJ Jem« g ( !
.. =Naotary Public in and for the Stdte of Washin
- rasiding at (gdél/ﬂ oeile
My appu!ntment__ expires /’O/J_/"QC’C’ [

REQUEST FOR FULL RECONVEYANCE

Ta: B Trustee 5:

The undersigned is the legal awner and holder of all indebtedneass sscured by this Deed of Trust. You are hereby request, upon
payrent of all sums owing to you, to reconvey without warranty, to the persons’ entltled thereto the right, title and interest now
held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:

HIFRR TRt
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