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Asscssors Parcel or Account Number: 3779-003-010- OOOO/P]. 13467
... .Abbroviatéd Legal Description: Ptn Lots 7-10, Blk 3, BROWNRIGGS SECOND ADD
ki bk /éww

A * [Include lot, block and plat or section, tewhship and range]
Full 1cgal dcscnpuon located on page 3

Trustee: e
LANDSAFE TITLE OF “WASHINGTON

Additional Grantees located on page

[Space Abave This Line For Recording Data)j

CHICAGG TITLE CD 28275 »” 0003285550110003

[Escrow/Closing #] [Doe ID #]

DEED OF TRUST

MIN 1000157-0002981737-2

DEFINITIONS

‘Words used in multiple sections of this documcnt are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules rcgardmg tht: usage of words used in this document are also provided in
Scetion 16. ;

{A) "Security Tnstrument" mcans this mmumcm thhlsdﬂﬂd OCTOBER 23, 2003 , together
with all Riders to this document. ; «

{B) "Borrower"
ROBERT ¢ ELSNER, AND DORCTHY M ELSNER, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
{C) "Lender" 15

FULL SPECTRUM LENDING, INC.

Lender is a CORPORATION

organized and cxisting under the laws of CALIFORNIA
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DOC ID #: 0003285550110003
Lender's address is
4500 Park Granada, Calabasas, CR 91302
(D) "Trustee" is
LANDSAFE TITLE OF WASHINGTON
2707 COLBY AVE., SUITE 1118, EVERETT, WA 93065
(E) "MERS" is Mortgage Electronic Registration Systems, Ine, MERS is a separate corporation that is aCtIl’]g
golely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Secyrity Instrument. MERS ts organized and existing under the laws of Delaware, and has an address and
‘telcphonc number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Note™ means the promissory note signed by Borrower and datcd OCTOBER 23, 2003 . The
Note¢ states that Borrower owes Lender
ONE HUNDRED FIFTY EIGHT THOUSAND EIGHT HUNDRED SIXTY SIX and an/100

 Dollars{U.8.'8 158, B65.00 ) plus interest. Borrower has promised to pay this debt in regular
" Periodic Paymeénts and to pay the debt in full not later than NOVEMBER 01, 2033
{G) "Property" ‘means the property that is described below under the heading "Transfer of Rights in the
-:tProperty B
(H) "Luan" mearis thc debt evidenced by the Nete, plus interest, any prepayment charges and late charges
due under the Note and ali sums due under this Security [nstrument, plus interest.
(I} "Riders" meéns all’ Riders to this Security Instrument that are executed by Borrower. The following
Riders ar¢ 1o, be exccutcd by Borrower [check box as applicable]:

x] Ad_]ustablc Rate Rlder DCondom:mum Rader [3 second Home Rider
[ Balloon Rider .~ . +“_1 Planned Unit Development Rider [ J14 Family Rider
VA Rider " 7 l:l Biwcekly Payment Rider ] Other{s) {specify]

(J) "Applicable Law" ‘means all controlling applicable federal, state and local statutes, regulations,

ordinances and admmlstratwc ruics and ordets (that have the effect of law) as well as all applicable final,

non-appealablc:Judu:lal opinions.

(K) "Community Association Dues, : Fees, and Assessments" means all ducs, fees, assessments and other
charges that are imposed on B@rruwer ar the Property by a condominium association, homeowners association
or similar organization.

(L} "Electronic Funds Transfer" ‘means any: transfer of funds, other than a transaction originated by check,

draft, or similar paper msn'umcnt which 15 mmated through an electronic terminal, tclephonic instrument,

computer, or magnetic tape so 2§ to order instoict, or authorize a financial institution to debit or credit an
account, Such term includes, bui is. _nigt; ‘limited to, point-of-sale transfers, autornated teller maching
transactions, transfers initiated by [elepho_ne, wire transférs, and autemated clearinghouse transfers.

(M) "Escrow Items" means those items thatiare dcscﬁbcd in Section 3.

{N) "Miscellanecus Proceeds' means dny‘compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance procesds paid under the coverages described in Section 3) for: (i)
damage to, or destruction of, the Property; (n ) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lien of condemnation; of (w) mlsrcpresemauons of, or omissions as to, the valuc and/or
condition of the Property.

(0} "Mortgage Insurance’” means insurance protc ing Lender agamst the nonpayment of, or default on, the
Lean.

(P) "Periodic Paymeni™ means the regularly scheduled amuum dus: for (i) principal and interest under the
Wote, plus (11} any amounts under Section 3 of this Sccurity 1nstrumant

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Scetion 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 350()) as they:tnight be amended from time to time, or
any additional or successor legislation or regulation that governs the samg.subject matter. As uscd in this
Security Instrument, "RESPA" refers to all requirements and. restrlctmns that ‘arc imposed in regard to a
"federally rclated mortgage loan” even if the Loan does not qual]fy as a "fcdcraliy related mortgage loan"

under RESPA.

(R) "Successor in Interest of Borrower" means any party that has: takcn title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or thi Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solcly as nominee “for Lender and Lcndcr'i SUCCEsSOrs
and assigns) and the successors and assigns of MERS, This Security InstruméntsSecures o Lender: (i) the
repayment of the Loan, and all renewals, cxtensions and modifications of the Note; and (ii):th¢ performance
of Berrowers covenants and agreements under this Security Instrument and the Note. Fof this purpose,
Borrower imevocably grants and conveys te Trusteg, in trust, with power of sale the followmg described
property located in the A
COUNTY of SKAGIT
[Type of Recarding Junisdiction] [Name of Recording Juxi s&ic_t_iu

@D, -5AWA) (C012).01  CHL (08102) Page 2 of 11 " Form 3048 1:01

tmwmomnmnrmmmmmmu«mum:.‘

Skagit Count yAudltor D
10/29/2003 Page 20 14 3135?-1\“




DCC ID #: 0003285550110003

lots 7 through 9 and the north 3 feet of lot 10, block 3 brownrigs second
addition tc anacortes, according to the plat thereod, recorded in volume 2
of plats, page 42, records of Skagit Count, Washingotn together with that
<4 protlion of the west 15 feet of "L" Avenuie vacated under ordinance Ho.
+ 1211 which would attach by the operation of law; situated in 3Skagit
County, Washington

#which currently has the address of
: A 3918 L AVE, ANACORTES

I [Street/City)

Washington 45221 ("Property Address"):

SRR [le Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenanges, arid fixfires now or hereafier a part of the property. All replacements and additions shall also
be covered by this, Seéuﬁ'ty Instrument. All of the foregoing is referred to in this Secunty Instrument as the
"Property * Borrpwer unclerstands and aprecs that MERS holds only legal title to the interests granted by
Borrower in this Securlty Insmiment but, if necessary to comply with Jaw or custom, MERS (as nominee for
Lender and Lender's successars and assigns) has the right: to ¢xercise any or all of those interests, including,
but not limited to,cthe rlght teforeclose and sell the Property; and to take any action required of Lender
including, but n_et'“li_mitcd to, re_l_e;iging and canceling this Security Instrument,

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convcy the Property and that the Property is uncncumbered, except for encumbrances of
record. Borrower warrants and will dpfend generally the title to the Property against all claims and demands,
subject to any cnwmhyanoes of record. | .

THIS SECURITY, iNSTRUMENT gombinegs uniform covenants for national usc and non-uniform
covenants with limited varlanons by Jurlsdlctlon to constitute a uniform secunity instrument covering real
property.

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

1, Payment of Principal, ]nterest Escrow 1tems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principai™af, and mterest on, the debt evidenced by the Note and any prepayment
charges and latc charges due under the Note: Borrowgt. shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this®Sectrity Instrument shall be made in U.S. currency.
However, if any check or other instrument reegived by Lender as payment under the Notc or this Security
Instrument is returned to Lender unpaid, bendcr may require that any or all subscquent payments due under
the Note and this Security Instryment be miade.ifi one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c} certified check, l:iank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposrts are msured by a federal agency, instrumentality, or
entity; or () Electronic Funds Transfer. K

Payments are deemed received by Lender when received at fhc locatlon designated in the Note or at such
other location as may be designated by Lender in accordance: wnth the: notice provisions in Section 15. Lender
may teturn any payment or partial payment if the payme:m or pamal paymems are insufficient to bring the
Loan current. Lender may accept any payment or paftialipayment insufficient to bring the Loan cument,
without waiver of any rights hereunder or prejudice o its- Tlgbts 0 refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at e timie sugh payments arc accepted. if each
Periodic Payment is applied as of its scheduled duc date, then Lender need not, pay interest on unapplicd
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. [f
Borrower does not do so within a reasonable period of time, Lender shall either. apply such fiinds or return
them to Borrower. if not applied earlier, such furids will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure, No offset or claim which Bomrower mighthave now or in the future
against Lender shall relieve Borrower from making payments due under the: Note and this. Sccurlty Instrument
or performing the covenants and agreements securcd by this Security Instrument:”

2. Application of Payments or Proceeds, Except as otherwise described i thlS Secllon 2, all payments
accepted and applied by Lender shall be applied in the following order of prlonty “(a} interest:duc under the
Note; (b} principal due under the Note; (c) amounts due under Section 3. Such payments sha[l be applied to
cach Periodic Payment in the order in which it became due. Any remaining athounts shall be’applicd first to
late charges, second to any other amounts duc under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment whlch includes a
sufficient amount to pay any late charge due, the payment may be apphed;?the delin t'payment aﬁd'.;he
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fate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. Te the extent that any excess exists after the payment is applied to the full payment of one or morc

& Periodic Payments, such e¢xcess may be applied to any late charges duc, Voluntary prepayments shall be
. applicd first to any prepayment charges and then as described in the Note.
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal duc under the
_..Nntc shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

] -3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periedic Payments are due under
" the, Note, uatil the Note is paid in full, 2 sum (the "Funds") to provide for payment of amounts duc for: (a)
taxes and assessments and other items which can attain priority over this Sceurity Instrument as a lien or
cnc{(‘mbrancc on the Property; (b) leasehold payments or ground rents on the Property, if any; {¢) premiums
for any and all ingurance required by Lender under Section 5; and {d) Mortgage Insurance premiums, if any, or
Y SUMS payable by Borrower to Lender in licu of the payment of Mortgage [nsurance premiums in
) ___accordance: with the provisions of Section 10. These items are called "Escrow Ttems.” At ariginaticn or at any
“time”'during“the term of the Loan, Lender may require that Community Association Dues, Fees, and
_Asscssments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Ttem,
-::Borrower shatl promptly furnish to Lender all notices of amounts to be paid under this Scction. Borrower shall
pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow {tems Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
[tems at any timg, Aty such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when"and, whm;e_ payable, the amounts duc for any Escrew Items for which payment of Fuads has
been wéived by"Lénder":and if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time petiod as Lender may require. Borrower's obligation t¢ make such payments and to provide
receipts shall for all- purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the.phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow [tems l:l}rcctly, pursuant to°a waiver, and Botrower fails to pay the amount due for an Escrow Ttem,
Lender may exercise its righits urider,Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 ta repay‘to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
[tems at any time by a notice giver i1y accordance with Section 15 and, upon such revocation, Borrower shall

pay to Lendcr all Funds, and in such 4mouhts, that arc then required under this Section 3.

Lender may, at ary time; ‘collect and hold Funds in an amount (a) suffictent to permit Lender to apply the
Funds at the time specificd under RESPA and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall esnmate: ‘the amount of Funds due on the basis of curent data and reasonable
estimates of expenditures of ﬁlture Escmw [temis ‘or otherwisc in accordance with Applicable Law.

The Funds shall he held in‘an mstm.ltmn whosc deposits are insured by a federal agency, instrumentality,
or cntity {including Lender, if Lefider is- an msututmn whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Fupds {0 pay the Escrow Items no later than the time specificd under
RESPA. Lender shall not charge Borrower forholding.aid applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, inléss Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a eharge Usiless“an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Eengder shall not be required to pay Borrower any interest or eamings
on the Funds. Borrower and Lender can agrcc m writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there i a surplus of Funds held in cserdw, as defined under RESPA, Lender shall account to Botrower
for the excess funds in accordance with RESPA, Jf there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall natify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount nccessary to make up the shortage in accordance \Mth RESFA but in ne more than 12 monthly
payments. If there 1s a deficiency of Funds held in cscrow A5 defined ‘under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay. A4b Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more thah 12, monthl) payments.

Upon payment in full of all sums secured by this Sccunty Ins‘n’umcnt Lcnder shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxcs, asscssments, chargas ﬁnes and impositions attributable
to the Property which can attain priority over this Sccurity Instrument, leasehold paymcnts or greund rents on
the Property, if any. and Community Association Dues, Fees, and Agsessments, if any. To the cxtent that these
items are Escrow Ttems, Borrower shall pay them in the manner pruw_ded in Section 3.

Borrower shall promptly discharge any lien which has prioriiy over-this.Secyrity Instrument unkess
Berrower: (a) agrees in writing to the payment of the cbligation sccured-by the'Tien-in a manger acceptable to
Lender, but only so long as Borrower is performing such agreement; (b} contesty the:fien in goed faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's/opition operateito prevent the
enforcement of the lien while those proceedings are pending, but only until sychiprocecdings :érc concluded;
or (c) securcs from the holder of the lien an agreement satisfactory to Lender stibordinatingthe Jien to this
Security Instrument. If Lender determings that any part of the Property is subjéct to- lien whith gan attain
priotity over this Security Instrument, Lender may give Borrower & notice identifying.the licn: Witkin 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take anc or gore offhe actions set
forth above in this Section 4, ' 1&(&
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Lender may require Borrower to pay a onc-titne charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other

' . hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This

insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
_..requires What Lender reguires pursuant to the preceding sentences can change during the term of the Loan,
] he:insurance carrier providing the insurance shall be chosen by Bomower subject to Lender's right to
‘dlsapprovc Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination, certification
and,tragking services; or (b) a one-time charge for flood zone determination and certification services and
subscquent charges cach time remappings or similar changes occur which reasonably might affect such
. -ﬁctonmnat]on or certification. Botrower shall also be responsible for the payment of any fees imposed by the

. .Federal” Em_ergency Management Agency in connection with the review of any flood zonc determination

resulting from an objection by Borrower.

. If Borrower: fails to maintain any of thc coverages described above, Lender may obtain insurance

-::covcrage, at Lenﬂcrs option and Borrower's expense, Lender is under no obligation to purchase any particular
type or amount of cow:ragc Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Bnrmwers equity in the Property, or the contents of the Property, against any risk, hazard or
lighility angd’ rmght provu:le greater or lesser coverage than was previously in effect. Borrower acknowledges
that the, Cost-0f the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtamcd Any amounts disbursed by Lender under this Section 5 shall becorne additional
debt of Borrower secured-by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of dlsburscmcnt and shatl be payable, with such interest, upon natice from Lender to Borrower
rcqucstmg paymcnt i

All insurance pollcws requl &by Lender and renewals of such policies shall be subject to Lender's right
to disapprove suct puhcws ‘shall“jntlude a standard mortgage clause, and shali name Lender as mortgagee
and/or as an additionai loss payes. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrowcr shall prompt]y give to Lender all receipts of paid premiums and rencwal notices. 1t
Borrower obtains any form of insurance: coverage, not otherwise required by Lender, for damage to, or
destructicn of, the Propeﬁy;'suph po]_ic§ shall include a standard mortgage clause and shall name Lender as
mortgagee andior as an additional |oss payee,

In the cvent of loss, Borrgwer shiall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not macle pmmptl} by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance procesds, whethér or_pot Lhe underlying insurance was required by Lender, shall be
applied to restoraticn or repair: of the- Propcrty, if the restoration or repair is cconemically feasible and
Lender's security is not lessened. Dunng such rcpair and restoration period, Lender shall have the right to hold
such insurancc praceeds until Lender has had:4n opportitnity to inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided thit such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration.in a single payment or in a series of progress payments
as the work is completed. Unicss an agrecmcnt is-made in writing or Applicable Law requires intcrest to be
paid on such insurance procecds, Lender shall not be required to pay Borrower any inferest or earnings on
such proceeds. Fees for public adjusters, or othar third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the solé, nhllga‘oon of Borrower. If the restoration or repair is not
¢conomically feasible or Lender's security would, bt lessened, the iilsurance proceeds shall be applied to the
sums sccured by this Security Instrument, whether or not then die, with the excess, if any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Scctlnn 2.

If Borrower abandons the Property, Lender may filg; ncgotlate and settle any available insurance claim
and related matters. [f Borrower does not respond within 30 days to a'natice from Lender that the insurance
carrier has offered to settle a claim, then Lender may ncgottatc and sett]e the claim, The 30-day period will
begin when the notice is given. [n either cvent, or if Lender ditquires 1he Property under Section 22 or
otherwise, Borrower hereby assipgns to Lender (a) Borrower's: Tights o, any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument and {b) any other of Borrower's
rights (other than the right to any refund of uncarned premiums pald:by,Borrower) under ell insurance policies
covering the Property, insofar as such rights are applicable to the é’ovbrage of the Prupony Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpald under the Note or this
Security Instrument, whether or not then due, -

6. Gecupancy. Borrower shall occupy, establish, and usc the Property as Borrower s prmc:pal residence
within 60 days after the execution of this Security Instrument and shall continge Iy oceipy the Property as
Borrower's principal residence for at Icast one year after the date of occupancy unless Lcndcr otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuatmg c1rcurnstam.es exist
which arc beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspectmns Borrowcr shatl not
destroy, damage or impair the Property, allow the Property to deteriorate or corimit. wastc. 6n thé Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property. in orier to prevent
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the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursvant to
Section 5 that repair or restoration 15 not cconomically feasible, Borrower shall promptly repair the Property it
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
cennection with damage to, or the taking of, the Property. Borrower shall be responsibie for repairing or
-+ restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoratien in a single payment or in a series of progress payments as the work is
_.~-completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,

_Borrawer is not relieved of Borrower's obligation for the completion of such repair or restoration,

T . Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable causc, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borfowcr notice at the time of or prior to such an intertor inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
--Bormwer or,any persons or entities acting at the direction of Borrower or with Berrower's knowledge or

. -%onscot’ gave materially false, mislcading, or inaceurate information or statements to Lender (or failed tw
providc Eender‘with material inforrmation) in connection with the Loan. Material representations include, but
.afc ot liited to . Tepresentations concerning Borrower's occupancy of the Property as Borrower’s principal

“ rgsidence. 3

9. Prutectmn uf Lender’s Interest in the Property and Rights Under this Security Instrament. [f (a)
Borrower fails-to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal procecding’ that. ni'ght significantly affect Lender's interest in the Property and/or rights under this
Sceurity Tnstrument (Sudl as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforceinent of 'a lien “Which may attain priority over this Sccurity Instrument or to enforce laws or
regulations), or (&} Burwwer has abandoned the Property, then Lender may do and pay for whatcver is
reasonable or appropnate t protect Lender's interest in the Property and rights under this Sceurity Instrument,
including protecting andior assesging the value of the Property, and securing andfor repaiting the Property.
Lender's actions can- mc]ude but are not limited to: {a) paying any sums secured by a lien which has priority
over this Security 1nstl_'utr_1ent (b)"appearing in court; and (¢) paying reasonable attorneys' fees to protect its
interest in the Propefty ‘and‘or rights under this Security Instrument, including its secured position in a
bankruptey proceedinig. :Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, . replace or bazrd up-doors and windows, drain water from pipes, eliminate building or
other code viclations or dangcmus cundlt]ons, and have utilities turned on or off. Altheugh Lender may fake
action undcr this Section 95 Lendg‘:: dogs not have to do so and is not under any duty or obligation to do so. [t
is agreed that Lender incurs no li&bilit}' for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by L#nder under: this. Section ¢ shall become additional debt of Borrower securcd
by this Security Instrument. These ameunts shall bear interest at the Note rate from the date of disburscment
and shall be payable, with such mterf;&s‘t, wpor notice from Lender to Borrower requesting payment.

If this Security Instrument is'0n a, léaséﬁnlﬂ Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Pmpcnv, the Icasc‘hald and the fee title shall not merge unless Lender
agrees to the merger in writing. ’

10. Mortgage Insurance. If Lcnder requlrcd Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requlred to rhainain the Mortgage [nsurance in effect. If, for any reason, the
Mortgage Insurance coverage required by_Lepdcr ccases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mertgage [nsurance,:Bdtrower shall pay the premiums required to obtain coverage
substantially cquivalent to the Mortgage Insuranee Previously in efféct, at a cost substantially equivalent to the
cost to Borrowser of the Mortgage Insurance previously in cffect; from:an alternatc mortgage insurer selected
by Lender. If substantially cquivalent Mortgage Tnsurance coverage is not available, Borrower shall continue
to pay to Lender the ameunt of the separatcly designated paymcnts that'wére due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments;as a non-refundabte loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be ncig'-rc_fundablé', notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required:to ‘pav"Borr'bwcr any interest or carnings on such
loss reserve. Lender can ne lenger require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurceselected by Lender again becomes
available, is obtained, and Lender requires separately designated payments tawardithe premiums for Morigage
Insurance. If Lender required Mortgage Insurance as a condition: of making the Laan and Borrower was
required to make separately designated payments toward the premjuims for Mm‘l;gage Insurance, Bortower
shall pay the premiums tequired to maintain Mortgage Insutance in effect, or'to pmwdc A non-refundable loss
reserve, untik Lender's requirement for Mortgage Insurance ends in aceordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Scction 10 affects Borrower's cbligation to pay interest at the rate prowded in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the: Netc) for cerfain losses it may
incur if Borrower docs not repay the Loan as agreed. Borrower is not a party 10° the Mortgage Iﬂsu{ancc
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter

into agrecments with other parties that share or modify their risk, or reduce losses, These agrecments are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or partics) to these
agrecments. These agreements may require the mortgage insurcr to make payments using any source of funds

+ that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance

premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsuret, any
. ther entity, or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounts that derive
from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
shan_ng_ or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
afﬁ_liatp of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid o the
insurer, the arrangement is often termed "captive reinsurance,” Further:

“(a) Any, such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage

. Afisurance or.any other terms of the Loan. Such agreements will not increase the amount Barrower wil]

owg for MoFtgage Insurance, and they will not entitle Borrower to any refund.
A1) *Any ‘such agreements will not affect the rights Borrower has - if any - with respect to the
= Mortgage Insurance nnder the Homeowners Protection Act of 1998 or any other law. These rights may
include the right té. receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to Havethe Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage fnsurancepremiums that were unearned at the time of such cancellation or termination.

117 Assignment “of: Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are herchy
a.sstgnel:l 16 and shall, be paigto Lender.

[f the Property' is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration. or repair is econotnically feasible and Lender's sccurity ts not lessened. During such
repair and restoration penod Lengder shall have the right to hold such MisccHaneous Proceeds until Lender has
had an opportumty 10 mspeet such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection “shall, bs, undertaken promptly. Lender may pay for the repairs and restoraticn in
a single disbursement orin a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such Miscetlancous Proceeds, Lender shall
net be required to pay:. Barrower any-intgrést or earnings on such Miscellaneous Proceeds. If the restoration or
repair is not econom:ca]]y feasible ot Lender's scourity would be lessened, the Miscellaneous Proceeds shall
be applicd to the sums sctured by rhls Security Instrument, whether or not then duc, with the excess, if any,
paid to Borrower. Such Miscellaticous Proceeds shall be applied in the arder provided for in Section 2.

In the cvent of a total taking; dcstrucuon or less in value of the Property, the Miscellancous Proceeds
shall be applied to the sums sccured by th1s Secunty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial takmg, destmc!:lon ‘or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, déstruction, or foss in value is equal to or greater than
the amount of the sums sceured by this Sécuftty Ingtrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Procecds multiplied by the following fraction:
(a) the total amount of the sums secured lmmf:dlately before the partial taking, destruction, or loss in valug
divided by (b) the fair market value of the Property immediatcly before the partial taking, destruction, or loss
in value, Any balance shall be paid to Borrowet, .

In the event of a partial taking, destruction, orloss in value cf.tliE_ Property in which the fair market value
of the Property immediately before the partial taking, destructjon, gr loss in valuc is less than the amount of
the sums secured immediately before the partial taking, destruction;: of: loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Procecds shall be appllcd to the sums secured by this
Security [nstrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, aﬁcr notice by Lcnder to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to scﬂle a claim, for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is atithorized to collect and apply
the Miscellancous Proceeds either to restoration or repair of the Property or’to ‘the sums securcd by this
Security Instrument, whether or not then dug. "Opposing Party" micaps the third paﬁy that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a: nght of actum in rcgard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or procceding, whether cml OF crlmmal is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material lmpzurmcnr of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such'a default ‘and; if acceleration
has occurred, reinstate as provided in Scction 19, by causing the action or procccdmg 1o be: dxsmlssed with a
rufing that, i Lender's judgment, precindes forfeiture of the Property or other material impaitment of Lender's
intercst in the Property or rights under this Security Instrument. The proceéds’ of any award or claim for
damages that are attributable to the impairment of Lender's interest in the Propcrty are hereby as:ilgned and
shall be paid to Lender. e :
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All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
& payment or medification of amartization of the sums secured by this Security Insttument granted by Lender to
& Borrower or any Successer in Interest of Borrower shall not aperate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
~Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
) he sums secured by this Security Instrument by reasen of any demand made by the original Borrower or any
“"Sligedssors in Intercst of Bomower., Any forbearance by Lender in excrcising any right or remedy including,
withipuit limitation, Lender's acceptance of payments from third persons, entities or Successors in [nterest of
Borrower or in amounts lgss than the amount then due, shall not be a watver of or preclude the exercisc of any

ti ght or remedy.
© A3, Jomt and Several Liability; Co-signers; Snccessors and Assigns Bound. Borrower covenants and
. ABrees: that_Borrowers obligations and liability shall be joint and scveral. However, any Borrewer who
co-signs thisSeeurity Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security
Iistrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
= Security. Instrumiént; (b) is not perscnally cbligated to pay the sums secured by this Security Instrument; and
{v) agrecs:that Lcndcr and any other Borrower can agree lo extend, meodify, forbear or make any
accommudanoris w1ﬂ1 :egard to the terms of this Security Instrument or the Note without the co-signer's
consent, :

Subject: o the prowsmns of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations undet this Setusity Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits:iinder:this Sccurity Instrument. Borrower shall not be reteased from Borrower's obligations
and lability under this Securlty Instrument unless Lender agrees to such release in writing, The covenants and
agrecments of this, becur:ty Instrument skall bind {except as provided in Scetion 2() and benefit the successors
and assigns of Lénder.

14. Loan ‘Charges. Lcndcr may charge Borrower fees for services performed in connection with
Borrower's defauli, for __thc purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys' fees, property inspection and valuation fees, In
regard to any other fees, the absenceiof express authotity in this Security Instrument to charge a specific fee to
Borrewer shall not be construcd asa prohlbmon on the charging of such fee. Lender may not charge fees that
are expressly prohibited by-this Sgcurlgy_ Tnstrument or by Applicable Law.

If the Loan is subject to adaw which scts maximum loan charges, and that law is finally interpreted so
that the interest or other loar chargcs collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a} any sich loan chargc shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which cxeeeded permitied limits will
be refunded to Borrower. Lender hay ¢hioosc to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. I a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower's acceptange of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower. thight have arising out of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Securtty Instrument must
be in writing, Any aotice to Borrower in cnnnectlon with this Security Instrument shalf be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any ong”Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by nofice to Londer, Borrower shall promptly notify
Lender of Borrower's change of address. [f Lender spcclf’cs a’ procedure for reporting Borrower's change of
address, then Borrower shall enly report a change of address through that specified procedurc. There may be
only one designated notice address under this Security Insi;rumcnt at any.:bne time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's. éﬂdrcss stated herein unless Lender has
designated another address by notice to Borrower. Any notice-in connectlun with this Sccusity Instrument
shall not be deemed to have been given to Lender until actually rcccwcd by Leiider; If any notice required by
this Security Instrument is also required under Applicable Law, 1hc Appllcable Law requirement will satisfy
the corresponding requirement under this Security Instrument,

16, Governing Law; Severability; Rules of Construction. Thls Sccunty Instrumcnt shall be governed
by federal law and the law of the jurisdiction in which the Propcny_ is-focated:” All rights and obligations
contained in this Security Instrument are subject to any requirgments=and: lifﬁita't’ions of“Applicable Law.
Applicable Law might explicitly or implicitly allow the partics to agree by contract-or it ‘thight be silent, but
such silencc shall not be construed as a prohibition against agreement by contrnct In the event that any
provision or clause of this Security Instrument or the Note conflicts with Apphcable Law, such conflict shall
naot affect other prows:ons of this Sccurity Instrument or the Note which ca.n be gwcn effect wnhout the
conflicting provision.

As uscd in this Security Instrument: (a) words of the masculiac gender sha]] mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall meén and inciude
the plural and vice versa; and (¢) the word "may" gives sole discretion without any ob 1ganon 0 mke any

actien. QC z .|nlllal. .
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17, Borrower's Copy, Borrower shall be given one copy of the Note and of this Security [nstrument.
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
& those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
. agreement, the intent of which is the transfer of title by Borrower at a future date o a purchaser.
If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is ot
.. natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
onsent, Lender may require immediatc payment in full of all sums secured by this Security Instrument.
“" However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

% If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
prowdc a period of not less than 30 days frem the date the notice is given in accordance with Section 15
w1fhm which Borrower must pay all sums sccured by this Security Instrument. If Borrawer fails to pay these

~-Sums priof tp the cxpiration of this perind, Lender may invoke any remedies permitted by this Sccurity
__ Instrumént.without further notice or demand on Borrower.
' .19, Borrower's Right to Reinstate After Acceleration, [f Borrower meets certain conditions, Borrower
_shiall have thé:right to have enforcement of this Security [nstrument discontinued at any time prior to the
-::earllcst ofi'(a) five days before sale of the Property pursuant to any power of sale contained in this Security
[nstrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right to
reinstate; or {g)’ entry ‘af a judgment enforcing this Security Instrument, Those conditions are that Borrower;
(a) pays Lender:all sums which then would be due under this Security Instrument and the Note as if no
acceleration hid éncur'red:' (b} cures any default of any other covenants or agrecments; {c) pays all expenscs
incurred in enforcing lh:s Security Instrument, including, but not limited to, reasonable attorneys' fees,
property inspection‘and \aluatlon fecs, and other fees incurred for the purpese of protecting Lender's interest
in the Property and nghts__under this Security [nstrument; and (d) takes such action as Lender may reasonably
require to assure that Lendess interest in the Property and rights under this Security Instrument, and
Borrower's obhgation io pay the stms secured by this Security Instrament, shall continue unchanged. Lender
may require that Botrower piy stich teinstatement sums and expenses in cne or more of the following forms,
as selected by Lender; (a) ‘cash; (b ‘meney order; (c) certified check, bank check, treasurer's check ar cashier's
check, provided any such check is:drawn upon an institution whosc deposits arc insured by a federal agency,
instrumentality or entity; or {d) Elsétroni¢ Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations” sceured hcrcby shall remain fully effective as if no acceleratton had occurred.
However, this right to reiristate $hall notapphy tn the case of aceeleration under Section 18.

20. Sale of Note; Change 6f Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Scourity lnstmment) -cun-be sold one or more times without prier notice to Borrower,
A sale might result in a change’in the- cnmy [knnwn as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Secuﬁty Instrutnent and performs other mortgage Joan servicing obligations under
the Note, this Security Instrument and’ Appllcable Law. There alsc might be one or more changes of the Loan
Servicer unrelated to a sale of the Note, [f there is a.change of the Loan Servicer, Borrower will be given
written notice of the change which will statg the name anid address of the new Loan Scrvicer, the address to
which payments should be made and agy olhcr mformanon RESPA reguires in connection with a notice of
transfer of scrvicing. [f the Note is sold and thiereafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servu:mg obligations 1o Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Serwccr and arc not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Leader may commence join, or be jeined to any judicial action {as ecither an
individual litigant or the member of a ctass) that arises from theGther party's actions pursuant to this Sccurity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by rcason of,
this Security Tnstrument, until such Borrower or Lender has notified thé other party (w;th such notice given in
compliance with the roquirements of Section 15) of such aUeged breach and afforded the other party hercto a
reasonablc period after the giving of such notice to take éoriective action. If Applicable Law provides a time
period which must clapse before certain action can be taken, that tifnc p"briod will be deemed to be rsasonable
for purposes of this paragraph. The notice of acceleration and oppon‘umry to cure:given to Borrower pursuant
to Scction 22 and the notice of acceleration given to Borrower pursuant o Section 18 shall be deemed to
satisfy the notice and opportunity to take cotrective action provisions of this Section 20

21. Hazardous Substances. As used in this Sectton 21: (2) "Hazardous Substanges” are those substances
defined as toxic or hazardous substances, polfutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petrolcum products Hoxie pcgtlmdcs and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and* radioactive, materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or cnvironmental protection; {¢) "Environmental Clcanup” 1'ncludes anyiresponse action,
remedial action, or removal action, as defined in Environmental Law; and (d)-an’ "Envnronrneptal Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environinental Cleanup!

Barrawer shall not cause or permit the presence, use, disposal, storage, or rekéase of any EHiazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property>Borréwer:shallot do, nor
allow anyonc else to do, anything affecting the Property (a) that is in violation of any En\_r_irdnmf:ntal Law, (b}
which creates an Environmental Condition, or {c} which, duc to the presence, use, or rc]easé of a ﬂazai&qus

-
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Substance, creates a condition that adverscly affects the value of the Property. The preceding two sentences
shall not apply to the presence, vse, or storage on the Property of small quantitics of Hazardous Substances
that are generally recognized to be appropriate to normal residential uscs and to maintenance of the Property

(including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written ootice of (a) any investigation, claim, demand, lawsuit or

other action by any governmental or regulatory agency or private party involving the Property and any
~-Hazardous Substance or Environmental Law of which Borrower has actval knewledge, (b) any Environmentat
Condition, including but not limited to, any spilling, leaking, discharge, releasc or threat of release of any
‘Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
whigh ‘adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any remaval or other remediation of any Hazardous Substance
affectmg the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance

- -w1th Enwrnnmental Law. Nething herein shall create any obligation on Lender for an Environmental Cleanup.

.-"NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

N .22, "Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

-:_Barrower s bréach of any covenant or agreement in fhis Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the actmn required to cure the default; {¢) a date, not less than 30 days from the date the
netice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or hefore the: daté. specified in the notice may result in acceleration of the sums secured by this
Securit'y_:_ln'struine'n_t and sale of the Property at public auction at a date not less than 120 days in the
future. The notice:shall-further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action’toassert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any.other matters required to be included in the notice by Applicable Law. IT
the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in’ fult f all sums secured by this Security Instrument without further demand and
may invoke the power al’ sale andfor any other remedies permitied by Applicable Law, Lender shall be
entitled to collect alt expenses mcurred in pursuing the remedies provided in this Section 22, including,
but net limited to, reasonable atioeneys'fees and costs of title evidence,

If Lender invokes.thé” power of, sdie Aender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s eléction to cause the Property to be sold. Trustee and Lender shall
take such action regarding nom:e of sale and shall give such notices te Borrower and to other persons as
Applicable Law may require. After the timié requlred by Applicable Law and after publication of the
notice of sale, Trustee, withait demand on:Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determmes ‘Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public anaguncement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The'vecitals ifi the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but ri'o_t limited to, reasonable Trustee's and attorneys' fees; (b)
to all sums secured by this Security Instruimeht; and (c) any excess to the person or persons legally
entitled to it or to the clerk of the superior’court of the :County in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Securlty Instryment and all notes evidencing debt
secured by this Security Instrument to Trustee, Trustee. shal] reconvey the Property without warranty to the
person or persons legally entitied to it. Such person or pelsons shall pav any recordation costs and the
Trustee's fee for preparing the reconveyance,

24, Substitute Trustee. In accordance with Apphcable Law, Lender may from titne to time appoint a
successor trustee to any Trustec appointed hereunder who 'has eedsed<to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dufies cnnfcrrcd upon Trustce herein
and by Applicable Law.

25, Use of Property. The Property is not used principally for agrlcu]tural purpOSCS

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attoracys' fees and costs in any
action or procceding to construg or enforce any term of this Security. Instmmént “The, term "atterncys' fecs,”
whenever used in this Security Instrument, shall include without limitatien atwmeys fees mcurred by Lender
in any bankruptcy procceding or on appeal. : ; :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN: MONEY, E:XTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,
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BY SIGNING BELOW, Borrewer accepts and agrees to the terms and covenants contained in this
Sccurity Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

QM . &96’*"‘"\ (Seal)

ROBERT C. ELSNER -Bommower

)
W47 /ER}'L___ (Seal)

DOROTHY MY ELSNER -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF W’?ﬂl GTO\I s:
County of 3 : .
On this day pcrsonally appeared bef’nrc me-

@eﬁéﬂ?i’ t:t,ﬁzvzfygé DertorzrY .M. FlLSNVER

to me known to be the individual(s) described in atid who exccuted the within and foregoing instrument, and
acknowledged that he/she/they signed the samc as his/her/their free and voluntary act and deed, for the uses

and purposes therein meationed.,
GIVEN under my hand and official seal th]s ) “day of & T/ 2 C‘:"‘:"

\\\\\\““!“””H// Nourybéllc in and for the Stal.c DfWashmgT.un rcsuhng at
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ADJUSTABLE RATE RIDER

e A {LIBOR Index - Rate Caps)
After Recording Retirn To:

COUNTRYWIDE-HOME LOANS, INC.

M8 SV- 7‘9 DOCUMENT PROCESSING

P.C. BOX 10423

Van Nuys, Ca 91410 0423

PARCEL ID #:°

Prepared By:
C28275 0003285550110003
. ’ [Escrew/C1051ng #) [Doc ID #]
THIS ADJUSTABLE RATE RIDER is made this TWENTY - THIRD day of

QCTOBER, 2003 , and 1s mcorpqra;ed into and shall be decmed to amend and supplement the
Mortgage, Deed of Trust, or Decd to Secure Debt (the "Security [nstrumment”) of the same date given by the

undcersigned (the "Borrower") to secure Borrow:r"s'._Nute to
FULL SPECTRUM LENDING, INC.-:

(the "Lender™) of the same date and covering the property desccfi.bcd it hc Security Instrument and located at:

3918 L AVE

ANACORTES, WA 98221
[Property Address] noF

THE NOTE CONTAINS PROVISIONS ALLGWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOT_E LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family 7

CONV
® BC - ARM Rider
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DOC ID #: 0003285550110003
_ ADDITIONAL COVENANTS. In addition o the covenants and agreements made in the Security
' ‘_lnstrument Borrower and Lender further covenant and agrec as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
*The Note provides for an initial interest rate of 6.250 %. The Note provides for changes in
thc m:crest Tate and the monthly payments, as follows:

[NTEREST RATE AND MONTHLY PAYMENT CHANGES

STAY Chqnge Dates
Thé.intergst'vate 1 will pay may change onthe first day of
-::NOVEMBER 2006 , and on that day every sixth month thereafter. Each date on which my interest
tate could ghange-is called a Change Date."
(B) The Fidex.

Beginritng ith*the, first Change Date, my interest ratc will be based on an Index. The “Index” is the
average. of mterbank affcrcd rates for six-month U.S. dollar-denominated deposits in the Lendon market
("L[BOR") as pub]lshed in: The Wall Sireet Journal. The most recent Index figure available as of the date 45
days before each Changg: Datéis cafled the "Current Index."

If the Index is no 1onger available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice,

(C) Calcubation'of Changes

Beforc cach Changc Dite, the Note Holder wil calculate my new interest rate by adding
SIX & THREE-EIGHTHS @ percentage point(s) { 6.375 %) to the Current Index.
The Note Holder wt!i then round the result of this addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the-limits slatcd in, Secnun 4(D) below, this rcunded amount will be my new interest ratc
until the next Change Date: .

The Note Holder will then- delerrnme the amount of the monthly payment that would be sufficicnt to repay
the unpaid principal that [ am cxpccteti 10 owe at the Change Date in full on the maturity date at my new interest
rate in substantially cqual pavmems The result of this calculation will be the new amount of my monthly
payment. o et
(D) Limits on Tnterest Rate'C. anges

The interest rate [ am requiréd to pay &t the first Change Date will not be greater than 7.750 %
or less than 6.375 %. Thereafter; my interést rate will never be increased or decreased on any
Change Date by more than single -ONE &.ONE-HALF percentage poini(s)
( 1.500 %) from the rate of interest. [-have been paying for the preceding six months. My interest
rate will never be greater than 13.250" %0r less than 6.250 %.

(E} Effective Date of Changes

My new intercst rate will become effsctwe on cach Change Date. 1T will pay the amount of my new
monthly payment beginning on the first month]y payment date aﬁer the Change Date until the amount of my
monthly payment changes again. ;

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of;: any changes in my interest rate and the amount of
my monthly payment before the effective date of any changef “The nofice, will include information required by
law 1o be given me and also the title and telephone numhcr of a pcrson ‘who will answer any question 1 may
have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BE\IEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Sceurity Instrument is amended to rcad as follows:
Traunsfer of the Property or a Beneficial Inierest in Borrawer. As’ usr;d in this Scction §8,
“Interest in the Property” mcans any legal or beneficial intergstiin the Property, including, but not
limited to, those beneficial interests transferred in a bond for dded; contract.for 8eed, installment salcs
contract or escrow agreement, the intent of which is the transfet. of title by Bm‘rowcr at a future date
1o a purchaser.

Initials; S
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DOC ID #: 0D003285550110003
If all or any part of the Property or any [nterest in the Property is sold or wansferred (or if a
", Borrawer is not a natural person and a bencficial interest in Borrower is sold or transferred) without
“. Eender's prior written consent, Lender may require immediate payment in full of all sums secured by
% this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
! prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower cavses to be
] submitted to Lender information required by Lender to evaluate the intended transferee as if a new
“loan:were being made to the transferee; and (b} Lender reasonably determines that Lender's scourity
will npi be impairted by the loan assumption and that the risk of a breach of any covenant or
agrc‘erhent iin this Security [nstrument is acceptable to Lender.
% To thegxtent permitted by Applicable Law, Lender may charge a reasonable fec as a condition
o’ Lenders consent to the loan assumption. Lender may also require the transferee to sign an
assumptmn agrwment that is acceptable to Lender and that obligates the transferee to keep all the
promiscs.and.agreements made in the Note and it this Security Instrament, Borrower will continue to
he ob].iéated under the Note and this Sceurity Instrument uniess Lender releases Borrower in writing,
“If Eender exercises the option to require immediate payment in full, Lender shall give Borrower
notlce of accelcrauon ‘The notice shall provide a period of not tess than 30 days from the date the
notice is given in accordance with Scction 15 within which Borrower must pay all sums secured by
this Security Instmmcnl If Borrower fails to pay these sums prior to the expiration of this period,
Lender may .invaieé any #emedics permitted by this Security Instrument without further notice or
demand o Bot:rcm or s

BY S[GNING BELOW Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rlder

{Scal)

- Borrower

YN ¥ Y {Seal)
DORBDTHY M. *é\@ER - Borrower

(Scaly

- Borrower

{Seal)

- Borrower
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