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DEED OF TRUST

DATE: October 17, ébus"

Reference # (if appllcable) 109515 PAS Additional on page
Grantor(s):
1. LINVOG- JOHNSON DEBRAS

Grantee(s) R
1. Skagit State Bank T
2. Land Title Company: of Burllngton -Trustee

Legal Description: PTN GOV LOT-4-,_,_34:34-2 E W.M. AKA LOT 7, COBAHA@itional on page
Assessor’s Tax Parcel |D#: 5103-000}_0Q7-0QQU'_:fL95861)

THIS DEED OF TRUST is dated October 17, 2003, among DEBRA S LINVOG-JOHNSON,
formerly Debra S. Johnson, as her separate property, whose address is 17940 PULL AND BE
DAMNED RD, LACONNER, WA 08257-9329 ("Grantor"); Skagit State Bank, whose mailing
address is Anacortes, 1400 Commercial Ave , P-O.Box'36, Anacortes, WA 98221 (referred to
below sometimes as "Lender" and sometimes as "Beneficiary"); and Land Title Company of
Burlington, whose mailing address is P O Box 445 Burimgton, WA 98233 (referred to below
as "Trustee"). A
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;CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
“of.éntry and-possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
following:-described. raal property, together with all existing or subsequently erected ar affixed buildings, mprovements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditth or irfigation tights); and all other rights, royalties, and profits relating to the reat property, Including without limitation

all minerals, ofl, ‘gas, gecthermal and similar matters, {the "Real Property") located in SKAGIT County, State

of Washington' Y

See SGHEDULE *A-1", which is attached to this Deed of Trust and made a part of this
Deed of Trust as’ |_fu‘fully set forth herein.

The Real Properiy of its.address is commonly known as 17549 PULL & BE DAMNED RD, LA
CONNER, WA 98257 The Real Praperty tax identification numher is 5103-000-007-0000
(L95861)

Grantor hereby ass;gns as secumy to ‘Lender, all of Grantor's right, titte, and interest in and to all leases, Rents, and profits of
the Property. This assignment is-fecorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choaté upon the recording of this Deed of Trust. Lender grants to Granter a license to collect
the Rents and profits, which’ Ilcense may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of ail or part of the Indsbtedness. .

THIS DEED OF TRUST, iNCLUDING THE ASS'IGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY,.IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST 1S-GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WAHFIANTIES Grantor warrants that: ({a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender, . {) Grartor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Property; (&} the"-provisions of this Deed of Trust do not conflict with, or result in a
default under any agreement or other instrumént binding Upon Grantor and do not result in a violation of any law, regulation,
court decree or order applicabls to Grantor;. (d) Grantor has established adequate means of obtaining from Borrower on a
continuing basis information about Borrower’s financial condition; and (g) Lender has made no representation to Grantor
about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action" or "anti-deficiency" law,
or any ather law which may prevent Lender from bringing-any action against Grantor, including a claim for deficiency to the

extent Lender is otherwise entitied to a claim for deﬂciency, before or after Lenders commencement or completion of any
toreciosure action, either judicially or by exercise of a- power of sale.

PAYMENT AND PERFORMANGCE. Except as otherwie provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Dead of Trust as it becomes due, and‘Borrower and Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Related: Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. | Borrower and Grantor agree that Borrowers and Grantor's
possession and use of the Property shall be governed by the fdlowmg provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Properly; and (3} caollect the. Rents from the Property (this privitege is a
license from Lender 1o Grantor automatically revoked upon default), The following provisions relate 1o the use of the
Property or to other limitations on the Property. The Real Property is fiot-tised prlnmpalry for agricuttural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condmgn and prompﬁy perform all repairs, replacernents,
and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1} During the period of
Grantor's ownership of the Property, there has been no use, generation,. manufachire, storage, treatrnent, disposal,
release or threatened release of any Hazardous Substance by any person oy, upder,” abo_ut or from the Property; (2)
Grantor has no knowledge of, or reason to befieve that there has been, except as proviously disclosed 1o and
acknowledged by Lender in writing, {a) any breach or violation of any Envu-onmental Laws, (b) any use, generation,
manutacture, storage, treatment, disposal, release or threatened release of any: Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or “{c}--any actual’ of. threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substdnce on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
requlations and ordinances, including without limitation all Environmental Laws. Grantor aithorizes:. Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's. expense, as. Lerider may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust.” Any inspections or tests
mate by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained hereln are-based on
Grantor's duse diligence in investigating the Property for Hazardous Substances. Grantor hereby . (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor bacomas liable-for cleanup or
other costs under any such laws; and (2) agrees to indemnify ard hold harrnless Lender against-any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustaiy or-suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, ranuafacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or:nct
the same was of should have been known to Grantor, The provisions of this sectlon of the Deed of Trust, Tnciudlng !he
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property whether by" i
foreclosura or otherwiss.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stn_pplng of ;

of waste On of to the Property of any portion of the Property. Without limiting the generality of the foregoing, Grantor will . -
not remove, or grant to any other party the right io remove, any timber, minerals {including oil and gas), cod, clay,' ’
scoria, soil, gravel or rock products without Lender’s prior written consent. )

Removal of Improvements. Grantor shall not democlish or remove any Improvements from the Real Property withput'
Lendar's prior written consent. As a condition to the removal of any Improvements, Lendsr may require Grantor to make
arrangements satisfactory to Lender 1o replace such Improvements with Improvements of at least equal value.
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Lenders Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
s .+ reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
-_~with:the ferms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shali promptly cause compliance
by-all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities- applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ardinance, or regulation and withhold compliance during any preeseding, including appropnate appeals, so long as
Grantor heis notmed Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are npt jéopardized. Lender may require Grantor 10 post adequate security or a surety bond, reasonably
sausfactory to. Lender 19 protect Lender's inferest.

Duty to° Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those’ acts. set forth above in this seclion, which frorm the character and use of the Property are reasonably
necessary to protect"and‘ preserve the Property,

TAXES AND LIENS. The fotiowmg provisions relating to the taxes and liens on the FProperty are part of this Deed of Trust:

Payment, Granlor shall ‘pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and:sewsr), fines and Impositions levied against or on account of the Property, and shall pay
when due all claims for work.done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all figns having priority over or equal 1o the interest of Lender under this Deed of Trust,
except for the lien of taxes and asaessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may wnhhoid payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to_pay, so long as Lender's interest In the Property is not jeopardized. I a lien arises or is
filed as a result of nonpayment Grantor_shall within fifteen (15) days after the lien arises or, if a lien is filed, within fiftean
(15} days after Grantor has notice. of the fmng, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety’ bond or other security satistactory to Lender in an amount sufficient to
discharge the lien plus any costs and“atiomeys’ fees, or other charges that could accrue as a rasult of a foreclosure or
sale under the lien. In any contest; Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property,’ Grantor shall narne Lender as an additional obligee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate, governmental afficial to deliver to Lender at any time a writien statement
of the taxes and assessments against the Property #

MNotice of Construction. Grantor shall netn‘y Lander at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Praperty, if any machanic’s lien, materiaimen's lien, or other
lien could be asserted on account of the work, Services, or materials. Grantor will upon request of Lender fumish to

Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provlsmns relatlng lo insuring the Property are a part of this Deed of
Trust. .

Maintenance of Insurance. Grantor shall procure arkd mamta“in polimes of fire insurange with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufticient to avoid appilication of any coinsufance clause,:and with a staridard morigagee clause in favor of
Lender, together with such other hazard and liability insurance as-Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable.to Lender and issued by a company or corpanies
reasanably acceptable to Lender. Grantor, upon request of Lender; will deliver to Lender from time to time the poficies
or cerificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least thirty {30} days prior written notice to Lender. Each insurance policy aiso shall include an
endorsement providing that coverage in favor of Lender will not be: |rnpa|red in any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area; Grantor agrees to obtain and maintain Federal
Flood Insurance, If available, within 45 days after notice is given by Lender. that thé Property is located in a special flood
hazard area, for the full unpaid principai balance of the ioan and any prior liens on.the property securing the loan, up to

the maximum policy limits set under the Naticnal Flood Insurance Program, or as othenwse requnred by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage to e Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casuality. “Whether or not Lender’s security is
impaired, Lender may, at Lendsr's election, receive and refain the proceeds of afy-inguraice-and apply the proceeds o

the reduction of the Indebtedness, payment of any lien affecting the Property, or the .restoration and repair of the

Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shail repau' or replace the damaged or

destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proof.of such expenditure,

pay or feimburse Grantar from the proceeds for the reascnable cost of repair or restoration: if Grantoris not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which

Lender has not comimitted to tha repair or restoration of the Property shall be used first to pay-any amount owing to

Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shali_be applied to the principal

balance of the Indebtedness. If Lender holds any proceeds after payment in full of the lndebtedness such proceeds

shall be paid without interest to Grantor as Grantor’s interests may appear.

LENDER'S EXPENDITURES., ) Grantor fails (&) 1o kesp the Property free of all taxes,: llens, sacurlty Anterests,
encumbrances, and other claims, (B) to provide any required insurance on tha Property, or {(C) fo make‘repaifs 16 the
Praperty then Lender may da so. it any action or procesding is commanced that would materially affect'Lendar's-intgrests. in
the Property, then Lender on Grantors behalf may, but is not required to, take any action that Lender belioves to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bedr intérestat:
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantqr All'such -
expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B}. be added to. -
the balance of the Note and be apportioned among and be payable with any installment payments to become.dug during
gither (1] the term of any applicable insurance paolicy; or {2) the remaining term of the Note; or (C) be treated as'a balloon
payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. ¢
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be & -
entitted on account of any default. Any such action by Lender shall not be construed as curing the defauit so as to bar_-
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions redating to awnership of the Property are a part of this Desd of
Trust:

W@@@ﬂ%@@@@%@@“
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i 7 Title.” Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple free

.+ and clear of all liens and encumbrances other than those set forth in the Real Property description or in any fitle
_hsurance palicy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
“ of Trustand- (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

‘Defense of Title. Subject to the exception in tha paragraph above, Grantor warrants and will forever defend the title ta
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title’or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expenss. Grantor may be the nominal party in such proceeding, but Lender shall be entiled to participate in the
proceedmg and to, be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be: delwered 40 Lender such instruments as Lender may request from time to time to permit such participation.

Compliance Wfth Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable’laws, ordinances, and regulations of governmental authorilies.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and délivery of this Deed of Trust, shall be continuing in nature and shall remaln In full force and effect until
such time as Bpfrqwefs__‘mdept_edness is paid in full.

CONDEMNATION. The foli'o»\}'ing brovisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. [f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such $teps as may be necessary to defend the action and obtain the award, Grantor may be the
nominal party in such proceeding, but tender shall be entited to participate in the proceeding and o be represented in
the proceeding by counsél ofits owri choice all at Grantor's expanse, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentahon as may be requested by Lender from time to time to permit such
paricipation.

Application of Net Prooeeds If all or any part of the Property is condemned by eminent domain proceedings or by any
procesding or purchase in fiew of condemnation, Lender may at its election require that alil or any poriion of the net
proceeds of the award be applied-to the indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of aII reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation,.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEHNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, lees and charges are’'a part ot thiis Daed of Trust:

Current Taxes, Fees and Charges. Upon: rsquest by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever cther action 18 requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lendei for all-taxes, as described below, together with all expenses incurred in
recerding, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,

and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to Wwhich this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on Borrower which
Borrower is authorized or reguired to deduct from payments on the Ingdebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lénder.or the holder of the Note, and {4} a specific tax
on all or any portion of the indebtedness or on payments of pnnc:pal and. Interest made by Borrower.

Subsequent Taxes. [f any tax to which this section appues is enacted stbsequent to the date of this Deed of Trust, this

event shall have the same effect as an Event of Default, and. Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either- (1) pays the tax before it becomes deflinquent, or (2)

contests the tax as provided above in the Taxes and Liens section. and deposﬁs with Lender cash or a sufficient

corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fallowing prcwtsuons re!atlng to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreamem to the extent any of the Praperty constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Unlforrn Commercnal Code as amended from
time to time. : .

Security Interest. Upon request by Lender, Grantor shall execute financing_statements -an'd take whatever other action
is requested by Lender to perfect and continue Lender's security interest: iy the Personal Property. [n addition to
recarding this Deed of Trust in the real property recards, Lender may, at any time and without further authorization from
Grantor, file exscuted counterparts, copies or reproductions of this Deed of Trist-as.a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest” Upon default, Grantor shalf
not remove, sever of detach the Personal Property from the Property. Upon defaull, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to<Grantor and Lender
and make it available to Lender within three (3} days after receipt of written demand from Lender to the extent permitted

by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whlch mfonnatlon concerning
the security interest granted by this Deed of Trust may be obtained {each as required by the Umfar ornmermal Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The flollowing provisions relating to further assurances and
attomey-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor w1"|| rnake, exectite and
defiver, or will cause to be made, executed or delivered, to Lender or 1o Lender's designee, and when requested'by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and“in such’ offices. and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security . deeds Securlty
agreements, financing statements, continuation statements, instruments of further assurance, certificatés, and. other
documents as may, in the sole opinion of Lender, be necessary or desirabie in order to effectuate, complate, perfect, .

continue, or preserve (1} Borrowers and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first and priorfigns on' the' ?
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees.to tha ¢
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters

referred fo in this paragraph. ;

Attorney-ln -Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expsnse. For such purposes, Grantor hereby irrevocably appoints Lender:
as Grantor's attorney-in-fact for the purpose of making, executing, deliveting, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
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paragraph
FULL PERFORMANCE. |f Borrawsr pays all the Indebtednass when due, and otherwise performs all the obligations imposed
‘upori Grairitor urider this Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall
executeé and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security: interest in the Rents and the Personal Property, Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. Thé grantee in any reconveyance may be described as the "person or persons legally enfitled thereto®, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matlers or
fagts.” ..o

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Defau[t Borrower fails to make any payment when dus under the Indebtedness.

Break OtRer Promrses ~Borrower or Grantor breaks any promise made to Lender or fails to perform promptly at the
time and strictly inthe, manner provided in this Deed of Trust or in any agreement related to this Deed of Trust,

Compliance Default Fallure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in-any. of the:Related Documents. If such a failure is curable and if Borrower or Grantor has not been
givan a notice of & breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be
cured (and no Event of Default-will have occurred) if Borrower or Grantor, after Lender sends written notice demanding
cure of such failure: (a) cures the failure within fifteen (15) days; or {(b) if the cure requires more than fifteen (15) days,
immediately initiates steps sufficient to cure the failure and thereafter continues and complstes all reasonable and
hecessary steps sufficlent to prpduce compliance as soon as reasonably practical.

Defautt on Other Payments Fallure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any Gthar paymant necsssary o prevent filing of or to effect discharge of any lien.

False Statements. Any representatron or.statement made or furnished to Lender by Borrower or Grantor or on
Borrower's or Grantor's behalf-under this Deed of Trust or the Related Documents is false or misleading in any material
respect, either now or at the timg made of furnished.

Defective Collaterallzation. This Deed ‘of Trust or eny of the Related Documents ceases to ba in full force and effect
(including failure of any collateral document to. create a valid and perfected security interest or lien) at any time and for
any reason. . .

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of Borrower or Grantor, the appointment of
8 receiver for any part of Borrower's or Grantor's properly, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceedrng under any bankruptcy or insolvency laws by or against

Borrower or Grantor,

Taking of the Property. Any credrtor or: governmental agency tries to taka any of the Property or any other of
Borrower's or Grantor's property in which Lendsr has a lien. This includes taking of, gamishing of or levying on

Borrower's or Grantor's accounts with Lender. *However, if Borrower or Grantor disputes in good faith whether the claim

on which the taking of the Property is based is: valid or reasonable, and if Borrower or Grantor gives Lender written

notice of the claim and furnishes Lender with monies or a surety bond satrsfactory to Lender to satisfy the claim, then this
default provision will not apply.

Breach of Other Agreement. Any breach by Bomower or. =Gr§ntor- un_der the terms of any other agresmsnt between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without

limitation any agreement concerning any indebtedness or other obllgatron of Borrower or Grantor to Lender, whether
existing now or iater,

Events Affecting Guarantor. Any of the preceding events occu Wi_lh”r'eé'pect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guararitor, éndorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or Irab”my under any Guaranty of the Indebtedness.

Insecurity. Lender in good faith believes itself insecurs.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occirrs under’ tms Deed of Trust, at any time theraatter,
Trustee or Lender may exercise any ona or more of the following rights and- remedres L

Election of Remedies. All of Lender’s rights and remediss will be cumulatlve and Tiay ba exercised alone or together.
An alection by Lender to choose any one remedy will net bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after-Grantor's failure to do so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise’ Lender's remedies.

Accelerate Indebtedness. Lender shall have the rignt at its option to declare the entire |ndeb_tedness immediately due
and payable, including any prepayment penalty which Borrower would be required to-pay.~ .~

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the right to gxercise its power of
sale and to foreciose by notice and sale, and Lender shall have the right to foreclose by Judrclal foreclosure in either
case in accordance with and to the full extent provided by applicabls law.

UCC Remedies. With respect 10 all or any part of the Personal Property, Lender shall have alnhe nghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lander shall have the right, without notice to Borrower or Grantor 1o take possessron of and manage the
Property and collect the Rents, including amounts past dug and unpaid, and apply the net proceeds,.over and above
Lender's costs, against the Indsbtedness. In furtherance of this right, Lender may require any teniant orother user of the
Property to make payments of rent or use fees directly to Lender. If the Rents are collected’ ‘by- Lendér, then Grantor
imevocably designates Lender as Granior's attomey-in-fact to endorse instruments received in payment: theredf irt-the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or othier users.to Lender in
response 1o Lender's demand shali satisfy the obligations for which the payments are made, whether ar riot ary proper
grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent ar
through a receiver,

Appoint Receiver. Lender shall have the right to have a receiver appointad to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending: foreclosurg:
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recelvershrp,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment = -
of a receiver shall exist whether or not the apparent value of the Property exceeds the Ihdebtedness by a substamral
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufterance. f Grantor remains in possession of the Property after the Property is soid as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall becoms a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
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: _f_f:'__réasohéble rental for the use of the Property, or {2) vacate the Property immediately upon the demand of Lender.

" Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by faw...

Notice of Sale. Lender shall give Grantor reasonable nofice of the time and place of any public sale of the Personal
:Property or of the time after which any private sale or other intended disposition of the Personal Property Is to be made.
‘Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
the. Personai Properly may be mads in conjunction with any sale of the Real Property.

Sale. of the Property To the extent permrtted by applicable law, Borrower and Grantor hereby waives any and ali rights
to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lendar shall be free to sell all or
any part:-6f the Property. together or separately, in one sale or by separate sales. Lender shall be entiled to bid at any
public sale’on all or any pOl‘thh of the Property.

Attorneys' Fees; Expenses If Lender institutes any suit or action to anforce any of the terms of this Deed of Trust,
Lender shall be sntifled-1o°récover such sum as the court may adjudge reasonable as attomeys' fees at trial and upon
any appeal. Whether:or niot:any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender.incurs that.in Lender's opinion are necessary at any time for the protection of its interest or the
enforcernent of it& rights. shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limifs under applicable law, Lender’s attomeys' fees and Lender's legal expenses, whether or not
there is a lawsuit, including ‘attormeys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic: stay ] '|njunct|0n) appeals, and any anticipated post-;udgment collection services, the cost of
searching records, obfaining titte reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the exlent permitied by applicable law. Grantor aiso will pay any court costs, in
addition to all other sums prowded by law:

Rights of Trustee. Trustee shall have aJJ of the rights and duties of Lender as sat forth in this section.

POWERS AND OBLIGATIONS OF THUSTE_E. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers ot Trustee arising as a matter of law, Trustee shall have the power fo take
the following actions with respect to the Property upon the written request of Lender and Grantor: (&) join in preparing
and filing & map or plat of the Real Property; including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (¢} join in any subordination or other
agreement affecting this Deed of Trust or the: intgrest of-Lender under this Deed of Trust.

Chbligations to Notify. Trustee shall not be_,pbllgateq_ fo notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding:in whichi Grantor, Lender, of Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. [n addition to the rights and
remedias set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by ]udlCIal foreclosure in eithar case in accordance with and
to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender’s option, may from t;me to trme appoint a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington.. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee,.sind Grantor, the book and page or the Auditor's File
Numbaer where this Deed of Trust is recorded, and the name-.and ‘addres$ of the successor trustee, and the instrument
shall be sxecuted and acknowledged by Lender or its successors in interest,“ The successor trustes, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Frustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustes shall govern o the -exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw t0.be given in another manner, any

notice reqmred to be given under thls Deed of Trust, including without limitation_any notice of default and any notice of sale

shall be given in writing, and shall be effective when actually delivered, when actually Teceived by telefacsimile (urless
otherwise required by law), when deposited with a nationally recognized overnight courier, or; it mailed, when deposited in

the United States malil, as first class, certified or registered mail postage prepaid, directed to:;thé addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written notice to. mekother person or persons,

specifying that the purpose of the notice is to change the person's address. For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except fof ‘notice required or
allowed by law to be given in another manner, if there is more than one Grantor, any notice given by Lénder to any Grantor Is
deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the others:of the notice from Lender

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's ermre agreement with
Lender concerning the matters covered by this Deed of Trust. Ta be effective, any change ot amendment to-this Deed
of Trust must be in writing and must be signed by whoaver will be bound or obligated by the change of amendmant,

Caption Headings. Captron headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret of define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interaest or estate created by this Deed of Trust with any other |nterest ar estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written oonsent of Lendar

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law. and fhe
iaws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington -

Joint and Several Liability. All obligations of Bormower and Grantor under this Deed of Trust shall be ;ornt--an_d several,.
and all references to Grantor shall mean each and every Grantor, and ail references to Borrower shall mean“each and :
every Borrower., This means that each Boerrower and Grantor signing below is responsible for all obligations in thls Dead !
of Trust. :

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust -
unless Lender does so in writing, The fact that Lender delays or omits to exercise any right will not mean that Leader.”
has given up that right. Jf Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that doas not mean that Grantor will not have to get Lender's consant again if the situation happens again.
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¢ Gf‘émd’r further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
¢ 4 'Lender will be required to consent fo any of Grantor's future requests. Grantor waives presentment, demand for
T payment protest, and notice of dishonor.

Severabll‘ity If & court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not miean that the rest of this Deed of Trust will not be valid or entorced. Therefore, a court will enforce the rest
‘of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
ungnforceable.

Sucéessars ancl Asslgns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deet-of Trust shéll.be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors-withreference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor fram the pbligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Eésgnégg;. T'ime is of the esssnce in the performance of this Deed of Trust,

Waiver of Homeétggd_ Exemption, Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington & to all Indsbtedness secured by this Deed of Trust.

DEFINITIONS. The idllowiné:.v&brd_s*éﬁéll have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary’ means Skagit State Bank, and its successors and assigns.

Borrower. The word™ "Borrower"'rneans LYLE J JOHNSON and DEBRA S LINVOG-JOHNSON and includes all
co-signers and co-makers S|gn|ng the Note.

Deed of Trust. The words "Deed of T_rug_st" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation aif assignment and secufity interest provisions relating to the Personal Property and Rents.

Environmental Laws. The:words "Envitprimental Laws” mean any and all state, federal and local statutes, regulations
and ordinances relating to the_ protection"of human health or the envircnment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLA", the Supérfund Amendments and Reauthorization Act of 1986, Pub. L. No. 88-499 ("SARA"),
the Hazardous Materials Transportation Act49 U.S:C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.5.C. Section 6901, ot seq.; or other apphcable state or federal laws, rules, or regulations adopted pursiant
thereto.

Event of Default. The words "Event of Deiault" 'mean any of the events of default set forth in this Deed of Trust in the
svents of default section of this Deed of Trust " .

Grantor. The word "Grantor' means DEBRA S LINVOG JOHNSON.,

Guaranty. The word "Guaranty" means the’ guaranty from guarantor, endorser, surety, or accommodation party fo
Lender, including without limitation a guaranty of all.or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics,-may cause or pose a present or potential hazard to
hurman health or-the environment when improperly used, treated, ‘stored, disposed of, generated, manufactured,
transported or otherwise handled. The words “Hazardous ‘Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, matgrials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substancés” ‘also mcludes without limitation, petroleum and petrolsum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all exlsimg and futura ‘improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, repfacemems_ dnd.other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest,’and other amounts, costs and expenses payable
under the Note or Related Documents, together with afl renewals of; extensions ‘of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to, énforce Grantor‘s obligations under this Deed of
Trust, together with intérest on such amounts as provided in this Deed of Trust, -

Lender. The word "Lender" means Skagit State Bank, its successors and ass1gns Trie words "SUCCESSOrs or assigns”
mean any person or company that acquires any interest in the Note. :

Note. The word "Note' means the promissory note dated October 17, 2003, in the orlginal principal amount
of $19,053.08 from Borrower to Lender, together with all renewals of, ex'tensrens of, modlﬁcatnons of, refinancings of,
consolidations of, and substitutions for the promissory note or agreemant. R

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other amcles .of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and agditions to, all replacements of, and ali substitutions for, any of such propery. and togsther with
all issues and profits thareon and proceeds (inctuding without limitation all insurance preceeds and refunds of premiums)
from any sale or other disposition of the Property. e

Property. The word "Property" means collectively the Real Property and the Personal Property

Real Property. The words "Real Property" mean the real property, inlerests and rights, as further descnbed '|n th|s Deed
of Trust.

Related Documents. The words “Related Documents” mean all promissory notes, credit agreements Ioan agreements,
environmental agreements, guaranties, security agreements, morigages, deeds of trust, security déeds,” collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed |n
connection with the Indebtedness. .

Rents. The word “Rents" means all present and future rents, revenues, income, issues, royaities,” prems and othar_‘
henefits derived from the Property. ’

Trustee. The word "Trustee’ means Land Tile Company of Burlington, whose mailing address is P O Box 445
Burlington, WA 98233 and any substitute or successor trustees. S
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GﬁAN’T OR-ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES T0- ITS TERMS.

GRANTOFI

COUNTY OF

On this day before me, the undersigned Notary Public, personally appeared DEBRA S LINVOG-JOHNSON, personally
knawn to me or proved to me aon the basis of satisfactory evidence to be the individual described in and who executed the
Deed of Trust, and acknowledged that he or, she sxgned the Deed of Trust as his or her free and voluntary act and deed, for

the uses and purposes therein mentloned A A‘
A day of (,‘\'bbﬁf , D

Given under my hand and ofticial seal 1his e d
Residing atM \‘\G-(\‘)G
commisslon expires =~ <5

Notary Public in and for the State of &)& A

REQUEST FOﬁHWﬁE@ONVEYANCE

To: ", Trustee

The undersigned is the legal owner and hoider of all indebtedness. sééuréd by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey wrthout warranty to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust. ;

Date: Beneficiary:
: By:
Its:
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That' portlon of Govemment Lot 4, Section 34, Township 34 North, Range 2 East, W.M., described
as follows:"

Beginning a"t'a point' South 89°47" West 20.00 feet and North 2°31' West 300.00 feet from the Southeast
corner of said Government Lot 4;

thence continue North 2°31' West a distance of 50.00 feet;

thence South 89°47" West 110.3feet;

thence South 4°00' East to a point South 89°47" West 109.0 feet from the point of beginning;

thence North 89°47 East 109.0 feet to the point of beginning, (Said property also known as Lot 7 of

the unrecorded Plat of "Cobahud Watesfront Tracts, Swinomish Reservation, Skagit County,
Washington", on file with the United States Department of the Interior, Bureau of Indian Affairs, Westerm
Washington Indian Agency, Everett Washmgton )

Situate in the county of Skagit, State of-Washm-gton.
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