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MORTGAGE

DATE: October 20, 2063 o

Reference # (if appltcable) MTVE XX2043/0RDER NO. 108523-P Additional on page _ T _
Grantor(s}):

1. VAN BEEK, BRYAN 1y

2. VAN BEEK, DEANNA

Grantee(s)
1. Frontier Bank

Legal Description: A PTN OF N 1/2 OF 6 35 4EWM Additional on page 4
Assessor's Tax Parcel |ID#: 350406-0- 012 0005 35046 0-030-0003; 350406-0-031-0002

THIS MORTGAGE dated October 20, 2003, is made and executed between BRYAN VAN BEEK
and DEANNA VAN BEEK, as husband and wife (referred to below as "Grantor") and Frontier
Bank, whose mailing address is 119 E College Way, PO Box 1124, Mount Vernon, WA 98273
(referred to below as “Lender").
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GRANT.-OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right,
title, and jnterest in and to the following described real property, together with all existing or subsequently erected or affixed
buildings, innprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses
and ditch: nghts {including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to
the real pro mcludl without limitation all minerals, oil, gas, gecthermal and similar matters, (the "Real Property")
located II"I KAGI County, State of Washmgton

See EXHIBIT- A, which is attached to this Mortgage and made a part of this Mortgage as
if fully.set forth hereln.

The Real Property or:its address is commonly known as 6148 N. GREEN RD, BURLINGTON,
WA 98233: The  Real Property tax identification number is 350406-0-012-0005;
35046-0-030-0003; 350406-0-031-0002

Grantor hereby assngns as secunty to Lender, all of Grantor’s right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfectéd and choate upon the recording of this Mortgage. Lender grants to Grantor a license to collect the
Rents and profits, which Iscense may be revoked at Lender's option and shall be automatically revoked upon acceleration of
all or part of the Indebtedness. -

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, |S.GIVEN TO SECURE (A) PAYMENT OF THE INDEETEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER.THE NOTE, THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS
MORTGAGE IS GIVEN AND‘ACC’EF‘TED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANGE.. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts
secured by this Mortgage as they bacome due and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be govemed by the following prowsrons

Possession and Use. Until the occurrence of an.Event of Default, Grantor may (1) remain in possession and control of
the Property; {2) use, operate or mahage.the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically. revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property

Duty to Maintain. Grantor shall maintain me Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary o preserve its value.

Nuisance, Waste, Grantor shall not cause, conduct or: pern'ut any nuisance nor commit, permit, or suffer any stripping of
or wasle on or to the Property or any portion of the Property. Without limiting the generality of the faregoing, Grantor will
not remove, of grant to any other party the right to remove, any timber, minerals {including oil and gas}, coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demglish or remove any Improvements from the Real Property without
Lender’s prior written consent. As a condition to the removal of any Imptrovements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements, W|th Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and, representatwes may enter upon the Heal Property at all
reasonable times to attend to Lender's interests and to rnspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly compiy, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or ‘hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Proparty, including without lirpitdtion, the Americans With Disabilitios
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compiiance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lender's sole opinion, Lender's interssts in the Property are not jeopardrzed Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lenders interest,

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property Grantor shail do all other acts, in
addition to those acts sat forth abave in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Proparty.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes payroll taxes, special taxes,
assessments, water charges and sewsr service charges levied against or on account of the Property; and shall pay when
due all claims for work dons on or for services rendered or material furnished to the Property Grantor shall maintain the
Property free of any liens having priority over or equal to the interest of Lender underthis, Moytgage;“except for the
Existing Indebtedness referred to in this Mortgage or those liens specnfrcally agreed to in writing by Lender and except
for the lien of taxes and assessments not due as further specified in the Right to Gontest paragraph

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connech o wnth a good faith

dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. /If a lieri arises or is

filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lieh is filed; within fifteen

(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit-with

Lender cash or a sufficient corporate surety bond or cther security satisfactory to Lender in an amount sufficient to

discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of-a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment | befaré.
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furmshed :
in the contest proceedings. g

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes ar’
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement Ad
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced any Fo
services are fumished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other. .. 7
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish fo
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage: '
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. Maintenance of Insurance. Grantor shali procure and maintain policies of fire insurance with standard extended
£ ‘goverage endorssments on a replacement basis for the full insurable value covering all Improvements on the Real
* Préperty-in.an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
faver of, Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage
amounts as“lender may request with Lender being named as additional insureds in such liability insurance poficies.
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business Interruption and
boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may
be ‘reasonably’ acceptable fo Lender. Grantor shall deliver to Lender certificates of coverage from each insurer
containing a stipulation that coverage wil not be cancelled or diminished without a minimum of thirty (30) days’ prior
written. notice to Lender and not containing any disclaimer of the insurer's liability for failure to give such notice. Each
insurance palicy alsoshall include an endorsement providing that coverage in favor of Lender will not be impaired in any
way by any act, emission or default of Grantor or any other person. Should the Real Property be located in an area
designated.-by the Direttor of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain and maintdin Federal Flood Insurance, if available, within 45 days after notice is given by Lender that
the Property is located in a-special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the-loan, up to the maximum policy limits set under the National Flood Insurance Program, or
as otherwise required by Lender;-and to maintain such insurance for the term of the loan.

Application of Proceeds.: Graritor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails-to do so within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lerider's slection, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness; payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects 10 apply the proceeds fo restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a'manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditura,
pay or reimburse Grantor from’the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Mortgage. Any proceeds which-have not been disbursed within 180 days after their receipt and which Lender
has not committed to the repair, or_restoration of the Property shall be used first to pay any amount owing to Lender
under this Mortgage, then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of
the Indebtedness. If Lender holds a’ny:pch-éeds after payment in full of the Indebtedness, such proceeds shall be paid
without interest to Grantor as Grantor’s interests may appear.

Compliance with Existing Indebtedness, .-Biring the period in which any Existing Indebtedness described below is in
effect, compliance with the Insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compllance with the insurance provisions. under this Mortgage, to the extent compliance with the terms of this
Mortgage would constitute a duplication of insurance requirement. If any procesds from the insurance become payable
on loss, the provisions in this Morlgage for division of-praceeds shall apply only to that portion of the proceeds not
payable 10 the holder of the Existing Indebtedness. -~ -

LENDER’S EXPENDITURES. If any action or proceeding’is commenced that wauld materially affect Lender’s interest in the
Property or if Grantor fails to comply with any provision.of this Mortgage or any Related Documents, inciuding but not limited
to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as required below, or to
discharge or pay when due any amounts Grantor is“rejuired to discharge or pay under this Mortgage or any Related
Documents, Lender on Grantor's behalf may (but shall not/be obligated t0). take any action that Lender deems appropriate,
including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and other claims, at any
time levied or placed on the Property and paying all costs for inswring:maintaining and preserving the Property. All such
expenditures incurred or paid by Lender for such purposes will then bedr intetest at the rate charged under the Note from the
date incurred or pald by Lender to the date of repayment by Grantor. /All such expenses will become a part of the
indebtedness and, at Lender’s option, will {A) be payable on demand; (B} :be added to the balance of the Note and be
apportioned among and be payable with any installment payments-to-begome due during either (1) the term of any
applicabls insurance policy; or (2) the remaining temt of the Note; or-.{C).-be tréaled as a balloon payment which will be due
and payable at the Noig's maturity. The Mortgage also will secure payment:Of thésg amounts. Such right shall be in addition
to all other rights and remedies to which Lender may be entitled upon Defauilt. » i

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
Mortgage: T
Title. Grantor warrants that: {a) Grantor holds good and marketable ‘title of reCord™tS the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in thé Heal Property description or in the Existing
Indsbledness section below or in any title insurance policy, title report, or final-titte opinion issued in favor of, and
accepted by, Lender in connection with this Morigage, and (b) Grantor has the full right, power, and authority to execute
and deliver this Mortgage to Lender. L d

Defense of Title. Subject to the exception In the paragraph above, Grantor warrahts’and will foreéver defend the title to

the Property against the lawlul claims of all persons. In the event any action or proceeding.is commenced that questions
Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend the action at Grantor's expense.
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to partiCipate in the. proceeding and

to be represented in the proceeding by counsel of Lender's own choice, and Grantor will defiver, or cause to be

deliversd, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities. e E

Survival of Representations and Warranties. All representations, warranties, and agreernenté _:méﬂe‘ by Grafitor in this
Mortgage shall survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full
force and effect until such time as Grantor's Indebtedness shall be paid in full. S

EXISTING INDEBTEDNESS. The following provisions conceming Existing Indebtedness are a part of ﬂ‘ii‘s"Mdrt'gaQe:__, :

Existing Lien. The lien of this Morigage securing the Indebtedness may be secondary and inferiorto"an existing lien.
Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and.to prevent any"
default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default under:
any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the halder of any morigage, deed of trust;. or other

security agreament which has priority over this Martgage by which that agreement is modified, amended, extgnded; or.-
renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances.under - =
any such security agreemant without the prior written consent of Lender. Lo

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage: ;i

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grant_‘c'ar'_ﬁ_-"'
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such procseding, but Lender shall be entitled to participate in the proceeding and to be represented in

T,
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the proceedlng by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be dslivered to
E ‘.__.Lender such instruments and documentation as may be requested by Lender from time to time to permit such
partiCipatlon

: Appllcatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
procéeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the:award be applied to the Indebtedness or the repair or restoration of the Praperty. The net proceeds of
the:award shall’'mean the award after payment of all reasonable costs, expenses, and attorneys' fees incurred by Lender
im:cannection with.the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Feées and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Mortgage and take whatever other action is reguested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting-or continuing this Mortgage, including without limitation all taxes, fees, documentary stamps, and
other charges for recording or.ragistering this Morigage.

Taxes. The following shall°'constitute taxes to which this section applies: (1) a specific tax upon this type of Mortgage or
upon all or any part of the' Indshbledness secursed by this Mortgage; (2) a specific tax on Grantor which Grantor is
authorized or required to deduct from payments on the Indebtedness secured by this type of Mortgage; (3) a tax on
this type of Mongage chargeable against the Lender or the holder of the Note; and (4) a specific tax on all or any
portion of the Indebtedness oron payments of principal and interest made by Grantor.

Subsequent Taxes. If ‘any tax. to which this section applies is enacted subsequent to the date of this Morigage, this

avent shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or {2)

contests the tax as provided above in the-Taxes and Liens section and deposits with Lender cash or a sufficient
carporate surety bond or other"secun'ty satis’factory fo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Morlgage as a security
agreemant are a part of this Mortgage:

Security Agreement. This instrument shai constntute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rlghts or a secured party under the Uniforn Commercial Code as amended from
time to time.

Security Iinterest. Upon request by Lender Gr&ntor sha" execute tmancmg statements and take whatever other action
is requested by Lender to perfect and continye Lender’s security interest in the Rents and Persenal Property. [n addition
to recording this Mortgags in the real property recerds; Lender may, at any time and without further autherization from
Grantor, file executed counterparts, copies or reproductions of this Morigage as a financing statement.  Grantor shall
reimburse Lender for all expenses incurred in pérfécting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Personal Property from the Property. Upon defauit, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days:after recelpt of wrltten demand from Lender to the extent permitted
by applicable law. .

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Mortgage may be obtamed (each as requured by the Uniform Commercial Code) are
as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The follewmg provnsrons-_ relatlng to further assurances and
attorney-in-fact are a part of this Morigage: g

Further Assurances. At any time, and from time to time, upon request of Lender Grantor will make, execute and
deliver, or will cause to be made, execuled or delivered, to Lender-or to Lender's: designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be; at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, : -deeds of frust, security deeds, security
agreements, financing statements, continuation statements, instruments of fuither dssurance, certificates. and other
documents as may, in the sole opinion of Lender, be necessary or desifable in‘orderto éffectuate, camplete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Martgags, and the Related Documents, and (2)
the liens and security interests created by this Mortgage on the Property, whethér now owned or herealter acquired by
Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor ‘'shall reimburse Lender for all
costs and expenses incurred in connection with the matters referred to in this paragraph T

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precedlng paragraph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby ifrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and deing ail other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred o |n the preceding
paragraph.
FULL PERFORMANCE. If Grantor pays all the indebtedness when due, and otherwise perforrns afl the obllgatmns imposed
upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction-of Ahis -Mortgage and
suitable statemants of termination of any financing statement on file evidencing Lender's security interest’ in"the Rents and the
Personal Property. Grantor will pay, if permitted by applicable law, any reasonable termination tee as’ determmed by Lender
from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Defauit under this Mortgage
Payment Default. Grantor fails to make any payment when due under the Indebtedness. :

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes-__
or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien. ; i

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition, contamed in
this Mortgage or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agresment betwsen Lender and Grantor.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of cradit, security agreement L

purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may materially” affect | L

any of Grantor's propery or Grantor's ability to repay the Indebtedness or Grantor's abilty o perform Grantors-.'“
obligations under this Mortgage or any related decument.

False Statements. Any warranty, representation or staterment made or furnished to Lender by Grantar or on Grantor s
behalf under this Mortgage or the Related Documents is false or misleading in any material respect, either now or at the
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time ‘made or furnished or becomes false or misleading at any time thereatter.

i --Defectwe Collateralization. This Mortgage or any of the Related Documenis ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
“ any reason..

Death or Ineplvency. The death of any Grantor, the insolvency of Grantor, the appaintment of a recsiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commengement of
any proceedlng under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
procegding, seif-help, repossession of any other method, by any creditor of Grantor or by any govemmental agency
against any property ‘securing the Indebtedness. This includes a gamishment of any of Grantor's accounts, including
deposit accotints, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfejture proceedmg, in an amount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dsspute

Existing Indebtedness The payment of any installment of principal or any interest on the Existing Indebtedness is not
made within the time required by the promissory note evidencing such indebtedness, or a default occurs under the

instrument securing such indebtedness and is not cured during any applicable grace period in such instrument, or any

suit or other action is commenced toforeclose any existing lien on the Property.

Breach of Other Agreement Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided thersin, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. " Any of the preceding events occurs with respect to any guarantor, endorser, suraty, or
accommedation party of any of the:Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes. or disputes: the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantors estate to assume
unconditionally the obligations ansmg under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any
Event of Detault.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of
payment or performance of the indebtedness is. nmpalred

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision
of this Mortgage within the preceding twelve {12§ months, i may be cured {and no Event of Default will have occurred) if
Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within ten (10) days; or
(b} if the cure requires more than ten (10) days; immediately initiates steps sufficient to cure the failure and thereafter
continues and completes all reasonable and necessary steps sufficient 1o produce compliance as soon as reasonably
practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the ocourtence of an Evant of Default and at any time thereafter, Lender, at
Lenders option, may exercise any one or more of the following r|ghts and remedies, in addition to any other rights or
remedies provided by law: :

Accelerate Indebtedness. Lendsr shall have the right at |ts optnon wnthout notice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would bé required to pay.

UCC Remedies. With respect to all or any part of the Personal Property Lender shall have all the rights and remedies of
a secured panty under the Uniform Commercial Code.

Collect Rents. Lendsr shall have the right, without notice to Grantor,: to take possessnon of the Property and collect the
Renits, including amounts past due and unpaid, and apply the net progeeds, over and above Lender's costs, against the

Indebtedness. In furtherance of this right, Lender may require any:-tenant of gther user of the Property to make
payments of rent or use fees directly to Lender. If the Rents are: collected .by Lender, then Grantor irrevocably
designates Lender as Granfor's attomey-in-fact to endorse instruments “received in.payment thereof in the name of

Grantor and to negotiate the same and collect the proceeds. Payments by tenahts or other.users to Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made, Awhether: or not any proper grounds

for the demand existed. Lender may exercise its rights under this subparagreph either in person by agent, or through &
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possesmon of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding-or pending foreclosure
or sale, and to collect the Rents from the Property and apply the procesds, over and above thé cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lenger's right_to the appointment
of a receiver shall exist whether or not the apparent value of the Property excesds the: Indebtedness by a substantial
amount. Employment by Lender shail not disqualify a person from serving as a receiver. T

Judicial Fareclosure. Lender may obtain a judicial decree forsclosing Grantor's mterest in aII or any part of the
Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in: aII or |n any part of the
Personal Property or the Real Property by non-judicial sale. S

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any defucuency remammg in the
Indebtedness due to Lender after application of all amounts received from the exercise of the nghts prowded in thls
section, -

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prowded above or_
Lender otherwise becomes entiled to possession of the Property upon default of Grantor, Grantor shall‘begame a -
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either “.(1) “pay a'

reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender =

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or avaulable at .
law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right fo have the I
Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property ST
together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any L
partion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended ~=nn=ition of the Personal Property is to be made.
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MORTGAGE
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i hgaéqnable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
¢ . tie Personal Property may be made in conjunction with any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other refmedy, and an

* glettion to"make expenditures or to take action to parform an obligation of Grantor under this Mortgage, after Grantor’s
fallure to petiorm, shalt not affect Lender's right to declare a default and exercise its remedies. Nothing under this
Mortgage or ptherwise shall be construed so as to limit or resirict the rights and remedies available to Lender following
an Event of Default, or in any way to limit or restrict the rights and ability of Lender to proceed directly against Grantor
andior against any-other co-maker, guarantor, surety or endorser and/or fo proceed against any other collateral directly
or indirectly-securing the Indebtedness.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender
shall be entitleéd o recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon any
appeal. “Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable expenses

Lender incurs thatri Lender's opinion are necessary at any time for the protection of its interest or the enforcement of its
rights shall become a part-of the Indebtedness payable on demand and shail bear interest at the Note rate from the date

of the expenditure until repaid. ~Expenses covered by this paragraph include, without limitation, however subject to any

limits under applicaplé: law, Lender's atiomeys’ fees and Lender's legal expenses, whether or not there is a lawsuit,
including attarneys’ fees ahd expenses for bankruptey proceedings (including efforts to modify or vacate any automatic

stay or injunction), appeals, and any anticipated postjudgment collection services, the cost of searching records,

obtaining fitle reports (including foreciosure reports), surveyors’ repoits, and appraisal fees and fitle insurance, 1o the
extent permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Subjact to applicabté law, and exéept for notice required or allowed by law to be given in another manner, any
notice required to be given under this-Mortgage: including without limitation any notice of default and any notice of sale shall
be given in writing, and shall be efféctive when actually delivered, when actually received by telefacsimile (unless otherwise
required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United
Statas mail, as first class, certified. ok registered mail,postage prepaid, directed to the addresses shown near the beginning of
this Morigage. All copies of notices of foreclostire from the holder of any lien which has priority over this Mortgage shall be
sent to Lender's address, as shown néai the-beginning of this Mortgage. Any party may change its address for notices under
this Mortgage by giving formal written notice to the other parties, specifying that the purpose of the notice is to change the
party's address. For notice purposes, ‘Grantor agrees to. keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for nolice required of allowed by law to De given in another manner, if there is more
than one Grantor, any notice given by Lender to.afy Grantor is deemed 10 be notice given to all Grantors.

MISCELLANEQOUS PROVISIONS. The folIowing‘ni'is:cgi'ianeoys provisions are a part of this Mortgage:

Amendments. This Mortgage, together with’ any . Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters et forth’in this Mortgage. No alteration of or amendment to this Mortgage
shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment. g

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall fumish to Lender,
upon request, a certified statement of net operating, ingome received.from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall requirg. "Net operating Income" shall mean all cash receipts from the
Property less all cash expsnditures made in connection with the speration of the Property.

Caption Headings. Caption headings in this Morigage are for -'ébnvehié'r_jca purposes only and are not to be used 1o
interpret or define the provisions of this Mortgage. e P

Governing Law. This Mortgage will be governed by, construed and-enforced in accordance with federal law and
the laws of the State of Washingten. This Mortgage has tbeen accepted-by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request fo.submit to the jurisdiction of the courts of
Skagit County, State of Washington. S T

Joint and Several Liability. All obligations of Grantor under this Martgage shall be joint and several, and all references
to Grantor shall mean each and every Grantor. This means thateach Grantor signing below is responsible for all
obligations in this Mortgage. T e

No Waiver by Lender. Lender shail not be desmed to have waived any Fights under this Mortgage unless such waiver
is given in writing and signed by Lender. No delay or omission on the part of Lender in exércising any right shall operate
as a waiver of such right o any ofher right. A waliver by Lender of a provision;of this WMortgage shall not prejudice or
constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other provision of
this Mortgage. No prior waiver by Lender, nor any course of dealing between Lender and Giantor, shall constitute a
waiver of any of Lender’s rights or of any of Grantor's obligations as to any future-transactions. Whenever the consent of
Lender is required under this Mortgage, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent Instances where such consent is required and in all gases such consent may be
granted or withheld in the sole discretion of Lender. Lo N

Severability. If a court of competent jurisdiction finds any provision of this Mortgage 10 pe illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision-illegal, invalid, or
unenforceable as to any other person or circumstance. If feasibie, the offending provision &hall be considered modified
so that it becomes tegal, valid and enforceable. If the offending provision cannot be 50 medified; it shall-be considered
deleted from this Morigage. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Mortgage shali not affect the legality, validity or enforceability of any other provision:of this"Mortgage.
Merger. There shall be no merger of the interest or estate created by this Mortgage with any other intérest of estate in
the Property at any time held by or for the benefit of Lender in any capacity, without the written consent.of Lender. o
Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's interést;: this
Mortgage shall be binding upon and inure to the benefit of the parties, their successors and assigns. If owniershipof the ™
Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's:™
SUCCessors with reference to this Morigage and the Indebtedness by way of forbearance or extension without releasing .=
Granitor from the obligations of this Mortgage or liability under the Indebtedness, Bl T

Time s of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the horﬁestéégi
exemption laws of the State of Washington as to all Indebtedness secured by this Moiigage. C

DEFINITIONS. The following capitalized words and tems shall have the following meanings when used in this Mortgage.'” .
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the Unifed.~
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, s
the context may require. Words and terms not otherwise defined in this Morigage shall have the meanings attributed to such

L
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terms |n the Umform Commercial Code:

i .-"Barrower The word "Berrower* means BRYAN VAN BEEK and DEANNA VAN BEEK and includes all co-signers and
co-makers” signing the Note.

Default. The word "Default* means the Default set forth in this Mortgage in the section titled *Default".

Event of Default The words "Event of Default’ mean any of the events of detault set forth in this Mortgage in the events
of default sechon of this Mortgage.

E)usting Indebtedness The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision.of this Mortgage

Grantor. The word "Grantor" means BRYAN VAN BEEK and DEANNA VAN BEEK.

Guaranty The word “Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including wnhout hrmtatmn a guaranty of all or part of the Note.

Improvements. The “word "lmprovements means all existing and fulure improvements, buildings, structures, motile
homes affixed on the Heal Property facilities, additions, replacements and other construction on tha Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related” Documents together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note ‘or-Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expensés incurred by Lender to enforce Grantor's obligations under this Morigage, together with
interest on such amounts as provided in this Mortgage.

Lender. The word “Lender” means Frontler Bark, its successors and assigns.
Mortgage. The word “Mortgags” means thts Mortgage betwesn Grantor and Lender,

Note. The word “Note* means:the promissory:note dated October 20, 2003, in the original principal amount
of $240,000.00 from Grantor toLender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutiofis for the promissory note or agreement. The maturity date of this Mortgage is October
20, 2004. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words *Personal Property“ mean all equipment, fixtures, and other articles of personal property
now or hereafter owried by Grantor, aritl now-dr'heteafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits therecn and proceeds (including w:thout limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. :

Property. The word "Property” means collectlvely the" Reél Property and the Personal Property.
Reai Property. The words "Real Propery" =rruesan the real property, interests and rights, as further described in this
Mortgage.

Related Documents. The words "Related Documents“ mean alt promissory notes, credit agreements, loan agreements,
environmertal agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents whether now or hereafter existing, executed in
connection with the Indebtedness. .. Lok

Rents. The word "Rents” means all present and future rents revenues income, issues, royalties, profits, and other
benefits derived from the Property. .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PHOVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Ty N

-

.))( l‘{j’l \‘{ f//‘__‘ [

2

“DEANNA VAN BEEK, individually

W
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i ] INDIVIDUAL ACKNOWLE
STATE QF ) ,( &ngﬁijﬁu )
cour;mr oF . &é@@dﬁ )

On this day before me, the Undersigned Notary Public, personally appeared BR QRN\H *W.&hd DEANNA VAN BEEK,
as husband ahd wife, personally knawn to me or proved to me on the basis of salistastery-6vidence to be the individuals
described in and who executed‘the Mortgage, and acknowledged that they signed the Mortgage as their free and voluntary
act and deed, for the usts and purposes therein mentioned.

%
Glven L under my hand and offlclal seal this A '71 - day of (/ 4 [@jﬂa’v , 20 CB
_— 4 | .
By \Ll,l,[.l 6}\ (n kl.f.bu Residing at St 6&«(.7("
Notary Public in and for the_:__Stéte-dfku_ﬂ’_h My commission expires 1o - Z -0 7
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Schedu]e "A- 1"
DESCRIPTIQN

All that pomon of the North ¥ of Section 6, Township 35 North, Range 4 East, W.M.,, lying South of the
County road Known'as the Bow Hill Road and lying Westerly of Primary State nghway No. I and lying East
of the following descnbed Ime

Beginning at a pomt on. the S@uth line of the North ' of said Section 6, said point being North §7°15'33"
West a distance of 2,391.12 feet along said South line from the East % corner of said Section 6;
thence along an ex1stmg fence lme the following courses and distances:

North 07°]3'02" East, a dlstance of 308 93 feet;

thence North 05°3335" East, a dlstance of 273.98 feet;

thence North 11°01'22" East, a dlstance 0f89.39 feet;

thence North 17°00144" East, a dlstance of 62.89 feet;

thence North 18°08'47" East, a dlstance of 72. 79 feet,

thence North 31°30'58" East, a dlstance of- 254 78 feet;

thence North 34%00'23" East, a dlstance of 291 A4 feet;

thence North 47°08'05" East, a distance of 258 32 feet;

thence North 60°53'42" East, a distance of 519.35 feet;

thence North 47°45'1 1" East, a distance of 70143 feet;

thence North 44°02'57" East, a distance of 319.56 feet;

thence North 42°39'06" East, a distance of 208.43 feet to the terminus of said fence ling;
thence North 42°39'06" East, a distance of 20. 36 feet to the Narth line of the Northeast ' of said Section 6,
being the terminus of said line, o

EXCEPT the following described tract of land:

Beginning at the Northeast corner of the Northeast 4 of Sectxon 6 Township 35 North, Range 4 East, WM.;
thence South along the East line of said Section 6, a distance of ] 25.00 feet

thence North 84°23'45" West a distance of 407.88 feet;

thence North 12°31'45" West to the North line of said Northeast % of sald Section 6;
thence Easterly along said North line to the true point of begmnmg, e

AND EXCEPT any existing County roads.

Situate in the County of Skagit, State of Washington.

i R
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