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CHICAGO TITLECO " DEED OF TRUST

DATE: October 24, 2603'7

Reference # (if appllcable} C29080 /
Grantor{s):

1. HAGMAN, RYAN

2. HAGMAN, JAML,

Grantee(s) '
1. Whidbey Island Bank I
2. CHICAGO TITLE COMPANY Trustee

Legal Description: LT 118, EAGLEMONT PHASE
1B DIV. 2

Assessor's Tax Parcel |ID#: 4814- 000 ] 18~0000

Additional on page

Additional on page 2

THIS DEED OF TRUST is dated October 24, 2003,. among RYAN HAGMAN and JAMI
HAGMAN; husbhand and wife ("Grantor"}; Whidbey Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.0O. Box 302, Burlington, WA 98233 (referred to
below sometimes as "Lender” and sometlmes as .-"Benefu:lary") and CHICAGO TITLE
COMPANY, whose mailing address is PO BOX' 670 BUHLINGTOI\I WA 928233 (referred to

below as "Trustee”).
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DEED OF TRUST
{(Continued) Page 3

¢ Jinsgoed faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
; .-appropriate appeals, sa long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opi'hion. Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate

: sacurlty OF. a surety bond, reasonably satisfactory to Lander, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all ather
acts, in addition to those acts set forth abovae in this section, which from the character and use of the Proparty are
reasonably necessarv to protect and pressrve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's optien, (A} declare immediately due and payable all
sums secéured b',__( this'Déed of Trust or (B} increase the interest rate provided for in the Note ar other documant
evidencing the Iﬁdeb‘tedneés and impoase such other coenditions as Lender deems appropriate, upoh the sale or transfer,
without Lender’ s-pHot wrltten consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” me_.ar_ls the- «conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether veluntary or invaluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three {3) years, Isase-option contract, ar by
sale, assignment, or transfer of’ ‘arty beneficial interest in or to any land trust holding title to the Real Property, or by any
ather method of conveyance .of an-interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The follow' g provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: : "

Payment, Grantor shall pay when dua':-{and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and séwer}-fihes and impositions levied against or on account of the Praoperty, and shall
pay when due all claims for work done ‘on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of alldiens having pricrity over or equal te the interest of Lender under this Deed of
Trust, except for the lien gf taxes and assessments not due and except as otherwise provided in this Deed of
Trust. : : A

Right to Contest. Grantor may‘vﬁthhél -'bayment of any tax, assessment, or ¢laim in connection with a good faith
dispute over the obligation to pay,“8o_long as Lender's interest in the Proparty is not jeopardized. If a lien arises or
is filed as a result of nanpayment, Granter-shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor-has notite of the filing, secure the discharge of the lien, or if requested by
Lendsr, deposit with Lender cash ofa suff}ment corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus:anycosts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien: In any .contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety band furnished in.the contest proceedings.

Evidence of Payment. Grantor shall upon defnand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lendet at least fiftéen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Prbperty, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services; of materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provusmns relatmg to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and matntam pohcles af fne insurance with standard extended
coverage endorsements on a fair value basis for the full |nsurable value covenng all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance glause, and with a standard mortgages
clause in favor of Lender, together with such other hazard and liability insyrance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably: 'acceptable to Lender and issued by a
company of companies reasohably acceptable to Lender, Grantor..upan: request ‘of_Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten {10) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage:iin faver . of:Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person.: Should the Real Property be lacated in
an area designated by the Director of the Fedetal Emetgency Managarmarit Agencv as a’ speclal flood hazard avea,
Grantor agrees to obtain and maintain Federal Flood Insurances, if available,-within 45.day$ after nofice is given by
Lender that the Property is located in a special flood hazard area, far the full unpald piincipal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the Natienal Flood
Insurance Program, or as otherwise required by Lender, and to maintain such |nsuranca for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the F‘ropem.r Lender may
make proof of loss if Grantor fails to do sa within fifteen (15) days of the casualty Whether ar not Lender's
security is impaired, Lender may, at Lendar's election, receive and retain the proceeds of gny insyrance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Proparty, gr the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender” .Leénder-shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds: whlch have fiot, been
disbursed within 180 days after their receipt and which Lender has not committed te the repalr or restoratlon of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, “then to'pay accrued
interest, and the remainder, if any, shall be applied ta the principal balance of the Indebtedness..If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest to Grantor ‘as
Grantor's interests may appear. s L X

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, liens, securify intere'éts-,
encumbrances, and other claims, (B} to provide any required insurance on the Property, or {C) to make repairs-ia the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect-Lepder's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that-Lendet
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will® -
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment..--'"
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand: (B) be added to the balance of the Note and be apportioned among and be payakle with any installment
payments to become due during sither {1) the term of any applicable insurance policy; or (2] the remaining term of .

MDD MTANBNE e

Skagit County Auditor
10'28"’0@3 Page 3 of 811:47AM




WY.iriLL 8 o ¥ sbed £002/82/01
: Jonpnv A;unoo ].IBB)]Q

MNMW(!!IIWWM(IHIWMMIMMWM

’ 'g.imdu}oo '#1enlosyye o1 19PIC Ul s|griisep 10 AlESSSDBU 3q ‘J8pUsT Jo uouido 8|08 Yl Uy 'ABWI SE SIUBWNDOP JaYl0
SPUE’ ‘$91ROYILIS0 ‘EOURINSSE JSYMN, 40 SUSWIMIISU| ‘SIUSWIBIEIS UONENUNUGO ‘Siuswielels Buloueuy ‘sjuswssibe
" Allinges ‘speap Ajunoes ‘1snij Jo spasp 'seBeBliow yans |e pue Aue ‘sjendoldde weep Aew 1epus| se saoe|d pue
-"590M0 YINS U] pue saw) Yohs 18 ‘aq ABLU §SBO 8] SB ‘PApIDasIal 1o 'pajlyal pep.looaj ‘pajiy 8g 01 2sheo ‘ispus
Ag pa;sanba: usym pue ‘ssufiisap s JepusT 0} J0 JFpus O] ‘PalsAll@p Jo peinoexe ‘epew aq 0] 9SNED |[IM 10 'J9AIRP
pue amosxa 'e>|eu1 1A 103UBID) “aspuaT 4o 1senbas uodn ‘swin 01 SWIy Wol) puR ‘el AUB Jy "saoueinssy Jeyung

U e, B 13SN4] jo pead syl jo ued e sie joel-ul-Asulone
pue sa_eﬂemsse deyuny ol Bugejes suoisinoid Bumolio) 94l ‘1VANFAINHOLLY ‘SIONVHNSSY HIHLHNA

‘8N4 Jo paaq siy3 yo ebed 351y 5yl UC pPaIRLS SE @B (BPOD) [RIDIBLILIOS
Lu:o;lun ayl Ag- paunbeu se yoes) pauleqo aq AW 1sni)] Jo p3a(] siyl Ag peluelB 1selaju) Ajunoes syl Buulasuoo
uo!wu_,l.lu;_u_!‘_qa!qm l_uo;; {(Aued peinoes) Jspusn pue (J01gsp)} JOluEID Jo sesseuppe Bullew syj  "sesseippy

‘me| sjgesidde Aq pellituiad jusixe oyl 01 JOPUST WG PUBLUED US1HIM
jo 1d|9091 .191].9 sAep {9) 84U UIyyan 13pUeT] 0} 8|qR[IRAR 1] YR PUR JOPUST PUB JOMUEID 0] JUSIUSAUOD A{geuosest
sog|d B 18 pue geyuew e Wl Auedold oyl 0} paxiye 1ou Auedoid |eupsied Aue e|quiesse (|2ys Jojuean ‘jnejep
uadpn ~Ajedolg eyr wiouy Aledoly Jeuosied eyl Yorlap Jo 18A3S 'aADwWIsl JOU ([BYs JolueID ‘Ynejep uodn ‘lseseiul
Aynoes sy Buinuiuoo Jgf Bunoaysad ul paunoul sesuadxe || 104 Japue 8SINQUNBs [|BYS JOJUBID  JUSWISIR]S
Buioueuly e se 1sni| jo peea $Ith Jo suononpaldss 1o saldos ‘sledialunos peIndexs 8|y 'Joluesn Woly UsHEZLOYINE
Jayuin} INOYuMm pue suln Aue Je ‘Aew Japus ‘spiovel Auedold [eel syl v isni) o pesq siyy Bulpioosel o1 uonippe
Ul Apedold [RuogibgBULTAI 1881elu] AlUNDBS §,43pua Bhunuod pue meyed 0] 15pue Aq peissnbes si uonse
1810 iBAclEyMm axel-pue éJ,Lie__Luéﬁ,e_;s Buqoueug 21N09x9 |(eys louelny ‘iapue Aq 1senbas uodn isessly] Alunoeg

‘8] 0] SULI) Wel) Pepuswe se
8p0D [RIISUILIOD LUIOUUN 8% Jspun Aued painoas e Jo siybu eyl Jo B sABY ||IBUYS 18pUST puB ‘SAINIXI S8)NLISUCD
Auadoid eyl Jo Aue 1ua1xa aq1 % 1u9uJanBV Alinoag B eami3suoy jeys uswNNSUl syl uswasiby Apinoag

1sni] Jo pasq sy jo Jed e ale JuswesiBe Alunoes
e sSe }sni] jo paaqg siy) 01 5“‘1‘-’l9-' SUO‘E"‘OJd Buimoioy 8yl "SINIWALYLS ONIONVNIA ‘LNIWIIYOV ALIENDTS

Japua'| 0} Amme;snes Alunoes Jeyio Jo puoq A3ains 2ielodioo JULISINS B 10 Uses Japus
Yim susodap pue uopoes susI fue saxel syl Ul aaoqe pepiaosd se Xe3 ayj S}SalL0a {Z} 10 ‘jusnbuljep seloosq
U 8alojeg Xe1 sy sAed () Jagus 10}leiE-8581UN Mojaq PapIr0Id SB Jjneyeq JO JUSAZ Ue D) sBIpellal s|qe|eAe
sl Jo |l 10 Aue ssiolexe Aew 1splisq puE ‘3jneye(q Jo Juenl Ue SE 1031)9 BWIES SYL 9ABY ||BYS JUSAS SIy} ‘1STU)]
Jo pea(] SIYl Jo slep sy} 01 1u9nbasqns peloeua SI sal|dde unnoas syl YoIym ol Xel Aue j| -sexe] luenhhasqng

: - *1ojUBID
Ag epeuw jsaioju pue |[ediouud jo s;uau.med uo 16 ssaupe;qepw 8yl jo uoiiod Aue 10 |jp uo Xel a|jioads B () pue
'8jON 8y} jo 1sp[oy @y} 10 JapusT] syj jsuiebe 9|qBGB.IEL|O 1SN Jo paag jo adA} sS4l U0 Xel B (g} !1SNU) JO peaq o
adA} siy) Aq peinoes sseupelgepu| eyl uo sjuswAed wouy jonpep o) paiinbal Jo pazuoyine §| JOJUBID YoIym Jolleln
uo xel ayeads e (g} fsnil o pesq syl AQ painoss ssaupe;qepw ey} jo ued Aue Jo |e uodn Jo 1SNJ) Jo pea(]
jo adAy sify uodn xe] oypeds e (1) ssqddn ucuaas SIY] Yolym o} sexe} 9Imsucd |eys Bulmojie) ey) -sexe)

jSnif fo pea(T SIyI’ ﬁuua;siﬁa: 10 Buipiooai 1o) sabireys tsyio pue ‘sdiwes Aejuswnosop
'sea) ‘soxel ||e uopew Inoyum Bupnjpur “sfl]cjo peeg syl Bumupuoo so Bupospiad 'Buipiosss Ul psiinoul
sasuadxa ||B yum isylebol ‘mojeq psquosap se 'sexe) (B 10j Jepue osinguisl jeys iojueln Aledoid [eey syl
U US| $J4BPUST SNURLOD puUR 103ped o) Jepus Ag paisanbal | UOIOR Joylo JSAGIBYM OBl PUE 1SNIL JO pas( SIY1
01 UCIHPPE Ul SIUSLUNDOP YINS 81N0eXe |[BYS JOWEBID): 'J"apuej Aq 1sa'ﬁbg.| uadp ‘eabieys pue sesq “sexe) 1using

1shu] o peaq siyl 4o ued e ole sofiieys pue sesy ‘sexe] |ejuswiuisnsch o1
Bunejes suoisinoud Buimolio) oyl "SAILIMOHLNY 'IVJ.NHWNHHAOS Ag SEIDHVHD aNY $33d4 "SaXVL 40 NOLLISOdWI

uogeuu.mpu_oak_eql Yum .uop,oauuoo ul lapua’ io 881shl| Ag paliinoui
s88) ,sAoulole pue 'sesusdXe 'S]500 9|gEUOSES) |B JO JURWARH Jajje piese By} UBBW jjRYS PJEME SY) jo speatold
1ou ay) -Auedalg sy} jo uonelcisel r0 Jledal @Yl o sseupéygepu) ayl o) _paidde 3q pleme eyl Jo spasooud jau
8y} ja uoptod Aue Jo |2 12y} esinbas uonos|e s 1e A Jepus ‘ucueuwapuoa 40:n8l} vl sseyosnd Jo Bulpesoosd Aue
Aq 1o sBuipasooud ulewop JusuIWE AQ pauwapuod s1 Aladold ayy Jo Jled Ade 1o ||e J| 'speasold 19N o uoneanddy

s » "uonedionied yons Juued oy el
a3 awn woul Jepus Aq psisanbal sg Aew se uonelUSWNSOP pUB 51Uau.|m15|.|| Yons;lepue] o) palealjep 8q 01 asneo
10 16AI8P 1M Jojuelty pue 'esuedxa §,J0lUBAD) 1B |2 90I10Yd UMO S} 0. |2SuUnos Aq Bulpeaooid eyl ul pejuesaidas
eq 0} pue Buipssosoad syl ul erediogied 01 papua oq [leys Japual 1ng 'Bulpeeocud yons:u) Ajed puiruou eyl aq Aewl
lojuels Cpieme eyl ulelqo puUE UOROE DY Puejep o} Alesseosu eq Aew se-sdais-yons.oyer Andwosd |leys Jolueln
pue '‘Bunum up Japust AJnou Apdwedd jeys sojuelg ‘pajy st UoREULUBPUOD 11 Bulpeaamd Aue y| -sBuipasooid

18nd | 4o pee syl 4o Led e sie sBuipsanosd uoneuwapuoo o) Bupeal sumsmmd Smmnno; a4yl ‘NOLLYNWIANOD

“[Iny Ut pted s1 sssUpelgapuy| §, JD].L.IEJD se awn, AONS |1IUN Joa4e pue
8040} [[N} U Ulews. |[eys pue sinieu ul Buinunuos aq jleys ‘isni) o peac] skl o Mai\l[ap pUE Uojinoexe syl aAlAUNS
lBYys 3sni] Jo psaQ SIYl Ul SPEW SeyY JOJURID) SIUWISIELS PUB ‘SlustlsetBe ‘sediuoid uv I89s|Uold JO [RAMNS

"senuoline |pluawwsAcb Jo suohenbal pue ‘saoueupig- sme| s|gepidde Bunsixs
lle ynan seldwioo Aladold syi Jo asnh sa0JURIG pue Ausdolg Ui JRYL SIUBLIEM .IOJUEJB "sMe: q;M saueydwon

uouedlomed qons Hwiad 0
8w o} ewn waly 1senbel Aewl Jepus se SJUSWINIISUI YONS 19PUST O} ‘peleAllap eq 0) @SNed 1g-“ISANSP. |[iA J0lUBID
pue ‘84T UMG S 49puUsT Jo |9sunco Aq Buipseooid ayi w perusssides eq 01 pue Euipaaao.rd sy srediopied
0} peius aq |leys JepuseT ing ‘Buipesocid yons ur Aped [eulwou ey} eq Aelu Jojueln asuadxa’s mme.!g 1e ushoe
8y1 pusjap |[eys 1ojuely IS o peeg SIUY J9pUN JepusT Jo ea3Isn1| Jo JSelelUl 8y} J0 epn s I0juelg stonssnb jeyy
peguswIID s] Buipaaacsd 40 uonoe Aue aA3 9yl U] ‘suosiad || Jo sune(o [njme| eyl 1sueBs Ayedong eyl-olenn
31 PURJSP J3AQU04 [IM PUB SIUBlIRAM 10JURID) ‘ancqe ydeabBeied eyl uy uondeoxs eyl o) 1elgng: a[;|_|_ y L asus;sq

“1aplsq ol 1sn.u_.,
40 pas(] SIY} 19A|jep pue e)nsexe o} AJuoyIne pue ‘demod 4B [Ny aYy) sey 10juBID (Q) puE ‘ISNJ] G P98Q sl yiim
uolseutos Ui tepuat 'Aq perdedcae pue 'jo JoAe) Ui pensst uoluido afin [eul 4o ‘ode: spn ‘Asiod ‘Soueihsurann
Aue up 10 uouduasap Auadold [esy ayy Ul Yo} 388 8SO0Y) UBY) J0Yl0 SeoURIGUINOILS pue suel| ||B Jo sesjo pue da1y ©
‘ejduwiis 88} Ul Aledold eyl ol prooal JO B[IN B|dEISY AR puk pooB Spioy JolUBID (B) eyl SIUBLIEM JO)UBJQ ML

. 8na] 30
Paagg siyi Jo Wed v aje Ausdoid sy Jo diysisumo oy Buneles suoisiaoad Buimoog syl gLIL 40 ISNIJ3d A.LNVHHVM"

PeY SABY pinom 9SIMJISHI0 1 Jey) Apawal Aue wol) JapueT Jeg o] se os jnejep eyl Buuno se pandsuon aq mu neqs?
lapua Ag uonoe yons Auy "}nEgep Auk Jo JUNGOOR UC PafiUa 8g ARW lepusT YIIYMm 0) seipewal Aue Jo s;qﬁu Jsylo’
Aue o1 uonippe ui eq jjeys ydeiBeied sy i 104 pepiacid siybu ey -siunowe 9sayl Jo JustuAed einoes |m os|e IspILsT
jo pee( @y /qumet.u §,810N a1 1 @|qeAed pue snp aq 1M Y21ym juswied uoo(eq B se pelesll Bg (D) Jo 'amN 9L|1

¥ abed {panuiuoy)
1SNYl 40 d33a




DEED OF TRUST
{Continued) Page 5

¢ [ perfest, continue, or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related

¢ ~~Doguments, and {2) the liens and security interests created by this Deed of Trust as first and prior liens on the

_Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

< contrapy-in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
ratters referred to in this paragraph.

.Attorney in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for.and in. the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender.as Grantor s attorney-in-fact for the purpose of making, exscuting, delivering. filing, recording, and deing all
othar things as may. be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precedmg paragraph

FULL PERFORMANCE if. Grantor pays all the indebtedness when due, and otherwise performs all the obligations
imposed upon” Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shail execute and deliver to Grantor suitable statements of termination of any financing statement on
fite evidencing Lender’s, Securrty interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantar, if permitted by applicable law, The grantee in any reconveyance may be described as the "person or persons
legalty entitled thersto; and. the:rscitals in the reconveyance of any matters ar facts shall be conclusive proof of the
truthfulness of any such matters ur facts.

EVENTS OF DEFAULT. At Lend' r
happen:

5 optlon Grantor will be in default under this Deed of Trust if any of the following

Payment Default. Grantor falls to make any payment when due under the Indebtedness.

Break Other Promlses. Grantor breaks’ any promise made to Lender or fails to petform promptly at the time and
strictly in the manner prov]ded in this; Daed of Trust or in any agresment related to this Deed of Trust.

Compliance Default. Fallure o compiy with any othar term, obligation, covenant or condition containad in this
Deed of Trust, the Note or-in any of the Related Documents. If such a failure is curable and if Grantor has not
been given a notice of a bréach of.the.$ame provision of this Deed of Trust within the preceding twelve (12}
months, it may be cured (and no Evan ‘of Default will have occurred} if Grantaot, after Lendar sends written notice
demanding cure of such failure: - (a) ‘cures the-failure within thirty (30} days; or (b} if the cure requires more than
thirty {30) days, immediately initiates steps sufflclant to cure the failure and thereafter continues and completes all
reasonable and necessary steps sufflcrent to produce compliahce as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
far taxes or insurance, or any other payrnent necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation of statement made or furnished to Lender by Grantor or on Grantor's behalf
undet this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished. S

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any caollateral document to create a vahd and perfected security interest or lien) at any
time and for any reason. :

Death or Insolvency. The death of any Grantor, the inso_l_y‘ér;py“p'f}:Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the befiefit’ of greditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcv of insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental., agency trigd to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includés taklr\q af, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good-fadith“whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lendar written notice of the claim and furnishes
Lender with menies or a surety bond satisfactory to Lender to satlsfy the cialm then this default provision will not
apply. Do

Breach of Other Agreement. Any breach by Grantor under the f‘errns of, a"ﬁwdther agreement between Grantor and
Lender that is not remedied within any grace period provided therein; incfidirg-without limitation any agreement
concerning any indebtedness or other ohligation of Grantor ta Lender; whet r exnstlng now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any: guarantor, endorser, surety,
or accommadation party of any of the Indebtedness ar any guarantor, endorser, surgty, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of; or liability ‘under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not ke required to, permit the
guaranter's estate 1o assume unconditionally the obligations arising under the guaranty in‘a manner satisfactory to
Lender, and, in doing so, cure any Event of Default.

Right to Cure. If such a failure is curable and if Grantor has not been given a notlce of 4 ‘breach of the same
provision of this Deed of Trust within the preceding twelve (12) months, it may® be cured.{and’ no Event of Default
will have oceurred) if Grantor, after Lender sends written notice demanding cure of such™failute: (a) cures the
failure within thirty {30} days; ar (b} if the cure requires more than thirty (30) days, |mmed|ately initiates steps
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soan as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under this Deed of Trust at any tlme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedias will be cumulative and may- be exerclsed alone or
together. An election by Lender to choose any ona remedy will not bar Lender from using any Sthet. remedy If
Lender decides to spend maoney or to perform any of Grantor's obligations under this Deed of Trust, after’ Grantor s
failure to do so, that decision by Lender will not affect Lender's right to declare Grantar in default and 10, exermse
Lender’s remedies. ;

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mrned|ate|y“--.
due and payable, including any prepayment penalty which Grantor would be required ta pay. : ¥

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right té‘"exaréise r
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by jdigial
foreclosure, in either case in accordance with and to the full extent provided by applicable law. i

UCC Remedies. With respect to all or any part of the Parsonal Property, Lender shall have all the rlghts and_-.”‘
remedies of a secured party under the Uniformn Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage“ the
Property and collect the Rents, including amounts past dus and unpaid, and apply the net proceeds, over and -~

LT

Skaglt County Audltor
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DEED OF TRUST
(Continued) Page 7

: /Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
¢ ~with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Désd of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or

- amendment

Captlon Headmgs Caption headings in this Deed of Trust are far convenience purposes only and are not to be
used to |nterpret or define the provisions of this Deed of Trust.

Merger, There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate’in the Pr: rty at any time held by ar for the benefit of Lender in any capacity, without the written consant
of Lender, "

Governing’ Law Thls Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washlngton This Deed of Trust has besn accepted by Lender in the State of Washington.

Choice of Venue: If there s a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

Joint and Several Llabrlrty AII cbligations of Grantor under this Deed of Trust shall be joint and several, and all
references te “Grantor shall - mean each and every Grantor. This means that each Grantor signing below is
responsible for all oblrgatrons in this Deed of Trust.

No Waiver by Lender. Grantq_.r understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender doas so.in writing.“""T,.he fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that'right. If Lehder does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not:have to-comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consesit to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again: GGrantor further understands that just because Lender consents to ane or
more of Grantor's requests, :that doss notmean Lender wilt be required 1o consent to any of Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any prowsmn of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that thé rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions:of thrs Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenfarceable. P

Successors and Assigns. Subject td' a‘ﬁy, Iin;ri“tat’ione stated in this Dead of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon ‘and jnure to‘the benafit of the parties, their successors and assigns. If
ownership of the Property becomes vested infa persen other than Grantor, Lender, without notice to Grantor, may
deal with Grantot’s successors with reference to. thls Deed of Trust and the indebiedness by way of forbearance or
extension without releasing Grantor from the oblrgatrons of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Time is of the essence |n the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterctaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases. and weaives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indal:r_ted__r_ress secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following mx_ea:n'tngs v_\;hen used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means Whidbey Isl"and Bank"and its successors and assigns.

Borrower. The word "Borrower™ means RYAN HAGMAN and JAMI HAGMAN and includes all co-signers and
co-makers signing the Note.

Deed of Trust. The words "Deed of Trust”™ mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provrsrons relatrng to the Personal Property and
Rents. :

Environmental Laws. The words "Environmental Laws” mean™ an\,r an " all-stats, federal and local statutes,
tegulations and ordinances relating to the protection of human health of the. environment, including without
limitation the Comptehensive Environmantal Respense, Compansation, and Lrabrlrty Aot of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthbrization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U,S.C. Section; 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6201, et seq,, of other appllcable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default™ mean any of the events of default set forth in thls Deed of Trust in
the events of default sectian of this Deed of Trust. g

Grantor. The word "Grantor™ means RYAN HAGMAN and JAMI HAGMAN.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endarser, surety,
Lender, including without limitatian a guaranty of all or part of the Note. :

or accqmrnqdation party to

Hazardous Substances. The words "Hazardous Substances” mean materials that, because Of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or patential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated manifactured,
transported ot otherwise handled. The words "Hazardous Substances” are used in their very broadest sepse and
include without limitation any and all hazardous or toxic substances, materials or waste ‘as defrned by.or listed
under the Environmental Laws. The term "Hazardous Substances” also includss, without l|mltat|on petroleum and
pstraleum by-products or any fraction thereof and asbestos. .

Improvements. The word "Improvements” means all existing and future improvements, bUIldlngs Stmctures,
mobite homes affixed on the Real Property, facilities, additions, replacements and other constructren on: the Heal,
Property. :

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expen g5
payable under the Note or Related Documents, together with all renewals of, extensions of, modification
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanded; .
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor s:‘
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust

Lender. The word "Lender" means Whidbey Island Bank, its successors and assigns. The words "successars, or
assigns” mean any person ar company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated October 24, 2003, in the original principalm /

T
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