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Horizon Bank :
PO Box 580

Bellingham, WA'98227 0580

FIRST 4
T ue{@ Ueshward Findw 0[ AR N VERICAN 77,z co
ssessor's Parcel or Aecount Number: 3975-000-074-0006 A753M |
Abbreviated Legal Description: PLeAH0 ”
Tract 74 Ranch San Juan Del Mar Subdivision No 4 Plate 3

{Include lot, block and plat or section, township and range]

Full legal descnptlon locatqd o!l.page 3 . Additional Grantees located on page 7
———[Space Above This Line For Recording Data]
- DEED OF TRUST
DEFINITIONS

Words used in multiple sections of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules- rcgardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this document whlch is dated October 24, 2003 ,
together with all Riders to this document. : .

(B) "Borrower" is Michael A Kurtz and Chmstma W Kurtz, husband and wife

Borrower is the trustor under this Security Instrument,
(C) "Lender" is Horizon Bank

0750001458 |
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___.,.---(I;)IK'.fi“RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
+ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

© time, or any additional or successor legislation or regulation that governs the same subject matter. As used
¢ in this:Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ 1o a""federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage

.. loan" under RESPA.

(Q)' "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instmument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications” of .the-Note; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust with power of sale, the following described property located in the
- County of Skagit

[Type 0f Recardmg Turisdiction] [Name of Recording Jurisdiction]
Tract 74 of "RANCHO-SAN JUAN DEL MAR, SUBDIVISION NO. 4, PLATE 3",
per plat recorded-ip Volume 6 of Plats, Page 22, records of Skagtt
ggunt% wash1ngton S1tuated in the State of Washington, County of

Parcel ID Number: 3975-000-074-0006 , - which currently has the address of

4090 Edith Point Rd [Street]

Anacortes ' - ~[Ciy) , Washington 98221 [Zip Code]

TOGETHER WITH all the improvements now.or.hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a‘part’ 'of ‘the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully setsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the fitle: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nattqnal use and non-uniform
covenants with limited variations by jurisdiction to constiinte a umform secunty mstrument covering real

property.
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._-,.---A'sSbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

_assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation.to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
- _in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to. pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that': are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditires of future Escrow Items or otherwise in accordance with Applicable
Law. o :

The Funds shall be held in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lcnder, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. verifying the Escrow Items, unless Lender pays Borrower interest on the

Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing

or Applicable Law requlres interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the

Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage i in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defincd under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowet ‘shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secumty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over th_ls,_Secun_Ly Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-themi in‘the manner provided in Section 3.
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& hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
.~ .work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
L promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

¢ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

4 -'reqmres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
., interest.or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

“ Borrewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration: or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, pmd to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 3.

If Borrower abanclons the Property, Lender may file, negotiate and seitle any available insurance
claim and related ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or- otherwise, ‘Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount-not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all jnsurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after.the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrowet’s control.

7. Preservation, antenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propcrty allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is re51d1ng in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair. Or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring, the Property only if Lender has released proceeds for such
purposes, Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance: .or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rehevecl of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or indecurate mformanon or statements to Lender
(or failed to provide Lender with material information) in conneeuon with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. : S

0750001458 Inmaw?({; \\,/

r

D), 6IWA) (0005).01 Page 7 of 15 T Form 3048 1/01

MR

Skaglt County Auditot  * ,ZTAM
1
10/27/2003 Page 7 °_f _131




IIW.LZ tL8L o8 abed BOOZ!I.ZIOI-
-~ Jo3ipmyg Ajunon pbexs

!I\H\I\lil!IJI\HI\IEIm\INI?IHI“!II»II\HII!I’IhIIH

LO/L 8Y0E unog e g1 jo g ebed L0'(5000) (vws-a@
S L
W~ W - 8551000520
L e *(stanrmaxd someansuy
agfediropy woIy paumqo splm__; gpn]am &mu oTyA) J[qRIIBAR aARTY] Apwr JaInsuy aSefuour oyl ey spung jo
aomos Ame Smsn syusurked oew 0) 1ainsyr afeSpour ay axmbal Aew sinawzarfe asol] “sjuswasife asarp
o) (sonued 10) A1red 1910 S pue JoInsmi sﬁeﬁuom o 01 ﬁJO]:mJSI]P.S Qe JBT) SUONIPUO) PUR S UO I8
Siudwoa1Se a5 [, *$ISSO] ONPAL IO “HSILM19Y) AJIpow 1o areqs 12yl sapred JOYI0 YA SIUSWSRITE OJUL IANUI
Aetw pue “aun ©) SUI[) UIOIJ aom; ut | SOUBINSUL YONS [[€ UO YSU 2103 J[a1p 21BN[EAD SIAINSU] a8edLI0
‘gouBRINSU]
ofeBuop oy o Ared # jou sr Jsmonog p:mﬁe se ueo] oyl Aedal Jou Sa0p Jamoliog Jr anoul Keul
11 S9SSO[ UTEaD 10} (310N a3 saseq:.und Jey) Lmu2 Lue J10) I19pUYT SOSINQUIRI SOULINSU] aﬁeﬁuow
‘910N a1 ui papraoxd a1ex:ay I Jsaraiur Avd 01 uonefifqo §,JomoLI0g S139IJE (] HONDAS
sy ot SunpoN “me 9jqeatiddy Aq parmnbai s1 uoTiEtIULIa) IUN IO WONRUTUNI) yons Joj Suiptaoid 1epus]
PUE JoMOLIOg UaMIq WaweaIde UslLiA AUe i -90UpIoode Ul SpUa aoueinsu] a8eSuoq 0] juemasmbar
S JIOPUY [NUN “DAISSI €SO J[QEPUNIII-UOU &79p1aoid 01 IO ‘123]J2 Gl dowernsu] 3eSuop ureuRw
0} pannbor smnmuard a1 Aed qeys Jemoilog ‘asuernsuy ofeSuop 1of smnumaxd a1 pirmor symamAed
pareudisop Ajoreredos e o) parnbal sem: 19moniog pue UBOT 31 SULYRW JO UONIPUOD B SE 3DURINSU]
23eSuo panmbaz .mpueq JI reouginsu] 23S0 10j swnrwid oy premo) sjudwied pajeudissp Ajoreredss
sannbas Iapua] pue ‘pauIeIqo §I “OqR[IEAE SHUI003Q ureSE Japur] Aq pawe[ss emsut we Aq pepraord
(saninbay Iapuoy ey potrad oy 10] pUR JUNOURE A1) ur). 93819403 douBInSU] a9eSLOW I SiustuAed dAI9sAI
sso] annbar 128uo] Ou UES IAPUYT '2AIISAI $SO] YONS UO STUMLED JO 152121W Aue tomowrog Aed o1 pasmbar
0q JoU [[eUs 1dpua] pue [y up pred AjrEWnM ST UROT S Ieip 10y 3 Smpuelsmtmou ‘a[qepuryaI-uou
9q [[Bys 3AIdSAL $SO [ong "ouBINSU] 2FeIUOW JO TRI UL 9AIISAI §SO[ J[qEpUNJIl-uoU e se sjuswried
9501 UIol pue osn 3dodoe [[Ia IOPUST “IO3YS UI 3Q 0} PISEAD IFEIA0D IUBINSUI AU} TSYM NP I3
yey sjuowuAed pareudisap Ateredas 2] Jo umowre U] Jopus| 01 A¥d 0] anuTu0D [[RUS IoMO0II0Y ‘9[qR[eAR
10u ST 28210400 sourInsy] 35S0 JuapAInbY A[enUeIsqns ] iapus Aq pe1doyds Iomsur aFeSirour
ABPUINE UR WO 199;;9 ut Asnotaald souemsu] afefLop 2y Jo 1pmoltog 01 1503 oY) 0) juseAmba
Afrenuesqus 1509 v Je ‘19933 Ul A[snofasrd aouemsu] a8eSUOR 3Y).-0) Juafeamnba AqEenueisqns s3ersacd
ueiqo o1 pannbar swormard oy Aed [reys Iamollog ‘eouEmMSUL anSuew o] sumpomaid 213 premod
sjugmnAed payeuSisop K[anzmdas U 0] PaImbal SeM JOMOLIOE PUe F0TRINSYL “Yons papmo:d Arsnotaaxd
e 12ansur a8eFiIow o) WO J[GE[IRAR 3q 0) $a5ead 1apuy Aq parmbay aﬁmamo souelnsuy I3eSUON 21
“wosear Aue 10] ‘I 193] W aoweInsu] 98eF 10 ) UIRIUIRIL O) pameaJ smnnua:d ap Aed qeys Jomorzog
‘ueo] oY) SUryeur jo UOTIPUOD & sB 2oueInsu] 28eSop pannbar zopua 1 *sourinsuy 38ediiop] Q1
‘Sunis Tr 1a539w o 01 s90aSe Tapuay
sso[un 9313w 10U [[eys 211 39] 21 PUe ployases] oW ‘Awadold i 01 ay99) sanuboe 1amoriog J1 "osea]
oy jo suoistaord amp [ yua Adumos [[eys Iamoliog ‘PIOIsEs] B UO SI msumnsrq Kmmas siqy J1
. Judwied
Sunsonbal Iamorlog 01 Iapir] wol 2onou uodn ‘jsaraun gons Yim alqv.ﬁed aq. [qus pmz JUSUIASINGSIP
10 d1ep M) WOK JJel ANON A Je JSATNUL Je3q [[BYS SIUNOUIE S, "JUSWNISY] AWM SIY AQ PAINdes
IamoLIog JO 109p [RUOUIPPE W003q [RUS § UOLIIS SIY) 19PUN IpU] £ PISIMQSIP SIUNOW® ATy
"6 UOT295 SI) mpun pszuommz Smotjoe

pouIm SaNIION dAky pue ‘STONTPUOD snomﬁmap Io suone[om 3p0d a0 1o Surppng gmtmm[a ‘sadld woy)
JaEm ueIp ‘smopma pur sioop dn preoqg 1o averdar ‘syooy a8ueyo ‘siredal ayeux o) Avadoxg oy ﬁuusms
‘0 pamm[ jou st Ing ‘sapnpur Aadorg op furmoag -Suiposoold &:ndn.n[ueq ® Ul uonsod: psmass It
Surpnyour “mownnsuy LLnoag sty Iapun swyE Jo/pue A1adold 911 U1 1SAIAIUT SIT 1a01d 01, S207" sASuI0NE
o[qeuoseal Surded (9) pme fumos ur Sutwadde (q) watummul &Imoas Iyt Joa0 Ajroridsey -ydmym -
ual[ ® £q paIndas sums Awe Juided () :01 paymul] Jou aTe Jng ‘Spniour UBS SUONOE §,I9pUY] “Kltedoid S
Surredar o/pue SULINdds puwe ‘farodold 2 JO 9njeA o Furssasse Jo/pue Sunoyexd Bwpnul ‘JuwNNSUY
Aumo@s Sy} Jopun s1ySu pue Apedord oy W o1ssIsjul sIopuv] 199joxd 01 oreudoidde 1o a[qeuosesq o

ST IaAaiela Jo] Aed pue op ABWI I9PUST uaY) ‘&uadmd a1 pauopueqe sey Jamolog (9) Io ‘(suoneingar’

I0 SmE[ 20IOJUA O) 10 YIAWINDSUp AINDag ST Iaio Liolrd uiene Avto GOTgm U B JO JUAUISOIONIR

10J ‘2INY13JI0] 10 UOHRUWSpU0s Joj ‘Aeqoid ‘{xdnoymeq w Suipsacoid  se yons) JuswmIisu] A0S ST

xepun s)q8i Jojpue Apedold o) UT 152301 5, ISpU] 10epe Anueoiudis 1y3im jeyy Burposooad 1eday € si
1o (q) “Iudwmusuy ALNG sIp U1 PAUIRIN0D SJUASaITe pue simeuaaoo ay) wrojrad o) sTiej omoriog (e)
I “udmNIsuy £1LIN03S STy 1apuy) sSng pue Lradosg ) ur 191U §,I9pUIT JO UOPIN0IT 6




. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

7~ derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' ,;"exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement

; prov:des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
. premiunis paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

e (a) "Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mm-tgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower wilk owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the" right to receive certain disclosures, to request and obtain cancellation of the
Mortgage’ Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of ‘any Mnrtgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assngnment of-. Mlscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and.shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an-opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, pr0v1ded""that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration inp a smg]e disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be peud on such
Miscellaneous Proceeds, Lender shall not be requlred to pay Borrower any interest or carnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Séction 2. :

In the event of a total taking; kdestrucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums sccured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destrucuon, or loss in value of the Property in which the fair market
value of the Property immediately before ‘the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-’reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided . by (IJ) the fair market value of the Property
immediately before the partial taking, destruction, or l_oss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:Joss in value of the Property in which the fair market
value of the Property immediately before the partial taking, .destruction, or loss in value is less than the
amount of the sums secured munedlately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ‘are then due.

If the Property is abandoned by Borrower, or if, after notice. by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date-the notice.is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing, Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : .
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‘____.-riet'ice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

/notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s

: change of address, then Borrower shall only report a change of address through that specified procedure.

- There-may-be only one designated notice address under this Security Instrument at any one time. Any
*.- notice,to" Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
reCewed by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumetit. :

16. Governmg ‘Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is Tocated. All rights and
obligations contained.in'this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that “any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such contlict shall’not-affect other provisions of this Security Instrument or the Note which can be
given effect without the cenflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’ werds ‘or. words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa; and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Propg_rty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which js the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exer::]sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instnument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-'this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the- Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights . under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatmn to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay Such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) Cagh;(b) money order; (c)
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" _felease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

'____.-Haﬁzardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
: by any governmental or regulatory authority, or any private party, that any removal or other remediation

/ofany: ‘Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedlal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
s Lender for.an Environmental Cleanup.

© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bori'ower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, by the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defauit must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and saleé, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and ‘may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender mvokes the power of sa]e, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in. any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s ‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, l_ncludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums securcd by tlns Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.” Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to™it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. 5

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. thout conveyance of the
Property, the successor trustee shall succeed to all the title, power- and dutlcs conferred upon Trustee
herein and by Applicable Law.
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" ¥ _STATE OF WASHINGTON } .t
T County of Skagit
"7 Onthis day personally appeared before me Michael A Kurtz and Christina W Kurtz

to 'me knoWh to be the individual(s) described in and who executed the within and foregoing instrument,

and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therem mentioned.

fin y
GIVEN under my hand and official seal this " L/ ayot (OC+ 2002 >

“‘"umm,, »
‘\ N HE e,
e“}\;\f“ oo, - -
@ NS e g A } , b«. /_
g ,Q@OTAQJ’;Q '-;; C/C ’xﬁ’u‘t___ﬂg {)’ é\ i
E S e i = — ) -
= (ﬁ \Q ‘, > 2 Notary Public in and for the State of Washington, residing at
% Sy Cusy ASF  AnacortesWA B ._
97 . . - . . ey 2 2(1/((_‘
LT .g‘ NS My Appointment Expires on ( .k,( i 2.
g ’f; -+
K "mﬂc&%ﬁf‘\
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PLANNED UNIT DEVELOPMENT RIDER

“THIS" PLANNED UNIT DEVELOPMENT RIDER is made this 24th day of
October 2003 , and is incorporated into and shall be
deemed to .amend". and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
Horizon Bank -

"Lender"} of the same date and covenng the Property described in the Security Instrument and located at:

4090 Edlth Point Rd,Anacortes WA 98221
: [Property Address]
The Property 1nc1udes but is not llrmted to, a parcel of land improved with a dwelling, together with other
such parcels and certain coon areas and facilities, as described in

(the "Declaration”). The Ptoperty is a pat of a planned unit development known as
Rancho San Juan Det Mar .- -

' tNem'e of Planned Unit Development]
(the "PUD"). The Property also includes Borrower s interest in the homeowners association or equivalent
entity owning or managing the common_areas, and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s interest,

PUD COVENANTS. In addition to ‘the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agfee as follows:

A. PUD Obligations. Borrower shallperform all-‘6f Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documems ~are the (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document wh1ch creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Assomatlon Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Const:tuent Documents

0750001458
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider. P A
:K :... \\) r\ -
K
e
(Seal) ( \1\1"\ W A\l

. / ‘_ é{//g/ a\ W\ f\\ (Seal)
M]ChGE]A«UPtZ -Borrower Christina W KUI"‘tZ & _ -Borrower

(Seal) (Seal)

-Borrower -Borrower

7 (Seal) (Seal)

" .Borrower -Borrower

(Seal) } (Seal)

J-Bogrower & Borrower
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