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CHICAGO TITLE CO, DEED OF TRUST

DATE: October 1, 2063

Reference # (if apphcable) C28918 SM / Additional on page _____
Grantor(s): : .

1. HOLT, RICK : |

2. HOLT, SHELLEY -

Grantee(s) :
1. Whidbey Island Bank
2. CHICAGO TITLE INSURANCE COMPANY Trustee

Legal Description: PTN LT 16, BLI( T, SAMISH RIVER
ACREAGE, VOL 3, PG 69 . o Additional on page 2

Assessor's Tax Parcel ID#: 3989-oo1=1916_-02o7; 3989-001-016-0400

THIS DEED OF TRUST is dated October T, 2003, among RICK HOLT, also known as RICK L
HOLT and SHELLEY HOLT, also known as SHELLEY-D.HOLT, husband and wife ("Grantor");
Whidbey Island Bank, whose mailing address is Burlington Office, 1800 S. Burlington Ave.,
P.0. Box 302, Burlington, WA 98233 (referred to' below sometimes as “Lender” and
sometimes as “Beneficiary”); and CHICAGO TITLE INSURANCE COMPANY, whose mailing
address is PO BOX 670, BURLINGTON, WA 98233 {referred to below as "Trustee"}.
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DEED OF TRUST
{Continued) Page 3

/ /Cofnpliance with Governmental Requirements. Grantor shall promptly comply, and shall prompty cause
¢ /<ompliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise-use or occupy the Property in any manner, with all laws, ordinances, and regulations, now ot hereafter
in gffagt,..of=all governmental authorities applicable to the use or occupancy of the Property, including without
lighitation, the: Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulatlon and: withhold compliance during any proceeding, |nclud|ng appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
Property afe not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satlsfactory to Lénder, to protect Lender’s interest.

Duty to" Protect Grantor agrees neither to abandon or leave unattended the Property. Granter shall do all ather
acts, in additien:to those acts set forth above in this section, which fram the character and use of the Property are
reasonably.fecessary 16 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) deciare immediately due and payable all
sums secured by this Deed-of Trust or (B) increase the interest rate provided for in the Note or other document
svidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale ar transfer,
without Lender's prior wtittén consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfar" migdns the":con'\'fey.ance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; ‘whether Voluntary or invaluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed; leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfet. of afy beneficial interest in ar to any land trust holding title to the Real Property, or by any
other method of conveyance of apinterest:in the Real Property. Hawever, this aption shall not be exercised by Lender
if such exercise is prohibited by federa! Iaw ar by Washington law.

TAXES AND LIENS. The followmg prowsrons relating to the taxes and liens an the Property are part of this Deed of
Trust:

Payment. Grantor shalt pay WHen due (an‘d j'h all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewsr), fmes and impositions levied against or on account of the Property, and shall
pay when dua all claims for wark don_ on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of “all-fiens having. priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and. assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise prowded in thls Daed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long:as tender's interest in the Property is not jeopardized. If a lien arises ar
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor ha& ratice’ of -the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficient cofporate surety bond or other security satisfactory to Lender in an
amaunt sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien, :In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additionai
obligee under any surety bond furnished in the canfest proceedings.

Evidence of Payment. Grantor shall upon demand furnish te Lendér satisfactory evidence of payment of the taxss
or assessments and shall authorize the appropriate governmetital crfﬁcial to deliver to Lender at any time a written
statemeant of the taxes and assessments against the Property

Naotice of Construction. Grantor shall notify Lender at Ieast flfteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services,. or materlats Grantor will upon request of Lander
furnish to Lender advance assurances satisfactary to Lender that Grantor can and will pay the cost of such
improvements. i

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain p'olif_:ie_s: of fire‘"i'r":'su.rance with standard extended
coverage endorsements on a replacement basis for the full insurable Value covering all Improvements on the Real
Property in an amount sufficiant to avoid application of any coinsurance’ clause, and: with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehénsive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such othar insurance, inb!uding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably reguire. Pohc:es shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued’ by“a company or companies
reasonably acceptable to Lender. Grantor, upon raquest of Lender, will deliver to _,Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Edch.dhsurance policy also
shall include an endorsement providing that coverags in favor of Lender will not be- impaired in any way by any act,
omission of default of Grantor or any other person. Should the Real Property be ldcated in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area,. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is‘given by Lender that the
Property is located in a special fiood hazard area, for the full unpaid principal balance of thé lgan‘and any ‘prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood" 1nsuranca Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan:, 8

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to tha Property |f the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if.Grantor fails to. do

so within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may,at Lender’s
election, receive and retain the proceeds of any insurance and apply the proceeds to the ‘rediction:.of the
Indebtedness, payment of any lien affecting the Propertv. ar the restoration and repair of the Property H kender:.
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed :
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expend|ture, pay &
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in ‘default;
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their rece|pt and'
which Lender has not committed to the repair or restoration of the Property shall be used first to pay anyamount.-” .
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied .~
to the principal balance of the Indebtedness. |If Lender holds any proceeds after payment in full of the”"
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appeat.

Compliance with Existing Indebtedness. During the peried in which any Existing Indebtedness described below is

.
SR

Skagit County Auditor
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DEED OF TRUST
{Continued} Page 5

‘ Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of

¢ ~Trust, this event shall have the same effect as Default, and Lender may exercise any or all of its available remedies

_for Defalilt. as provided below unless Grantor either (1) pays the tax befaore it becomes dalinquent, ar {2)

< cofitests-the: tax as provided above in the Taxes and Liens seotion and deposits with Lender cash or a sufficient
corporata surety band or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty agfeement are a part of this Deed of Trust:

Secunty Agreemem. This instrument shall constitute a Security Agreement to the extent any of the Property
condtitutes fixturé's, ‘and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amendgd from timé.to time.

Securit\i Interest.- Ubdh request by Lender, Grantor shall execute financing statements and take whatever other
action istequested by Lénder to perfect and continue Lender’s security interest in the Rents and Personal Property.
In addition to recording this. Deed of Trust in the real property racords, Lender may, at any time and withaut further
authorization from-Grantor, file executed countarparts, copies of reproductians of this Deed of Trust as a financing
statement. Grantor. shall ‘reimburse Lender for all expenses incurred in perfecting or cantinuing this security
interest. Upon default, ‘Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assemble:any Personal Property not affixed to the Property in @ manner and at a place
reasonably convenient to Grantér and Lender and make it available ta Lender within three (3) days after receipt of
written demand from Lender-to the extent parmitted by applicable faw.

Addresses, The mai}“fng adare_sse_;‘-':-of Granter {debtor} and Lender (secured party) from which information
concerning the security intérest granted by this Deed of Trust may be obtained {sach as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY IN- FACT The following provisions relating to further assurances and
attorney-in-fact are a part of thls Deed of Trus

Further Assurances. At any time; and’ from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, eXeciited or delivered, to Lender or to Lander's designee, and when requested by
Lender, cause to be filed, recorded, tefiled, or ‘fefecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropmate, any and all such mortgages, deeds of trust, security deeds, security
agresments, financing statements; “contintation’ statements, instruments of further assurance, certificates, and
other documents as may, in the solé opmlon ‘of/Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1)  Granfor’s abligations under the Note, this Deed of Trust, and the Related
Documents, and (2] the liens and security interests created by this Deed of Trust on the Property, whether naw
owned or hereafter acquired by Grantor Unless pmhlblted by law or Lender agrees to the contrary in ertll"lg,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. S

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
far and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevacably appoints
Lender as Grantar's attorney-in-fact for the purp’ose of making,“éxecuting, delivering, filing, racording, and doing all
other things as may be necessary or desirable, in Lender 5. sole oplmon to accomplish the matters referred to in
the preceding paragraph. Ey :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when d'uej, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Pgrsonalt'Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any recdh\ieyarica ‘may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters oy facts shall be conclusive proof of the
truthfulness of any such matters or facts. :

DEFAULT. Default will occur if payment in full is not made |mmedtatelv when due

RIGHTS AND REMEDIES ON DEFAULT. If Dafault occurs under this Deed of
Lender may exarcise any one or more of the following rights and remedids; - -

ru_st-,--'-'at any time thereafter, Trustee or

Election of Remedies. Election by Lender to pursue any remedy shall not':'exc'l:ude pﬁré‘uit of any other remedy, and
an election to make expenditures or to take action to perform an obhgatlan of Grantor under this Deed of Trust,
after Grantor’'s failure to perform, shall not affect Lender's right to declare a default and exermse its remedies.

Accelerate Indebtedness. Lender shall have the right at its option ta declare the entiré Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would bs" requned to pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustee ehall have thetright to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have tha right 16 foreclose by judictal
foreclosure, in sither case in accordance with and to the full extent provided by appilcable Iaw

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without naotice ta Grantor to take poese%sic’m of and ‘manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net pmceeds. over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requlre any ‘tenant or
ather user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorss mstrumants raceived in
paymaent thereaf in the name of Grantor and to negotiate the same and collect the praceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments ‘are
made, whether or not any proper grounds for the demand existed. Lender may exercise its; nghts under -this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver, Lender shall have the right te have a receiver appointed to take possession of aﬁ cir. an\i papt"of s
the Property, with the power to protect and preserve the Property, to operate the Property preceding" ot pehding
foreclosure os sale, and to collect the Rants from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law: Lencler s
right to the appointment of a receiver shall exist whather or not the apparent value of the Property exceeds thev"‘

indebtedness by a substantial amount, Employment by Lender shall not disqualify a person from servmg ag- a__---

raceiver.,

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as prm}ided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall

\m@«gu@\\ia\smm\mmmmm

skagit County Auditor
10/24/2003 Page ) _5 of ]

9 11 SOAM



Wvoe:LLe  J0 9 abed soozwzm
loypny Ajunog ybeys

Dl

; ;o ssaua|quuosnm 4o ssaujnime| au) BulLiacuod $31s1BACIIU0D 10 ‘sllE[o ‘seindsip AUy "epol |RIdreWo:) ULICHUN
" stiog ajolly o) iensind ssasoid [eolpnl INoYIM Jo Yum Apadold yons yo Buisodsip Jo Bupyey Buipnppuy ‘Auadoad
..r‘|auos:acl o; Bupejas syybp Aue Buisioiexs 1o ‘leAlasel @ 30 uonisodw) Jo juswyoelle Jo 1um e Buluieigo :ebebuiow
16 Jsnhi) )G pesp Aue J8pun sjes Jo lamod e ﬁun|cmu| “apio Bulnenssy Auviodway B lo jelel eapouniul Buueigo
fusieyuiiy moyus “sepnioul siy)  “luswesiBe uonesiqre siyl Ag paaquoid eq Jo juswasibe uopeiuqie S
30 JaAjeme a1musuod jjeys Aladold Aue jo asodsip 10 ayey o) 100 oN ‘Aled isyue jo 1senbes uodn ‘pajy sI wWIRe
¥ atun BU3°IR 15948 U] UONEIDoSSY UOHRINGIY UESHaWY 343 Jo seny ay) 0} luensind pejviygqie 2q ([eys ‘sapndsip
Lo} pue-loenuos Uopenwi| Inoyum Buipnipu] ‘8sIMIByl0 10 1SNI] o paag sijl wol) Buisue ‘sinjeu u) ssep Jo “ulof
|unpm|pU| Jsl.|1at|M WSy usamiaq selslancjUco pue swieo ‘seindsip ||e 1ey) suilie opus pue Joieln ‘uopRGY

Mmdmd eq1 30 uohREIedo 243 YUM UCHOBUUGS Ul epBw Seim|pusdxa Yseo (@ sse| Alledold eyl wol) sidieoal
yseo ue ugalll ||BYs wewoow Bupesedo 3o, -alinbel |leys Jepueq se Jleyop pue wlic) yons ul JesA |eosy snojaaud
s Jojuesg Buunp Auadmd 8y} Wwoyy paslesal swooul Bunelado jeu |0 JUBWISIELS PINIes B ‘1senbes uodn t1epusT
01 Ysiikng neqs Jolue.ig eouspgsm §doquerp ueyl Jdsyio sesoedind Joy pesn s| Ajedolgd ayl §  ‘suodey [enuuy

S e L "Jusulpuswe 10 Uoieiglje eyl Ag punog
10 pabieyo g o ybnas sanmd 1o Aued sy) Aq paubis pue Bunum Ul usalB sSejUN aANDBHe o] |BYS ISNI| 4O pea(]
SIY} 01 JUSWUpUBUIE J0"JO UONEIB)E ON ‘1SNJL JO P99 SW} U Ylo) les sI911BLW By} o1 se soned ayl Jo jusuwieeibe
pue Buipueisiapun sullue eql sslnmsuos ‘spuswinocg pajejay Aue yum JeylebBol sni) o peag siy) siusupusuy

Jsm_]_ ;o pag{] SI\.|1 ;o ued e eie suoistacid snoaue|leosiu Buimao|jo) ey ‘SNOISIAOHd SNOINYTIEDSIN

. “rslojuelq ||e 01 usalb sopou aq o] peweap siJolueln Aue o) sapus Aq uealb sanou
Aue “Jojuelsy SUC uey] Blow SI amql 1 “souuew Jayloue Ul uealb eq o} mBy AQ pemoje Jo padnbes sonou say 1deoxXs pue
'me| sjqeoijdde 03 10e[qng *s$AIppPE JUe.ND §,JOJIRID JO SEL) |iB 1B paulol Japus deey vl ses.be 101ueln ‘sasodind
801100 104 °‘SSIIppe s Aued ayi abueqa 01 sl asnou oyl jo esodand ayl jeyy BuiAjioeds ‘sepied ssylo eyl 01 2onou
usllim jeuuo) Bumb Aq 1sn4J_ 1o pesq- s|q1 lapun ssoljou 1oy ssaippe s3] eBueyo Aew Aued Auy  -isni] g0 peeq sy
jo BuwuiBaq ay1 Jeeu umols se ‘sésippe: s8pus o} 1Uss 8q [Jeys 1SN JO pea(] SIy1 Jeao Ajuoud sey yolym ual Aue
30 Japloy eyl WOy eInso|0elo) jo. saonou Jo seidan ||y "1shi] jo paeq siy) jo BujumiBeq eyl Jrau UMOYS SBSSSIPPE 8y}
01 pejoslip ‘pledeid afieisod lew: peieisiBaiilo peynieo 'SSejo 1s/) S ‘lBW S91L1E pelluf eyl ul payisodep UsUM ‘pefiew
#1 4o “eunos Brieao peziuboosy Ajjeuoneu B yum pauisodep ueym ‘(me] Aq pennbal esimisylo sse|un) efiwisoeyaje)
AgQ paal@oal Allemor usym ‘peranlsp A||en1oe daym eanoayls aq |eys pue ‘Bunim  usmb eq |eys spes o sapou
Aue pue ynejep o aonou Aue uoijeliin ahoyllsm Buipnjow 'isni) jo peeq siyl Jepun uaalf ag o1 pasinbes sonou Aue
‘lauuewd Japoue ul uealb aq o1 me) Aq- pamole 1o p:ulnbsu a21j0u oy 1deoxe pue ‘me| sjgqesidde o) 10algng "SIDILON

: : . 'UDNNLISQNS 0} suoisiacid 1910 (|2 JO uolisnjoxe ey} o} ulanch
lleys esa1sni] Jo uvonnuisgns Joy) a.mpeomd suu_ MB| a|qen)dde Aq pue 3snil jo peeq syl ul asisni] eyl uodn
paJIsju0d selnp pue ‘Jemod ‘epn sy |67 pae_\_:):ms_ lleys ‘Auadold eyl Jo aSUBASAUOCD INOYYIA ‘891N JOSSB0INS
BUt ‘lselelul Ul SIOSS8J0NS S1 10 lgpus AQ p'éﬁﬁa|mou>|ae pue painoaxa 94 (IBUS JUALUNJISUL UL pue 'aalsnil
108830008 @y} JO sSsSelppe pue aweu ay) pUE ‘pBRINDSLS) ASN] Jo paag sS4l edeym Jaquuinp a4 S JOHPRY Yyl
10 aBed pue jooq 81 ‘IoJUBID) pUE ‘983shl] ‘fIpUET |eu15u0 2y} JO sawey ol ‘me| aje)s Aq pasinbal sieniew Jaylo
[Ie 01 UolppR W ‘UIRIU0D |eys Juaswinisw ayls "usiBulijsep Jo 81elg 'AlUNcD L|DYNS JO Japl1oosel 3y}l Jo 8310
9y} Ul pepsodel pue Jepus Aq pabpajmouyoe pug paindexe JUSWNASUl Ue AQ ISNU] JO pesy Siyl Japun psjuiodde
891snJ | Aue 0} 291sNd] 108$300ns B jujodde 2w 0} awn waol) ABW ‘uolldo s JSpuUsT 1B ‘1eplie ‘ss8)sni] 108S339Ng

me|pjgesidde Aq papiagsd 3UBIXa j|ny 81 0] PUE YIIM saueploaoe
Ul eses Jayla Ul ‘eansopoalcy [eipn] Aq eso(9alol ol yBl eyl aABy, jjeys Jopue pue ‘sies pue aoilou Ag 950|810}
a1 By syl eary eYs e3)sni) eyl 'Aledolyg eyl jo yed Aue Jo g 03 1pedsel Yum ‘aaoge Yuoy 39S saipawel pue
sybBu ey) o1 uomppe u| -me| g|iqesidde Jepun asisniy 10y peunba; suouem;uenb |le 188W ||BYS B8)SNJ] -aglsni]

‘aglsni] AqiybBnoiq s| 5mpeeaoxd 10 uouoe 8yl ssejun 10 ‘me| sjgesiidde Aq palinbai
ssejun ‘Aled e eq ||eys 921SN4] 10 ‘1spus ‘olUBID YOIYM, Ul Bunpeeoo;d Jo uonoe Aue o J0 'usi Jo peep 1SN
leyio Aue tapun sjes Bujpusd B jo Apted leyio Aue Ajrou oy ps;eﬁuqo eq iou |jleys asisni]  "AjnoN o) sucnebiqo

ISNU 4o paeQ] SIYL ISpUn JoplsT 0 188181U1 841 40 1ShI] JO pesq. S|q1 Erunaa;,le 1usweaibe 1e4io Io uoneulpiogns
Aue ur ulol (o} pue ‘Aledoiq eey ey uo uonouisas Aue Bupeaso Jgjusilieses:Aue Bunuesb up wol (q) ‘ongnd
eyl 01 smBu leyio o sisens Jo uoneoipep eyl Bupnjou) ‘Auedold [Eay eyl Jo 1ejd 10 dew e Buyy pue Bupedsid
uf utol (e} :oIURID puk iapueT jo isanbal uenum sy) uodn Auedoadiayy o} Joedses yum suonoe Bumo)oy eyl syel
0] Jamod ey} aaey ([2ys eslshi] ‘me| jo Jeniewl e se Buisue eejsni) Jo sjamod “-é O} UDLIPPE U] "ea)sni] Jo SI9MOd

11sni] Jo paaq Il yo i]gxd:éj_e._.(.suogmnusug §,48pusaT 01 Wensind)
a3ysni | jo suonefiqo pue siemod sy o1 Bune|el suotsiacad Buimojoy avL--‘FILSAYL 40°SNOILYOME0 ANY SHIMOJ
‘uoiloas SIYl U Yo} 128 se JgpueT jo sapnp pue siybu eyl yo e e-i(eq']]eqs é-aism_]_ "aaysna] jo siybiy

"me| Ag papinoid SWNS 18ylo ||B 03 UORIPRE Ul 'S1800 NG Aue Aed [[Im OS)E JOIURID
*me| ajqenjdde Aq paruuwued jusixs syl 0} ‘eeISNJ| Syl JOj 508} pub 'eoueinisul 8l ‘ssa) |ESEEJddE pue ‘suoded
,840danins '{s}iodsel ainsojpaloy Buipnjouy) suodas apn Buielgo ‘spiosss Bulyoiess-§o 1800 8Y1 'S90|AI8S UOGII09[|0D
1u9m5pnf-1sod paiedionue Aue pue ‘sieadde ‘(UonouNiUl 1o ABlS JllEWIGINE AR 918IRA I Appom"m sHope Buiphjout}
sBuipaasosd Anadnnjueq Jof sesuadxe pue ses) sAsuiolie Bulpnjsul ‘Jinsme| B sI 818U} JOU 10 Jeqwum ‘sesuedxs
|259| §,apusT pue sasy sAeulolle § Japua ‘me| a|qeadde Jepun sl Aue o} 1oefqns dgAamoy ‘uodlenwi| INoyYum
'spnjoul ydeibeied syl AQ paisaoo sesuedxy -pleds) [Iun sinlipuedxs @yl Lo 91Bp B4 UG} dlk S10N-BYL 18 180181
ieaq |leys pue puklusp uo e|qeAed ssaupalgepu] syl jo Med e ewosaq |leys swybl 511 4O WswWadiole oy} 4o 15881l
81l Jo uonoalud ayl doy swn Aue 1e Alesseosu ele uoludo s spue Ul JBY} SINOUl IBPUE sesuedXa b|qeuosEal
lle ‘me] Ag paliqiyoid jou JUelXe 9yl 0} pue ‘PIAIDAUI S| UDRSE UN0O Aue jou Jo ISUISUYAX |eedde Auesuodn pue
{211 Je s88; sAsulone se ajqeuoses] eBpnpe ABUW 1IN0D 8yl SB WNS YONS 13A009) 01 PBRKUS ag jleys Japusa "1snd]
J0 pee( s1yi JO SULISL 8L JO AUB e0I0jUS €} UOKDE Jo 3INs AuR SSINlASU| JapusT J|  Csesusidxg ‘sesy sAsulony

*Anedolg oyl Jo Uopiod Aue 10 e Uo ajed alignd
Aue Je piq 0} pajiiue 8q {leys Japua ‘seles sleledss Ag 10 eles suc ul ‘Ajejeledss o Jeyrebol Ajtedauyg sy) 40 1ed
Aue 1o ||e j|9s O} 8eif 39 ||eYs JSpUE 10 se)snd | SY) ‘selpawsas pue s)ybBu sy Buisiolexa U] "pajeysiews Aledoid By
aney o} syybu e pue Aue senlem Agelay Jojueln ‘me| s|qealjdde Ag peliwaed JUSIXS BY) 0) Auadmd ayl Jo a|es

“Ausdoid eay eyl Jo ajes AUB YUIM UOROUNjuDD U] epew aq ABW Aliedold [eUoSiad aul 30 eles Auv
‘uoisodsip Jo 9[es eyl Jo Ui} syl eiojaq sAeP (QL) usl 1see| e uamﬁ 2300U UBBW |[BYS SONOU BlqeuCsERy “epel
aq o) 51 Aladolg [BUOSIa4 SY) JO Uolisodsip papuelul 1sylo Jo efes ajeand AUe UYSIUM JS}JE awurl Sy) O 10" Al.ladmd
[Buosiad sy} Jo ales oygnd Aue jo eoe|d pue el 84} Jo 8o1j0u B|qeUOSEIL JojuRID 8AIB [jBYS 19pULT ‘BluS’jCBORON

“me| Aqap”
©10N 9yl 10 18Ni] Jo pee(] siyl ul papiacsd Apalued Jo 3Bl Jaylo Aue sAey [|eys JopUeT J0 99)snl| “seIpsway 110,

]9PU9'|
jo puewsp ey} uodn Ajpleipewun Auedolg eyy e1eoen () o ‘Auedold syl Jo SR 8y} JoJ [EIUAI ejqeuoseel e Aed i
(L) Jeyuse ‘uondo sepusT 1e ‘jleys pue Alsdold eyl jo Jeseysind syl o J9pua] 4O SOURISLNS Jk JUBUS) B swosed s

g abeq (penuuUoY)
1SNyl 40 d33a




DEED OF TRUST
{Continued) Page 7

; 'al_'iv"'a!et, or exercise of any right, concerning any Property, including any claim to rescind, reform, or otherwise
¢ /sodify any agreement relating to the Property, shall also be arbitrated, provided however that no arbitrator shall
" ¥ haVe the-tight or the power to enjoin or restrain any act of any party. Judgment upon any awatd rendered by any
.“arbifrator, may be entered in any court having jurisdiction. Nothing in this Deed of Trust shall precluds any party
from-‘seeking ‘equitable refief from a court of competent jurisdictiori. The statute of limitations, estoppel, waiver,
laches, and:similar doctrines which would otherwise be applicable in an action brought by a party shall he
applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the
commenceiment of an action for these purposes. The Federal Arbitration Act shall apply to the construction,
interpsrefa"tion, aria enforcement of this arbitration provision.

Captron Headlngs Caption headings in this Deed of Trust ara for convenience purposes anly and are not to be
used to mterpret ar def;ne the provisions of this Deed of Trust.

Merger.: There shall b no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. T

Governing Law. This :'Deei'l df Trust will he governed by, construed and enforced in accordance with federal law
and the laws 6f the State ‘of Washlngton This Deed of Trust has heen accepted by Lender in the State of
Washington. :

Choice of Venue. If there.:-i' ___a- Iawsuit, Grantor agraes upen Lender's request to submit to the jurisdiction of the
courts of Skagit County, Statz of Washingtoen,

Joint and Sevetal Llabllltv AII obllgahons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall miean each and every Grantor. This means that each Grantor signing below is
responsible for all obllgathns in this Deed of Trust.

No Waiver by Lender. Lendér shall not be deemed to have waived any rights under this Dsed of Trust unless such
waiver is given in writing and 'signed by Lendar No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such fight‘or.any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a 'waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision.df .this Deed.of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall-Gonstitute a waiver of any of Lender's rights or of any of Granter's obligations
as to any future transactions. Whenever the copsent of Lender is required under this Deed of Trust, the granting
of such coensent by Lender in any lnstance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases ‘suich consentmay be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds-any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provisien illegal, invalid,
ar unenforceable as to any other person or gireumistance. If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and“enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of T'ruet, Untess otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed nf Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successore and Assigns. Subject to any I|m|tat|ons stated.in thts ‘Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the b}qneflt__of__the parties, their successors and assigns. If
awnarship of the Property becomes vested in a parson ot_he'r than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extensian without releasing Grantor from the obligations.of. ‘[hIS Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essance in the performance of thjs Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and. wailes all ights and benefits of the homeastead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall haveithe follow.i-hg-fmeanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amgunts shall mean amounts in lawful money
of the United States of America. Words and terms used in the sing"ular'shaii’includ‘e the plura! and the plural shall
include the singular, as the context may require. Words and terms not’ otherwme deflned in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: s

Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its: successurs and assigns.

Barrower. The word "Borrower” means RICK HOLT and SHELLEY HOLT,: and aII other persons and entities sighing
the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Graﬁter; Lender. and Trustee, and
includes without limitation all assignment and security interest provisions relatmg “to the Personal Property and
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the--sec‘t"i'on 'fitl__ed::"'xDefault".

Environmental Laws. The words "Environmental Laws" mean any and all state; federal and:local statutes,
regulations and ordinances relating to the pratection of human health or the enviropment; including without
limitation the Comprehensive Envitonmental Response, Compensation, and Liability Act'of-1980) as.afiended, 42
U.5.0C. Section 9601, et seq. {"CERCLA")}, the Superfund Amendments and Reauthorization Ac1 -&f 1986 Pub. L.
No., 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.$.C. Section 1801, et seq:, the Resource
Conservation and Recovery Act, 42 U ,S.C. Section 6301, et seq., or other applicable statg.or fede[al laws rules,
or regulations adopted pursuant thereto.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness descnbed in the EXIstmg Llens
provision of this Deed of Trust.

Grantor. The word "Grantor” means RICK HOLT and SHELLEY HOLT.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of the]r quanmy,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potentlal hazard

ta human hsalth or the environment when impropetly used, treated, stored, disposed of, generated, manufactured P
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest'sense and -~
include without limitation any and all hazardous or toxic substances, matsrials or waste as defined by or listed” .-
under the Environmental Laws. The term "MHazardous Substances” also includes, without limitation, petroleum and
petraleum by-products or any fraction thereof and asbestos. :

Improvements. The word "lmprovements" means all existing and future impravements, buildings, structu'res, .
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real -

TN
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DEED OF TRUST
(Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

E.}' : P ?‘ N, =
P g O
R ~\{_.__"Cj,\Of\lQt:)_. 4
. A oo
STATE oF i/UCLQ’\n V%OY\ :ss z -‘§“0TARY"3"'._ 4

coum‘v OF &Um \% '

On this day bafore me, the unders1gned Notary Public, personally appsared SHELLEY HOLT, person ST T )
proved to mé o¢n the basis of satisfactary evidence to be the individual described in and wha execu TS ed. of
Trust, and acknowiedged that he ar she signed the Deed of Trust as his or her free and voluntary act and deed, far the
uses and purposes therein: mentioned.

Given under my hand and official seal this 2(;’ D day of CCTA U\X} .20 G A
MIL s D Residing at LMY \[ Yy % O™

i 3 A a N
Notary Public in and-‘fl)r the_=__St'éte' of U:)’} My commission expires ‘ Cle

REQUEST FOR FULL RECONVEYANCE

To: ; . Trustea

The undersigned is the legal owner a"r'id._.hol"('it;r..:o fall-indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing-1d.youl, to reconvey without warranty, to the parsons entitled thereto, the
right, title and interest now held by you under:theDeed of Trust.

Date: Beneficiary:
By:
Its:

LABER PRO Lending, Ve-. 5.21.00.003 Capr. Harland Financial Seltions: Inc. 1987, 2003,  All Righes Regerved. - WA MACFRLPUGO1.FC TR-17970 PR-COMMLRE
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