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DEED OF TRUST

DATE: October 22, 2603'"}-"’

Reference # {if appllcable) A76079 Additional on page
Grantor(s):
1. OSBORN, MARK A

Grantee(s}
1. Whidbey Island Bank
2. FIRST AMERCIAN TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: SECTION 5, TOWNSHIP 34, RANGE 4; PTN. NW-5W  Additional on page 2
Assessor's Tax Parcel ID#: 340405-0-020-0007 P23559

THIS DEED OF TRUST is dated October 22, 2003, among MARK A OSBORN: a married man as
his separate estate ("Grantor"); Whidbey ‘Island Bank, whose mailing address is Burlington
Office, 1800 S. Burlington Ave., P.O. Box 302, Builington, WA 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary"}; and FIRST AMERCIAN TITLE
COMPANY OF SKAGIT COUNTY, whose mailing address is P O BOX 1667, MOUNT VERNON,
WA 98273 (referred to below as "Trustee"). . ° i




WdeZ:e 8 oz efied £00Z/CT/01
Joypny funoo ubeys

LELOSZOLE002
TR

1‘§é_e| g;‘ie J0 sjusweanoidul| yuim siuewesosdw) Yons aoejdes 01 Jepue ol Alojoejsnes siuswsbBuelie ayew o] Jojuesrs

- annbal Aews repueT ‘siustisaciduuy AUB JO {EADLUB) BY) O) UOHIPUDD B SY "JUSSUDD USHMM 10ud & JopusT Inoylim
’ __,Auado.ad 193\:1 eyl woy) spusiueAoldul] Aue sAollel 10 YsIlowap 10U [eYys Iolueify -sjuswsaoidiu] Lo jeaolusy

"JUasuod usnum Jeud 5,19pua Jnoynm sionpold Yool Jo [gAlB ‘los ‘elioos ‘ARjo ‘jeoo ‘(seB pue o
6u1pn|au:) s|elautu “Jaquun Aue ‘eacwel o3 yBu ey Aped Jsylo Aue o} elB Jo 'saocwal 10U (1M Jojuerny ‘ButcBaioy

‘oYl 40 AnjeiausB eyr Bunwll snoyups tAmedoiy eyl yo uonsod Aue 1o Auedold Syj o1 Jo UO B1SEM 10 jo Buiddins
Aue J_a;;ns A 1|u:ued "HWLLIOD JoU 20ueSInU Al Jjuusd JO 10NpUCO ‘SSNED 10U |BYS JOJUBID  'BlSep ‘Bouesing

‘aS|1MI2UL0 10 2UNS0 02104 AQ Jaylaym
‘Auedojd a8yl un lSQJBlUF Aue jo uomsinboe s Jepue Aq ps1osye eq 10U ||BYS pUB ISNIL 4O PB3(] SIYI 1O U3l ay) 4O
S0UBASAUGDDLPUE uoorisnes ayl pue SSaUPSLGIPU] SYl Jo Juawded ayl anians leYs ‘Aguwepul o) uokeBigo eyl
Bupnijoui-eni L “fo péag eyl Jo Uooes SIY) Jo suoisiAcsd 8y -IOJUBID O} UMOUY Usaq oABY PiNoys Jo sem awes
ayj jouia ssyiaym ‘Aledold eyy ul 1sasalul Jo dlus.laumo &,401ueagy 03 Joud Buwuinooo esesjal pauslealyl 10 9SSRl
‘lesodsip ‘afeipls 'sunjaejhuew 'uonemueﬁ ‘gsn Aue Jo gousnbesuco B Se U0 1SNI] JO PSS 9Y] JO UONIDS SIUYL JO
yoeeiq e wosj Builjnsal Jagins Jo uRisns Apoallpul 1o Aposdip Aew Jepuen yolym sesusdxe pue ‘senjeusd ‘safewep
‘saniiqe)| 'sagso| ‘swiklo | pue Aue JsuieBe Japus sse|uley ploy pue Ajuwapul ol seaibe (Z} pue ‘sme| yons Aue
dapun 51500 Jayio to=dnueajo io) e|gel| Sswossq JOIUEID JUSAS 3] U] UORNGUIUGD Jo ALUWAPUY o} JepueT jsulebe
SWwieo 8Jmny AUE SGAIBAN Pue é’aseap: (L) Agalay Jolueln -sesuelsqng shopiezeH Joy Auedold syl BuneBnssau
ul souebip enp s m;ue:g ilo peseq sie ulRIsY PEURIUCT SBljUBLIEAM pue suciejussesdal ay] ‘uosiad Jayio Aue 0}
o 1ojueig) o) aapusT jo-died eyiub Aljiger Jo Ajjqisuodsal Aue 218849 01 penJisuos eq lou ||eys pue Ajuc sesedind
s8puaT Joy eq |leys ispua’Aq apeiu s1sel 10 suopoedsul AUy "Isni] Jo paa(] 8yl JO UOND9S Syl yum Anedoiyd
ayy jo aouendwos JULIGISE o0):djeidosdde wasp Asw Japus se ‘esusdxe $Jojueln 1B 'S)Ss] pue suUOROSdSUl
yons ejew o3 Ajadorg sy uddnjs;ua 0} sjuefie s} pue JopusT SSZUOYINE JOIURID  "SMET |EIUSLIUOIIAUY
jle uonELLN| INOYLIA Eulpmoul 'sasupulpie pue suonenBes 'sme| |eso| pue ‘siels ‘|eiepe) s|geoydde (e
Yum saue||dwios Ul palonpuogag, fleys, Auioe L{ans Aue (g) pue !Apedoid syl woly Jo Inoge ‘Jepun ‘uo souelsang
snoplezel Aue eses|al o ja esodsip “leds e10)s ‘einjoeynuew “ejessuab ‘asn |leys Aladald 8y jo Jesn pazuoyIne
Jaylo 1o juebe 'fojoeiuod ‘xuege;_- Aue loulloluesn saylleu (e} ‘Bunum ul sapuen Aq peBps|mouyor pue o) peso|osip
Alsnolnaid se 1deox3 (g} pue ‘sienew yons o) Bunejas uosied Aue Aq puny Aue Jo swiejo o uonebnl| pausiesyy
lo |empoe Aue  {9) Jo ‘Auadoid sy jo s;uednoao lo sigumo Jond Aue Aq Auedold ayl woly Jo ynoge “1apun ‘uc
souelsqng snopJezeH Aue Jo eseejar pausiediyl ia gsestal ‘lesodsip uslnes)) ‘ebeiols ‘einjoginuew ‘ucneisusb
‘esn Aue  (q) 'smeT |PlUswUCIiAuZ-Aue |0 UonE|CIA Jo Yorelq Aue () ‘Bupum ul Jepusm Aq peBpe|mouyoe
pue 0} paso|osip Alsnoiasid se (daoxs ‘uUseq sey 818U JBYY SASI9G 01 UOSEAL UD L0 eﬁpe|Mou>| ou sey lojueln (Z)
{Auedold ey) wey) 1o 1nage 'Jepun 'uo udsied Aup~AQ 90UBlSQNS SNOPIEZEH AUE JO 8SES|2) pausikely) JC Bsee|al
‘lesodsip usunesy; ‘ebelols amme;nuet.u uoue.laueﬁ 88N ou usaq sey alayl ‘Aladeld syl Jo diysieuamo s Jojueln
10 poued ay) Buung (L} eyl 1epusT 01 szueuem pue s5luaseldal JOUBID “SMET [RIUSWIUOIIAUT LYHAA 2oukijdwos

‘9n|er\ s) endesesd 0] Alessesel souRUSIUIBL pue "S1UBWIBoR|dal

‘sneded || wiopiad Andwosd pue ucppuoo e|qezueu91 W wngJd AUl uleulRW |BYS JojuRlS Cueuiely o1 Ayng
*sasodind jeuanynoube Joy) Ajedioutid: pa_sn 1(__Ju sg Auado:d |eay oyl -Auedold eyl UD sULELWI| J8Yl0 O) IO

Auedoid oY) yo asn sy) 03 erejes sucisinoid BUMONS) 8t (3neyap uodn payoael AjleonBWOINe JojURIS) 0} JepusT
woiy esuaol] e 5| eBapaud syl Apedolg syl wisy sjuey eyl 19900 (g} pue !Auesdoid eyy efieuew o ejeiedo
‘asn (g} !Anedoid 8y Jo |oauos pue uoissassod u;._ugeu..le: {1} ABW JoluelD ‘lnejeq |IUN "esn puUY UDISSESSO4

:suaisinoid Buimojjoy syl Aq pausesoB eq jjeys Aiedoly

2y} jo esn pue uoissassed saoluein ley) ssaife -'ﬂlUEJE) AJ.HEdOHd 3H1 40 FONYNIALNIYIW ONY NOISS3ISSO0d
‘SURWINDOQ peleley eyy pue 'isns o peeq siyy 'e10N Byl Jepun suonebige s Jolueln

10 (|2 wiogled JsUUBW AP B Ul pue ApOMIS ||BYS pue 'onprBwidosq ASYl se 1sni] Jo peeq siy) Ag peinoes sjunolue
l[e 1epus o} Aed |leys Jowueisy ‘IsniL jo peaq syl ug PQP!_'_'\OJQC'QS!MJQ‘_{W? s2 1deoxX] ‘JONVINHOLHId ANV LNIWAY
‘SWH3AL BNIMQ'i’IO:I ElH‘i_NO J31d433I3V ANY N3AID S1 1sn4l 40 g33a

SIHL 'lSnNdl 40 4d33J $HL ANV "'SINIWND00 QILv34 FHL "ILON.IHL HIANN SNOILYDIIEO 11V NV ANY
40 JONVIWHOIHAd (9] QNV $SINAIL93ANI FHL 40 INFWAVYL - {VL-IHUNDAS OL NIAID SI ‘ALHI4dOHd TYNOSHId
ONV SINIY 3HL NI LSTHILNI ALIHNI3S IHL ANV SLNIH 40 INTVNDISSY FH1 ONIANTONI ‘LSn¥l 40 4334 SIHL

“sseupe1qepu| ey} jo uedio ||z Jo HoHEI9[9008 Uodn pexoAsl Ajjeajjewoine
aq jleys pue uonde saepusT e payoass aq ABW osUBDY| UdIUm ‘siybid pue swiey 8yl 10e|0o 0} esUsol| B JOJUBID
o1 sjuelb Jepusy isnuy jo peeq syl jo Buipiooss eys uodn ejeoys pue persspied:'oiyioads 2q 01 pepusiu s1 Juswubisse
SIU1 Aq palesso US| BYY 10L0°80'G9 MDY YUm Bouepiosoe ul peploaei sl usluubisse siy|  -Auedolg syl jo siuyoud
pue ‘sjuey ‘seses| ||B 0] pUe Ul }seselul pue ‘apgn ‘1ybu s Jojueln jo (& uapue'; 01 AJunoas se sufijsse Agelsy Jolueip

65G€Zd £000-020-0-G0LOVE $! Jaqunu uoneaypusp) xel Auado.ld 129y 8yl 'EEZ86 VM
‘ NOLONITHNE "QYOd AINITD 3 ZLL Se umouy Ajuowuios si ssaippe 9}! 10 Auadoid fesy eyl

"ONINNI93G 40 INIOd 3HL OL 1334 001 LSIMm
LE 833HDIQ 0 HLYON IONIHL ‘1334 002 LSIM .8E S33IHDIA 68 HLHON FONIHL
‘1334 00l NOISIAIQENS AIVS 40 3NIT 1SIM IJHL OL 13TIVvHVd '1SV3 .Z€ .$33493A
0 HINOS 3DN3IHL ‘1334 00Z NOISIAIQANS AIVS 20 INIT HLHON IHL DNO'IV 1Sv3 .8¢
$334D3a 68 HLNOS IONIHL ‘HJO0IYIHL HANHOD 1SIMHIHON FHL 40 1SV3 1334 o€e
NOISIAIQENS a3d143S3a JA08VY JHL 40 3ANIT HLYON JHL NO LNIOd V lV E)NINN!E)EIE

‘SMOTIO4 SV Q3gidds3da "W'M “LSVY3 + 3DNVY 'HLHON ¢ dIHSNMO.L ‘G NOI.LOEIS
40 ¥/1 LSIMHINOS JFHL 40 +/L 1SIMHLYON JHL 40 NOILHOd LYHL 40 &/ L_:_J.SVEI ‘EIHJ.&_'

:uc)Buiysepn o 81§ ‘Aluno) | 19Y)S ul-pajedo|
{"A:uado,lg |eay,, dY)) ‘sienew sejuns pue [ewusyyosb ‘seb ‘i ‘sjeiau 1B uonelLIW| InOYLIM ﬁug'p_ri]gug ‘A;jadoJ@-""~-_
leai syl 01 bunejal syyoid pue ‘senjeAos ‘syybBu sayjo e pue {{spyBla uonebly Jo Youp ylim sapnn up yoays Bulpnigdn
s1uBu youp pue siyBu sexem miem |2 iseourusundde pue ‘Aem 4o siyBu 'sjuswesee Je fseinixy pue siudweacidu ¢
‘sBuipiing pexyje o pejoele Apuenbesqns ao Bunsixe |lB yum JayeBoy ‘Aladosd |eas pequosap Bunmo"o; ABYL S
0) pue Ul 188183l puk ‘ai ybu s.lolueln Jo (e ‘Aeio)susg se Jepus O MjauUaq BY) 10} pue Uclssassod pug Anua 3o

WBU ‘sles Jo 1aMmod UM Jsnip Ul 8alsni) 01 SABAUOD JOJURIS ‘UORRIBPISUOD B|gEN|eA 104 INVYD QNY QQNVAJANUQ A

z abey (penunuon)
1SNyl 40 d33a




DEED OF TRUST
(Continued) Page 3

oa aI value.

Lender s.Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
_~teasonable ‘times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
cemphance with the terms and conditions of this Deed of Trust.

.Co_mphance-: with Governmental Requirements. Grantor shall promptly comply, and shall pramptly cause
compliance by all agents, tenants or other persans or entities of evety nature whatsoever who rent, lease or
Gtharwise 'use or.occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in-effgct, of alt"governmental authorities applicable to the use or occupancy of the Property, including without
limifation, the Arfericans With Disabilities Act. Grantor may cohtest in good faith any such law, ordinance, ar
regulation; dnd wuthhotd comphance during any proceeding, mcludmg appropriate appeals, so long as Grantor has
notified - Lender [te) writlng prior to doing so and so long as, in Lender’'s sole opinion, Lender's interests in the
Property.are not Jeoparduzed l.ender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender to protect Lender's interest.

Duty to Protect, Grantor :agrees neither to abanden ar leave unattended the Property. Grantor shall do all other
acts, in addition to Ahose acts.set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness’ and’impaé’e such other conditions as Lender deems approptiate, upon the sale or transfer,
without Lender's prior written’ consent, of -all or any part of the Real Property, or any interest in the Rea! Property. A

"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether valuntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, Jeasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of.any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property, However, this option shall not be exercised by Lender
if such exercise is prohibited by federat law or:by Washington law.

TAXES AND LIENS. The following prov_
Trust:

ns relating to the taxes and liens on the Property are part of this Deed of

Payment. Grantor shall pay when dde an:_d"in..all-"events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer);*fifnes: and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens-having pnnrlty over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a goed faith
d|spute ovet the obligation to pay, so long as Lehder's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall ‘within fifteen (1 5) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has noticé.of the filing,.seecure the discharge of the lien, or if requested hy
Lender, deposit with Lender cash or a sufficient corporate suréty bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and atternays’ fees, aor other charges that could accrue as a
result of a foreclosure or sale under the lien. In any“contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against'the Prop_erty Grantor shall name Lender as an additionat
obligee under any surety bond furnished in the contest proseedings.

Evidence of Payment. Grantor shall upon demand furnish 10 Lend"ér satisfactory evidence of payment of the taxes
or assessmants and shall autharize the appropriate governmental officialto delwer to Lender at any time a written
statement of the taxes and assessments against the Property. Lo

Notice of Construction. Grantor shall notify Lender at least flfteen {15} days “before any work is commenced, any
services are furnished, or any materials are supplied to the Proparty, if any mechamc s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or ratefials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that, Grantor can and will pay the cost of such
improvements. L

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurmg the Prop rtv are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollcles of fire: |nsurance with standard extended
coverage endorsements on a replacement basis for the full insurable value-covering. 4il Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and:Wwith a standard martgagee
clause in favor of Lender. Granter shall also procure and maintain comprehensive general liahility insurance in such
coverage amaunts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, Inclu_,dmg but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably reduite.” Policies“shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued-by-'a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations: that coverages will not be
cancslled or diminished without at least ten (10} days pricr written notice to Lender. Eac_h insurance p_o!lcy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired‘in‘any.way by any act,
omission o default of Grantor or any other person, The Rea! Property is or will be located in an’area designated by
the Director of the Federal Emergency Management Agency as a special floed hazard area. Grantor agrees to
abtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance. of ‘the toan and-any
prior liens on the property sacuring the loan, up to the maximum policy limits set under the Natlonal Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term ﬂf the 1oan

Application of Proceeds. Grantor shall promptly notify Lendar of any loss or damage to the" Prnparty if the"~-__
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of lass if Grantor fails to'do .
so within fifteen {15) days of the casuallty. Whether or not Lender's security is impaired, Lender may, at Lend :
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction” of
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property.: If Len c-;r
elects to apply the proceeds to restoration and repair, Grantar shall repair or replace the damaged or destroyed-

Improvements in a manner satisfactary to Lender. Lender shall, upon satisfactory proof of such expenditure, p'a;;r_... i

or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in défault’
under this Deed of Trust. Any proceeds which have nat been disbursed within 180 days after their receipt.snd
which Lender has not comimnitted to the repair or restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied :~

TIEREENR
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DEED OF TRUST
(Continued) Page 5

In:addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further

¢ :-authiorization from Grantor, file exscuted counterparts, copies or reproductions of this Deed of Trust as a financing

statemént:. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security

“intéresto-Upon default, Grantor shall not remave, sevar ar detach the Personal Property from the Property. Upan

default Grantpr shalf assemble any Personal Property not affixed to the Property in a manner and at a place

[easonably c_or_wenlent to Grantor and Lender and make it available to Lender within three (2) days after receipt of
written dern'and from Lender to the extent permitted by applicable law.

Addresses ' ¢ The ='mailing addrasses of Grantor (debtor) and Lender {securad party) from which infoermation
concernmg the securnty interest granted by this Deed of Trust may be obtained (each as requirad by the Uniform
Commercla! Codé)’ are as stated on the first page of this Daad of Trust.

FURTHER ASSURANCES “ATTORNEY-IN- FACT. The following provisions relating to further assurances and
attorney-in-fagt are & part of this Deed of Trust:

Further Assurances.._.-At_;an'\( time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause tg be:miade, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause ¢ be-filed, recbrded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lendﬁr may deem appropriate, any and all such mortgages, deeds of trust, security deeds, sscurity
agreements, fmancmg stata_ments continuation statements, instruments of further assurance, certificates, and
other documents as may, in'the“sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preservé (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) .“the liens ‘and security interests created by this Deed of Trust as first and prior liens an the
Property, whether now owned of higreafter acquired by Grantar. Unless prohibited by law or Lender agrees to the
contrary in writing, Granter shall reimburse Lender for all costs and expenses incurred in connection with the
matters refarred to in this paragraph

Attorney-in-Fact. If Granter fails to do any ‘of the things refarred to in the preceding paragraph, Lender may do so
for and in the name of Grantor dnd at Giantor's expense. For such purposes, Grantor hereby irrevocably appaints
Lender as Grantor's attorney-if=fact for the purpose of making, executing, delivering, filing, recording, and deing all
other things as may be necessary.. r_désirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. ’ s

FULL PERFORMAMNCE. If Grantor pays afl the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed .of, Frust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver 1o Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and.the Personal Property. Any reconveyance fee shall be paid by
Grantor, if parmitted by applicable law. The grantes in‘any reconveyance may ha described as the "person of persons
legally entitled thereto”, and the recitals in the recqnvevance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

DEFAULT. Default will cccur if payment in full is not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occ;__Jrs under this Deed of Trust, at any time thereafter, Trustee or
Lender may exercise anhy one or mote of the following sights and rem‘éi‘liss-

Election of Remedies. Election by Lender to pursue any remedv shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to pefforn an’obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender’s.fight to daclare a default and exercise its remedies.

Accelerate Indebtedness, lLender shall have the right at its optjon to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which_G‘r‘ar‘i’tor_.WouJ_.d be required to pay.

Foreclosure. With respect to all or any part of the Real Pfi:i'pé'rty,‘“‘fha“"frus't.ea shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right ta foreclose by judicial
foreclosure, in either case in accordance with and to the full axtént"provided' by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property,
remedias of a secured party under the Uniform Commercial Code.’.

‘Lender shall have all the rights and

Collect Rents. Lender shall have the right, without notice to Grantor to take possasswn of and manage the
Property and collect the Rents, including amounts past due and unpaidy and apply ‘the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right Lendef may require any tenant or
other usar of the Property to make payments of rent or use fees directly to Lender. ff the Rents are collected by
Lender, then Granter irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collgct the proeeeds Payments by tenants
ar other users to Lender in response to Lender's demand shall satisfy the obligations fat which the payments are
made, whether or not any proper grounds for the demand existed. Lander may ue)"(ercise ‘i‘ts rights under this
subparagraph either in person, by agent, or through a receiver. i

Appoint Receiver. Lendsr shall have the right to have a recsiver appointed to take possassmn of all or any part of
the Property, with the power to protect and preserve the Property, to operate thie Property préceding or pending
fareclosure or sale, and to collect the Rents from the Property and apply the proceeds; over and:-above the cost of
the receivership, against the Indebtedness. The recsiver may serve without bond if perpiitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of‘the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person frem sers_/mg as a
receiver, .

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property IS sald as: pro\rlded
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor Grantor: shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender:s uptmn gither (1)
pay a reascnable rental for the use of the Property, or (2) vacate the Property immediately up o the demand qf
Lender. :

Other Remedies. Trustee or Lender shall have any other right ar remady provided in this Deed of T'rué.'t_kor the N_oté"‘.._
or by law. E 4

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of't"he__.Pér“ :
Property or of the time after which any private sale or other intended dispasition of the Perscnal Property is'tobe
made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or dtsposltmn S

Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. Ta the extent permitted by applicable law, Grantar hereby waives any and all rights to’ have
the Property marshalled. [n exercising its rights and remedies, the Trustee or Lender shall be free to sell all or'any

part of the Praperty together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any . '

AR

31
Skagit County Auditor

10/23/2003 Page 5 of

8 3:29PM




INdSZ € 8 o9 afed £00Z/£2/0}
JO]Ian A;unoo 1|ﬁexs

i

’ masuoa UBNHM 84yy 40y NIVBUEY AU UL ADPUR | JU IJEUDY Yy} duy U Aq Bl2y swiy Aue 1B M.lado.ld ayl ui ejelse
aJazm i8yjo Aue ypm 1snuj Jo paa(] S AQ paleelo e1R1Se 10 152491U) 8yl Jo 1eblewl ou aq jjeys eley) -1efiepy

_ "18Nd] Jo paaq SIYL jo suecisiaold eyl sulyap Jo jeudlaiu o) pesn
'u_ ‘612 pue Auo sesodind sousiusauos Joy sle Jsni) Jo pesq siyy w sBuipesy uonden sBupwsy uonden

"uojsianold uoReIGIE SIY) JO JUSWSII0MS pus "uoealdieiul
_’uouanusuo:: aq; 0} Ajdde eys 1oy uonenqiy |piopaq 2yl -sesodind eseyl 10} UCNOE Uk O JUSWISIUDWIWOD
‘BY) pawesh ag J[uys Buipessord uopegie ue Jo JusWSIUBIWIOD B} pue "Buipsesold uonriIgie Aue u sjqeoldde
2q |eys Aued e Ag ybnoiq uopoe ue ul sigeoldde Igq 9SIMISYIO PINOM UoIyMm SBULIDOP lejiLuis purR ‘sayoe)
‘1onfern ‘jeddolss Isuopelwy jo sxme)s ay) "uopopsun| weadwos Jo unoo B Woll jeNed ejgeunbs Buiyess woly
Aued Aue epnjpaid [jeys 1snu) jo peaq] siyr ul Buppon -uopapsunl Bulaey 1Noo Aug Ul paISlUs oq ARw loledliqee
Aue Aq palapua: plesme Aue uodn juswBpnp Alled Aue jo joe Aue ulensel Jo uppfue oy Jamod 8y 1o 1B Yy 2ARY
lleys Joje qie-ou ey ‘1enemoy pepiaoid ‘pejealqie aq ospe rys ‘Ausdosd eyl o1 Bunel wswessbe Aue Appow
s81mIBY)G i ‘upiojel ‘puissal o1 wieP Aue Bulpnpur ‘Auedoig Aue Bunmesuos By Aue jo esisiaxa lo ‘loe Aue
}0 sseus|qeuosEsl Io ssaUjnjme] Byl BUILIPOLOD 88|SISACIIUOD JO ‘SWIRID ‘seindsip AUy ‘9pOJ [¢I0JaULICS WLoHUL)
Yy Jo g APUYR ensitd ssasoid |mo|pni noyum 1o Y Auadosd yons jo Buisodsip 1o Bupjea Bulpnpuw ‘Auadosd
[euostad o) Buneies siybu Ade Buisiosaxe 1o fisAeoal @ jo uonisodwi Jo JusLYORLIE O 1M @ Bujuego ‘eBebuow
10 }SNJ} JO peep Aue Jepin 2jes jo 1omod e Buljoauy tepio Bueisel Aelodwel B 1o JalRd sanounfuy Bulueiqo
‘UoneywIl INOYNM “SBPNIOUI “sIH]  uswesiBe uoneaqie siyL Aq payqiyold eq Jo juswesabe uoneaUYiR S|l
40 13njeMm € BlMilsucs feys. Aueda;d Aur po ssadsip to axey o1 Joe oN Aued leyys jo 1senbel uodn ‘pej)y S| UNEP
ay) awp ay) Je Josye i uoueloossv uoneINglY Urolewy i) jo sany au) o) Juensind peleliiqle eq jjeys sa;ndslp
101 puEe 10B/1M02 USRENWY oYM “Buipnioul “esiaieyio Jo 1sn1) §o peeq sip wolj Buisye ‘einleu Uj sseio Jo ‘uiof

“[RNPIAIPUL JOLIBUM WIBY) US2AM)SG BIISISA0IUOD PUR SWIRID ‘seindsIp |1k 1ey) eelbe Japus-] pue iojuen ‘UopRRIqIY

‘Auedald ey Jo uouejedo BUI-GHM UONDBUUOGD Ul BPELI Selnlipusdxe ysed ||g sss| Aledoly sy) wol) sidiaaal
USED ||B UBBW ||BYS ,,au.mom Bupetedo 1eN“ ‘adinbal ||2ys 1spua SE [IBlap PUBR UWHO) UYONs U) JeaA |eosy snolaead
sJojuelny Buunp Alledolq syl Wioly pealssss swoosu Bunelede 18u Jo luswselels payile0 B "1senbal undn *iapuan
o1 ysiuing [jeys Joluein 'aoqu!_s_eu s mu._le:g uey) Jeylo sesodind 10y pasn si1 Auedold syl )| suodey |enuuy

# “JuswpUsLUE 10 UONelBlE 84yl AG punoq
1o pabieyo ag o) WbBnos salued Jo, A;jed aq1 Aq peuﬁls pue Bunum Ul uaaf sse|un aAnoaje aq {(eys 1SMiL O pasq
SIY) 01 JWelpUswe Jo Jo uonessije ON: "Ismi] 6 pead sy ul Ylioj 195 siallew 2yl 0 se santed ey Jo Juswesibe
pue Gutpuelsispun sinue ay) sammsuoo slusumooq paiejey Aue yum ieyiaboj ‘isni] Jo peeq syl ‘siuswpuswly

18Ny Jo paagq siY) jo :)JBd ) aie suosiaoid snoauejaasiw Buimolio) 8yl "SNOISIAOHA SNOANVTIZOSIN

SJOlUEJg 1123 0 uemB 2ajou ag 03 pewasap sl Jojueln Aue oy sepus Aq usalb soljou
Alie JOJURIE eUD UBLY 210Ul S| 2JaU) JI “I9UMRW Jalioue ul usmB ag o} mej Aq pamojje Jo pasnbal sanou 104 1dsoxs pue
‘me| 2|qecydde o1 Joslgng ‘ssaippe jusuns §, be'ueig JO sSpU |2 12 pawioju) JepueT deesy o) sssife Jolueln ‘sesodind
3opou Joj sselppe s Aued oYy sbueys o1 st eonou syl Jo ssodind ayy 1eyr BulApoeds ‘selsed seyio sy) o} sspou
uanum [eunoy Buimb Ag 3sni) Jo peeq sigy .|apun sesllolw 104 ssaippe 1) sBueyo Aew Aued Auy  -isnig Jo peag] SI1
$0 BuuwbBaq a4y Jesu umoys se ‘sselppe s,1epua 61 Wes 9q {leys 1sni| jo pse( syl 18a0 Aldoud sey yaiym ue)| Aue
J0 Jepjoy ely Wol} 8iNsO|oaloy Jo saajlou jo seidod ||y “Isnil o peeq s jo Buuwmbaq oyl Jesu UMOYsS Sesselppe sy}
0) pa19adlp ‘piedeid abelsod lew peisysibau fo Payi1ia0 'ssejo 1811} SE ‘[lew selelg paliun ayl ul palsodap Laym ‘pejleus
# 10 “Jsunos WBisAe pazuBoosl AjBUCHEU B UM pelisodep Ueym '(me] Aq paJinbal ssimiaylo SSa|un) ojISORI|S]
Aq panpoai Allenloe usym 'peieallsp A[ENITE USUM PANOSYS Bq jBYs pue ‘Bunum Ul usalb sq |eys ejes jo aanou
Aue pue jnejep Jo ad[lou AuB UOREBIRUY 1noyilam Butprijou 18na] 40 peaq sy sepun uaalf eq o} pauinbal sonou Aue
“tauvew Jayroue Ul uaab aq o1 mej Aq pemojje 1o pannbal aangu Jo; 1daaxs pue ‘me| 9|qeoldde o} 10a[qng "$3DILON

uogm;p,sqq_s Aoy sqo!sy\md JBU30 || JO UOlEnjoxe 8yl ol uleaob
lfeys eelsni] jJo ucnnilsqns 1op einpeacid sy -me] ejgeondde Aq pueiisni] jo peeq siyl wl azlsna) eyl uodn
Palisjuoo ssnnp pue “Jemod ‘3|1l Yl B 01 pasoons (leys ‘Alisdold ayl Jo 90UBRASAUOCD JNOYIIM ‘SB)SNI) J0SSEaTINS
ay| "1$2J21Ul U] $JOSSE0ONS sU Jo JepueT Aq peﬁpemouxob pue pRINGOXS oq |leys IUswInusul 2yl pue ‘assni
JOSSa30NS AUl JO SSBIPPE puUR SWEBU 9yl pue 'papioods) S| 1sn,u_ $0.Peed’ S adaym Jaquiny a)i{ $,401lphy 8yl
1o eobed pue yooq sy} ‘lojueID pue ‘esisni) ‘iepusT |eU|ﬁuo 8y] jo seweu ayy-!me| e3B1S Aq Peiinbal S1911RW 13410
lle 01 uonippe u) ‘ulRuco |l2Ys WswnsUl 8yt -ucibulysepn 40 el1eig FAUNOY. [1DYNS JO 18PI00el Byl JO 8910
8yl ul pepiooal pue Jepua Aq pabipaimoudoe pue pelnosxa jUaturuisul ue Aq iSni| Jo peeq siyj Jepun paulodde
@e1sna] Aue o} selsni) Josse0ons B ulodde awil o) swil wiod Aew ‘uoiido s Japua‘| 1B '13pUaT "aelsnaf ossE300ng

*ame| a|qeordde Aq papmmd 1ug1xa ||n; 84} O} pue Yilm soueplooae
Ul esen i8ylla Ul 'eInsojosiay (e1aipn| Ag esooedoy o1 1ybu eyl saey BYs_ zepuej _pue ‘s|es PUE 32130U AQ 9500940}
22 4B syt sapy (leys sa1sni} syl ‘ANedold SUr Jo Jied Aue o |B 01 109dsSB) YUM-BAOGE LI0) )85 S8)pawisl pue
siyBu a1 01 uonippe u| -me| sjgeoldde Jspun a33sni] Jo) padinbal SUDI}.EOI}I[Enb ||le 188 lleys a91snd| ‘"es)sni)

ge1snd ] Aq 1yBnouq si Buipsesold Jo ucnoe ayy sss|un 16 'ME| 9|geojdde Aq peJinbay
ssajun ‘Alled e oq (leys smisn:) 10 ‘JepueT 'loluein yalym ul Buipasderd uo.uanoe Aue-jo 16. ‘us|| 4o paep 1snil
Jatyo Aue Jepun ejes Bulpusd e jo Aued Jsyio Aue Amou oy peieBiiqo aq jou |;eu.|s aa;st_ "AjhoN o1 suopefingo

ISN4L 10 PR3(] S1Yl Japun iepusT Jo 188481U] Byl 10 1SNJ ] Jo pasq syl Bunosyje 1uewaa:5e mqm 10 uoneulpiogns
Aue w uof (0} pue !Apedord |eey eyl uo uonowisas Aue Buneess Jo juswseses Aue’Bupuesf u. el {d) :oignd
a1 o3 s1ql5u 42Y10 Jo siesauis Jo uohedipap eyl Buipnpul "Auadold |eay eyl jo lejd Jo deuJ e ﬁum; ‘pue Bunedead
up wiof e} :1ojuelg pue Jjepueq Jo jsanbal uellum eyy uodn Auadolg ay) o) oadsel YHmisuonoe ﬁumuuo; 8yl ayel
01 Jemod oyl 8ALY ((eys eelsni] ‘mef jo Jeew e se Buisue eelsnii Jo siemad (e 0} uomppe . -ee;snu_ ;o siamod

fsniL Jo pesq siy) jo ued ere (suohannsu s Jepua'| 01 wensind)
asysni] jo suonebijgo pue siemod ay) o) Bune|ss suoisinoad Buimolos eyl "FILSNHL 4O sNQu_\ﬂ:_)ngo aNy SHIMOd

*UO[198S SIU} Ul YlIo} 188 SE I8PUST Jo SBINP pue SIYBU Ay}l Jo ||B eAey ||BYS @818HL] ee:sn.u_ ;o s;qﬁlu

‘me| Agq papmold Swns 1a43o ||e o} uoulppe ul ‘s1s090 LKoo Aue Aed 1|1 osle A6iuein
“sag| 2|qesidde Aq palliuied jusixe syl o1 ‘selsnd] Syl Jo) $98) pUB ‘soueinsul apll 'sesy |esierdde pup ‘s1iodel
Slokeans ‘(sieded ainsepaadoy Buipnioul) suadss espn Buinelqo ‘spioos) Bunoless Jo 18509 ay) 'saolmas uouoeuoo’-.
lusu.prnl-lsod peiedionue Aue pue 'sjeadde ‘(uopounful 10 Aels onEWOINE Aue 31E0EA 1O AJIPOLU D suo;;a Butpnjout)
sBuipsasosd Asidnijueq Jo) sesuadxa pue sasy sAsulolle BUlpnioul ‘Iinsme] e S| sJey) 10U 10 Jayleym sasuddxe
|efa| 5 40puaT pue seo) sAsulope s epusT ‘mE| ejgeordde Jepun sywI| Aue o) malqns 18ASMOY ‘UORRIWI INCYIM
‘apnyaui ydeiBeised siyy Aq peloano sasuadxy ‘pledal (3un simipuedxe syl o e1ep oY) Woly BB 8j0N eyF 1E lselali
deaq |leys pue puewiap uo s|qeded sseupalqepu| ayl 4o led e suwooeq |eys s1ybu sl JO JUBWIBDIOMS B} J0 ISaJall .
S| jo uonosjoid ayy 10) swn Aue e AlesSsesou ale uownndo §,19pUST Wl 1BYY SINOUI JBpueT Sasusdxe B|quosEaJ.'“
lle ‘mep Ag pelgiyedd 1ou jueixe eyl 0} PUB PeAJCAUE S| UCROER LINOO Aue Jou 10 Jsuleypp [eedde Aue ucdn PuE,
{2} 3B 593} ,sAsulONe sk o|geuoseal oBpnipe ABW 1IN0D 341 SB WINS YDhS 18A0091 01 PIMIUA a4 [jeys JapusT LYY
§0 pea(] SK) JO suus) By jo Aue 20.0jus 0O} Uonoe 1o jins AuR selninsul lspus §| ‘sesusdxy !sesg sA3UIONY

*Auiadoig sy} jo Uoptod Aue lo e uo ejes agnd,’

9 abed (panunuoyn)
isndl 40 4a33q




DEED OF TRUST
{Continued) Page 7

:_g_f' Lend ar.
P ""'Ga'\.'reming Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law

sand the, Iaws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Wash gton

g:hmce of V_en_ue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington,

No Waiveér by Lenﬂl_ar. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is-given in.writing and signed by Lender. No delay ar omission on the part of Lender in exsrcising any right
shall operate as'a walyer of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not-prejudice or constitute a waiver of Lender's sight otherwise to demand strict compliance with that
provision or any ‘other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender gnhd Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's abligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lendet. in_any instance shall not constitute continuing consent ta subsequent instances where
such consent is required and ih all cases such consent may be granted or withheld in the sole discretion of Lendar.

Severability. If< “court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any ciréumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. |f feasible, the offending provision shall be considered modified so
that it becomes legal,“valid and*-enforceable. If the offending provision cannot be so medified, it shall be
cansidered deleted fiom: thig Desd ‘of Trust. Unless aotherwise required by law, the illegality, invalidity, or
unenfarceability of any provisich of thls Deed of Trust shall not affect the legality, validity or enfarceability of any
other provision of this Deed «f Trust. .

Successors and Assigns. :Subiect to 'aﬁy limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be:binding upon: and inure to the benefit of the parties, their successars and assigns. [f
ownership of the Property becomes vesdted in a person other than Grantor, Lender, witheut notice to Grantor, may
deal with Grantor's successors with: reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligatlons of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time is 01 the essence m the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantr)[ hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washingten‘as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words‘and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary; all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural and the plural shall
include the singular, as the context may requires \Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed ta such terms in the " Uniform Commarcial Code:

Beneficiary. The ward "Beneficiary” means Whid.'l")@y Island Bank, and its successors and assigns.

Borrower. The word "Borrower™ means MARK A OSBORN and includes all co-signers and co-makers signing the
Mot e

Deed ot Trust. The wards "Dead of Trust" mean thig Deé'd of 'i"rl.ist among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secuntv interast prowsmns relating to the Perscnal Property and
Rents. S

Default. The word "Default" means the Default set forth ln thls Deed of Trust in the section titled "Default™,

Envircnmental Laws. The words "Environmental Laws” mean any and aII state, federal and local statutes,
regulations and ordinances relating to the protection of humanshealth ar “the environment, including without
fimitation the Comprahansive Environmental Response, Compensation, and.Liability Act of 1980, as amended, 42
U.$.C. Section 9601, et seq. ("CERCLA™), the Superfund Amendiments and Reauthorization Act of 1988, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transpertation Act 49.1.8.€, Section 1801, et seq., the Resource
Canservation and Recovery Act, 42 U.S.C. Section 6901, et seq.,"or other apphcable state or federal laws, rules,
or regulations adopted pursuant thereta, . :

Grantor. The werd "Grantor” means MARK A OSBORN.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause-or-pose a present or potential hazard
to human health or the environment when impropetly used, treated, stored, dispased.of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in" their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or.waste ag’'defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes; w:thout hmata’non petroleurn and
petroleum by-products or any fraction thereof and asbastos. : M

Improvements. The word "Improvements” means all existing and future lmprovements, bwldlngs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constmctmn on the Real
Property. ;

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts. costs and expenses
payable under the Note or Rslated Documents, together with all renewals of, extensions of, mcdlficatlons of,
cansolidations of and substitutions for the Note or Related Documents and any amounts expetided or advariced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to-“enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Déed of Trist."

Lender. The word "Lender” means Whidbey Island Bank, its successars and assigns.

Note. The ward "Note”™ means the promissory note dated October 22, 2003, in the ongmal prmCtpaL
amount of $150,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement: NDTIC_E o i
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. R :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of persanal .
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;™ .
tagether with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without fimitation alt |nsurance”
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property™ means collectively the Real Property and the Parsonal Property.

m\\wm\\mm\\\\\mmm
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