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( Lad DEED OF TRUST

DATE: October 15, 2003

Reference # (if appllcable) 09599—P§ Additional on page
Grantor(s):

1. BILLINGS, CLINTON W

2. BILLINGS, KAREN e

Grantee(s) e
1. Skagit State Bank .7 .
2. Land Title Company of Burlmgton Trustee

Legal Description: LOT 1 OF SP 91-63 -IN. GO\__/,._:_LOT 4, 35-36-2 E W. M.  Additional on page 2
Assessor's Tax Parcel ID#: 360235-0-018-0005(P47374)

THIS DEED OF TRUST is dated October 15, 2003, among CLINTON W BILLINGS and KAREN
BILLINGS, WHO ACQUIRED TITLE AS CLINT BILLINGS AND KAREN BILLINGS, HUSBAND
AND WIFE, whose address is 5869 BLAIN DRIVE , ALEXANDRIA VA 22303 ("Grantor"),
Skagit State Bank, whose mailing address is Main_ ﬂfﬂce 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below sometlmes as "Lender" and sometimes as
"Beneficiary"); and Land Title Company of Burllngton whose malllng address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee”). .
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CONVEYANCE AND GRANT. For valuable consideration, Granior conveys to Trusiee in trust with power of sale, right
‘of eniry and-possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following: described real property, together with all existing or subsequently erecled or affixed buitdings, improvemants and
fixturgs; all easements, rights of way, and appurtenances; ali water, waler rights and ditch rights (including stock in utilities
with dilch or lmgatlon rights); and all other rights, rovaities, and profits relating fo the real property, including without limitation
all minerals, oil; gas, geothermal and similar matters, (the "Real Property”) located in KAGIT County, State

of Washlngton.

LOT 1, SHORT PLAT NO. 91-63, APPROVED NOVEMBER 4, 1991, RECORDED
NOVEMBER 4, 1991 IN BOOK 10 OF SHORT PLATS, PAGE 19, UNDER AUDITOR’S FILE
NO. 9111040042 ‘AND BEING A PORTION OF GOVERNMENT LOT 4, SECTION 35,
“TOWNSHIP 35---NORTH RANGE 2 EAST, W.M.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or |ts address is commonly known as 5304 RONEY ROAD, BOW, WA
98232. The Real Property’ tax identification number is 360235-0-018-0005(P47374)

REVOLVING LINE OF CREDIT. Speclficnlly, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust securés a revolving line of credit,with a variable rate of interest, which obligates
Lender {o make advances to Grantor up to the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the line of credit has not:been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advances may be'made, repaid, and remade from time to time, subject to the limitation
that the {otal cutstanding balance owing al-any-one time, not including finance charges on such balance 21 a fixed or
variabte rate or sum as provided Inthe Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in either the Indebledness paragraph or this paragraph, shall nol exceed the
Credit Limit as provided In the Credit Agreement.” it is the intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding under the Credit:Agreement from time to time from 2ero up to the Credit Limit as
provided in this Deed of Trust and any intermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid balance 6f the revolving line of credit may at certain times be lower than the
amount shown or zero. A zerc balance does not terminate the line of credit or terminate Lender's obligation to
advance funds to Grantor. Therefore, the I|en of thls Deed of Trust will remain in full force and effect notwithstanding
any zero balance.

Grantor hereby assigns as securlty to Lender, all ot Granlors right, titte, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordanice with RCW 65.08.070; the lien created by this assignment Is intended
lo be specific, perfected and choate upon the recordin'g of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lenders opllon and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE -{A)~ PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided' 5] this*D_eed, of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a. timely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trusi, and the Helated'Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granters possassion and use of the Property
shall be governed by the following provisions:

Possession and Use. Uniil the occurrence of an Event of Detfault, Grantor may (1} remam in possession and controt of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents frdm the Property (this privilege is &
license from Lender to Grantor automatically revoked upon defaul!) The following provisions relate to the use of the
Property or to other limitalions on the Proparty. The Real Property is not used pnnc:lpally for agricultural purposes.

Duty fo Maintain. Grantor shall maintain the Property in good condition and" prump!ly perform ail repairs, replacements,
and maintanance nacessary to prassrve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that (1) During the pericd of
Grantor's ownership of the Property, there has been no use, generation, manufagture, storage; treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, excepl as prewously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any Environmental. Laws, -{(b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened ralease of any Hazardous Substanee on, under, about
or from the Property by any prior owners or occupants of the Proparty, or (¢) any actual of lhtéatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (@) neither Grantor nor any tenant, contractor, agent or other authorized usér of the Property shall
use, generate, manufacture, store, lreat, dispose of or release any Hazardous Substance on, under, abbit or from the
Property; and (b} any such aclivity shall be conducted in compliange with all applicable federal, state; and logat laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes-Lender and its
agents to enter upon the Property to make such inspections and lests, at Grantor's expense, as kender may deem
appropriate to determine compliance of the Property with this section of the Dead of Trust. Any |nspechons or'fests
made by Lender shall be for Lender's purposes only and shall not be construed o create any responsibility or llablllty on
the part of Lender fo Grantor or to any other person. The representations and warranties contained herein-are based on ..
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor heraby (1):. releases and =

waives any future claims against Lender for indemnity or confribution in the event Granter becomes liable for ¢cleanup or g

other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lender against any and-all claimg,
losses, liabitities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer-resulting”

from a breach of this secticn of the Deed of Trust or as a consequence of any use, generation, manufacture; storage;

disposal, release or threatened release occurring prior fo Grantor's ownership or interest in the Property, whether or ngt: :

the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the .-~

obligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and reconveyance of tha. lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by

toreciosure or otherwise. o
e
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; Nuisance, Wasle. Grantor shall not cause, conduct or permit any nuisance nor commit, permil, or suffer any stripping of

¢ :@f waste on or fo the Property or any portion of the Property. Withoul fimiting the generality of the foregoing, Grantor will

“ npt remove, or grant to any other party the right to remove, any timber, minerals {(including oil and gas), coal, clay,
~scorid, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demclish or remove any Improvements from the Real Property without
Lender s prior written consent. As a condition to the remaoval of any Improvements, Lender may require Grantor to make
arrangements sahsfaclory to Lender to replace stich Improvements with Improvements of at least equal value.

Ler.]der,s Right lo ‘Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all
reasenable fimes lo attend to Lender’s interests and to inspect the Real Property for purpases of Grantor’s compliance
with the terms and cia:nd_iﬁons of this Deed of Trust.

Compliance-with“Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agénts, tenants or pther persons or entities of every nature whalsoever who rent, lsase or otherwise use or occupy
the Property in any manner; with all laws, ordinances, and regulations, now or hereafter in effecl, of all governmental
authorities appticable to.‘the use or occupancy of the Property. Grantor may contest in good faith any such. law,
ordinance, or regulation. and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender inswriling pricr to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Property are not-jeopardized. Ltender may require Grantor to post adequate securily or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interast,

Duty to Protect. Grantor. ag'reeé neither to abanden or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set torlh above in this section, which from the character and use of the Property are reasonabiy
necessary to protect and preserve: theg Property

TAXES AND LIENS. The followmg_.provnsmns relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and.in ail evenis prior to delinquency) all taxes, special taxes, assessments,
charges (including waler and sewer), fines.and |mp05|t|ons levied against or on account of the Property, and shall pay
when due all claims for work dong:on.or for services renderad or materal furnished to the Property. Grantor shall
maintain the Property free of all lisng hawng priority over ar equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessmenls not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust, .. B

Right 1o Conlest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long. as Fender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall withiin fiftear.(15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure-the discharge of the lien, or it requesled by Lender, deposit with
Lender cash or a sufficient corporale surety bond or other security safisfactory fo Lender in an amount sufficient to
discharge the lien plus any cosls and attorneys' fees;“or other charges that could accrue as a result of a foreclosure or
sale undar the len. (o any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment befora
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furmsh to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize tha appropriate gnvernmentai oﬁlclal to dellver to Lender at any timg a written statement
of the taxes and assessmenis against the Property. AR

Notice of Construclion. Grantor shall notify Lender at Ieasl ﬁﬂeen'(15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or rmaterials,” Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory 1o Lender that Granior. can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions reiahng to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamlam po||c|es of flre insurance with standard extended
coverage endorsements on a fair vaiue basis for the full insurabie value covering:all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause; and with a stardard moertgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lerder may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver: to Lender from lime to time the policies
or cerfificates of Insurance In form satisfactory to Lender, including stipulatians that coverages will not be cancelled or
diminishgd without at lsast ten (10) days prior written nofice to Lender. Each. insurance pelicy also shall include an
endarsement providing that coverage in favor of Lender wili not be impaired in. any way by-‘any‘act, omission or default
of Grantor or any cther person. Should the Real Property be located in an drea de3|gneled by the Director of the
Federai Emergency Management Agency as a special flood hazard area, Grantor agrees 1o obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is Iocated in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to
the maximum palicy limits set under the National Flood Insurance Program, or as othenmse requlred by. Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shali promptly notity Lender of any loss or damage to the Property Lender may
make proot of loss it Grantor fails to do so within fifleen (15) days of the casualty. Whether: or -not Lénder’s: security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance -ahd.apply-the proceeds to
the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and*repair of the
Properly. If Lender slecis to apply the proceeds to restoration and repair, Grantor shall repair or replace: the-damsaged or
destroyed improvements in a manner satisfactory to Lender. Lender shall, upan satisfactory proof of such expenditure,
pay or reimbursa Grantar from ttheeds for the reasanable cost of repair or resloralion If Grénter is ndt In" default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afler their regeipt.and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any- Aamgunt, owing. 1o
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applieg to Ihe principal ..
balance of the Indebtedness. If Lander holds any proceeds after payment in full of the Indebledness, such preceeds
shall be paid without interest to Grantor as Grantor's interesls may appear. s

Compliance with Exisling Indebledness. During the period in which any Existing Indebtedness described’ below.
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall i
conslitute compliance with the insurance provisions under this Deed of Trust, lo the extent comphance with the ferms of = -
this Deed of Trust would constilute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the--"
proceeds not payable to the holder of the Existing Indebledness.

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, liens, security interests, .
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ancumbrances and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or.fo. comply with any obllgahon to maintain Existing Indebledness in good standing as required below, then Lender
:may do-so, If any action or procesding is commenced that would materially affect Lender’s interests in the Property, then
Liender on “Grantor's behall may, but is nol required to, take any action that Lender believes to be appropriate to profect
Lender’s interests. © All expanses incurred or paid by Lender for such purposes will then bear interest af the rate charged
under the Credit;Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses
will become a.-part of the indebledness and, at Lender's option, will (A) be payable on demand; (B) be added to the
balance ‘of.the Credit:Agreement and ba apportioned among and be payable with any installment paymants to become due
during either.-{1) the tarm of any applicable insurance policy; or {2) the remaining term of the Credit Agreement; or (C) be
treated as a ballgon.payment which wili be due and payable at the Credit Agreement's maturity. The Deed of Trust also will
secure payment of these'amounts. The rights provided for in this paragraph shall be in addilion to any other righls or any
remedies to which Lender may be entifled on account of any default. Any such action by Lender shall net be construed as
curing the defaull so ag'lo bar Lender from any ramedy thal it otherwise would have had.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor: warrants Ihat (a) Grantor holds good and marketable fitle of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section below or'in any ttle insurance policy, litte report, or final title opinion issued in favor of, and
accepted by, Lender in gonnéction.with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
exscute and deliver this Deed, of Trust'to Lender.

Defense of Title. Subject lo the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Properly agains! the lawful claims of all persons. In the event any action or proceading is commenced that questions
Grantor's fitle or the interest of Trustee.of Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled %o participate in the
proceeding and to be representéd.in the proceeding by counsel of Lendar's own choice, and Grantor will deliver, or
cause lo be delivered, to Lender such insiruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor. warrants that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordinances, and reguiahons of govemmantal authorities.

Survival of Promises. Al promises; agreements ‘and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shalt be contmumg in nature and shall remain in full force and etfect until
such time as Grantor's Indebtedness is paid.i in run 7

EXISTING INDEBTEDNESS. The following prowsmns cencermng Existing Indebledness are a part of this Deed of Trust:

Existing Llen. The lien of this Deed of Trust secunng the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agreeso pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebledness, any defadlt énder the insiruments evidencing such indebtedness, or any default
under any security documents for such indebtedness,

No Modification. Grantor shall nol enter into any-agreement with the holder of any mortgage, deed of trust, or other
security agreement which has prierity over this Deed of Trust by which that agreement is modified, amsnded, extended,
or renewed without the prior written consent of Lender. Gréntor shall*neither request nor accept any future advances
under any such security agreement without the prior written c_:onsent of Lender,

CONDEMNATION. The following provisions relating to condeﬁm&tion proc:eedings are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnation is filed, “Gréitor shaﬂ promplly nolify Lander in writing, and Grantor
shall promptly take such stéps as may be necessary to defend-the action and-obtain the award. Grantor may be the
naminal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expanse, dnd Grantor will deliver or cause to be delivered to
Lender such |nstrumenls and decumentation as may be requesled by Lender from time to time to permit such
paricipation. ;

Application of Net Proceeds If all or-any part of the Property is condemned by eminént domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its eléction require:that all or any portion of the net
proceeds of the award be applied to‘the Indebtedness or the repair or restoratioft of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses and aﬂorneys fees incurred by Trustee
or Lender in connection with the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES Ths folluwlng provisions refating to
governmentat taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with: all .expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes fees. documentary stamps,
and other charges for recording or registering this Deed of Trust,

Taxes. The foliowing shall constitute taxes to which this-section applies: (1) a spec“iﬁ"ﬂa'x upon thls type of Deed of
Trust or upon all or any part of the . Indebledness secured by this Deed of Trust; (2) a spéeific tax’'on Grantor which
Grantor is authorized or required to daduct from payments on the Indebtedness secured bythis-type-of Deed. of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement 4nd (4) a
specific tax on all or any portion of the Indebtedness or on payments of pnnclpal and interest made by Grantor

Subsequent Taxes. if any tax to which this section applies is enacted subsequent to the dale of this Deed of Trust :this
gvent shall have the same effect as an Event of Defauit, and Lender may exercisé-any or &l of ils available remedres for
an Event of Default as provided below unless Grantor gither (1) pays the tax before it becomes de!mquent or <.(2)
contests the tax as provided above in the Taxes and Liens section and deposils with Lender cash or a* sufﬁment

corporate surety bond or other security satisfactory fo Lender. e

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deed of Trust as a secun -
agreement are a part of this Deed of Trust:

Security Agreemeni. This instrument shall constitute a Security Agreement o the extent any of the Progerty constututes;

fixtures, and Lender shall have alt of the rights of a secured party under the Unitorm Commercial Coda as amended from_k_ -

time to time.

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other acnon

is requested by Lender lo perfect and continue Lender’s security interest in the Personal Properly. In addition” to
recording this Deed of Trust in the real property records, Lendar may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantor shall
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E _relmburse Lender for all expenses incurred in perfecting or continuing this sscurity interest. Upon default, Grantor shall

¢+~ not ramove, sever or detach the Personal Property from the Property, Upon default, Grantor shall assemble any

_Persorial Property not affixed to the Proparty in a mannar and at a place reasonably convenient to Grantor and Lender

* and make il available to Lender within three (3} days afler receipt of written demand from Lender to the extent permitted
by applicable law.

?-\ddresses._}’ Ihe mailing addresses of Granlor (debtor) and Lender (securad party) from which information concerning
the.security interast granted by this Dead of Trust may be obtained (sach as required by the Uniform Commercial Code)
are as siaiad on the first page of this Dead of Trust.

FURTHER" ASSURANCES ATTORNEY-IN-FACT, The following provisions relating to further assurances and
anornay—m—facl are a pad of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
daliver, or will causa to be made, executed or deliverad, to Lender or to Lender's designee, and when requested by
Lender, cause o be filed;: récordad, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender.may desm appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole gpinion of Lander, be necessary or desirable in order to sffectuale, complete, perfect,
continue, or praserve (1) Granfor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens arid securily interests creatad by this Deed of Trust on the Propedy, whether now owned
or hereafter acquirad by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shafl
reimburse Lender for ali‘costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in=Fact. It Grantor fails lo do any of the things referred fo in the preceding paragraph, Lender may do so for

and In the name of Grantor. and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender

as Grantor's attornay-in—fac! for the purpese of making, executing, dslivering, filing, recording, and doing all other things

as may be necessary or deslrable, in Lender’s sole opinicn, to accomplish the matters referred to in the preceding
paragraph.

FULL, PERFORMANCE, (f Gran!or pays alI tha |ndebladness when due, lerminates the credil line account, and otherwise
performs all the obligations imposed upon. Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shalt execute. and deliver to Grantor suitable statements of termination of any financing
stalament on file evidencing Lender’s security |nterest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable.taw.; The:grantee in any reconveyance may ba dascribed as the "person or
persons legally entilled therato”, and the recitalg:in lhe raconvavanoe of any matters or facts shall be conclusive procf of the
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. Grantor will be in default under thls Deed of Trust if any of lhe following happen: (A) Grantor
commits fraud or makes & malarlal misrepresentation at ary time tn connection with the Credit Agreemant. This can include,
for example, a false stalement about Grantor's income, assets, liabilities, or any other aspects of Grantor's financlal condition.
{B) Grantor doss not meet the repayment terms of the:Credit Agresment. {(C) Grantor's action or inaction adversely affects
the collateral or Lender's rights in the collateral. This can‘include, for exampie, failure to maintain required Insurance, waste or
destruclive use of the dwelling, failure to pay taxes, deall of all persons-liable on the account, transfer of litte or sale of the
dwelling, creation of a senior lian on the dwelling without ‘Lender's perrnlsslon foreclosura by the holder of anather lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFALLT. |f an Event of Dalault becurs under this Dead of Trust, at any fime theraafter,
Trustee or Lendar may exercise any one or more of tha followmg Aghts and: remedias

Election of Remedies. All of Lender’s rights and remadies vill be cumulative and may be exercised alone or logether.
An election by Lender lo choose any one remedy will not bar Lender from ‘using any other remedy. If Lendsr dacides to
spend money or to parform any of Grantor's abligations under this Daed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in’ defaull and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its opllon to declare the enlirs Indebtedness immediately dus
and payabla.

Foreclosure. With respect to all or any parl of the Real Property, the Truslee shall have.the right to exercise its power of
sale and !o foreclose by nofice and sale, and Lender shall have the right to foreclnse by judicial foreclosure, in either
case 'n accordance with and to the full axtent provided by applicable law. :

UCC Remedies. With respect to all or any part of the Parsonal Property, Lender shall have al! the rights and remedies of
a secured party ur.dar the Uniform Commercial Code.

Collect Rents. Lendar shall hava tha right, without nolice to Grantor to laka possesslon of and manage the Property
and collact the Rents, including amounts past due and unpaid, and apply the riet-frogeeds, over and above Lender's
costs, against the Indabtedness. In furtheranca of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If tha Rents are collected by Lender, then Granlor irevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the sama and collect the praceeds. Payments by lenants or ather.users to Lender in response
to Lender's demand shall salisty the obligations for which the payments are mads, whelher or not-&ny proper grounds
for the demand existed. Lender may exercise its righls under this subparagraph either In’ person, by agant or through a
recsiver.

Appoint Receiver. Lender shali have the right to have a receiver appointed to take possessnon of all or any part of the
Property, with the power to protect and preserve the Proparty, to oparale the Property preceding or’ ‘pending foreclosure
or sala, and to collect tha Rents from the Property and apply the proceeds, over and abova the gost-of the receivership,
against the Indebladness. The receiver may servs without bond if permitied by law. Lender’s right-to the appointment
of a receiver shall exist whather or not the apparen value of the Property exceeds the Indebtedness by a subslanllal
amount. Employment by Lender shall not disqualify a piarson from serving as a receiver. . :

Tenancy at Sufferance. It Grantor ramains in possassivn of the Property after the Property is sold as prowded abova or

Lender - otherwise becomas antitied to possession of trie Property upon default of Grantor, Grantorsshall begome &<
tenant at sufferance of Lender or the purchaser of the .Property and shall, at Lender's option, either (1) “pay L

reasonable rantal for the use of the Property, or (2) vacate th.2 Property immediately upon the demand of Lender

Other Remedles. Trustee or Lender shall have any other right' or remedy provided in this Deed of Trust or lhe Gredlt:-’

Agreamant or by law,

Notice of Sale. Lender shall give Grantor reasonable notice of the #ime and place of any public sale of the Personaf"
Property or of the lime atter which any private sale or other intended dispesition of the Personal Property is fo be mads,

Reasonable nolice shall mean notice given at least ten (10) days before tha 1iimp, of the sale or disposition. Any sale-of
the Persanal Property may be made In conjunction with any sale of the Real Proparty co
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£+ Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
i :Preperty marshalled. In exerclslng lts rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Propsity logethar or separately, in one sale or by separate sales. Lender shell be entilled to bid at any public sale on all

* or-anyportion of the Property.

Attérneys’ Fees; Expenses. If Lander institutes any suit or action to enforce any of the lerms of this Deed of Trus!,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upen
any appeal. ‘Whather or not any court aclion is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcemeént of its-rights shall become a part of the Indebtedness payable on demand and shall bear interest at the
Cradit Agfeement rate- from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitafiori, however subject to any limits under applicable law, Lender's aftorneys’ fees and Lender's legal
expanses,-whether or not there is a lawsuit, including aftorneys’ fees and expenses for bankruptcy procesdings
(including efforis to modify.or vacale any automatic stay or injunction), appeals, and any anlicipated post-judgment
collection services, Ihe cost of searching records, obtaining title reports (including foreclosure reports), surveyors’
reports, and appraisal fees,-lifle Insurance, and fess for the Trustes, to the extent permitted by applicabie law. Grantor
also will pay any-court cosls, in‘addition to all other sums provided by law.

Rights of Trusiee, Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powaers and abligations of Trustee
(pursuant to Lendar's |nstructnons) ara part, of this Deed of Trust:

Powers of Trustee, ln addition to-al, powsrs of Truslee arising as a matter of faw, Trustee shall have the power to lake
the following actions with respact to the Property upon the written request of Lender and Grantor: (@) join in preparing
and filing a map or plat of the'Real Property, including the dedication of sireats or other rights to the public; (b) jein in
granfing any easement or :crealing any fesfriction on the Real Property; and (g} join in any subordination or other
agreement atfecting this Deed of Trust orthe interest of Lender under this Deed of Trust,

Ohiigations to Notity. Trustee. sha}l net’ be obllgated to nolify any other party of a pending sale under any other trust
deed or lien, or of any aclion or praceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the acllon or pruceedmg is brought by Trustes.

Trusiee. Truslee shall meet alt qualtﬁcations requu'ed for Trustee under applicable law. In addifion to the rights and
remadies set forth above, with respect to all-or any’part of the Properly, the Trustes shall have the right fo foreclosa by
notice and sale, and Lender will have the right to foreclose by judicial foreclosurs, in elther case in accordance with and
to the full extent provided by applicable law. . ”

Successor Trustee. Lender, at Lender's. optron may !rom time to fime appoint a successor Trustee to any Trustea
appointed under this Deed of Trust by an Instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, Stale of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lander, Trustes, and Grantor, tha book and page or the Auditor’s File
Number where this Dead of Trust is recorded, andthe name and address of the successor trustee, and the Instrument
shall be executed and acknowlodged by Lander or its successors inintarast, The successor trustes, without conveyance
of the Property, shall succeed to all the titte, power,.and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustaa shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and exoept for notice requlred or allowed by law to be given in another manner, any
notice requared to be given under this Deed of Trust, including-without limitafion any nolice of default and any nolice of sale
shall be glven In writing, and shall be effective when aclually: dalivered,-when actually received by telefacsimile {unless
olherwise required by law), when depositad with a nationally recognized-overhight. courier, or, if mailed, when deposited in
the United Slates mail, as first class, certified or registered mail postage prapaid, directed to the addresses shown near the
beginning of this Deed of Trust, All copies of notices of foreclosure from the holder of any lien which has pricrity aver this
Desd of Trust shall ba sent to Lender's addrass, as shown near the begirning of this.Deed of Trust. Any person may change
his or her address for nofices under this Desd of Trust by glving formal written: ngtice to the other person or persons,
specifying that the purpose of the notice s to changs the person's address. For netice purposes, Grantor agress to keep
Lender informed at all times of Grantor's current address. Subject to apphcable law;~and excepl for notice required or
allowed by law to be given in another manner, if there is mara than one Granlor, dny:notice.given by Lender to any Giantor is
deamed to be notice given to all Grantors. It will be Grantor’s responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS, The following miscellaneous provisions are g part: ‘of this Deed of Trust:

Amendments. Whal is written in this Deed of Trust and in the Related Documents is Gra"liors enfire agreement with
Lender concerning the matters covered by this Deed of Trust, To be effective, any change or amendment to this Deed
of Trust must ba in writing ang must be signed by whoever will be bound or obligated by Ahg change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for conveniance purpr‘ses only and are not fo be used to
interpret or define the provisions ¢f this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trusl W|th any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written cons_ent_ of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted In accordance _Mth.-ri.éd_.ef“al law and the
laws of the Siate of Washington, This Deed of Trust has been accepted by Lender in the-Stale of Wgsh&ngton.

Joint and Several Liability. All obligations of Grantor under this ‘Dead of Trust shall be ‘joint and ‘several, and all
referencas to Grantor shall mean each and every Grantor, This means that each Grantor signing’ below g responsnble for
all obligations in this Deed of Trust,

No Walver by Lender. Grantor undersiands Lender will nidt give up any of Lender's rights under tfus Deed of Trust
unless Lendar does so in wriing. The lact that Lender deliays or omits to exercise any right will néit medn that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does nol fean Grantor will
not have 1o comply with the other provisions of this Deed rf Trust. Grantor also understands that if Lender does: consent_h..
to a request, that doss not mean that Grantor will not hrive to get Lender’s consent again if the situation happens again.’ =
Grantor further understands that just because Lender <sonsents to one or more of Grantor's requests, that doss not mean. ~
tender will be required to consenl to any of Grentor's future requasts. Grantor waives presentment, demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any provisizun of this Deed of Trust is not valid or should not be enforcad, that lacl by' A
itself will not mean that tha rest of this Dezud of Trust will not be valid or enforced, Therefore, a court will enforce the rest”
of the provisions of this Deed of T rust even if & provision of this Deed of Trust may be found fo be invalid or..»-"
unenforceable. :

aucoeaswo‘“d .ssigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interast, th|s
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7 Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f ownership of
. ‘the Property becomes vested in & person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
 “successors, with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without

_releasing Graotor from the obligations of this Deed of Trust or liability under the Indebledness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Wdiver of I-_i’orheslead Exemptlon. Grantor hareby releases and waives all righls and benefits of the homestead
exe‘mptiorr laws of }he State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The _l.o‘(ld_wi_ng words shall have the following meanings when used in this Deed of Trust:
Benefici'ary_,--"Thg'Wbrd- ‘_fBeneficiary” means Skagit State Bank, and its successors and assigns.

Borrower. "k__Th'é"\d’fo_rd ;B_érrower“ means CLINTON W BILLINGS and KAREN BILLINGS and includes all co-signers and
co—makers signing the Credit Agreament.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated October 15, 2003, With credit
limit of $42,000.00 from Grantor to Lender, together with all renewals of, exensions of, modifications of,
refinancings of, conselidations, df, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE
CREDIT AGREEMENT CONTAlNS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Déed.éf Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment-and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. .The words "Envrronmental Laws" mean any and all state, federal and local stalutes, regulations
and ordinances relatrng 1o the.piotection of human health or the environment, including without limitalion the
Comprehensive Environmental. Response, Compensation, and Liability Act of 1980, as amended, 42 11.S.C. Section
9601, et seq. ("CERCLA"), the. 'Superfurid Amendments and Reauthorization Act of 1986, Pub. L. No. 99-493 ("SARA"),
the Hazardous Materials Transportation-Act, 49 U.S.C. Section 1801, et seq., the Resource Conservalion and Recovery
Act, 42 U.S.C. Section 6901, et seq or other applicable state or faederal laws, rules, or regulations adopted pursuant
thersio.

Event of Default. The words “Event of Berault“ mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust i

Existing Indebtedness. The words “Emstlng Indebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. ;

Grantor. The word "Grantor” means CLINTON W BILLINGS and KAREN BILLINGS.

Hazardous Substances. The words “Hazardous ‘Substances" mean materials that, because of their quandtity,
concentration or physical, chemical or infectious characleristics, may cause or poss a present or potential hazard lo
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Subsiances are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Emvironmental Laws. The term "Hazardous Subslancas also lncludes. without limitation, pefroleum and petroleum
by-products or any fraction thersof and asbestos. P

improvements. The word "improvements" means ali existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replar:ements and other construction on the Real Property.

indebledness. The word "Indebtedness” means all prindipal, |nterest_ and othar amounts, costs and expenses payable
under the Credit Agreement or Related Documents, togsther with™ all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or-Related. Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses’ mcurred by Trustee or L.ender to enforge Grantor's
obligations under this Deed of Trust, tagether with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender® means Skagit Stale Bank, its successarsiand assrgns. The words "successors or assigns”
mean any person or company that acquires any interest in the Credit A’greement' :

Personal Property. The words "Personal Property” mean all equrpment fixttires; ang other articles of personal property
now or harsafter owned by Grantor, and now or herealter attached or, affixed 1o ‘the Real Property; together with all
accessions, parts, and additions to, all replacemsnts of, and all substitulions for, any oF such property; and together with
all issues and profits thereon and proceeds (including without limitation all |nsura.noe prooaeds and refunds of premiums)
frem any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and- rights, as: further described in this Deed
of Trust.

Related Documenls. The words "Related Documenls” mean all promissory notes, credlt agreementsh loan agreements,
environmental agresments, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreemenis and documents, whether now or hereafter exlstlng. executed in
connection with the Indsbtedness. .

Rents. The word "Renis” means all present and future rents, revenues, income, issues, royaltles, proﬂts and other
henefits derived from the Property. .

Trustee. The word "Trustee" means Land Title Company of Burlington, whose malllng address |s P O Box 445,
Burington, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

mwmww ,
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INDIVIDUAL ACKNOWLEDGMENT

STATEOF _____ )

COUNTYOF .~ .~ - )

On this day biefore me, the:undersigned Notary Public, personally appeared CLINTON W BILLINGS and KAREN BILLINGS,
personally kriown to'me or proved to me on the basis of satistaclory evidence to be the individuals described in and who
executed the Deed of Trust and: acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,
for the uses and purpos_es there!n mentioned.

Given under my hand 'gnd 'b.tflcl'ql:f'seal this day of , 20
By ' . Residing at
Notary Public in and for the State of _ My commission expires

REQUEST FOR FULL RECONVEYANCE

To: %, Trustee

The undersigned is the lega! owner and holder of all |ndebledness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, 1o recenvey wuthout warranty, to the persons entitled therelo, the right, tille and
interest now held by you under the Deed of Trust ’ .

Date: s ' Beneficiary:

Its:

LASER PRO Lending, Var. 3.22.19.005 Copr. Harland Financial s'glutihpa. Inc. 1981, 2092, All:Rights Reserved. - WA LOCFMLPLAGDIFC TR-#437 PR-22
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INDIVIDUAL ACKNOWLEDGMENT
STATE oF K AAA—— -

/iz, |
COUNTYGF /JQLM" M&fﬁ—\-———w ' ;Ss

On this day before me, the undemlgned Notary Public, personally appeared CLINTON W BILLINGS, personally known to me
or proved to'me on the'basis of satisfaclory evidence to be the individual described in and who executed the Deed of Trust,

and acknowladged that he or sha signed the Deed of Trust as his or her free and volun nd deed, for the uses and

puiposes therein mentloned E }C) L‘ / &=

%ﬂd and qfficial seal thig/ day of e . 20 . ?
R/ . . - / e

By > e ‘ Reslding at |, M"‘- f W‘;’n—

Notary Public in and for tt}e:S;até _914 /i éi W—-" My commissionsexpices s

INDIVIDUAL ACKNOWLEDGMENT
STATE OF /61/547@ 76,,/7 - )
COUNTY OF 5'&(‘][ 7’ g )

©On this day before me, the undersigned Notary Public, personally appeared KAREN BILLINGS, personally known to me or
proved to me on the basis of satisfactory evidence to be the Iridividual described In and who executed the Deed of Trust, and
acknowledged that he or she signed the Deed of Trusl as his or her free and voluntary act and deed, for the uses and
purposes therein mentioned.

Given under my hand and official seal this ‘ / 7 7 day of OC roer , 20 e

oy ///i//ééﬁ/%&/

Notary Publlc in and for the State of £

\ " Residing at e (.’(3&57 Cé%//é s
My commission expires M

REQUEST FmeRECQNVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this’ Deed of Trust You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons enhtied thereto, the right, title and
interest now held by you under the Deed of Trust.

Date: Beneficiar.y:
S By
sy
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