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CHICAGO TITLE CO.
C28a18smv’ DEED OF TRUST

DATE: October 7, 2063.

Reference # {if appllcable) 628978 SM Additional on page
Grantor(s):

1. TIEERDSMA, ROGER A

2. TJEERDSMA, MARY J

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE INSURANCE COMPANY Trustee

Legal Description; PTN. LTS 6- 10 AND 16 BLK 136, FIRST
ADD TO BURLINGTON R Additional on page 9

Assessor’s Tax Parcel ID#: 4077—136l91t_)_-0000; 4077-136-016-00.04

THIS DEED OF TRUST is dated October 7 2003 among ROGER A TJEERDSMA and MARY J
TJEERDSMA; husband and wife ("Grantor”); Whidbey ‘Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.Q: Box 302, : Burlington, WA 98233 (referred to
below sometimes as "Lender” and sometlfnes as “Beneficiary"); and CHICAGO TITLE
INSURANCE COMPANY, whose mailing address’ IS P 0 BOX 670 BURLINGTON, WA 88233
{referred to below as "Trustee"). e,
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DEED OF TRUST
{Continued) Page 3

rwt:ﬂed Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
¢ ~Progierty are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
vsatrs_factory‘to Lender, to protact Lendet's interest,

“ Duty - "Pr'et.:ect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do ali other
acts, in addltlon to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE< CONSENT BY LENDER. Lender may, at Lender's optian, {A) declare immediately due and payable all
sums secuired by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing thé Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior erttEn consent, of all or any part of the Real Property, or any interest in the Real Property, A

"sale or transfer™ means the conveyance of Real Property or any right, title or interest in the Raeal Property; whether
legal, beneficial or eqult_able _swhether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
jand contract, contract for.deed; [easehold interest with a term greater than three {3) years, leasa-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other mathod of conveyance of ‘an.interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohrbrted by federal law or by Washingtoen law,

TAXES AND LIENS. The follewmg prowsrons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall: pay when ‘dug (and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water.and-$ewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for werk done'on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having prierity over or equal to the interest of Lender under this Deed of
Trust, except for the lien: of taxes and assessments not due, except for the Existing Indebtedness referrad to
helow, and except as otherwrse provrded inithis Deed of Trust.

Right to Contest. Grantor may wrthhold pavment of any tax, assessment, or claim in connection with a good faith
dispute over the abligation to pay, so Igng as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nenpayment; Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has.notice of the filing, secure the discharge of the lien, ot if requested by
Lender, deposit with Lender cash or.a- sufflorent corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the Ilen plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien.;” In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantar shall name Lender as an additional
cbligee under any surety bond furnished in this contestproceedings.

Evidence of Payment. Grantor shall upon"d'ema:nd-‘-fwnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against: the Property.

Naotice of Construction. Grantar shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materiais are supplisd to the Pmperty, if any mechanic's lien, materialmen’s lien, or
othet lien could be asserted on account of the wark, services, or'materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lander tha'f Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provrsrons relatlng to lnsurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintaln polrmes of fire insurance with standard extended
coverage endorsements on a replacement basis for the full |nsurable valua covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in faver of Lender. Grantor shall also procure and maintain comprehegnsive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lénder being ramed as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such otfier insurance, including but not limited to
hazard, business interruption, and bailer insurance, as Lender may-reasomably reqtiire. Policies shall be written in
form, amounts, coverages and basis reasenably acceptable to Lender apd issued by a company or companies
reasonably acceptable to Lender, Grantor, upon request of Lender, will"deliver to:Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, lncludlng strpulatlons that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice:te Lendery Each insurance policy also
shall include an endarsement providing that coverage in favor of Lender will not-be |mpa|red in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be locatedin an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Floed Insurance, if available, within 45 days after notrce is given:by Lender that the
Praperty is located in a spacial flood hazard area, for the full unpaid principal balance of the.: Ioan ‘and any ptiat liens
on the property securing the loan, up to the maximum pelicy limits set under the Nationak Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of- the fean:

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proaf of.loss’ rf Grantor fails to do
so within fifteen {15} days of the casualty. Whether or not Lender's security is lmpalred, Fender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds” to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property’ If Lender
elects 1o apply the proceeds to restoration and repair, Grantor shall repair or replace the ‘damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such.éxpenditure; pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grahtor is-fiot.in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after theirreceipt: ar_l_d
which Lender has not committed to the repair or restoration of the Property shall be used first to, pay arny ‘amotint

owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shail be_applied™:
to the principal balance of the Indebtedness. If Lender holds any proceeds after paymentin:full of .the

Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's intarests may appear"

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrrbed bels

in effect, compliance with the insurance provisions contained in the instrument evidencing such, Emstrngu-"."
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent -
compliance with the terms of this Deed of Trust would constitute a duplication of insurance raquirement. If any.:*

procaeds from the insurance become payable on loss, the provisians in this Deed of Trust for division of proceeds
shall apply only to that pottion of the preceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance, Upon request of Lender, however not more than once a year, Grantor shall furnish .~

ST
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DEED OF TRUST
(Continued) Page 5

" SECURITY,"’AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty agreement are a part of this Deed of Trust:

Secuii Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
" cohstitiites. fixtures, and Lender shall have all of the rights of a sacured party under the Uniform Commercial Code
as amended:from time to time.

Se'gurity In_tereist. Upon request by Lendar, Grantor shall execute financing statements and take whatever other
action is réquested by Lender to perfect and continue Lendet's security interest in the Rents and Personal Property.
In-addition 16 redording this Deed of Trust in the real proparty recards, Lender may, at any time and without further
authorrzatmn from:Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement,” Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
interest.-"Upén default,-Grantor shall not remove, sever or detach the Personal Property from the Praperty. Upon
default, “Grantor. shall” aseemble any Personal Property not affixed to the Property in a manner and at a place
reasonably convénientfo Grantor and Lender and make it available to Lender within three (3) days after receipt of
written demand fron’t"Lehder ‘ta the extent permitted by applicable law.

Addresses. The rnarlmg addresses of Grantor {(debtor) and Lender {secured party) from which information
concerning the, seeurlty interest. grantad by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as: stated an the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of, this Deed of Trust:

Further Assurances. At any tlm_e, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause ta be made, exeeuied or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, .recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may: deem appi"bpria're, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing staternents, continuation statements, instruments of further assurance, certificates, and
other documents as may, in"the sale opinioi of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, of preserve (1).° Grantar's obligations under the Nota, this Deed of Trust, and the Ralated
Documents, and {2) the liens and seburity interests oreated by this Deed of Trust on the Property, whether now
owned or hereafter acquired by" Grantor Unless prohibited by law or Lender agrees to the contrary in wrltmg,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. .

Attorney-ln -Fact. If Grantor fails to de ar'ry'ef the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor s expénse. For such purposes, Granter hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for this purpose of making, executlng, delivering, filing, recording, and doing all
other things as may be necessary or deswable, in. :Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. | Grantor pays all the lndebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust;, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable staterfients of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto", and the recitals in the reconveyanca of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. :

DEFAULT. Default will occur if payment in full is not made irhm"adiatelﬂr when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs undér. this” Deed of Trust at any time thereafter, Trustee or
Lender may exercise any one or more of the following rights and remedles k

Election of Remedies. Election by Lender to pursue any remedy: shall not exelude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obltgatron of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right fo daclare’a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option-to declare ths entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Tresfee shalxi' ﬁhve the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall Kave the-right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provrded by appllcable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Unifarm Commaercial Code. ;

Collect Rents. Lender shall have the right, without naotice to Grantor to take pdssession'”ef and manage the
Property and collect the Rents, including amounts past due and unpaid, and e_pply the .fiet-proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may-tequife any tenant or
other user of the Property to make payments of rent or use fees directly to Lender, If the Reiits are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrimants received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds Payments by tenants
or ather users to Lender in response to Lender's demand shall satisfy the obligations far vihith the. payments are
made, whether or not any proper grounds for the demand existed. Lender may exeicisé¢ its-fights under this
subparagraph either in person, by agent, or through a recesiver. S

Appoint Recsiver. Lender shall have the right to have a receiver appointed to take possession of alf or any part of
the Property, with the power to protect and preserve the Property, to operate the Property precéding’ or-pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over arid above, tha cast.of
the receivership, against the indebtedness. The receiver may serve without bond if permitted by Iaw Lender's

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the.

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from* servmg as.
receiver.

Tenancy at Sufferance. If Grantor remains in possassion of the Property after the Property is sold as _pr'eyided_:.

above or Lender otherwise becomes entitled to possession of the Property upon default of Grantar, Grantat shall

become a tenant at sufferance of Lander or the purchaser of the Property and shall, at Lender's option, éither (1}~
pay a reasonable rental for the use of the Property, or {2) vacate the Property immediately upan the demand of .

Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the ‘Nete

or by law.
T
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DEED OF TRUST
{Continued) Page 7

: appllcable in any arbitration proceeding. and the commencement of an arbitration proceeding shall be deemed the
{ ;~comimencement of an action for these purposes. The Federal Arbitration Act shall apply to the construction,
vlnterpretatlo‘n, and enforcement of this arbitration provision.

’ Gapti-oﬁwl-l‘esr!ings. Caption headings in this Desd of Trust are for convenience purposss only and are not to be
tl'se‘ﬂ to interpret ar define the provisions of this Deed of Trust.

Msrger Théré shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in_the. Pmperty at any time held by or for the benefit of Lender in any capacity, without the written consent
of: Lander :

Governmg Law This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws: of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washlngton @

Cholce of Venue: If th'aré is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit Cqunty. State of Washington.

Joint and Several Llabllltv AII obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to “Grantor shall® mean each and every Grantor. This means that each Grantor signing below is
responsible for al} obllgations in this Deed of Trust.

No Waiver by Lender. Lsnder;shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writipng and sigred.by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver ‘of stch rrght or any other fight. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice of:‘constitufe a ‘waiver of Lender's right otherwise to demand strist compliance with that
provision or any other provision of this Deed of Trust. Mo prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor’s obligations
as ta any future transactions, Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender‘in any. mstance shall not constitute continuing consent to subsequent instances whete
such cansent is required and in-all” cases such consent may be granted or withheid in the sole discretion of Lender.

Severability. If a court of competen_ risdictign finds any provision of this Deed of Trust to be illegal, invalid, or
unsnforceable as {0 any person of, mrcurnstance ‘that finding shall not make the offending provrsron illegal, invalid,
or unenforceable as to any other person or.citeumstance. [If feasible, the offending provision shall be considered
modified so that it becomes iegal, valid: and enforceable. If the offending provision cannot be so medified, it shall
be considered deleted from this Deed of “Frust. Unless otherwise required by law, tha ilegality, invalidity, or
unenforceability of any provision of this Deed of Trust ‘shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust, SO

Successors and Assigns. Subject to any"l_i‘i'nitations' stated in this Deed of Trust an transfer of Grantor's interest,
this Deed of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a'person other than Grantor, Lender, without notice 1o Grantor, may
deal with Grantor's successors with referenceto’this Deed of Trust and the Indebtedness by way of forbearance ot
extension without releasing Grantor from the obhgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and Wawes all rights and bensfits of the homestsad
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the Following meanings when used in this Deed of
Trust. Unless spacifically stated to the cantrary, all references to-dollar amounts shall mean amounts in lawful money
of the United States of America, Words and terms used in the smgular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms rot: otherwme defined in this Deed of Trust shall
have the meahings attributed to such terms in the Uniform Commerclal Code: ¢ °

Beneficiary. The word "Beneficiary” means Whidbey Isiand Bank and its successors and assigns.

Borrower. The word "Borrower” means ROGER A TJEERDSMA: and MARY J TJEERDSMA, and all other persons
and entities signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lender, and Trustee, and
includes without limitation all assignment and security interest provrsmns relatlng to the Personal Property and
Rents.

Default. The word "Default” means the Default set forth in this Deed of T_ru‘st_in the sa_ct'i:on titled "Default”.

Environmental Laws. The words "Environmental Laws” mean any and all-state, fﬂ&eral and local statutes,
regulations and ordinances telating to the protection of human health or the: envlronment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability: ‘Act of 1980 as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorizaticn Act of 1988, Pub. L.
No. 99-49% {("SARA"), ithe Hazardous Matenals Transportation Act, 49 U.S.C. Section ¥80); et sdq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other appllcable state or fedaral laws, rules,
or regulations adopted pursuant thereto.

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebtedness des.c'rib.ed..~1n the Existing Liens
provision of this Deed of Trust. L e

Grantor. The word "Grantor" means ROGER A TJEERDSMA and MARY J TJEERDSMA.

Hazardous Substances. The words "Hazardous Substances™ mean materiats that, because of the" quantlty
caoncentration ar physical, chemical ot infectious characteristics, may cause or pose a presenit of polsntial-hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated manufactured
transported or otherwise handied. The words "Hazardous Substances” are used in their very broadest:sénse.and
include without limitation any and all hazardous or toxic substances, materials or waste as defmed hy or Ilsted._
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation; petraleim and
petreleum by-products or any fraction thereof and asbestos. k S

Improvements. The word "Improvements” means all existing and future improvements, buildings,” structu g
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. :

Indebtedness. Ths word "Indebtedness” means all principal, interest, and other amounts, costs and expehéés_--'"

payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
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EXHIBIT /A"~
PARCEL A: LS

Lots 7, 8, 9, 10 and 'ﬁlﬁi.:'B'_l;o'_c_':k 136, “First addition to Burlingtdn, Skagit County, Washington”,
According to play recorded in Volume 3 of plats, Page 11, Records of Skagit County,
Washington, except the following described tracts:

TRACT 1: A

Beginning at the Southwest corner of said Lot 7;

Thence North 0°16'30" East'along the West line of said Lot 7, a distance of 75.19 feet to the
beginning of a tangent curve to the right having a radius of 25.00 feet;

Thence along the arc of said curve through a central angle of 89°33'45", a distance of 39.08
feet; el
Thence North 89°50'15" East, a distance of 75.19 feet;

Thence South 0°16'30" West, a distqnce"o:fgjoo.oo feet to the South line of said Lot 7;
Thence south 89°50715' West, a distance of 100.00 feet to the point of beginning.

TRACT 2: EF
Commencing at the Northwest corner of said Lot 9;

Thence South 0°16'30” West along the West line of said Lot 9, a distance of 18.29 feet to the
true point of beginning; E

Thence continue South 0°16’30" West along.said West lot line, a distance of 74.81 feet to the
beginning of a tangent curve to the left having a radius of 25.00 feet;

Thence along the arc of said curve through a central angle.of 90°26'15", a distance of 39.46
feet; € i

Thence North 89°50'15" East, a distance of 74.81 feet; -~ -~

Thence North 0°16'30" East, a distance of 100.00 feet; -~ =~ . "~

Thence South 89°50°15” West, a distance of 100.00 feet to the true-point of beginning.

TRACT 3: ' Ve WS
The West 100 feet of Lot 10 and West 100 feet of the North.18.20 feét of Lot 9 and the South
half of Lot 16. ST

PARCEL B:

The East 200 feet of Lot 6, Block 136. “First addition to Burlington” Skagit County, Washington
according 1o the Plat recorded in Volume 3 of Plats page 11, Records of Skagit County,
Washington. G b

ALL Situated in Skagit County, Washington.

LT
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