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Asstssor's Parcel or AceountNumbar 4076-031-005-0001

Abbreviated Lagal Description: - -
LOT 4 ¢ 5 BLK 31 BURL@W«'\(LLC& /()? Q//ﬁf
{Tnzhude lot, block and plat o section, (owhship snd Tage] Full legat description located on page & (| .
Trustes: Land Title Company of. Skag:.t County, LARDTIRE COMRe: FSKARIT CONTY

.Span Abcve This Line For Recording Data)

DEEDr OF TRUST re-record to correct legal

DEFINITIONS

Words used in multiple sections of this documenl ate cleﬁned below and other words are defined in
Bections 3, 11, 13, 1B, 20 and 21. Certain nles rc.gardmg the usag: of words used in this docoment are
also prowdcd in Section 16.

(A} "Security Instrument"” means this document, w}:uch 1§ dawd o September 4, 2003
together with 2ll Riders to this document,

(B) "Borrower"is Scott Babbitt, An Unmarried Person

3

Borrower is the trustor under this Security Instryment,
(C) "Lender"is nlasks USA Mortgage Company, LLC

LB BABBRITT 2 o
WASHINGTON-Sirgle Family-Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Forin 3048 1701
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Lender i8a Limited Liakbility Company
* organized and existing under the laws of State of Washington
: Lcnder'saddressm €50 NE Midway Blvd, Suite 101, Oak Harbor, WA 98277

.Lmd.er is l_:he benefigiary under this Security Instrument.
(D) "Trustee"is “Land Title Company cf Skagit County

(E) "Note" means the promissory note signed by Botrower and dated September 4, 2003

The Note states that Bonowar owes Lender Seventy Seven Thousand Five Hundred and
n6/100" S Dollars
s § 11 500 80 ) plus interest. Bomrower has promised o pay this debt in regular Periodic
Payments and t pay the debt in fisfl not tater than October 2, 2033 .

(F} "Property” means the, propclty that 15 described below under the heading *Transfer of Rights in the
Property.”

{G) "Loan" means the debt cwdcm:cd by the Note, plus interest, any prepayment chaiges and late charges
due under the Note, and all sums, dug urkder this Security Instrument, plus interest,

(H) "Riders” means all Riders tothis Security Instrument that are executed by Bomower. The following
Riders are 10 be execuied by Borrowe‘r [checlc box as applicable]:

I Adjustable Rate Rider D Condominivi Rlder [_] Second Home Rider
Balloon Rider [ Planned Unit Development Rider [x]14 Family Rider

VA Rider Blweek_ly Pa)men_: _Rldgr [ Gther(gs) [specify]

{1y "Applicable Law" means all contrcﬂlmg apphcab]e federal, state and local statutes, regulations,
ordinances and administretive rules and orders {t.hat have thc eﬁfﬁct of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Aasessments" theans all dues, fees, assessments and gther
charges that ar¢ imposed on Borrower or the Pmpcrty by a condom.uuum association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer cf ﬁmds. other than a wansaction originated by
check, deaft, or similar paper instrument, which is initisted through an efectronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instrict, or authorize a financial instittion to debit
ot credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated telfer
machine transactions, transfers initiated by telephone, wire ftransfers, aud aummatead clearinghouse
transfers. A

(L) "Escrowitems" means those items fhat are described in Section 3,

(M) "Miscellaneous Proceeds"” means any compensation, settlement, award of damages, or praceeds paid
by any third party (other than insurance proceeds patd under the coverages described.in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all” or.any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of or omlssmns 48 to the
value and/or condition of the Propcrty

(N) "Mortgage Insurance" means insurance protecting Lender against the nunpayment uf or: default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mterest under the
Note, plus (ii) any amounts wnder Section 3 of this Security Instrament, £
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.} and its
 imiplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
" tittie, or any, additional or successor legislation or regulation that govems the same subject matter. As used

in $his“Seciirity Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
to a “federally rélated mortgage loan” even if the Loan does not qualify as a “fedenally related mortgage
Toan" unider RESPA.”

(Q) "Successor in I_l_lte_rest of Borrower" means any party that has taken title to the Property, whether or
not that pa:ty has as':sumed Bumwer’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS INTHE PROPERTY

This Security Instrainent secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and-(ii) the performance of Bomower's covenants and agreements under this
Security Instrument and. l]m Note:: For thig purpose, Bomrower imevocably grants and conveys to
Trustce, in tmsl, with .power. of sale, the following described property located in thc

Caunty Rezordiny Diacryés of 7éoun-y, Wasningtar
[Type nfRecm'dmg urisdiction] [Nane af Recording !unsdmuun}
Lots k 31, "FIRST RDDITION TO BURLINGTON, SKAl egp——

WASE.," as per plat recorded”
8i

5, page 11, records of

i . i _JFEE}D the City of Bur LIt ot e—tail of
Skagit, state of Washlng’ton LT

Parcel ID Number: 4076-031-005-0001 S which curtently s the address of

1020 E. Hazel Avenue . . [Street]

Burlington (City] . Washmgton - 93233 [Zip Code]
UPNWQ“YA&&ER“: LT

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easciments, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall alse be covered by this Security Instrument. All of the foregomg is’ rcferred to, in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveycd ahd has
the right to grant and convey the Property and that the Propenty is unencumbered, expcpt for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst aJl clalms and
demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for mational use and nons uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covenng real |

property.
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) 'Léts 4 And 5, Block 31, "AMENDED PLAT OF BURLINGTON, SKAGIT COUNTY, WASH.," as per plat
~recorded in Volume 3 of Plats, page 17, records of Skagit County, Washington.

S_it'uaté:iﬁ"the.c_ity of Burlington, County of Skagit, State of Washington.



* _UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

'/ 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
" Boirower-shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges dus under the Note. Bomrower shall alse pay funds for Hscrow Items
pursuatit 1. Scétion 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
curtency, However, if any check or other inswument received by Lender as payment under the Note or this
Security lnstrument'is retumed to Lender wapaid, Lender may require that any or all subsequent payments
due under the Note and this Sccurity Istrument be made in one or more of the following forms, as
selected by, Lender:-(a) cash; (b) money order; (¢} certified check, bank check, treasurer's check ot
cashier's “check, provided any. such check is drawn wpon an institution whose deposits are insured by a
federal agency, instiumentality, or entity; or (d) Electronic Funds Transfer.

Payments are. deemed received by Lender when received at the location designated in the Note or at
such other location as may be desigmated by Lender in accordance with the notice provisions in Sectior: 15.
Lender may retum any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the foture, but Lender is not obligated to apply such payments at the time such payments are
seceptad. IF each Periodic Payment.is applied as of its schedufed due date, then Lender need not pay
interest on unapplied funds. Lender may hold sitch unapplied funds until Barrower makes payment to bring
the Loan cuwrent. If Borrower does not-do so Within' 4 reasonable period of time, Lender shall eitker apply
such funds or return them to Boarrewsr. 1f not applied earlier, such funds will be applied to the owtstanding
principal balance under the Note immediately prior: to foreclosure. No offset or claim which Borrower
might have now or in the fiuture against-Lender shall rélicve Borrower from making payments due under
the Note and this Security Instrumert or perforining the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Preceeds. Except 45 otherwise described in this Section 2, all
payments accepted and applied by Lender shall-bi¢ applied in the following order of priority: (a) interest
due under the Note; (b} principal due under the Note; (c)‘améunts due under Section 3. Such payments
shall be applied to each Periodic Payment in the ordes in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts'dye uinder this Security Instrument, and
then to reduce the principal balancs of the Naote. N

If Lender reccives a paymeut from Borrower for a delinguent Periodic Payment which inctudes a
sufficient ammount to pay any late charge due, the payment thay be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is owtstanding, T.ender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full, To the extent that any excess exists after the payment is applied to.the full payment of oneg ot
more Periodic Payments, such excess may be applicd to any late charges due, Voluntasy prepayments shall
be applied first to any prepayment charges and then as deseribed in the Note, C

Any application of payments, insurancs procecds, or Miscellaneous Procesds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perigdic Payments are due
under the Note, until the Note is paid in full, a sum (the "Fuads”) to provide for payment of amounits due
for: (a) taxes and assessments and other itents which can attain priority over this Security Instniment as 2
lien or encumbrance on the Property; (b) lcasehold payments of ground rents on the Propérty, -if any;(c}
premiums for any and all insurance required by Lender under Section 5; and (d) Moitgage Insirance .
premiums, if any, or any sums payable by Bomower to Lender in lieu of the payment of Mongage - ¢
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Conmunity

|n|ﬂa|:$}__@_
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Association Dues, Fees, and Assessments, if any, be ¢scrowed by Bomower, and such dues, fees and
~ assessrments shall be an Escrow Ttem. Barrower shall promptly furnish to Lender all notices of amounts to
b, paid ynder this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrgwer's obligation to pay the Funds for any or all Escrow [tems. Lender may waive Bomower's
obligation to pay to Lender Funds for any or all Escrow Items ot any time. Amy such wajver may only be
inwriting. Inthe event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Jiems for which payment of Funds has been waived by Lender and, if Lender requires,
shalt farmish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's .obligation to miake such payments and to provide receipts shell for all purposes be deemed to
be a covenant and agreement contained in this Secutity Instrument, as the phrase "covenant and agreement”
is used in Section-9. 1f Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow [tem, Lender may exercise its rights under Section 9
and pay swch smount and, Borrower shall then be obligated under Section ¥ to repay to Lender any such
amount. Lender may revoke, the waiver as 10 any or all Escrow Hems at any time by a notice given in
accordance with Section 15 and,-upoh such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount & lender can
require under RESPA, Lender shall estimaté the-amount of Funds due on the basis of cumrent data and
reasonable estimates of expenditurés of futuré Escrow Items or otherwise in zccordance with Applicable

The Funds shall be held in ‘an’ institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lénder, if Lender is'ap institution whose deposits are so insured) or im
anty Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for_holding and applying the Funds, annually
analyzing the esceow account, or verifying the Escrow Ilems, wnless Lender pays Bomower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds;” Lender shall not be required to pay Bomower
any interest or eamings on the Funds, Borrower and Lender'can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an ammual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds beld in cscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in E5CTOW,
as defined under RESPA, Lender shald notify Bomower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but.in no mors than [2
monthly payments. If there is a deficiency of Funds held in escrow, as defined wnder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower skall pay to Lender the amount nicessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments,”

Upon payment in £ull of all sums secured by this Security Instrument, Lender shall promptly refund
o Borrgwer any Funds held by Lender. T e

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines; and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payménts or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asgsessments; if any. To
the extent that these items are Escrow ltems, Botrower shall pay them in the manner provided inSection'3;

it S
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" Borrower shalf pmmptly discharge any lien which has priority over this Security Instrument unless
- Boifrower: (a) agrees in writing to the payment of the obligation secared by the Yen in a manner acesptable

"o Lehder; but only so loug as Berrower is performing such agreement; (b) contests the lien in good faith
by, ordefends against enforcement of the lien in, legal proceedings which in Lender's opinion aperate to
prevent the enforcement of the [ien while those proceedings are pending, but only until such proceedings
are congtuded; br (o secures from the holder of the lien an agreement satisfactory ta Lender subordinating
the lien to this Security Instrument, If Lender determines that any parl of the Property is subject to a lien
which can attain pnonty over this Security Instrument, Lender may give Barrower a notice identifying the
lien. Wlthm 10 days of the date on whick that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sek forth #bove in this Section 4,

Lender may réquiré Borrower to pay a onc-time charge for a real cstate tax verification andfor
reporting servige used by Lender.in connection with this Loan,

5. Property Insurance. Borrower shall kecp the improvements now existing or hercafier erected on
the Property insured agamst loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be’ maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requites purstant to the preceding sentences can change during the term of
the Loan. The insurance carrier proyiding ‘the insutance shall be chosen by Borrower subject to Lender's
right 1o disapprove Borrowers .choicé, which right shall not be exercised unreasonably., Lender may
require Borrower to pay, in connéction with this” “Loan, either: (a) a one-time charge for flood zome
determination, certification and tracking Setvices; or i(b) a one-time charge for flood zone determination
and certification services and subsequent chargesieach lime remappings or similar ¢hanges ocour which
reasonably might affect such determination .or cemﬁcaum Bommower shall alse be responsible for the
payment of any fees imposed by the Federal: Emcrgency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Bomrower.

If Bomrower fails to maintain any of the coverages. deicribed above, Lender may obtain insurance
coverage, at Lender's option and Bomower's expénse, Lender is under no obligation to purchase any
particular type or amount of coverage, Therefore; siich coverage shall cover Lender, but might or might
tot protect Borrowerz, Borrower's equity in the Property; or the contenits of the Property, against any risk,
hazard or liability and might prnv:de greater or lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the insurance coverage so‘obtaingd- might significantly exceed the cost of
insurance that Borrewer could have obtained. Any amounts disbimrsed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such mtnrcst, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and rencwals of such policies shall e subject to Lender's
right to disapprove such policies, shall include a standard mortgage climse, and shalt name Lender as
mortgagee and/or as an additional loss payes. Lender shall have the right o Lold the' poficies and renewal
certificates. If Lender requires, Bomrower sball promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance covernge, not otherwise téquired by Lender,
for damage to, or destruction of, the Propetty, such policy shall inchude a slandard mnrtgagc clause and
shall name Lender as mortgagee and/or a3 an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier ‘and Leuder, Lender
may make proof of loss if not made promptty by Borrower. Unless Lender and Bortower otherwise agree
in writing, any insurance proceeds, whether or not the undertying insurance was required by Lender, shail

be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and -
Lender's security is not lessened, During such repair and restotation period, Lender skall have e right to E
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
<" woik has bgen completed to Lender's satisfaction, pravided that such inspection shall be undertaken
: promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed Unless an sgreement is made in writing or Applicable Law
requires intersst o- be paid on such insurance proceeds, Lender shall not be required to pay Borrowsr any
interest o edriiiigs ‘on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not econemically feasible or Lender's security would be fessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess;-if any, pa.ld to Borrowcr Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Bwower abandons thg. Pmpctty Lender may file, negotiate and settle any available insurance
claim and related matters: If Bomrower does not respond within 30 days to 2 notice from Lender that the
insurance carrier has offered 10'spitle & claim, then Lender may negotiaie and settle the claim. The 30-day
period will begin when the notive is-given. In either event, or if Lender acquires the Propcrty under
Section 22 or otherwise, Borrower hereby. assigns to Lender (a) Borrower's rights to any insurance
procesds iDL an amount oot to excesd the- amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covermg the Property, insofar as such rights are applicable to the
coverage of the Property. Lender. miay wse the insurance proceeds either to repair or restore the Property or
to pay amounts uppaid under the Note or this Security Instrument, whether or not then dus,

6. Occupancy. Borrower shalt vccupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execytion of this Secunty Instrument and shall continue to occupy the
Property as Borower's principal residence for-at least onc year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withbeld, or unless extenuating
cifgumstances exist which are beyond Borrower's contral. -

7. Preservation, Maintenance and Protection of thé. Prnperty, Inspections. Borower shall not
destroy, damage or impair the Pmpcrty, allow - the- Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or dscrcasmg in-value due to its condition. Unless it is
determined pursuant to Section S that repair or testoration is not economically feasible, Borrower shall
premptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for 1epairing or restoring the Property oniy if Lender bas released proceeds for such
purposes. Lender may dishurse proceeds for the mpaus and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condempation proceeds are not sufficicot
o repair of testore the Property, Borrower is not relieved of B-mmwers ubhgatmn for ths completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectmns of the Property, If it has
reasonable cause, Lender may mspcct the interior of the improvements on thé Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Lsan Applicstion. Borrower shall be in default if, during the Loan apphication
process, Bomower or any persons or entities acting at the direction of Borrower or with. Borfower's
knowledge or consent gave materially false, misleading, or inaccurate information or statéinents to Lender
(or failed to provide Lender with materisl information) in conmection with the Loan. Materiad -
representations include, but are not limited to, representations concerning Borrower's occupancy of the -
Property as Borrower's principal residence, : :
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+*" 9. Protection of Lender's Interest in the Property and Rights Under this Security Instrement. If
- (a)'Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there

-is & legal progeeding that might significantly affect Lender's interest in the Property and/or rights under
this Secirity Instrument (such as a proceeding in bankrapicy, probate, for condemnation or forfeiture, for
enforcement of .a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable of appropriate to protect Lender's intercst in the Property and rights under this Security
Instrument, including protecting and/or assessing the vakue of the Property, and sscuring and/or repairing
the Property. Lendar's actions can include, but are not limited to: (&) paying any sums secured by a lien
which ‘has. priority over this Security Instrument; (b) appesring in court; and (c) paying reasonable
attorneys’ fecs to protect its interest in the Property and/or rights under this Security Instrument, including
its socured posttion-in 4-bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property: to make Tepairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender docs not have to do so and is not
under any duty or obligation 18 do'so. It is agreed that Lender incurs no Lability for not taking any or all
actions authorized under this Section 9. .

Any amounts disbursed by, Lender under this Section 9 shall beceme additional debt of Borrower
secured by this Security Instrumeént, These amounts shall bear interest at the Note rate from the date of
disbursemnent and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payinent. ST e

If this Security Instrument is ou 2 feasehold, Bomrower shail comply with all the provisions of the
lcase, If Borrower acquires fee title fo'the Property, the leaschold and the fec title shall not merge unless
Lender aprees to the merger in wriling. )

16. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bomower shall pay the premiums required to maintain the Mortgage Insurance in ¢ffect. If, for any reason,
the Mortgage Insurance coverage required-by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrowsr was required to make separately designated payments
toward the premiumas for Morigage Insurasce, “Borrower-shall. pay the premiums required to obtain
coverage substantially equivalent to the Mortgage -Insurance: previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgags Insurance previcusty in effect, from an alternate
mortgage insurer selected by Lender. If substantially cguivalent Mortgage Insurance coverage is mot
available, Botrower shall continue to pay to Lender the amount of the ssparatety designated payments that
were dus when the insurance coverage ceased to be in effect..Lender will accept, use and retain these
paymets es & non-refundable logs reserve in New of Morigags Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender egain becomes available, is obtained, and Lender requires
separately desipnated payments toward the premiums for Mortgage Insurance, If Lender requited Mortgage
Insurance as a condition of making the Loan and Bomower was required to. thake sepirately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundsble -loss reserve, until Lender's
tequirement for Mortgage Insurance ends in accordance with any written agreeimiém between Borrower and
Lender providing for such termination or until termination is Tequired by Applicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note, -

Mortgage Insurarce roimburses Lender (or any entity that purchases the Note) for certain. losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the-Mortgage
Insurance, R

Mortgage insurers evaluate their total risk on all such insurance in force from time 1o tire, aid may .
enter into agreements with other parties that share or medify their risk, or reduce losses. These agreements . -
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partigs) to | ©
these agreements. These agreements may require the mortgage nsucer to make payments using any source .
of funds that the mortgage insurer may have available (which may include funds obtained from Martgage

Insurance premiums),
e
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-7 As’a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsufer,
- amy other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly} amounts that

.-derive from (or might be chatacterized as} & portion of Bomower's payments for Morigage Insurance, in
exchange for sharing or modifying the mortgage msurer's risk, of reducing losses. If such agreement
provides ibat an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premitms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" {a) Any such agreements will not affect the amounts that Borrower has agreed tn pay for
Mortgage Insucance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b), Any such agreenients will pot affect the rights Borrower has - if any - with respect te the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
way inclode the.¥ight to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to'kave the Mortgage Insurince terminated awtomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearoed at the time of such eancellation or
termination. T et

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
agsigned to and shall be.paid to:Lender: -

If the Property is duttiaged. such Miscellancous Procesds shall be applied to restoration or repair of
the Property, if the restoration or repaif is-economically feasible and Lender's security is not lessened,
During such repair and restoration period; Lender shall have the right o held such Miscellaneous Proceeds
wntil Lender has had an opportunity 10 insjicct siich Property to cnsure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken prowptly. Lender may pay for the
repairs and testofation in a single disbisement :or' in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be. required. to pay Borrower any intecest or earnings on such
Miscellaneous Proceeds. 1f the restoration.or repair is not conomically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be-applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Procesds shall be
applied in the order provided for in Section 2. " e S

In the event of a total taking, destrwction, or Ioss in value of the Property, the Miscellanecus
Proceceds shall be applied to the sums secured by this Security Instrument, whetber or not then due, with
the excess, if any, paid to Borrower. g T

In the event of a partial taking, destruction, of loss inf value'of the Property in which the fair market
value of the Property immediately befors the partial taking; destruction, or loss in value is equal to or
greater than the amount of the sums secured by fhis Security Instrument immediately before the partial
taking, destruction, or loss in valye, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: () the total amount of the syms secured immediately before the
partia] taking, destruction, or loss in value divided by (b) the fair market vValus of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a pantial taking, destruction, or loss in value of the Property in whick the fair market
value of 1he Property immediately before the partial taking, destruction,”or Joss in value is less than the
amount of the sums secured immediately before the partial taking, destniction, or-loss in value, unless
Bomower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be ‘applied to the sums
secured by this Security Instrument whether or rot the sums are then due, . Yo

If the Property is abandoned by Borrower, or if, after notice by Lender to Bomower that the
Opposing Party (as defined in the next sentence) offers to make an award to settlé. a“claim for damages,
Borrower fails to respond to Lendes within 30 days afier the date the notice is given, Lénder is-anthorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to-the

sums scoured by this Security Instrament, whether ot not then due. "Opposing Party® means the third party -
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in _

regard to Misceilaneous Proceeds.

il _SAS
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-*" Bomower shall be in default if any action or proceeding, Whether civil or criminal, is begun that, in
.+ Lerider's judgment, could result in forfeiture of the Property or other material impairment of Lender's

~-interest in the, Property or rights under this Security Instrument. Borrower can cure such a default and, if
acteleration tias ocourred, remstate as provided in Section 19, by causing the action or proceeding to be
dismissed Wwith, a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
itnpairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any awatd of claim for damages that are atiributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All:Miscelianeous Procesds that are not applied ¢o restoration ot repair of the Property shall be
applied in:the order provided for in Section 2.

12.-Borrower Not Relensed; Ferbearance By Leader Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instroment granted by Lender
to Borrower or aiy Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successorsin Interest of Berrower. Lender shall not be required o commence procesdings against
any Successor in Interest of Bomower or to refuse to extend time for payment or otherwise modify
amortization of the sumns secuted by this Security Instrument by reason of any demand made by the original
Borrower or any Successofs in.Jntsrest of Borrower, Any forbearznee by Lender in exercising any right or
remedy including, without limitation, Iender's acceptance of payments from third persons, entities or
Successors in Intercst of Barrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the excecise of any right or remedy.

13. Joint and Several Liability; Co-siginers; Smecessors aad Assigas Bownd. Borrower covenants
and agress that Borrower's obligations and lizbility shafl be joint and several, However, any Borrowsr who
co-signs this Security Instrument but' does not executs the Note (& "co-signer"): (a) is co-signing this
Security nstrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Seourity Instnment; (h)-is not personelly obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Berrower can agree to extend, modify, forpear or
make any accommodations with regard to the tering of this Security Instrument or the Note without the
co-signer's consent. 2 e

Subject to the provisions of Section 18, any.-Successor in Interest of Bomower who assumes
Borrower's obligations under this Security Instniment in-writing; and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Insrument. Borrower shall not be released from
Bormrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lender, " -~

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's ‘interest in the Property and rights under this
Sceurity lustrument, including, but not limited to, attomeys' fees;. property inspection and valuation fees,
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Bomrower shall not be construed as a prohibition on the charging of such fee. Leixder may not charge
fees that are expressly prohibited by this Security Instrument o by Applicable Eaw, .

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpeeted so
that the imterest ot other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amouiit necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which'exeeeded permitted
limits will be refunded to Bomower, Lender may choose to make this refund by fedvicing the:.principal
owed under the Note or by making a dircct payment to Bomrower, If a refind: reduces pringipal, the
reduction will be treated a3 a partial prepayment without any prepayment charge. (whether or not a
prepayment charge is provided for under fhe Note). Borrower's acceptance of any such-refiingd-made by,
dirsct paymeut to Borrower will constitute a waiver of any right of action Borrower might have ariging. out
of such overcharge. R

15. Netices. All notices given by Borrower or Lender in connection with this Security Instrument ;
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to . -
have been given to Borrower when mailed by first ¢lass mail or when actually delivered to Borrower's

iteks: B
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notice address if sent by other means. Notice to any one Borrower shail copstitute notice to al) Borrowers
-~ "unless Applicable Law expressly sequires otherwise. The notice address shall be the Property Address
~unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Linder of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure,
There 'may be only one designated notice address under this Security Instument at any one time. Any
notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated ‘hefein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrament shall not be deemed to Bave been given to Lender until actually
received by Lender, 1f any votice required by this Sccurity Instrument is also required under Applicable
Law, the-Applicable Law-réquirement will satisfy the comesponding requirement under this Security
Instrument. S T

16. Governiog’ Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law-aiid the law of the jurisdiction in which the Property is Jocated. All rights and
obligations contained in this Seécyrity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Lawy-ight explicilly or implicitly allow the partics to agree by contract or it
tight be silent, but such-silence shall 'not be construed as a probibition against agreement by contract, In
the event that any provision or ‘clause of this Security Instument or the Note conflicts with Applicable
Law, such conflict shall not affect dther.pirovisions of this Security nstrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrumént: (s} words of the masculine gender shall mean and include
cotresponding neuter words or ‘words of the-feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c)-the word "may" gives sole discretion without any obligation to
take any action. i i

17. Borrower's Capy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Froperty or.a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal'or béngficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the gansfer of title by Bomower at a future date to a purchaser.

1f all or any part of the Propeny or any Interest in the Property is sold or transferred {or if Borrowes
ts not a patural person and a benefictal interest in Borower:is sold or fransferred) withont Lendet's prior
writtcn consent, Lender may require immediate payment in-full of all sums sccured by this Security
Instrument. However, this option shall not be exercised by Lendér if such exercise is prohibited by
Applicable Law. e

If Lender exercises this option, Lender shall give Bomrower natice of acceleration. The notice shall
provide 2 period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums seeured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower, L

19. Borrower's Right to Reinstate After Acceleration. If Borrower micets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrimerit discontinued at any time
prior to the earliest of: (a) five days before sale of the Propsrty pursuant to:any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify.for the termination of
Borrower's right to reinstate; or (c) entry of 2 judgment enforcing this. Security Instriimient, Those
conditions are that Borrower: (a) pays Lender all sums which then would be due-imder ‘this Security
Instrument and the Note a3 if no acceleration had occurred; (h) cures any default of any Other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, inchuding, but not limited
to, reasonable attomeys' fees, property inspection and valuation fees, and other: foes incurred.for the
purpose of protecting Lender's interest in the Property and rights under this Security Instruinept: 2wl {d).
takes such action as Lender may reasonably require to assure that Lender's interest ifr the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security -,
Instrument, shall continue unchapged. Lender may require that Bomower pay such reinstatement sums and |
expenses in ane or more of the following forms, as sclected by Lender: () cash; (b) mongy erder; (¢) - -

Initias: i
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cettified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon

< an’institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic

“Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured bereby

shiall rémain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the ¢ase of acceleration under Section 18.

20. Sale of Nofe; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note. {together with this Sccurity Instrument) can be sold one of mere times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic, Payments diie under the Nots and this Security Instrument and performs other mortgage loan
servicing ‘ebligations weider the Note, this Security Instrument, and Applicable Law. There also might be
one or mere changes of the Loan Servicer urrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrgwer will be given wrinien notice of the change which will state the name and address of the
new Loan Servicer, the ‘address. 1o which payments should be made and any other mformation RESPA
requires in connection with a-niotice.of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by & Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remaiti with the Loan Servicer or be transferred to a suceessor Loan Servicer and are not
assumed by the Note purchaser unless othérwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a4 class) that arises from the other pa.rty's actions pursuant to this
Security Instrument or that alleges-that the othiér party bas breached any provision of, or any duty owed by
reason of, this Security Instrument, ubtil such Botrower or Lender has notified the other party (with such
notice given in compliance with the requirements'of Section 15) of such afleged breach and afforded the
other party hereto o reasonable period-afier the giving. of such notice to take comective action. If
Applicable Law provides 2 time period ‘which’ must clapse before certain action can be taken, that time
period will be deemed to be reasonable for _purposes of this paragraph. Thes notice of acceleration and
epportunity to cure given to Borrower pursuant to Sectich 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shatl be dccmed to satlsfy tbe notice and opporhmity to take comrsctive
action provisions of this Section 20,

21. Hazardous Substamces. As used in this Sectlon 21 (a) "Hazardous Substances" arc those
substances defined as toxic or hazardous substances, pollutants, of wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxi¢ petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matedals;
(t) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup”- includes any responise
action, remedial action, or removal action, as defined in Bnvirofimental Law;, dnd.(d) an "Environmental
Condition" means a condition that can cause, contribute to, or ulhemse tnggcr an Environmental
Cleanup,

Borrower shall not cause or permit the presence, use, d.lsposal storage, or release uf any Hazardous
Substances, or theeaten to release any Hazardous Substances, on or in the Property. Borrower:shall not do,
nor allow anyene else to do, anything affecting the Property () that is in vialation of any Envitonmental
Law, (b) which creates an Environmental Cordition, or (c) which, due o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property 'of .small guantitics of
Hazardous Substances that are generally recognized to be approptiate o normal rcssdcnual uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consuinier producls}

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand; lawsuit &
or other action by any governmental or regulatory ageney or private party involving the Property and any’
Hazardous Substance of Environmental Law of which Borrower has actual knowledge, -(b) .emy
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

- Hazardous Substance Which adversely affects the valuc of the Property. If Borrower leams, or is notified

" by any goverimental or regulatory authority, or any private party, that any removal or other remediation

of afy Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remedial actions in.accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for ani Environmental Cleanup.

NON-UNIFORM : COVENANTS. Borrower and Lender further covenant and agrec as follows:

22. ' Acceleration; Remedies. Lender shall give notice to Borrower prior to aceeleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
accelerationundér Section 18 unless Applicable Law provides otherwise). The notice shall specify: (u)
the default; (b) the actisn ieqﬁired to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and {d) that failure to cure the
default on er before thedate specified in the notice may resuolt in acceleration of the sums secured by
this Secority Instrament and sale‘of the Property at public auction at a date not less than 120 days in
the future. The motice shali further inform Borrower of the right to reinstate after acceleration, the
right to bring a court dction to:assert the non-existence of a default or any other defense of Barrower
to acceleration and sale, and any other matters required to be included in the notice by Appiicable
Law, If the default is not cured ow or-before the date specified in the notice, Lender at its option,
may require immediate payment in full 6f all sums secured by this Security Instrument withont
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in purswing the remedies
provided in this Section 22, including, but not Jimited te, reasonable attorneys' fees and costs of title
evidence. R

If Lender Invokes the power »f-sale; Lender shall give writtem motice to Trustee of the
occurrence of an event of defsult and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice sf sile and shall give such notices to Borrower
and to other persons as Applicable Law may require. Afiér the time required by Applicable Law and
after publication of the notice of sale, Trustee, Without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tirae atid place and- inder the terms designated in the
notice of sale in one or mere parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for 2 period or perivds permiited by Applicable Law by public awnouneement st the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at say
sale. R
Trustee shall deliver to the purchaser Trustee's deed conveying the Property withogt amy
covenant or warranty, expressed or implied. The recitals in the Trustee’s.deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shal! apply the proceeds of the sale in
the following order: (&} to all expenses of the sale, including, but not Mntited to, ressonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrament; and (¢) shy excess to the
person or persens yegally entitied to it or to the clerk of the saperlor court of the county in which the
sale took place. e W e

23. Reconveyance. Upon payment of all sums secured by this Security Instrumicnt, Lender shall
request Trustee to reconvey the Property and shall sumender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shail reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persos shall pay-aiiy-
recordation costs and the Trustee's fee for preparing the reconveyance, T ey

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint :
a guccessor trustee to any Trustee appointed hereunder who has ceased to act. ‘Without conveyance of the
Property, the snccessor trustee shall succeed to all the title, power and duties conferred upen’ Trustee

herein and by Applicable Law.
i
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*" 25 Use of Property. The Property is not used principally for agricultural purposes.

. 26, Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
" any action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'

fees," wheilever used in this Security Instrument, shall jnclude without limitation attorneys’ fees incurred

by Lender. inany bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNINGBELOW, Borrower accepts and agrees to the terms and covenants contsined in this
Security Instrument and in any Rider executed by Borrower and recorded wil

Witnesses: -

< {Scal)

/écott Babbitt -Bamrawer

{Seal)

-Borrower

Seal) n (Seal)

_Borrower A I -Bomawer

(Seal) i S (Seal)

-Bomawer -Borrower

(Seal) S o (Seal)

-Borrower i # -Borrower
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* STATE OF WASHINGTON } .

< County of Skagit

< Onthis day personally appeared before me  Scott Babbitt

to me known to. b the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged tha!@shé/(hey signed the same & er/their free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN upder. my hand and official seal this 6L day of /Cﬂ}a.t-} 2083,

N‘% in and fior éeGiate of Washingian, residing st
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" LB BABBITT 2

1-4 FAMILY RIDER

(Assignment of Rents)

THIS-1:4 FAMILY RIDER is made this 4th dayof September, 2003 )
and is incorporated into and shall be deemed to amend and supplement the Mertgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Bomower's Note 1.~ 7"
Alaska USR Mortgage .Compiany, LLC (e
"Lender") of the same date and covering the Property described it the Security Instrument and located at:

1020 E. Hazél.Avenue,Burlington ,WA 98233

1-4 FAMILY COVENANTS. In dddition to tbe covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant “and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT.TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, -the following items now or hereafter attached to the
Property to the extent they are fixtures are added o the. Property description, and shall also constitute the
Property covered by the Security Instrument: building. mistenals, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, ‘or’intended to be used in connection with the
Property, including, but mot limited to, those for the. purpoeses of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access confrol apparatus, plumbing, bath tubs, water-heatéts, ‘water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrots, cabinets, pancling and attached floor coverings,
all of which, inchuding replacements and additions thereto, shall be. deeraed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (ot the leaschold estate if the Security Instrument is on a-leaschold) are referred to
in this I-4 Family Rider and the Security Instrument as the "Property.” .~ o i

MULTISTATE 1- 4 FAMILY RIDER - Fannia Maa/Freddls Msc UNIFORM INSTRUMENT- - - iritigfe: ) ' )
Page 1of 4 S Foom 3170 111
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a chaige in the use-of the Property or its zoning classification, unless Lender bas agreed in waiting to the
change:. Borrower sball. comply with all laws, ordinances, regulations and requitements of any
govemmenta] body applicablé.to the Property.

C. SUBQ_Rb]NATE LIENS. Except as permitted by federal law, Bomower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender's prior written
pertission, RERE

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is reguired by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is dsletod,

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise 2grec in writing,
Section 6 concerning Borrower's occupancy of theProperty is deleted.

G. ASSIGNMENT OF LEASES.-Upot Lender's” request afler default, Borrower shall assign to
Lender all 1zases of the Property and afl security deposits made in connection with leases of the Property.
Upon the assignment, Lender shall have the right to modify; extend or terminate the existing leases and to
cxecute new leases, in Lender's sole discretion. As used in this paragraph G, the word "lease” shall mean
"sublease" if the Security Instrument is on a leasehold:. ., .~ 7

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transférs.to Lender all the rents and revenues
("Rents"} of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender ar Lender's agents to collect the Rents, and agrees that cach tenant of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the-Rents until: (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instroment, and {ii) Lender has
given notice to the tenant(s) that the Rents arc to be paid to Lenders or Lender's. agenit, ‘This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as tustce for the benefit of Lender only, to be applied to the. sims ‘secured. by-the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents' of the Property; (jii)
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Borrower-agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, ail Rents
collected by. lxndcr or Lender's agents shalt be applied first to the costs of taking control of and managing
the Propcrty andcollecting the Rents, including, but not limited to, attorney's fees, receivers fees,

Premiums on receiver's bonds, repair and maintenance costs, iNsurance premiums, t2xes, assassments and
other charges on 1he Property,.aed then to the sums secured by the Security Instrument; (v) Lender,
Lendet's agents or any jlld.lcw]l}' appomned receiver shall be liable to account for only those Rents acwally
received, and (vi) Lender shall be entitled to have & receiver appointed to take possession of and manage
the Property and collect thie Rents and pmﬁts derived from the Property without any showing as to the
inadequacy of the Property as security. .

If the Rents of the Property are not. sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds ¢xpended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant fo Section 9.

Borrower tepresents and warrants that Boftower has not executed any prior assighment of the Rents
and has not performed, and will not pcrform any act'that would prevent Lender from exercising its rights
under this paragraph,

Lender, or Lender's agents or a judicially appomted recsiver, shall not be required to enter upon,
take control of or maintain the Property before or-after giving notice of default to Borrower, However,
Lender, or Lender's agents or  judicially appointed receiver, may do so at any time when a default socurs,
Any application of Rents shall not cure or waive any defaiilt or:jnvalidate any other right or remedy of
Lender. This assignment of Rents of the Ptoperty shall tenmnatu when all the sums secured by the Security
Instrument are paid in full. o

I. CROSS-DEFAULT PROVISION. Borrower's: defau]l or breach under any nole or sgreement in

which Lender has an interest shall be a breach under the Se.cunty Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument. .
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EY SIG’NING ‘BEL W ’erowcr accepts and th
4 I:amﬂy Rlder pis agrees to the termz and provisions contzined in this
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= (Seal)
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