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DEFINITIONS
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Waoards used in multiple sections of 't'h.i_s--d('Jc_u':'n.'e'nt are defined below and other words are defined in Sections 311,
13, 18, 20 and 21. Certain rules regarding thé’usa‘ge of wards used in this document are also provided in Section 16.

(A} “Security Instrument” means this dncument wh1ch is dated 9/29/2003 ,together with all Riders to this
document.
(B) “Borrower”is RICHARD FRANK AND JOANNE FRANK, HUSBAND AND WIFE .

Borrower is the trustor under this Security Instrurnent :

{C) “Lender”is PROVIDENT FUNDING ASSOCIATES, L. P Lender isa LIMITED PARTNERSHIP organized
and existing under the laws of CALIFORNIA. Lender's address is 601 108TH AVE. NE - 19TH FLOOR, BELLEVUE,
WA 98G04. e

(D) “Trustee” is FIRST AMERICAN TITLE COMPANY ' ’

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS 1§ a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and dSSlgI‘lb MERS is the beneficiary under this Security
Instrument. MERS is organized and existing under the laws of Delaw.ire, and hclb an address and telephonc
number of P.O. Bex 2026, Flint, MI 48501-2026, tel. (888) 679-MERS, e

(F} “Note” means the promissory note signed by Borrower and dated 9/29.’2003 The Note states that Borrower
owes Lender ONE HUNDRED FIFTY THOUSAND 00/100 Dollars (US. $ I 56.,000.00 ) pius interest. Borrower hus
promised to pay this debt in regular Periodic Payments and to pay the debt in “full not laterthan 1071720 1.

(G) “Property” means the property that is described below under the heading “Transferof Rights in the Property”
(H) “Loan” means the debt evidenced by the Note, plus interest, any prepavmem chdrgea dl’]d ld[t} churges duc
under the Note, and all sums doe under this Security Instrument, plus interest. _

I “Riders” means all Riders to this Security Instrament that are executed by Borrower The fol}owmg Riders
are to be executed by Borrower {[check box as applicable]: :

( ) Adjustable Rate Rider ( ) Condominium Rider ' (‘") 's'___eepmi ‘Home Rider

{X) Balloon Rider { ) Planned Unit Development Rider (") Othex(s) .~ -
{ )1-4 Family Rider { ) Biweekly Payment Rider L
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(J) ' “Applicahle Law” means all controlling applicable federal, state and local statutes, regulations. ordinances

" and admmlstrdtwr: rules and orders (that have the effect of law) as well us all applicable tinal. non-appeatabic

‘Judicial.opinions.

(K)+ “Comimunity Association Dues, Fees and Assessments” means all ducs, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similur
6ggani_za.t-ibn.=' .

(L)~ “Electroriic Funds Transfer” means any transfer of funds, other than a transaction originated by check. draft.
or similar-papet instrument, which is initiated through an electronic terminal, telephonic instrument, computer. or
magnetic tape so-as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers imitiated by
telephone, wire tranéfers,'and automated clearinghouse transfers.

(M) “Escrow Items” mean thdse items that are described in Section 3,

(N) “Miscellancous Proceeds’™: means any compensation, settlement, award of damages, or proceeds paid by uny
third party (other than insurance proceeds paid under the coverages described in Section 5} for: (i) damage to, or
destruction of, the Property; (if) ondemnation or other taking of all or any part of the Property; (iii} conveyance in
lien of condemnation; or (iv} nnsrepresentatlons of, or omissions as to, the value and/or condition of the Property.
(0) “Mortgage Insurance” means msurance protecting Lender against the nonpayment of, or default on, the
Loan.

(P} “Periodic Payment” megn_s the regu_la'rly scheduled amount due for (i) principal and interest under the Note,
plus (i} any amounts under Section.3 of this Security Instrument.

Q) “RESPA” means the Real Estate Settlerfient. Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 CF.R.-Part 3500), a8 they might be amended from time to time, or any additional or
successor legislation or regulation that govérns the same subject matter. As used in this Security Instrument.
“RESPA” refers to all requirements and regtrictions thit are imposed in regard to a “federally related mortgage loan”
even if the Loan does not qualify as a “federally regulated mortgage loan™ under RESPA.

() “Successor in Interest of Borrower” méeans any party that has taken title to the Property. whether or not that
party has assumed Borrower’s abligations under the Note and/or this Security [nstrument,

TRANSFER OF RIGHTS IN THE PROPERTY :

The beneficiary of this Security Instrument is MERS (sa]ely ds nommec for Lender and Lender’s successors and
assigns) and the successots and assigns of MERS. This Security [nstrument secures to Lender: (i) the repayment of
the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower’s
covenants and agreements under this Security Instrument® and the Nete. “For this purpose, Borrower irrevocubly
grants and conveys to Trustee, in trust, with power of sale, the fnllow:ng dcsonbed property located in the county of

SKAGIT

LEGAL DESCRIFTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT “A”,
BALLOON RIDER ATTACHED HERETQ AND MADE A PART HEREOF. THE. TERMS OF THIS LOAN CONTAIN
PROVISIONS WHICH MAY REQUIRE A BALLOON PAYMENT AT MATURITY.

which currently has the address of 3010 COMANCHE DR
MOUNT VERNON, WA 98273
(“Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, a.nd all eabnmnuts
appurtenances, and fixtures now or hereafter a part of the property. All replucements and addltlons bhd.]] also-be,
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Pmperty”
Borrower understands and agrees that MERS holds only legal title to the interests granted hy Bormwer m thm' )
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: S___ecﬁ_rity Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender’s
* -guccessors and assigns) has the right: to exercise any or all of those interests, inclnding, but not limited to, the right
to foreclose-and sell the Property; and to take any action reguired of Lender including, but not limited to, releasing
and-¢anceling this Security Instrument.

_ ... ..BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed md has the
right to grant and-convey the Property and that the Property is unencumbered, except for encumbrances of record.
Barrowgr.warrai;lts and will defend generally the title to the Property against all claims and demands, subject to any
encumbran¢es of record. ,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with -l'i_mitéd_ variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, - Bbmwer and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Barrower
shall pay when due the prmmpal of, andinterest on, the debt evidenced by the Note and any prepayment charges and
late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments
due under the Note and this Securlty Trstrument shall be made in U.S, currency. However, if any check or other
instrument received by Lender a5 paymeht under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due umder the Note and this Security Instrument be made in
one or more of the following férms, as selected by Lender: (a) cash; () money order; (c} certified check, bank
check, treasurer’s check or cashier’s check., prov:ded any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, of entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender wher received at the location designated in the Note or at such
other location as may be designated by Lender in-dccordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refuse-such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are’accepted. Tf each Periodic Payment is applied as of
its scheduled due date, then Lender need nat pay interest’on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or refurn them to Borrower. If nat applied eatlier, such funds
will be applied to the outstanding prmc1pal balance under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lender: shall telieve Borrower from making payments
due under the Note and this Security Instrument or performmg the covenants and agreements secured by this
Security Instrument.

2. Application of Payments or Proceeds. Except as OtheI'WlSB descrlbed in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority:"(a}interest due under the Note;
(k) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied 1o cach Periodic
Payment in the order in which it became due. Any remaining amounts shall ‘be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal-balance of the Note.

If Lender receives a payment from Borrower for 4 delinquent Periadic’ demcnt which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent ‘payment and the lute charge. 10
more than one Periodic Payment is outstanding, Lender may apply any payment received’ from Borower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be' ]Jd]d in ful] ~To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic PdVl’HCI}tb such excess
may be applied to any late charges dite. Voluntary prepayments shall be applied first to any prcpdymcm dmrgt,:, and
then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prmupdi due under tht.
Note shall not extend or posipone the due date, or change the amount, of the Periodic Payments. -

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic dernents are. due under
the Note, until the Note is paid in full, a sum (the “Funds™)} to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien ar EnClebrdl’lCc on the' B
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?mpeﬁy; (h) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance

' =--""req'tiired_l_3_y Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by

“Borrower. t6: Lender in lien of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10 These items are called “Escrow [tems”. At origination or at any time during the term of the Loan.
Lender may require that Community Association Dues, Fees and Assessments, if any. be escrowed by Borrower.
and such-dues, fees and assessments shall be an Escrow Item. Borrower shall promptly fumnish to Lender all notices
of amaunts to be-paid under this Section. Berrower shall pay Lender the Funds for Escrow liems unless Lender
waives BorTower’s -obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation-to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing.
In the event of siich waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Tterns for which paj{me'n't of Funds has heen waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing’ siuch payment within such time period as Lender may require. Borrower’s obligation to make
such payments and to provide réceipts shall for all purposes be deemed to be a covenant and agreement contained in
this Security Instrument, as the phrase “covenant and agreement™ is used in Section 9. If Borrower is obligated to
pay BEscrow Items directly; pursilant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise 1its rlghts undet-Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender;any such amount. Lender may revoke the waiver as te any or all Escrow Ttems at any
time by & notice given in acmrdance with-Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then reqbired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to penmit Lender to apply the
Funds at the time specified under RESPA and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the-athount of; Funds due on the basis of current data and reasonable estimates of
expenditures of foture Escrow Items of otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution,. whose deposits are so insured) or in any Federal Home Loan
Bunk. Lender shall apply the Funds to pay the Eserow Items no later than the time specified under RESPA - Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower:interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Appl‘i’cdble Law requires interest to be paid on the Fuads
Lender shall not be required to pay Borrower any interest-or earnings'on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Fupds. Lender shall give te Borrower. without charge. un
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defmed inder RESPA, Lender shall account w Barrower
for the excess funds in accordance with RESPA. If there is a shortagé of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA; und Borréwer shall pay © Lender the amount
necessary to make up the shortage in accordance with RESPA, bnt.in ne moré than twelve monthly payments. It
there is a deficiency of Funds held in escrow, as defined under RESPA "Lender shall notify Borrower as required by
RESPA, und Borrower shall pay to Lender the amount necessary to make up the deﬁmency in accordance with
RESPA, but in no more than twelve monthly payments.

Upon payment in full of all sums secured by this Security Instmment Lender shall promptly refund to
Romrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, Lha.rges, f ines, and 1mp031t10ns atrributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ‘ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any To the f:xtent that these items
are Escrow Tterns, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over thls Securlty lnstrument unless
Borrower: (a) agrees in Writing to the payment of the obligation secured by the lien i a-inanmer acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien”in ‘good-faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operite ta prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are gdneluded; or(c)
secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to thlS Secuirity,
Instrument. If Lender determines that any part of the Property is subject to a lien which can attain prlonty over this |
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: Securlty Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which
* iothat) notice is given, Borrower shall satisfy the lien or take one or mare of the actions set forth above in this Section 4

.. Leénder may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
sérvice used by Lender in connection with this Loan.

5. :Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Pmperty ihsured against loss by fire, hazards included within the term “extended coverage,” and any other hazards
in¢luding, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintaingd ‘in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires. pursuant. to the, preceding sentences can change during the term of the Loan. The insurance carrier
providing the insirance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall pot b exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: {1} a one—tim'e_éharg'e for flood zone determination, certification and tracking services; or (b) & one-time
charge for flood zone ‘determination and certification services and subsequent charges each time remappings or
similar changes accur which réasonably might affect such determination or certification. Borrower shall alse be
respousﬂ)le for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood-zone: determmatmn resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may cbtain insurance coverage.
at Lender’s option and Boi‘r_ower"s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such, coverage $hall cover Lender, but might or might not protect Borrower, Borrower’s
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was prekusly in effect. Borrower acknowledges that the cost of the insurance caverage so
obtained might significanily exceed’ the cost. o_f insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5.shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest‘at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borfower requesting payment,

All insurance policies required by Lender‘and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shail name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the rlght to hold the pohues and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. H Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for-démage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee. e
In the event of loss, Borrower shall give prompt notice-to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the nnderlying insurance was reqmred by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economlcaﬂy feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right ta hold suchinsurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may Adisburse’ proceeds ©r the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an ugreement 1s
made in writing or Applicable Law requires interest to be paid on such ingvirance proceeds. Lender shall not be
required to pay Borrower any interest or eamnings on such proceeds. Fees for pub]lc, gdjusters, or other third parties.
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole ubligation of Borrower. |
the restoration or repair is not economically feasible or Lender’s security would be:lessened. ‘the Insurance praceeds
shall be applied to the sums secured by this Security Instrument, whether or not then dile,-With-the L\LL\a it any.
paid to Borrower. Such insurance proceeds shall be applied in the order provided for i Section 2 2,000

If Borrower abandons the Property, Lender may file, negotiate and settle any available dnsurance ¢laim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insuranee carrier hus
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the dmounts unpd]d
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as :.uch r1ghts'
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are apphcable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the

o PIUPETW or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

.6, QOceupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
Wlthm sixty days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyend Bomrower’s eontrol.

7 :Pref_s_er'va'tion, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy.
damage: or impair-the Property, allow the Property to deteriorate or cotnmit waste on the Property. Whether or not
Borrower is residing .in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreabmg in value due to its condition. Unless it is determined pursnant to Section 5 that repair or
restoration is not ewnormcally feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage.” If insurance or condemnation proceeds are paid in connection with damage to, or the
taking of, the Property, Bomower shall be responsible for repairing or restoring the Property only if Lender has
released proceeds for-such purposes:. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. Tf the insurance or condemnation proceeds
are not sufficient to repair jor restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration:

Lender or its agent may miake rcasonable entries upon and inspections of the Property If it has reasonable
cause, Lender may inspect the interior. of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior 1nspectmn specifying such reasonable cause.

8. Borrower’s Loan Apphcatmn. Borrowar shall be in default if, during the Loan application process,
Borrower or any persoms or entities acting ‘at the direction of Borrower or with Bomrower’s knowledge or consent
gave materially false, misleading, or inaccurate infofmation or statements to Lender (or failed to provide Lender
with material information) in connection thh the Loan. Material representations include, but are not limited to.
representations concerning Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection o Lender’s Interest in the Property and Rights Under this Security Instrument. If (u}
Borrower fails to perfonm the covenants and agreements contained in this Security Instrument. {b) there is  legal
proceeding that might significantly affect Lender’s mterest-in, the Property and/or nights under this Scoury
Instrument (such as a proceeding in bankruptcy, probate, for. condcmn_dtlon or forfeiture, for enforcement of a hen
which may attain priority over this Security Instrument.or to enforge laws or regulations). or () Borrower has
abandoned the Property, then Lender may do and pay for whatever s reasonable or appropriute to protect Lender’s
interest in the Property and rights under this Security Instrument, incliding protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender’s actions ¢an include, but are not limited to: {a)
paying any sums secured by a lien which has priority over this SELul‘lty Imtrument (b) appearing in court; and (¢}
paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this Securty Instrument,
inclnding its secured position in a bankruptey proceeding. Securing’ the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utll1t1es turmed on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation
to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any ameunts disbursed by Lender under this Section 9 shall become add.ltlonal ‘debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from ‘the date- of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment. .

If this Security Instrument is on a leaschold, Borrower shall comply with all the pmwsmns of the lease. If
Botrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees ta the
merger in writing.

10. Mortgage Insurance. [f Lender required Mortgage Insurance as a L()Ildltlon of makmg the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If; for - Any Tedsen, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that- prevmubly
provided such insurance and Borrower was required to make separately designated payments toward the premmms
for Mortgage Insurance, Borrower shall pay the premivms required to obtain coverage bllbbtdﬂ[ldn‘f equivgtent to
the Mortgage Insurance previously in effect, at a cost substantislly equivalent ta the cost to Borrower W ae
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Mortgage Insurance previocusly in effect, from an alternate mortgage insurer selected by Lender. If substantially

A eqmvalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of

‘the separately designated payments that were due when the insurance coverage ceased to be in effect. Lender will
doeept, use:and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in foll, and Lender shall
not he _required to-pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments-if Mortgage Insurance coverage (in the amount and for the period that Lender requires} provided
by an insurer. selected by Lender again becomes available, is obtained, and Lender requires separately designated
paymerits toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loar and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrawer shall pay the premiums required to maintain Mortgage Insurance in effect. or to
provide a non=refundable loss reserve, until the Lender’s requirement for Mortgage Insurance ends in accordance
with any written agreemeut between Borrower and Lender providing for such termination or until termination is
required by Apphcable Law Nothmg in this Section 10 affects Borrower’s obligation to pay interest at the rate
provided in the Note. . |

Mortgage Insurance relmburses Lender (or any entity that purchases the Note) for wrtain losses it mav
incur if Borrower does notrepay the Loan as agreed. Borrower is not a party to the Mortgage Insurance

Mortgage insurers.evaluate thigir total risk on all such insurance in force from tme to Dimwe, and mas enter
into agreements with other farties-that share or modify their risk, or reduce losses. These agreements arc on terms
and conditions that are satisfactory to. the mortgage insurer and the other party {or parties} to these agreements
These agreements may require the mortgage figurer to make payments using any source ot funds thut the mortaags
insurer may have available {which may include funds obtained from Mortgage Insurance premiums}.

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregomg, may Teceive (directly or indirectly) umounts that denve from (or
might be characterized as) a pomon of Borrower’s, payments for Mortgage Insurance, in exchange for shuring or
modifying the mortgage insurer’s risk, or reducmg losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange for a share of the premmms paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further: .

(a) Any such agreements will not affect the amounts l:hat Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements wﬂ_l ‘not increase the amount Borrower will owe
for Mortgage Insurance, and they wilk not entitle Borrower: to any refund.

(b) Any such agreements will not affect the rights Borrower has if any with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any othier law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation “of the: Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to rective a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or ﬁermmatmn

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Mlsccllaneous PI‘OCECdb are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be dpphed tu restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is'not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Eender’s satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and rebtorduon in a single
disbursement or in a series of progress payments as the work is completed. Unless an dgrcement is-made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds. Lender ‘shall ngr bL reqmred T pay
Borrower any interest or earnings en such Miscellancous Proceeds. If the restaration of repdir s net economcally
feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied- to, the' sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Bormwer Such Mlb&ﬁ]ldnLOUb
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Mlacelldneoub Procecds shal]
be applied to the sums secured by this Security Instrument, whether or nat then due, with the excess, 1f any; pald to
Borrower. :
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair murket vaive of

' =..-"fﬁe'-15ro_perty immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount

‘of the sums-secured by this Security Instrument immediately before the partial taking, destruction, or. loss in value.
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shali be
reduced by the amount of the Miscellaneous Proceeds multiplied by the fellowing fraction: (a) the wtl amouni v
the snms-gecured. immediately before the partial taking, destruction, or loss in value divided by (b) the fair market
value of the Property 1mmedjately before the partial taking, destruction, or loss in value. Any balance shall be puid
to Borrower )

- Iy the event of a partial taking, destruction, or loss in vale of the Property in which the fair market value of
the Property immediately hefore the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately hefore the partial taking, destruction, or loss in value, unless Borrower and Lender others s
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security |natl‘u111<.,m
whether or not tlie sums are then'due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date'thé notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repa:r of the Property or to the sums secured by this Security Instrument, whether or
not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
aguinst whom Borrower has a right.of action‘in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgement, could result in: forfemlre of the Property or other material impairment of Lender’s interest in
the Property or rights under this Secur_;ty Ingtrumient, Borrower can cure such a default and, if acceleration hus
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that,
in Lender's judgment, precludes forfeiture ‘of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest.in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not dpphed to restoration or repair of the Property shall be applied in
the order provided for in Section 2,

12. Borrower Not Released; Forbearame By Lendes Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release_fth__:e liability of Borrewer or any Successors
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor i Interest of
Borrower or to refuse to extend time for payment or othérwise miodify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original” Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy 1nc]ud.mg, without limitation, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the
arnount then due, shall not be a waiver of or preclude the exercise of any fightor remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns-Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note {(a “co-signer”): (3) is co-signing this Security Instrument only to
mortgage, grant and convey the co-signer’s interest in the Property under the térms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any aocommodatlons with regard to the terms of this
Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and
liability under this Security Instrument unless Lender agrees to such release in writing, - * The covénants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the suu,cs:.ora and
assigns of Lender. :

14, Loan Charges. Lender may charge Borrower fees for services performed in e_onq__ectlon w:_th__
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security |
Instrument, including, but not limited to, attorneys fees, property inspection and valuation fees. In regard to my'
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¢ “gther fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not
" +~be ¢onstrued as a prohibition on the charging of such fee, Lender may not charge fees that are expressly prohibited
'by this. Security Instrument or by Applicable Law.

; If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest’or other loan charges collected or to be collected in connection with the Loan exceed the permitted
Timmits, then: (a) any, such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limiit; . and (h) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. “Lernider méy choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to. Borrower. If a refund reduces principal, the reduction will be treated a3 a partial prepayment
without any prepiayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any: 'Such_'refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising outt of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to.Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class. mail or when actually delivered to Borrower’s notice address if sent by other
means. Notice to any ong’ Boifrower shall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice addregs shall be the Property Address unless Borrower has designated a substitute
notice address by notice to Lender. ‘Borrawer shall promptly notify Lender of Borrower's change of address. 1f
Lender specifics a procedurs for reportmg Borrower’s change of address, then Borrower shall only report a change
of address through that specified procedure There may be only one designated notice address under this Security
Instrument at any one time. Anynotice to. Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stated herein unless Lendér has designated another address by notice to Borrower. Any notice
in connection with this Security Instrument shallnot be deemed to have been given 1o Lender until actually received
by Lender. If any notice required by this S¢eurity Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.

16, Governing Law; Severability; Rulés of Censtruction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in Which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract,-In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict-shatl not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words. of the-miasculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b)-words in the singnlar shall mean and include the
plural and vice versa; and (c) the word “may” gives sole discretior without any gbligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy ‘ofthe Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in BorrOWer. Asused in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Property, meluding; but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a fiture date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold ottra nsferred {or if Borrower is not a
natural person and a beneficial interest in Borrower is sold ar transferred) w1thout Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law :

If Lender exercises this option, Lender shall give Borrower notice of chdlﬂl’dt]Gl‘J The mmce shall provide
a period of not less than 30 days from the date the notice is given in accordance with Sectio’ 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security [nstr; umem \wrhnm furthe:
notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain wndstmns Bmmwu
shall have the right to have enforcement of this Security Instrument discontinued at any time poar to-the earlieitot:

(a) five days before sale of the Property pursuant to any power of sale contained in this Security Insfrrhent; :5) such

other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or: (c). entry of a
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: Judgment enforcing this Security Instrument. Those conditions are that Borrower: {(a) pays Lender all sums which
L then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
defatlt of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees
in¢urred for'the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and rights
under. this' Qecu}ity Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchdnged ‘Lender may require that Borrower pay such reinstatement sums and expenses in one or more
of the following forms; as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s (;heck, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, insméﬂtality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower this
Security Instuiment and obligations secured hereby shall remain fully effective as if no acceleration had occured.
However, this right to reinstate §hall not apply in the case of acceleration under Section 18

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The MNote or a partial interest in the
Note (together with this Secunty Instrument) can be sold one or more times without prior notice to Borrower. A
sale might result in a chdnge n-the entity (known as the *Loan Servicer™) that colleets Periodic Payments due under
the Note and this Security Instmment and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Apphcable Law. .There also might be one or more changes of the Loan Servicer unrelated
to a sale of the Note, If there is a-changé of the Loan Servicer, Borrower will be given written notice of the change
which will state the name and add.ress ofthe new Loan Servicer, the address to which payments sheuld be made and
any other information RESPA requires in Lonnegtmn with a netice of transfer of servicing. If the Note 15 sold and
thereafter the Loan is serviced by a Lodp Servu,e_r other than the purchaser of the Note, the martgage loan servicing
obligations to Borrower will remain with the' Loan Setvicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise prcwded by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such a]leged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take cofrective action. If Applicable Law provides a time period
which must elapse before certain action can be taken, that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and opportunity to cvre given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant tc: Sectmn 18 ::hall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20. .

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Enwron_menta] Law and the following substances:
gasoline, kerosene, other flammable or toxic petrolenm products, toxi¢ pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; (¢) “Environmental Cleanup” includes any response action,’remedial dction, or removal action, as
defined in Environmental Law; and (d) an “Environmental Condition” means, 3' condition that can cause, contribute
to, or otherwise trigger an Environmental Cleanup. S

Borrower shall not cause or permit the presence, use, disposal, storage or release “of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Barrowei shall not do, nor aflow
anyone else to do, anything affecting the Property (a) that is in violation of any Emrsmnmental Law, {(b) which
¢reates an Environmental Condition, or (c) which, due to the preseace, use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. The preceding two ac_nten__wa_ shall-mot apply to
the presence, use, or storage on the Property of small guantities of Hazardous SubstangCs that aré generally
recognized to be appropriate to normal residential uses and to maintenance of the Property (lmludlng, but not
limited to, hazardous substances in consumer products). LS

Borrower shall promptly give Lender written notice of (a) any investigation. claim, dtmdm! TR i,
other action by any governmental or regulatory agency or private party involving the Property and d.ny HdZdl’dUUb
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmenta] Condlcmn '
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4i11011'1_d4i'r1g but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,

" Z~and’(c) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the

‘valie of the Property, If Borrower learns, or is notified by any governmental or regulatory authority, or any private
party, that aniy removal a other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law. Nothing
hereln shail create'any obligation on Lender for an Environmental Cleanup.

~NON- UN[FDRM COVENANTS. Borrower and Lender further covenant and agree as follows:

_22. . Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prier to acceleration
under Section 1§ un__less__Applicab]e Law provides otherwise). The notice shall specity: {a) the default; (b) the
action required to’ cure the defauit; () a date, not less than 30 days from the date the netice is given to
Borrower, by which t_he default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice 'may result in acceleration of the sums secured by this Security Instrument and sale of
the Property at public auction at a date not less than 120 days in the future. The notice shall further inform
Borrower of the right to reinstate after acceleration, the right to bring a court action to assert the non-
existence of a default or any’ ‘other defense of Borrower to acceleration and sale, and any other matters
required to be included in the notice by Applicable Law. If the default is not cured on or before the date
specified in the notice, Lcnder at its optmn, may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may invoke the power of sale and/er any other
remedies permitted by Applicable- Law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this Secﬂon 225 mc]udmg, but not limited to, reasonable attorneys’ fees and costs of
title evidence.

If Lender invokes the power 0f sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause.the Property to be sold Trustee and Lender shall take
such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time réquired by Applicable Law and after publication of the notice
of sale, Trustee, without demand on Borroiver,_ shall sell the Property at public auction to the highest bidder
at the time and place and under the terns designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of the Property for a period or periods permitted by
Applicable Law by public announcement at the time and- place ﬁxed in the notice of sale. Lender or its
designee may purchase the Property at any sale. :

Trustee shall deliver to the purchaser Trustee ] deed convevmg the Property without any covenant
or warranty, expressed or implied. The recitals in the" Trustee__s deed ‘shall be prima facic evidence of the
truth of the statements made therein. Trustee shall apply the protéeds of “the sale in the following order: {a)
to all expenses of the sale, including, but not limited to, reasonable Trustee s and attorneys’ fees; {(b) to all
sumns secured by this Security Instrument; and {c) any excess ta the pusou or persons legally entitled to it or
to the clerk of the superior court of the county in which the sale took plau L

23. Reconveyance. Upon payment of all sums secured by this Security [n:.trumem Lender shall request
Trustes to reconvey the Property and shall surrender this Security Instrumentand all noteb evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty, to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs. dnd the Tru:tee s fee for preparing the
TeCOmVeYyance.

24, Substitute Trustee, In accordance with Applicable Law, Lender may from tlme to time appoint
successor trustee to any Trustee appointed hereunder who has ceased to act. Without wnveyduee of the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon Trustee hérein and by Applicable
Law. :

25, Use of Property. The Property is naot used principalty for agricultural purpeses. .-~ :

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’. fees and coats in any
action or proceeding to construe or enforce any term of this Security Instrument. The term™ attomeys “fees,”
whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred, by Lender in any

bankruptcy proceeding or on appeal.
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: ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
* _CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
e ENFORCEABLE UNDER WASHINGTON LAW.

D BY SiGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained in this Security
7_1__nsl:r_umér__1t and.in any Rider executed by Borrower and recorded with it.

Witnesses:

)
. M (Seal)

-Borrower
N — s
i k/ (Seal)
//I(ﬁ\NNE FRANK -Borrower
‘p’ .
‘\\ /
e (Seal)
-Borrower
(Seal)
-Bommawer
(Seal)

-Borrower

(Sueal)
-Borrower

*Signs as "Borrower" solely for the purpose of releasing and w.a[iv.ing rights under the Washington homestead
exemption laws without personal obligation for payment of any gums secured by this Security Instrument.

ACKNOWLEDGEMENT ey,
i .g‘. ~ ANNE (N
; S s gommnan,
STATE OF WASHINGTON B R %‘h e SION ‘u's\i-".
‘ } S8 T e W L %
County of DK A (T T 5 ; NOTAg), %‘- X
ki 4 :0') ! O ey m': H
On this day before me, the undersigned Notary Public, personally appeared ;’;‘, Lz Pug L.I: m:. = H
) -"A‘t,p 00‘05
RICHARD FRANK R -.:.‘\ O 5 200 &s.
JOANNE FRANK A O T
Ny o LS
' . -'-h_"a!lf_./: .s| st

known to me to be the individual(s) described in and who executed the foregoing in's"tﬁlimé:'::.lt,’aﬁd dcknowledged that
he/she/they signed the same as his/her/their free and voluntary act and deed, for the uses-and‘purposes therein

mentioned.

. . h
GIVEN under my hand and official seal this 30\ day of

Notary Pgblic E and for the State o

My Appointment expires:__3- 5 ~O

shington residing at:
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REQUEST FOR RECONVEYANCE
7:_1'0_. Trustee_::f' .:'

“The uridersigned-is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together
with all pther.indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel
said note or notes and this Deed of Trust, which are delivered hereby. und fo recenvey. without warranty. all the
estate now held By you under this Deed of Trust to the person or persans legally entitted thereto.

Date:
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

Loun No. 35313090020

. - THIS BALLOON RIDER. is made 9/29/2003, and is incorporated into and shall be deemed 1o amend amd supplement
the Mortgige,-Deed af Trust or Deed to Secure Debt (the "Security Instrument™) of the same date given by the undersigned (the
"Borrower") to seeure the Borrower’s Note to PROVIDENT FUNDING ASSOCIATES, L.P. {the "Lender") of the same date
and covéring the property described in the Security Instrument and located at:

3(}10 COMANCHE DR, MOUNT VERNON, WA 98273
(Property Address)

The interest rate smféd on the Note is called the “Note Rate.” The date of the Note is called the “Note Date.” [
understand the Lender may transfer {hé Note, Security Instrument and this Rider. The Lender or anyone who takes the Note, the
Security Instrument and ‘this, R:rier by u'a.nsfer and who is entitled to receive payments under the Note is called the “Note
Holder.” :

ADDITIONAL CO‘.\;’ENANT_S. Iii:adﬁ::tion to the covenants and agreements in the Security Instnument, Borrower and
Lender further covenant and agree as follows (despi_t__; anything to the contrary contained in the Security Instrument or the Note):

1 CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Secutity Instrument (the “Note Maturity Date”), 1 will be able to ¢btain a new
loan {“New Loan') with a new Maturity Date o_f-: 1(_)1’.1f'2(_)3)3= , (the “*New Maturity Date”) and with an interest rate
equal 1o the “New Loan Rate” determined in aécorda.ti;:_e_-iifith Section 3 below if all the conditions provided in Sections 2 and 5
below are met (the “Conditional Refinance Optiot”).. If those conditions are not met, I understand that the Note Helder is under
no obligation to refinance the Note or to modify the Note, reset the Note Rate, or extend the Note Maturity Dute, and that { will
have to repay the Note from my ewn resoutces of finda tender w1llmg o lcnrl me the money 1 repay the Note.

2. CONDITIONS TO OPTION

If T want to exercise the Conditional Refinance Optwn certain condltlons must be met as of the Note Maturity Date.
These conditions are: (1) Imust still be the owner and occupzmt “of, the. property subject to the Security Instrument (the
“Property”) however, if I closed the loan as an Investment Property Mortgdge I need not be the occupant; (2) I must
be current in my monthly payments and cannet have been more than 30/days late on any of the 12 scheduled menthly payments
immediately preceding the Note Maturity Date; (3) thete are no liens, defects, or eﬁp]iinbrances against the Property, or other
adverse matters affecting title to the Property (except for taxes and special agsessments not yet due and payable) arising after the
Security Instrument was recorded; (4) the New Loan Rate cannot be more than 3 percentage pomts above the Note Rate; and (5) 1
must make a written request to the Note Holder as provided in Section 5 below.
3 CALCULATING THE NEW LOAN RATE : :

The New Loan Rate will be a fixed rate of interest equal to the Federal Home Lblin Mortgage Corporation’s required net
yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery commitment, plus ofie-half of one percent (0.5%),
rounded to the nearest one-eighth of one percent (0.125%) (the “New Loan Rate”). The requ]red net yield shiall be the applicable
net yield in effect on the date and time of day that the Note Holder receives notice of my*election to.exercise the Conditional
Refinance Option. If this required net vield is not available, the Note Holder will determiie- the New Loan Rate by using
comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT S

Provided the New Loan Rate as calculated in Section 3 above is not greater than 5 percemabe pomls dth th Note
Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will determine the amount of T.ht: mmnhl)
payment that will be sufficient to repay in full (a) the unpaid principal, plus (b) accrued but unpaid interest; plu’i (cj all m;her
sums [ will owe under the Note and Security Instrument on the Note Maturity Date {(assuming my maonthly pdynm_x_xix hen ary s
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b_meﬁt;'as required under Section 2 above), over the term of the New Loan at the New Loan Rate in equal monthly payments.

' "The result of this caleulation will be the new emount of my principal and interest payment every month until the New Loan is

'fully paid..

5. : EXERCISING THE CONDITIONAL REFINANCE OPTION

: T"he Note Holder will notify me at least 60 calendar days in advance of the Note Maturity Date and advise me of the
prmmpal accrued bt unp.':ud interest, and all other sums [ am expected to owe on the Note Maturity Date. The Note Holder also
will advise me'that 1 may exercise the Conditional Refinance Option if the conditions in Section 2 abave are met. The Nate
Holder \irill'provid__g;“ my payment record information, together with the name, title and address of the person representing the
Note Holder that I inqst'n__utify"in order to exercise the Conditional Refinance Option. If I meet the conditions of Section 2 above,
I may exercise the-Conditional Refinance Option by notifying the Note Holder no earlier than 60 calendar days and no later than
45 calendar days.prior to the Nate Maturity Date. The Note Holder will calculate the fixed New Loan Rate based upon the
Federal Home Loan Mortgage: 'quéoration‘s applicable published required net yield in effect on the date and time of day
notification it received by, thic Note Holder and as calculated in Section 3 above. T will then have 30 calendar days to provide the
Note Holder with accep't'abi'é grdof_of'-my"'rgquired ownership, occupancy and property lien status. Before the Notwe Maturity
Date the Note Holder will ac_l’\}ise" me of the new interest rate (the New Loan Rate), new monthly payment amount and a date,
titne and place at which I mlist:' appear to'sign any documents tequired to complete the Tequired refinancing. I understand the
Note Holder will charge me a $25 Y pmoessmg fee'and the costs associated with the exercise of the Conditional Refinance Option,

including but not limited to the cost of updatmg the utle insurance policy.

. Ceeer. (Seal)
RICHARD FRANK w0 Borrower

L AEAND ﬁcwjf/ (Seal)

JOARNE FRANK . i Borrower

-/

(Seal)

Borrower

(Seal)

! Borrawer

: {Seak)
Borrower

( bedl)_ 3
30rrower :
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_Loan Number: 5513090020 Date: 9/29/2003

"Property Address: 3010 COMANCHE DR
S o MOUNT VERNON, WA 98273

EXHIBIT "A"
LEGAL DESCRIPTION

LOT 2, THUNDERBIRD, ACCORDING TO THE PLAT THEREOF, RECORDED IN VOLUME 9 OF PLATS, PAGES 34 AND 35, RECORDS OF
SKAGIT COUNTY, WASHINGTON:
SITUATED IN SKAGIT-COUNTY, WASHINGTON. APN# P54467

0011 el i

LT

80042
Skagit County Auditor

10/8/2003 Page 16 of 1611:13AM




