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THIS DEED OF TRUST is dated October '3, 2003, among CONCORDE GROUP AVIATION, INC.;
a Washington Corporation ("Grantor”}; Whidbey Island Bank, whose mailing address is Qak
Harbor Office, 450 SW Bayshore Dr., P.O. Box 1589, Qak Harbor, WA 98277 (referred to
below sometimes as "Lender” and sometimes as- Beneflmary }); and FIRST AMERICAN TITLE
COMPANY OF SKAGIT COUNTY, whose mallmg address is PO BOX 1667, MOUNT VERNON,
WA 98273 (referred to below as "Trustee"),
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"DEED OF TRUST
{Continued) Page 3

' "regulatlon and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
; J.natified Lender in writing prior to doing so and so long as, in lender's sole opinion, Lender's interests in the

” Prop_erty ‘are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
+ satisfactary to Lender, to protect Lender's interest.

D'ut.'f 10 Prd’teet. Grantor agrees neither to abandon or laave unattended the Property. Grantor shall do all other
acts, in addi'tidn to those acts sst forth above in this section, which from the character and use of the Property are
reasonably necessary to protact and preserve the Property,

Compll" nce: W|t_h Lease. Grantar will pay all rents and will strictly observe and perform an a timely basis all other
termis;-covenants; and conditions of the Lease. Grantor will indemnify and hold Lender harmless against all losses,
liahilities, actions, stuts proceedings, costs including attorneys’ fees claims, demands, and damages whatsoever
which may be' meurred by reason of Grantor's failure to pay rents or strictly observe or perform under the Lease.

Other Agreements Relatlng to the Lease. Grantor further agrees {1} not to surrender, terminate, or cancel the
Lease, and (2) notto modify, change, supplement, alter, or amend the Lease, either orally or in writing, without
Lender's prior written conisent. Any attempt by Grantor to do any of the foregeing without Lender's prior writtan
consent will be Void ahd of no force and effect. At Lender's option, Grantor will deposit with Lender as further
security all origingl cloc;uments relating to the Lease and the leasehald interest in the Property. Unless Grantor is in
breach or default of any.of the terms contained in this Deed of Trust, Lender will have no right to cancel, modify,
change, supplement, alter .or amend the leasehold interest. No estate in the Property, whether fee title to the
leasshold premises, the leagéhotd, estate, or any subleasehold estate, will merge without Lender express written
consent; rather these; estates will remain separate and distinct, even if there is a union of these estates in the
landlord, Grantor, or a, third party “Who 'purchases or otherwise acquires the estates, Grantor further agrees that if
Granter acquires all or a partisn of the fee simple title, or any other leasehold or subleasehold title to the Property,
that title will, at Lender’s option, immediately become subject to the terms of this Deed of Trust, and Grantor will
execute, deliver and record all documents necessary or appropriate to assure that such title is secured by this Deed
of Trust. ot .

Notices Relating to the Lease.“'”G"r"a.n_t-o"r will promptly notify Lender in writing:

(1) if Grantor is in default__ir‘\" the performance or observance of any of the terms, covenants, or conditions
which Grantor is to perform or‘observe’underthe Lease;

(2) if any event accurs which ‘Weul_d 'eéns'titdte a default under the Lease;
(3} if any notice of default is Qi{ren to "G'r:'an'tor by the landlord under the Lease;

(4} if, pursuant to the Lease, any proceeds recewed for the Property are deposited with someone other than
Lender, whether received from any msurance on “the Property or from the taking of any or all of the Property
by eminent domain; and

(5) if any arbitration or appraisal prcceédirfgs are requested or instituted pursuant to the Lease.

Granter agrees to provide Lender promptly W|th a.copy of all written materials relating to any of the above and to
provide Lender with such other information as Lender may reasonably request. Grantor agrees that promptly after
the execution and delivery of this Deed of Trust, Grantor will: nutrfy the landlord under the Lease in writing of the
execution and delivery of this Deed of Trust and of the name and address of Lender and will deliver a copy of this
Deed of Trust to the landlord. B :

Option to Cure Lease Default. Upon Lender's receipt of ény written -notice of Grantor's default under the Lease,
Lender may, at Lender's option, cure such default, even though"Grantor, or anhy party on behalf of Grantor,
questions or denies the existence of such default or the nature of‘the-default. Grantor expressly grants to Lender
the absolute and immediate right to enter upen the Propérty ‘to Such-extent and as often as Lender in it sole
discretion deems necessary or desirable in order to prevent or cura ary such default by Grantor.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interestirate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as tender. desins; appropnate, upan the sale or transfer,
without Lender’s prior written consent, of all or any part of the Real Property, or-any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title of'intefest in the Real Property; whether
legal, beneficial or equitable; whether valuntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than threg {3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holdlng title to’ the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor ‘is_a. corporation, partnership or limited
liability company, transfer alse includes any change in ownership of more than twenty-five'peréent {25%) of the voting
stock, partnership interests or limited liability company interests, as the case may be, of suth Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington Iaw

TAXES AND LIENS. The following provisions relating to the taxes and liens on the: Property are, part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes-,_sr.i‘eci_al 'taxas, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work dona on or for services rendered or material furnished to-the Property. Grantor
shall maintain the Property free of all liens having priority aver or equal to the interest of ‘Lender:under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise prmnded iy thrs Deed of
Trust. :

Right te Contest. Grantor may withhald payment of any tax, assessment, or claim in connectmn Wlth a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized: If a'iien’ arises or

is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or,if a-fien.is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, ar if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory-to:Lender in an’™
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as'a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and-‘shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an addltlonal;“
ohligee under any surety bond furnished in the contest proceedings. - :

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfactory evidence of payment of the ta';xes :
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a wrltten.
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any wark is commenced, any
services are furnished, or any materials are supplied to the Property, if anv ~=rhanic's lien, materialmen's lien, ar -~
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DEED OF TRUST
{Continued) Page 5

ime to permit such participation.

< Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by

*_sany.proce&ding ar purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds. of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of. the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
inourred by Trustee or Lender in connsction with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governiriental taxes, fees and charges are a part of this Deed of Trust:

Current Taxe"s,_.Faés"and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Dead:of Trust apd.take whatever ather action is requested by Lender to perfect and continue Laender's lien on
the Real Prépe‘rt‘y Grantor shall reimburse Lander for all taxes, as described below, together with ali expenses
incurred™in recording, perfectlng or continuing this Deed of Trust, including without limitation all taxes, fees,
documsntary stamps; and other charges far recording or registering this Deed of Trust.

Taxes. The follomng shaﬂ constltute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust.6r updp ‘all or &ny part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Grantor which Gfantor:is’authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) atax-én this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on aII .or an\,r portion of the Indebtedness or on payments of principal and interest made by
Grantor. s

Subsequent Taxes. Tf.any_:--ta)c_. 48 ‘which this section applies is ehacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as Default, and Lender may exercise any or all of its available remedies
for Default as provided Helow unless Grantor either (1} pays the tax before it becomes delinguent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other- securlty satrsfactorv te Lender.

SECURITY AGREEMENT; FINANCING S]’-ATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instr'umént shaill ‘Eonstitute a Security Agresment ta the extent any of the Property
constitutes fixtures, and Lender shall Have all uf the rights of a secured party under the Uniform Commercial Code
as amended from time to time. R :

Security Interest. Upon request by Lender” Grantor shall executs financing statements and take whatever other
action is requested by Lender to perfact and gontinue Lender's security interest in the Rents and Parsonal Property.
In addition to recording this Deed of Trust i i ‘the.real.property records, Lender may, at any time and without furthar
guthorization from Grantor, file executed counterparts copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
interast. Upon default, Grantor shall not remgve, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assemble any Personal:Property naot affixed to the Property in a manner and at a place
reasonably convenient to Grantor and Lender afid make it available to Lendar within three (3) days after recaipt of
written demand from Lender to the extent permittad by applica"h!g 'Ie!w.

Addresses. The mailing addresses of Grantor (debtarf and Leri-_der (secured party) from which information
concerning the security interest granted by this Deed of Trust may be cbtained {each as required by the Uniform
Cemmercial Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fo'l-l:o‘iv-ing" pr-o‘vi§_ior__ps relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: :

Further Assurances. At any time, and fram time to time, upon request of Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lendgr or to Len_de_r s designee, and when requested by
Lender, cause to be filad, recorded, refiled, or rerecorded, as the:case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages; ddeds of trust, security deeds, security
agreements, financing statements, continuation statements, |nstruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary-or-desifable. in‘order to effectuate, complete,
perfect, continue, or preserve (1)  Grantor's obligations under the Note,.this Desd of Trust, and the Related
Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
cantrary in writing, Grantor shall reimburse Lender for all costs and expenses mcurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the précédipg paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocahbly appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole gpinion, to accom I|sh the matters referred to in
the preceding paragraph. g S

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise’ performs all the obligations
imposed upen Grantor under this Deed of Trust, Lender shall execute and desliver to Trustee a request for full
raconveyance and shall execute and deliver to Grantor suitable statements of termination of dny finaricing statement on
file evidencing Lender's security interest in the Rents and the Personal Property, Any reconveyancefee shail be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as;the "pérsonor persons
legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be concluswe proof of the
teuthfulness of any such matters or facts, :

DEFAULT. Default will occur if payment in full is not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default ocours under this Deed of Trust, at any time thereafter Trustee or
Lsnder may exercise any cne or more of the following rights and remedies: y e

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other. r'é_medy,'and H
an election to make expenditures or to take action to perform an obligation of Grantar under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedias,” 3

Accelerate Indebtedness. Lender shall have the right at its option 1o deciare the entire Indebtedness 1mmed|ate]v,"'.
due and payable, including any prepayment penalty which Grantor would be required ta pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerci.‘v}g: _its%;
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

(MWII(HII}MIWIWI

Skaglt Coun
10/7/2003 Page 5of 11 4:24PM




dezv _l-ibq - ;ctg abed £00Z/ZI0L
Jonpnv A}unoo nbe’s | |

i

Alle “J0juelfy BuUO UBY] 210U S1 B13Y) JI “Jauuew Jayloue Ul uaalb aq 01 MmE| AG pemoje 10 paiinbes eoljou o) ydeoxs pue
" ‘sie| eiqeo)dde o3 joelqng 'ssalppe JUSIIND § JOJUBIL JO SSUM] |[B 1B Pewojul Jepua deey o) seaibe Jojuein ‘sasodind
_~8anou o4 ‘ssalppe s JAried ayy afiveys o1 s agjjou sy jo esodind awp ey BulAjioads ‘seipied BYlo Byl 0) BoloU
uauuM ferne) BumB AQ 1snu] jo pea(] SIYl JBpun seosnou Jo) ssaippe sy eBueyo Aews Alzed Auy  )snil Jo pea] SIY)
30 bulumﬁeq 8yl Ieau UMOYS SB 'SSaippe S,19pusn 01 1uas 2q ||BYS 1Snu] Jo peaq Syl JeAao Alond sey ysiym usi Aue
.:';o Jepioy ey woiy ainsojosloy Jo seonoy jo seidod |y "iSNIL jo peaq syl jo Buiuwifiaq eyl Jesu umoys s9ssaippe sy}
© 0} pa1geilp ‘pledeid ebersod ew psislsiBal 10 pajyyss ‘sselo 1811} SB ‘jlewl Selelg PelUn Byl ui peysodsp Usym ‘pejew
#1105 loylR09 JYBIuIAD paziuBooel Ajjeucneu e ym pelsodsp usym '(mi| AQ pelinbel 9SIMIBIC SSOIUN) BiWIsoee |8}
Ag popslsoel Aflemoe Usym ‘pelenjep A|Enioe Usysm 8AN09)® 29 (feys pue ‘Bumis Ul Usalb sq ||BYS BiES JD 8D)0U
Aug pue ynejep jo ednlou Aue uonenwl| Inoyum Bulpnjoul ‘}sni] Jo pesq Syl Jepun UsAB eq o1 palinbel sonou Aue
'Jsuué__Lu JQQJQﬂE_-;‘U! u:—mgﬁ aq o1 me| AQ pamao|je le peanbals esljed 1o) ydeaxe pue ‘me| s|igeoijdde o] 108fgng "S3DILON

<

B : ‘uoimsgns 10} suoisinold Jepo || JO uoIsSnaxe eyl 01 uBAnh
lleys es;sm_]_ ;u uolmmsqns 10j sunpeocaid siyl ae| e|qeoydde Ag pue isni] jo pes{ Syl Ul 891snJ4) 9y} dodn
peliejuco sennp pile “lsmod ‘el el B Ol P2sdons [eyYs ‘AlIadold S JO e0URABAUOD INOYUM ‘98)SNI) IDSSOTDNS
eyl iseleill U siossopIns sy o Jepus] AQ peBpejmowioe pue pejnosxe eq [EYS lUSWINISUI By} Pue ‘e8)sni
108800905 8yl jo sss.appe PUe eleu ay) pue 'peplodel s 3SRI] JO pes( SIYl leUM lequinp 8|4 5, 101pNY ey
Jo efied pue jooq sy 'JOJUEJQ pue ‘esisnu) ‘sepusi [euiblio syl 1o saweu eyl ‘me| slels Ag pelnbel sisllew Jsyjo
jle 01 uolppE Ul ‘UIRlU0D fleys Juswinnsul eyl uoifulysepn 1O 21B1S YAIUNOD I9VNS 40 Japloost Sl JO adiyo
8y} Ul pepiones puesiepus Ag paBpa|MouoR pue palnosxs IUSWNASUL Ue AQ 1SNJ] JO poe(] sIyl Jepun peiulodde
ee1sny] Aue o ea;sn_Ji‘Jqﬁ'seabns e 1ugodde aull} 01 8l Wodj Aew ‘uoipdo 5,48pusT 12 “ISpuB T8d31SNI] J0SSEINS

o o ‘me| e|qeol|dde AQ papiacid JU21Xa [N} BYl 0} pUB YU S9UBPIDODR
Uy 85E0 JByle U ’emsopmo; }molpnr AQ os0102405 0] 14Bu Byl ARy (eys JopusT pUR 'e(Es pue aorou AJ 9S0[2804
03 1yBiz ay) aaey ||eYys s818nl) A1 ‘Alladold eyl jo Lied Aue Jo e ) yoedsel yUM ‘eA0ge Ylio) j8s saIpewial pue
spyBl) sy 01 uoluppe U| 'ME| e|qeo|;dde lepun seysnij Joj pesnbal suoneoijiient B 198w |eYs 8s1snij  'eaisni]

amsnu_ Aq wfnoiq s| Buipsasold 1o uonoe sy} ssejun 40 ‘me| ajqeo)dde Aq peanbe.
ssoun ‘Alned e oq |eys ee.‘;st_ o iapue] ‘Jojuein yHym ul Bulpsadoad Jo uonoe Aue Jo 10 'uel] IO pasp 1snu
Byo Aue Jopun apes Gulpuad e Jo Aled Jaqlo Aue Ajnou o) paleﬁuqo ag 10u |eys selsni) ~AynoN o) suonebygp

"ISNu] jo pes(] siyl Jepun Japuaj 40 1saJaJ,U| ‘By) 10 }sniL jo peaq Syl Builosye Juswaaibie eylo 1o UoREUIPIOGNS
Aue u uof {0} pue Auedoig [BeY B WO USRDLSa Aue Buileeso o juewesee Aue BuguesB u wol {g) ‘ongnd
ayl o1 sybll Joylo 10 S1eaNs o doeapap eyl Buipnjaul ‘Alisdolg |eay ayy jo 1ejd 10 dew e ﬁul]l; pue Buiedsid
u el (e) tiozuess pue JepusT jo isanbed usLAs Byl uodn Apedold ey 01 10edsad Yilm suojoe Buiamol(o) eyl ayey
01 Japnd ay) eaey [[BYS 9918N4) ‘ME| ;o anem -1 se Buusue @eisni] 4o siemod (e 0} UOIpPR U] ‘@aisni] JO Sl1aMOy

F asnil jo pesd syl 4o 1ed sle {suopangsul s Jepus o3 luensind)
a81snJ] Jo suonedgo pue slemod 8[{1 01 Buue;s: sumsu\md Buimo||o) syl "331SNHL 40 SNOILYEIIEGO ANV SHIMO
‘U013998 SIY) Uy L1104 18s sB Jepua'l 10 ssnnp pue s1ybud sy Jo ||e aary [{eYS @81snI] "33)snd| JO SIYBIY

‘me| AQ papmo.ld SWs J8Ylo e 0} uoyippe w ‘s}so0 1Nod Aug Aed [1m Os|e Jojueln
‘me| eigenndde Aq peluised jusixe eyl o) eals__m_j____aql 10} S93) pue 'siURINSUI BRI ‘ses) |esieldde pue 'suiads)
,810A8AINs (s1iodad ainsojoelo) Buipnjow) suods ejil Buluieigo ‘sploses Buiyoless Jo 1500 oIy 'SA0IAISS UGIID3||100
Jwswhpnf-asod paedioiiue Aue pue ‘sjeadde *(uoioinful 0 Ae3s anewolne AUk eleoeA 1O AJlpow 03 S1I0ye Buipnjow)
sBuipasnold Amydnnjueq 10) sesusdxe pue §23) SAdulolle Bumpnioul ‘unsme| B S| 218yl 10U 10 Joyleym ‘sesuadxe
|eBe| s 1epus pue ses)  sAsulone s.iepus ‘me| e1qeo||dde Jepun siuun Aue o} 1oerqns 18A8MOY ‘UBIIRLIWI| INAYYIM
‘spnjou ydeibeled sy Aq paeAod sasuadxy ‘pledasizun emnpuedxe B JO alep B} LU0} BlR) 810 84} 1B 152J81U
leaq ||eys pue puewep uc g|qeAed ssaupsigepL; ey Jo Led B slioatq lieys syl 81 1o JusWesic)jus BY) 10 183814}
S} 30 uopoalold sy} 104 8L} Aue 3B AJRSSS00U BlE umuldo S,46puUsT (1 1Byl SINOUl JBpust sasuadxa BijrUOSEE.
Jle ‘me] Ag psuqiyold JoU JuelINe au) 01 PUB ‘pasjonul si: uouse HNoa: Aue 1ou 4o Jsyieypy  ‘jeadde Aue uodn pue
|2l Je seay  sAeulnlle se olgeuoseal sbpnlpe Ak 1Noo el se wns 4ons l9A003) 01 PRBUB B [jBYS JBpuaT ‘snag
40 paaQ SI 4O SWISL AUl Jo Aue e0lojue O} UOROE Jo NS, Aug sElhyjisul JepusT §| sasusdxl !ssaq sAsulony

‘Anado.d 211 Jo uonJod Aue 10 |2 uo 3es ol|ignd
Aue 1e pig 0} pe|yiue eq ||eYs lopue 'sajes aeledes Ag Jo ajes puoily fAjelededas 10 seyieBol Auadold ey Jo 1ied
Aue Jo |[e ||les 0} ee.) Bq [|eYys Japus 10 891SNI| ey} ‘saipauiss pue Slybl s} Buisiolexs u| ‘pajeyssew Auedold syl
aney 03 s1ybid (e pue Aue samem Aqeusly folueln) ‘mej siqeoldde Ag peiullad Ausixa aul o] -Auedold sy o aeg

‘Auedold [zey ey Jo sjes Aue yum wonaunfuod Ul epell egAeLl Aliadoid jeuosied 8yl Jo 8[es Auy
‘worsodsIp 10 BIES Syl O AWl Yl ai0gaq sAep (g () uel 1ses| e uamb.ganoydesud (BYs eoijou aigeucsesy apelu
aq 01 8| Aledold |euosiad sy jo uolusodsip papuaiul 1eUlo 1o ejes arealid Aue yalym Jayje awin 8y Jo Jo Aledold
[euosiag eyl jo ees oljghd Aue Jo sorjd pue awil sy} JO 80110U B|gEUOSES) Jolu'e:g“ anlb |'|gaqs lepusY ‘ajesg jo sanop

: ‘me| Aq Jo
810N 6yj Jo 18Nl Jo paad s w papiacad Apawel Jo 1yBl JBY1o Aue aapy |qeqs Jepue'; 106 ee;sn.u_ ‘saIpawWay JaYip

; A ‘lapua
jJO puewap 2y} uodn Ajeleipewul Aledold syl sieoea (7)) 1o 'Auadoly syl jo oER 9q1 Jo; |e1ua: sjqeucseal e Aed
{L) Jeyys 'uondo s,uepua je '(leys pue Auadold ey jo Jsseyoind aU) Jo J1apUDT JO BIURIBHNS JE JURUS] 8 SWODS]
lleys 101uelD “JoiuedD Jo 1 nejep uodn Aladold st jo uoissessod 01 pepiiue SBWOIS] BSIMILIC IBpUST IO BAOQR
pepinoid sk pjos st Alledoly sy seye Auledold sy Jo uoissassod Ul suRWSS JO}.UE.I_Q | qaue;a;;ns 12 Adueue)

: IBAIBOSL
e se fGujales woly uosiad e Ayenbsip lou |jeys Jepusq AQ JuswiAo|dwg junowe |E|1u21sqns 8 A,q sseUpaIgepU)
a3 speeoxe Auadold syl lo anjea jusledde ayl jou 4o JBYlaym 1SIXe [[eys JSAISDBI B JO 1uai.u1umdde sy} 01 1yBis
8,Jopust "Mme| AQ peRiwiad J| puoq INOYNAM aAlas ABWL JSAISOS BU]  ‘S$8UPBlGapu| eyl jstieBe diysieAlsonl ayy
40 1800 oY) aroqe pue Jeaa ‘spescord syl Aldde pue Alsdoid syl Wouy sjusy eyl 108100 0) pue 'B(BE-U0 9INS0I00I0)
Buipusd Jo Buipeoelid Ajsdoid sy elessdo o} ‘Aledoid 2yl saleseld pue 1oejoid o) Jemod sqi LA ‘Auadmd ayl
jo ued Aue Jo ||e jo uoissassod axel ol pajumodde JoalBdal B 2ARY 0} 1ybl1 eyl eARY [|YS JepuaT:-iaatsogy ruloddy

‘Jaalasel e yBnolyy Jo ‘Jusbe Aq 'uosied u Jeql' qde.lﬁremdqns__
syl Japun s3ybr su es0laxe Aew JepueT  'peysixe puelep oyl Joj spuncsB Jedoid Aue jou so¢ Jeqwqm apew
aie swawAed ey yoiym 1oy suonebiiqe eyl Ajsnes [[eys puewsp s Japus 0] asuodsel Ul JepueT Ol S9SN Jaylo 1o,
sjueus) AQ siuswARd spesoold ay) 10800 pue suies sy aleijobeu o) pue jolueln) 1O SUIBU B W) ;oeuaq; usuAed
Ul paAledel SJUSWUNISUL Stopua 03 10B)-Ul-ABUIOE §,J0JURID) SE l8pusT seleufisep AlGEDDASL JOJURIS LB} ‘IBpLioT
Ag pe109||0a Gue slusy 843 4 "Jepua 01 ApJallp 58@) 38N J0 Jua Jo siuswhed axew 0 Aledold eyl Jo ussn Jalod
40 jueus) Aue sanbed Aew Jopus "yBid SIYl JO eoueiayuny Ul “ssaupselgepu] 2yl isuebe ‘sysod s Jepuaiesoge
pue Jano ‘speescid jeu ey Aidde pue 'predun pue enp 1sed sjunowe Bupmouwl 'siuey ayy 3oeyoo pue Ausdolg
el ebeuew pue jo uoissassod e)el 0} JOIUEID 0} @OI30U INOYUM ‘JyBld 8yl sAey |BYS Jepua “siuay 19@jjoD

‘8p0g) [BIDIBWIWOY Ukoiuf @yl Japun Alled painass e Jo salpaway i
pue suyfila syl jje eaey |eys lapus ‘Auedold euosiad eyl jo ned Aue Jo B 0} j08dssa YlpN  Cselpewey go_h .

9 abey (penunuon)
1SNyl 40 a33a



DEED OF TRUST
{Continued) Page 7

’ ndtié_ giifen: by Lender to any Grantor is deemed to be notice given to all Grantors.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments This Deed of Trust, together with any Related Decuments, constitutes the entire understanding and
agresment of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust:shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteratlon or amendment.

Annual Repons “If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lende_r_ upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiseal year in such form and detail as Lender shall require. “Net operating income” shall mean alt cash
receipts from:the Property less all cash expenditures made in connection with the operation of the Property,

Arbitration. Grantor and:-Lender agree that all disputes, claims and controversies between them whether individual,
joint, or class in tiatupe, arising from this Deed of Trust or otherwise, including without limitation contract and tort
disputes, shall be arbitrated-pursuant to the Rules of the American Arbitration Association in effect at the time the
claim is filed, upsin _;eq_uest__af_ either party. No act to take or dispose of any Property shall constitute a waiver of
this arbitration’ 'agr'eernent ‘or' be prohibited by this arbitration agreement. This includes, without limitation,
obtaining injunctive relief. or a temporary restraining otder; mvokmg a power of sale under any deed of trust or
rmortgage; obtaining a wrlt of attachment or imposition of a receiver: or exercising any rights relating to personal
property, including taking.or disposing of such property with or without judicial process pursuant to Article 9 of the
Uniform Comnercial Code.:“Any -disputes, claims, or controversies concerning the lawfulness or reascnableness of
any act, or exercise ‘of any rlght .goncerning any Property, including any claim to rescind, reform, or otherwise
modify any agreement’ relatmg 1o the Property, shall also be arbitrated, provided however that no arbitrator shall
have the right or the power to enjain or restrain any act of any party. Judgment upon any award rendered by any
arbitrator may be entered:in’ any court having jurisdiction. Nothing in this Deed of Trust shall preclude any party
from seeking equitable relief:from a court‘af competent jurisdiction. The statute of limitations, estoppel, waiver,
laches, and similar doctrines Which would otherwise be applicable in an action brought by a party shall be
applicable in any arbitration proceedirig, and the commencement of an arbitration proceeding shall be desmed the
commencement of an action for_._-thesé purposes. The Federal Arbitration Act shall apply to the construction,
interpretation, and enforcement of this arbitration’provision.

Caption Headings. Caption headi.n.gg"'i'r“\‘ this‘déeél of Trust are for convenience purposes only and are not to be
used to interprat or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the’ |nterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or; for the beneflt of Lender in any capacity, without the written consent
of Lender. :

Governing Law. This Deed of Trust will I:ie._ .goue'fhed by, construed and enforced in accordance with federal law
and the laws of the State of Washington.‘*_ This Peed of Trust has been accepted by Lender in the State of
Washington. A

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lsnder s request to submit to the jurisdiction of the
courts of Island County, State of Washington. :

No Waiver by Lender. Lender shall not he deemed to have w.a'ived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay 6r omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right:, A waivér by Lender of a provisian of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's, right otherwise to demand strict compliance with that
pravision or any other provision of this Deed of Trust.® No prier waiver by Lender, nor any course of dealing
between Lender and Grantor, shall canstitute a waiver of atiy-of Landet’s rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender jis réquired under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute contlnumg corisent to subsequent instances where
such consent is required and in all cases such consent may be granted or wlthheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any pro\nsmn of: thls ‘Deed of Trust to bae illegal, invalid, ar
unenforceable as to any circumstance, that finding shall not niake the offénding provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending prowsmn ghall be considered maodified so
that it becomes legal, valid and enforceabls. If the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law,’ the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the Iegallty, ualudlty or enforceability of any
other provision of this Deed of Trust. G e AT

Successors and Assigns. Subject to any limitations stated in this Deed of 'Trust o_n-"tra_n‘éfer of Grantor's interest,
this Deed of Trust shall be binding upen and inure to the benefit of the parties, thejr successars and assigns. If
ownership of the Property becomes vestad in a person other than Grantor, Lender, avithout notice to Grantor, may
deal with Granter's successors with reference to this Deesd of Trust and the indeltedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or Ilablljty under the' Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Daed of Trust.’

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and banefl s. of the hamestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The fellowing capitalized words and terms shall have the following meanings when used in thls Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts-in lawful-money
of the United States of America, Words and terms used in the singular shall include the pIuraI and.the plural shall
include the singular, as the context may require Woards and terms not otherwise defined in this Dead of Trust shall
have the meanings attributed to such terms in the Unifarm Commercial Code:

Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its successors and asmgns

Borrower. The word "Borrower” means CONCORDE GROUP AVIATION, INC., and all other persons and entltwsw
signing the Note in whataver capacity. £

Deed of Trust. The waords "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee "an'd:"
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents.

Pefault. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default". :

Environmental Laws, The words "Environmental Laws" mean any and all state, federal and local stati}téé,
regulations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Envircnmental Response, Compensation, and Liahility Act of 1980, as amended, 42 ‘

:mmurammammamﬂwzﬂwwm
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DEED OF TRUST
(Continued) Page 9

CORPORATE ACKNOWLEDGMENT
STATE OF \U‘P\ }

} 88
coum’v OF. %\Cf«ﬁ\\ " ]

On this G L day of OC:T 200% , befare me, the undersigned
Notary Publig, parsonally appeared GILBERT L VILLARREAL, Director of CONCUFIDE GROUP AVIATION, INC., and
personally knéwn to. me or“proved to me on the basis ry evidence to be an authorized agent of the
corporation that executed the Deed of Trust and ackno

Notary Public in andg-th:e- State __o.f'\?\' A >

REQUEST FOR FULL RECONVEYANCE

To: T Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upen payrent of all sums owing 1o »eu, 1o reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Doeed of Trust.

Date: EE i L : Beneficiary:
‘ . By:
Its:

LASIR R Lendng. Wer. §21 00004 Ceopr Harland Finangan Solutiens, -ne 1597, 2003 Al Aights'Resarvad - WA M OCFLPLIGCT.FC TR-1757H PR-COMMLRE

n-n
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LENSDOLT ML () THE FOLL0 MM DEs Uiy
pEAL PLOPERTY :

PARCEL "A":

That portion of the Northwest /4 of Section 3, Township 34 North, Range 3 East, WM. and
being in a portion of the "SKAGIT REGIONAL AIRPORT BINDING SITE PLAN PHASE 1",
as approved August 22, 1985, and recorded August 25, 1986, in Volume 7 of Short Plats, pages
111 through 120, under Auditor's File No. 8608250002, records of Skagit County, Washington;
being a portion of Sections 33 and 34, Township 35 North, Range 3 East, W.M., and Section 3,
Township 34 North, Range 3 East, WM., described as follows;

Commencing at the North Quarter cormer of said Section 3 as shown on said Binding Site Plan;
thence North 88° 44'25" West, along the North line of said Section 3 a distance of 704.01 fect to
the intersection with the building restriction line, as shown on said Binding Site Plan; thence
South 52°21'58" East, along said building restriction line a distance of 274.34 feet to the true
point of beginning; thence continuing South 52°21'58" East, along said building restriction line a
distance of 275.00 feet; thence at a right angle to'said building restriction line North 37°38'02"
East a distance of 190,00 feet; thence North 48°39'3Q" “West.a distance of 255.50 feet to the
intersection with the Southerly margin of a 60 foot wide right of way as shown on said Binding
Site Plan, and the beginning of a nontangent curve, concave to the North, having a radius of
180.00 fest, whose radivs point bears North 28°26'18" “West; - thence Westerly along said
Southerly margin and the arc of said curve, through a central angle of 12°43'57" an arc distance
of 40.00 feet to a point which bears North 37°36'00" East from the trie point of beginning;
thence South 37'36'00" West a distance of 172.06 feet to the true point of beginning; (also
known as a portion of "BAYVIEW BUSINESS AND INDUSTRIAL PARK", AND shown as
Lease Parcel "B" after adjustment by that Survey filed in Volume 21 of Surveys, page 63,
recorded under Auditor's File #9811120006, records of Skagit County AND ALSO now shown
of record as Lot 73, "AMENDED SKAGIT REGIONAL AIRPORT BINDING SITE PLAN,
PHASE 1, recorded March 4, 2003, under Skagit County Auditor's File # 20030304003 0)

PARCEL "B™:

That portion of the Northwest 1/4 of Section 3, Township 34 North, Range 3 East, WM. and

being in a portion of the "SKAGIT REGIONAL AIRPORT BINDING SITE PLAN PHASE 1', o
as approved August 22, 1985, and recorded August 25, 198€, in Volume 7 of Short Plats, pages

111 through 120, under Auditor's File No. 8608250002, records of Skagit County, Washingtor:

being a portion of Sections 33 and 34, Township 35 North, Range 3 East. WM. and Sacrion 2

e

Skagit County Auditor
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Commencing at the North Quarter comer of said Section 3 as shown on said Binding Site Plan;
thence North 88°44'25" West, along the North line of said Section 3 a distance of 704.01 feet to
the intersection with the building restriction line, as shown on said Binding Site Plan; thence
South 52°21'58" East, :along said building restriction line a distance of 274.34 feet; thence South
37°36'00" ‘West a distance of 79.00 feet to the true point of beginning; thence continuing South
37°36'00" West a distance of 78.00 feet: thence South 52°21'58" East, parallel with said building
restriction line a distance 0f.274.91 feet; thence at a right angle, North 37°38'02" East a distance
of 78.00 fect; thence North 52°21'S8" West a distance of 274.95 feet to the true point of
beginning, SRR e

(Also known as a portion of Lot 87, "AMENDED SKAGIT REGIONAL AIRPORT BINDING
SITE PLAN, PHASE 1", recorded: March 4, 2003, under Skagit County Auditor's File No.
200303040030.)

PARCEL "C":

That portion of the Northwest 1/4 of Section 3, Township 34 North, Range 3 East W.M.. and the
Southwest 1/4 of Section 34, Township 35 North, Range 3 East WM., being in a portion of the
"Skagit Regional Airport Binding Site Plan, Phase 1", as recorded in Book 7 of Short Plats,

pages 111 through 120, records of Skagit County, Washington, deseribed as follows:

Commencing at the North quarter comer of said Section 3-as shown on said Binding Site Plan;
thence North 88 degrees 44'25" West, along the North line of said Section 3, a distance of 704.01
feet to the intersection with the building restriction line, a5 shown on said Binding Site Plan:
thence South 52 degrees 21'58" East, along said building restriction line, 274.34 fest to the true
peint of beginning; thence North 52 degrees 21'58" West, along said building restriction line,
281.29 feet; thence at a right angle to said building restriction line North 37 degrees 38'02" Egst,
72.45 feet 10 the intersection with the Southerly margin of a 60 foot wide right-of-way, as shown
on said Binding Site Plan; thence South 55 degrees 00'00" East, along said Southerly margin,
53.38 feet to the beginning of a curve to the left, having a radius of 399.55 feet; thence Easterly
along said Southerly margin and the arc of said curve to the Jeft trough a central angle of 23
degrees 00'00", an arc distance of 174.34 feet to the beginning of a curve to the left having a
radius of 180.00 feet; thence Easterly along said Southerly margin and the arc of said curve to the
left, through a central angle of 25 degrees 42'21", an arc distance of 80.76 feettoa point which
lies North 37 degrees 36'00" East from the true point of beginning; thence South 37 degrees
36'00" West, 172.06 feet 1o the true point of beginning. PR

(Also known s a portion of "BAYVIEW BUSINESS AND INDUSTRIAL PARK" AND shown -

as Lease Parcel "A" after adjustment by that Survey filed in Volume 21 of Surveys, page 63, ..
recorded under Auditor's File No, 9811120006, records of Skagit County, AND ALSQ now ~ =
shown of record as Lot 74, "AMENDED SKAGIT REGIONAL AIRPORT BINDING SITE
PLAN, PHASE 1", recorded March 4, 2003 under Skagit County Auditor's File No.

200303040030.) P
LI T T
200370070264
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