After Racordmg Return Ta:
/~"PROVIDENT FUNDING ASSOCIATES, L.P.
“POBOX 5913

T

Skagit County Auditor
10/7/2003 Page 10f  1611: 36AIVI

Assessor’s Parcel Number: 3780-000-023-0000
Abbreviated Legal Descnptmu LT 23, CAP SANTE PARK ADD.

C1593v"
CHiGW [Space Above This Line For Recording Data)
: DEED OF TRUST

MIN 1000179-1313090048-G

DEFINITIONS

Words used in multiple sections of i:h.i_s--d()c_u'r_.nént are defined below and other words are defined in Sections 3, 11 .
13, 18, 20 and 21. Certain rules regarding thé”usa'ge of words used in this document are also provided in Section 16,

(A) “Security Instrument” means this document ‘which 1s dated 9/26/2003 _together with ali Riders to this

document.
(B) “Borrower” is JOHN A BRIERLEY, AN UNMARRIED MAN

Borrower is the trustor under this Security Instrument ‘

(C) “Lender” is PROVIDENT FUNDING ASSOCIATES, L. P Lender is a LIMITED PARTNERSHIP organized
and existing under the laws of CALIFORNIA. Lender's address is 10220 NORTH NEVADA ST., SUITE 240, BLDG
B, SPFOKANE, WA 99218. )

(D) “Trustee” is FIRST AMERICAN TITLE COMPANY e

(E) “MERS” is Mortgage Electronic Registration Systems, Inc.’ MERS is 4 separate corporation thut is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this Security
Instrument. MERS is organized and existing under the laws of Delaware; and has an address and telephone
mumnber of PO, Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS. :

(F) “Note” means the promissory note signed by Borrower and dated 9/26/2003 The Wote states that Borrower
owes Lender ONE HUNDRED NINETY ONE THOUSAND 00/100 Dollars (U.8. $191, DUO 00 ) plus interest.
Borrower has promised to pay this debt in regniar Periodic Payments and to pay the debt eil full not later than
10/1/2010,

(G) “Property” means the property that is described below under the headmg “Trdnsfer of Rights in the Property™.
{H) “Loan” means the debt evidenced by the Note, plus interest. any prcpdymcnt chargu and Id[L charges due
under the Note, and all sums due under this Security Instrument, plus interest.

@ “Riders” means all Riders to this Security Instrament that arc executed by Bormwer Th&. folim\mo Riders
are to be executed by Borrower [check box as applicable]: .

( ) Adjustable Rate Rider { } Condominium Rider ( )Sbr.,ond Home Rader

{X)Balloon Rider ( ) Planned Unit Development Rider ( )Other(a)
{ )1-4 Family Rider ( )} Biweekly Payment Rider
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(J) ' “Applicable Law” means all contrelling applicable federal, state and local statutes, regulations, ordinances

©and admmlstratlve rules and orders (that have the effect of law) as well as all applicable final, non-appealable

Judicial opiiiions.

(K)+ “Community Association Dues, Fees and Assessments” means all dues, fees, assessments and other charges
that are unposed on Borrower or the Property by a condominium association, homeowners association or similar
organization:

(Lj~ “Electrumc Funds Transfer” means any transfer of funds, other than 1 transaction originated by check, draft,
or similar-paper, mstmment which is initiated through an electronic terminal, telephonic instrument, computer. or
magnetic tipe s0 as to order, instruct, or antherize a financial institution to debit or credit an account. Such term
includes, but is ot limited to, point-of-sale transfers, awtomated teller machine transactions, transfers initiated by
telephone, wire trarisfei_"s,'and automated clearinghouse transfers.

M) “Escrow Ttems™ mean thoge items that are described in Section 3,

(N) “Misceliabeous Proceeds™: means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5} for: (i) damage to, or
destruction of, the Property; (i) condemnation or other ta.kmg of all or any part of the Property; (iii} conveyance in
lien of condemnation; or (iv) nnsrepresentatmns of, or omigsions as to, the value and/or conditien of the Property.
{0) “Mortgage Insu.rance” means 1nsur=mce protecting Lender against the nonpayment of, or defanlt on, the
Loan.

(P) “Periodic Payment™ maans ‘the regularly scheduled amount due for (1) principal and interest under the Note,
plus (ii} any amounts under Section3 of this Security Instrument,

(Q) “RESPA” means the Real Estite Settlemant Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R- Part 3500), as "they might be amended from time to time. or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
“RESPA” refers to all requirements and restritions thiat dre imposed in regard to a “federalty related mortgage loan”
even if the Loan does not qualify as a “federally regulated mortgage loan” under RESPA.

(R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that
party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE FROPERTY -

The beneficiary of this Security Instrument is MERS (solely al nammee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Segurity Inhtmment secures to Lender: (i) the repayment of
the Loan, and all renewals, extensions and modifications-of the Note; and (i) the performance of Barrower's
covenants and agreements under this Security Instrument and the Note “For this purpose. Borrewer irrevocublh
grants and conveys to Trustee, in trust, with power of sale, the followmg debcrlbed property located 16 the county of

SKAGIT

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART '[_1E_I_(E()ij? ASEXHIBIT “A™,
BALLOON RIDER ATTACHED HERETO AND MADE A PART HEREOF. THE. TERMS OF THIS LOAN CONTAIN
PROVISIONS WHICH MAY REQUIRE A BALLOON PAYMENT AT MATURITY.

which currently has the address of 306 5TH STREET
ANACORTES, WA 98221
(“Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and ‘ail easemetits,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions’shall also-be
covered by this Security Instrument. All of the foregeing is referred to in this Security Instrument as the “Prop‘erty .
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower n thla' ;
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Se(.unty Instrument, but, if necessary to comply with law or custom, MERS (s nominee for Lender and Lender’s

" <~syctessors and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right

‘to foi'_e_clo:ié -and sell the Property; and to take any action reguired of Lender including, but not limited to, releasing
and-canceling this Security Instrument.

.. BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the
right.to.grant sind.convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. ,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with -l'imitéd__variati.o'hs_ by jurisdiction to constitute a uniform security instrunent covering real property.

UNIFORM COVENANTS.“Borrower and Lender covenant and agree as follows:

1. Payment.of Prmc1pal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the prlnclpal of, dnd interest on, the debt evidenced by the Note and any prepayment charges and
late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments
due under the Note and this Security Tnstrument shall be made in U.S. currency. However. if uny check or other
instrument received by Lender as payment vinder the Note or this Security Instrument is returned to Lender unpaid.
Lender may require that any or all e,ubhequent payments due under the Note and this Secunty Insorument be made in
ane or more of the following forms, as selected by Lender: (4) cash; (b) money order; {¢) certified check, bank
check, treasurer’s check or cashier’s: check prov1dt,d any such check is drawn upon an institition whose deposits are
insured by a federal agency, lnbtrumentahty, of entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the Jocation designated in the Nate or at such
other location as may be designated by Lendér in-dccordance with the notice provisions in Section 15 Lender may
return any payment or partial payment if the paymient or partial payments are mnsufficient to bring the Loan current
Lender may accept any payment or partial payment insufficient to bring the Loan current, without wuiver of any
rights hereunder or prejudice to its rights to refuse such payment.or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are"&cégpted If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest’on Unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds
will be applied to the outstanding principal balance under’ the Note immiediately prior te foreclosure. No offset or
claim which Borrower might have now or in the future against Lender. shali relieve Borrower from making payments
due under the Note and this Security Instrument or performmg fhe covcnants and agreements secured by this
Security Instrument.

2. Application of Payments or Proceeds. Except as otherwrse de::crlbed in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority:{a)-interest due under the Note;
{b) principal due under the Note; (¢) amounts due under Section 3. Such payments shz_a_l] be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall he applied-first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic’ Payment which inclndes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment, received’ from Borrower fo the
repayment of the Periodic Payments if, and to the extent that, each payment can be’ paid infullTo the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic P Paymitnzs. such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to dﬂ} pn,pdymu]t dnu gos il
then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pt’ln(.lpd] duc under rhe
Nate shall not extend or postpone the due date, or change the amount, of the Periodic Puyments. . -

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymenta ATe. due under
the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: {a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance én the”
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: Property, (b) leasehold payments or ground rents on the Property, if any; (¢} premiums for any and all insurance
" oTequired. by Lender under Section 5; and (d} Mortgage Insurance premiwms, if any, or any sums paysble by
'Borro_w.er.to Lender in liev of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10 These items are called “Escrow Items” At origination or at any time during the term of the Loan,
Lender may réquire that Community Association Dues, Fees and Assessments, if any. be escrowed by Borrower.
and such-dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender ull notices
of amoumts to-be: -paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
waives Batrower's obligation to pay the Funds for any or all Escrow ltems. Lender mav wuive Burrower’s
obligation-to pay-fo Lender Funds for any or all Escrow ltems at any time. Any such warver may only be npwniog
In the event of such waiver, Borrower shall pay directly, when and where payabie, the amounts due for any Escron
ltems for which payment-of Funds has been waived by Lender and, if Lender requires. shull fumish o Lender
receipts evidencing such pdyment within such time period as Lender may require. Borrower™s abligation lo ke
such payments dnd to provide réceipts shall for all purposes be deemed to be 4 ¢ovenunt und agreement contaed in
this Security Instrument, as the phrase “covepant and agreement” is used in Section 9. If Borrower is obligared to
pay Escrow Items directly: pursiant to a waiver, and Borrower fails to pay the amount due for an Escrow frem,
Lender may exercise its rlghts vndér Section ¢ and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such’ amount. Lender may revoke the waiver as to any or all Escrow Items at any
time by a notice given in ducordance with-Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, thdt dre ther reqired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the-amount of. Funds due on the basis of current data and reasonable estimutes of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA, Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ftems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in wiiting or Applicable Law requires interest to be puid on the Funds,
Lender shall not be reqnired to pay Borrower any interest.or _eamihgs'-an the Funds. Borrower and Lender can agree
in weiting, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA. . .

If there is a surplus of Funds held in escrow, as deﬁned undet RESPA, Lender shall account to Barrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Berrower as required by RESPA; 4nd Bormwer shall pay © Lender the ameunt
necessary to make up the shortage in accordance with RESPA, but.in no more than twelve monthly payments. |f
there is a deficiency of Funds held in escrow, as defined under RESPA; Lender shall-notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to mdke up the dcfmmn in accordance with
RESPA, but in no more than twelve monthly payments.

Upon payment in full of all sums secured by this Security ln:,trument Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes 4nd 1mp0s1t10ns attributable
to the Property which can attain priority over this Security Instrument, leasehold payments orground rents on the
Property, if any, and Community Asseciation Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3. :

Borrower shall promptly discharge any lien which has priority over this Secunty In:,trument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a-manper acceptable to
Lender, but only so long as Borrower is performing such agreement; {b) contests the lien-in ‘goad-faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate'to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or(c}
secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security,
Instrument. If Lender determines that any part of the Property is subject to a lien which can attain prlonty over this
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Security Instrument, Lender may give Borrower a notice identifying the len. Within 10 days of the date on which
" +~that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4
’ o Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. ‘Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property 4inhsured.against loss by fire, hazards included within the term “extended coverage,” and any other hazards
including; byt not liimited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
mamtamed in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires. pursuaqt. to the. preceding sentences can change during the term of the Loan, The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall not bé exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: {2) a one_—tiljie__charg'e Tor flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone détermindtion and certification services and subsequent charges each time remappings or
similar changes occur which.réasonably might affect such determination or certification. Borrower shall also be
responsible for the payinent of anly fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone'determination resulting from an objection by Borrower.

If Borrower fails th maintain any of the coverages described above, Lender may obtain insurance coverage.
at Lender’s eption and Bon‘ower s expense.-Lender is under no obligation to purchase uny particular type or amount
of coverage. Therefore, such. coverage shali cover Lender, but might or might nat protect Borrower. Barrower's
equity in the Property, or the congents___.of the Property, against any risk, hazard or liabitity and might provide greater
or lesser coverage than was previously in effect, Borrower acknowledges that the cost of the msurance coverage s
obtained might significantly exceed the cost.'of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5-shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the-Note rate from the date of disbursement and shall be puvable.
with such interest, upon notice from Lendeér 16 Borrower requesting payment.

All insurance policies required by Lender'and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee, Lender shall have the rlg,ht to hold the policies and renewal certificates. 1f Lender requires,
Bormrower shall promptly give to Lender all receipts of paid premiiums and renewal notices. 1f Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give pmmpt""notice--to__.thé insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender dnd Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is econamically-feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right o hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been comipleted to Lender’s satisfaction,
provided that such inspection shall be undertsken promptly. Lender may disburse proceeds r the repairs and
restoration in a single payment or in a serics of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for ]Jl-lbllc adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obhgatlon of Borrower. If
the restoration or repaf is not economically feasible or Lender’s security would be‘lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, it uny,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available instrance ¢Jaim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that thé insirancé cdrrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day periocd will bcgm when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwisg, Borrower hereby
assigns to Lender (a) Borrower’s rights to apy insurance proceeds in an amount not to exceed the aniountsampuid,
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right’ to any refund
of unearned preminms paid by Borrower) under all insurance policies covering the Property, insofar as such” Tights”
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4a.re épplicdble to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the

s Propcrty or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

8, “Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
w'ithm sixty days after the execution of this Security Instrument and shall continue to occupy the Property us
Botrowet’s principal residence for at least one year after the date of ccenpancy, unless Lender atherwise ugrees in
wntmg, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyend Rormgwer’s contral.

T P.regerva'tion, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy.
damage: or-impuir-the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing.in fie Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decfea_siﬁg_in value due to its condition. Unless it 1s determined pursuant to Section 3 that repair or
restoration is not et:dr_lbmjcall'y feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage.” If insurance or condemnation proceeds are paid in connection with dumage to. or ihe
taking of, the Property, Borrower shall be responsible for tepairing or restering the Property only 1f Lender has
released prcceeds for-such’ purposes Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress péyments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair ,or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair ar restoratlon

Lender or its agent may make réasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior, of the impravements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior mspectmn specifying such reasonable canse,

8. Borrower’s Loan Apphcatlon. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities 4cting at the direction of Borrower or with Berrower’s knowledge or consent
gave materially false, misleading, or inacgurate information or statements to Lender (or failed to provide Lender
with material information) in connection w1th the Loan. Material representations include, but are not limited to,
representations concerning Borrower’s ocoupancy 4f the Property as Borrower’s principal residence.

9. Protection d Lender’s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender’s nterest-in, the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for condémnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument.or to en_for_q:e laws or regulations), or (c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s
interest in the Property and rights under this Security Instrument. ingluding protecting and/or assessing the vaiuc of
the Property, and securing and/or repairing the Property. Lender’s aetions ¢an include, but are nat limited to: {2)
paying any sums secured by a lien which has priority over this Séeurity Inst:rument {b) appearing in court; and (c¢)
paying reasonable attorneys’ fees to protect its interest in the Property and/er rights under this Security Instrument,
including its secured position in a bankruptey proceeding. Securing the Property-includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utllltles turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or abligation
ta do so. It is agreed that Lender incurs no liability for not taking any or all actions-authorized under this Sectien %.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date- of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payme:nt '

Tf this Security Instrument is on a leasehold, Borrower shall comply with ail-the prowsmns of the lease. If
Borrower acquires fee title to the Praperty, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a LOIlthIOI]. of ]Ildkl]flg the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in cffect. If. for dny Teasefy, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toWard'the premitis
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equwalent to .
the Meortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of thc
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¢ 'Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially
et 'é'qu'i'\«'dlent Mortgage Insurance coverage is not available, Borrower shall continne to pay to Lender the amount of
‘the sepdrately designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use.and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non- -refundable, notwithstanding the fact that the Loan is vltimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if " Mortgage Insurance coverage (in the amount and for the period that Lender requires} provided
by an ingurer. se==lected by Lender again becomes available, is obtained, and Lender requires separately designated
paymerits toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Bortower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable 1oss reserve, until the Lender’s requirement for Mortgage Insurance ends in accordance

with any writteh agreement between Borrower and Lender providing for such termination or until termination is
required by Apphcable Law., Nothmg in this Section 10 affects Borrower’s obligation to pay interest at the rate
provided in the Note. . .

Mortgage Insurance reunburses Lender (or any entity that purchases the Note) for @rtain losses it may
incur if Borrower does not: repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate thieir total risk on ail such insurance in force from time to time, and may enter
into agreements with other partigs:that share or modify their risk, or reduce losses. These agreements are on terms
and conditions that are satisfactory to. the mortgage insurer and the other party (or parties) to these agreements.
These agreements may require the mortgage ifisurer to make payments using any sonrce of funds that the mortgage
insurer may have available (which may include ‘funds obtained from Mortgage Insurance premiums).

As aresult of these agreements, Lender; any purchaser of the Note, another insurer, uny reinsurer. any other
entity, or any affiliate of any of the forcgoing, may’ receive (directly or indirectly) amounts thut derive fram (or
might be characterized as) a portmn of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or redicing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement s
often termed “captive reinsurance.” Further: '

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreemems will ‘not increase the ameount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has if any with respect te the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may include the right
to receive certain disclosures, to request and obtain cancell_atu_m of the: Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a rf'efpnd of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or &rminatioh :

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Mlscellanecms Progeedb are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be app]led to restoratmn or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is-not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an oppartunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided
that such mspect]on shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed. Unless an dgrccment is-made in writing
or Applicable Law requires interest to be paid on such Miscellanecus Proceeds, Lender ‘shall not' be requ:red to pay
Bormrower any interest or eamings on such Miscellaneous Proceeds. If the restoration or repair.is not economically
feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to.the’sums sccured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrowes: bud] P‘Al\bt”dl]LUU\
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Praperty, the Ml\(,ell(mLoux Pmcudx ‘whd“

he applied to the sums secured by this Security Instrument, whether or not then due. with the exce g5 Ay p mI i
Borrower.
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of

A the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount

“of the sums secured by this Security Instrument immediately before the partial taking, destruction, or, loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the¢ amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums-secured immediately before the partial taking, destruction, or loss in value divided by {b) the fair market
value of the Property lmmedrately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower. .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property imniediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the _Miscellﬁneous Proceeds shall be applied to the sums secured by this Secunty Instrument
whether or not the sums are then'due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond 1o
Lender within 30 days:after-the date the'notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or
not then doe. “Opposing Party means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has'a righit.of actionin regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgement, could result’in: forfelture of the Property or other material impairment of Lender’s interest in
the Property or rights under this Secur__lty Instnmlent Borrower can cure such a default and, if acceleration has
oceurred, reinstate as provided in Section- 19,/by causing the action or proceeding to be dismissed with a raling that,
in Lender’s judgment, preciudes forfeiture 'of the Property or other material impaimment of Lender’s interest in the
Property or rights mnder this Security [r.ié__trilmeﬁi_._.. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest-in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not apphed to restoration or repair of the Property shall be applied in
the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment
or modification of amortization of the sums secured by this Secunty Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release-the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Bortower or to refuse to extend time for payment or othérwise modify dmortization of the sums secured by this
Security Instrument by reason of any demand made by the original” Bormwcr ar any Successors nt Interest ol
Borrower, Any forbearance by Lender in exercising any right or.remedy mc}udmg, without limitation, Lender’s
acceptance of payments from third persons, entities or Successors su Interestof Borrower or in amounts fess than the
amount then due. shall not be a waiver of or preclude the exercise afany fightor remedy

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants und
agrees that Borrower's obligations and liability shall be joint and several. However, aniy Borrower wha co-signs this
Security Instrument but does not execute the Note (a “co-signer”): (a) is co-Signing this Security Instrument only w
mortgage, grant and convey the co-signer’s interest in the Property under the tefis of this Security Lnstrument; (b) 15
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
ather Borrower can agree to extend, modify, forbear or make any accommodatlons with regard o the terms of this
Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrfawer who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtajn’all of Barrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower s obligations and
liahility under this Security Instrument unless Lender agrees to such release in writing,” The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20} and benefit the SUCCESSOTS dIld
assigns of Lender, - - -

14. Loan Charges. Lender may charge Borrower fees for services performed in (_;on'rrection Wi_th__
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys fees, property inspection and valuation fees. In regd.rd to any'
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: q_thci_-.fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not
" /~be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
'by this. Security Instrument or by Applicable Law.

. If thé Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
Ilrmts then; (4) any such Jean charge shail be reduced by the amount necessary to reduce the charge to the permitted
Timit; . and’ b) any syms already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. “Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct paymient to. Borrower. 1f a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any.such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising-out of such overcharge.

15. Notices. Al noticés given by Borrower or Lender in connection with this Security Instmment must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other
means. Notice to any one’ Berrower shall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notjce address shall be the Property Address unless Borrewer has designated a substitute
notice address by notice tb_ Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedurs for feportin:g Borrower’s change of address, then Borrower shall only report a change
of address through that speclﬁed procedure There may be only one designated notice address under this Security
Instrument at any one time. Any notice to, Lencler shall be given by delivering it or by mailing it by first class mail
to Lender’s address stated herein unléss Lender has designated another address by notice to Borrower  Any notice
in connection with this Security Instriiment skiatl'not be deemed o have been given to Lender until sctually recersed
by Lender. If any notice required by this Security Instrurent is also required under Applicable Law. the Apphcable
Law requirement will satisfy the corresponding reqiirement under this Security Instrument.

16. Governing Law; Severability; Rulés of Construction. This Sceurity Enstrument shall he sovernd
by federal law and the law of the jurisdiction in which the Property is located. Al nghts and obligutions contuned
in this Security Instrument are subject to any tequirements and limitations of Applicable Law. Applicable Luw
might explicitly or implicitly allow the parties to agree by contract or it might be silent. but such silence shall not be
construed as a prohibition against agreement by contract...In thi event that any provision or clause af this Seeurin
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect withoutthe conflicting provision.

As used in this Security Instrument: (a) words of .the -misculine gender shall mean and include
correspondmg neuter words or words of the feminine gender; (b). won:is 1 the singular shall mean and include the
plural and vice versa; and (¢) the word “may” gives sole mscretxon without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given ene copy'ofthe Noté and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borroyver Asused in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Property, ificluding; but ot limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not &
natural persen and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Seu.mty Instrument However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law.. . e

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The nﬂtlce shall provide
a period of not less than 30 days from the date the notice is given m accordance with Sectmn 15 within which
Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to pay thebe sums-prior to the
expiration of this period, Lender may invoke any remedies permitted by this Secunty lnsh‘ument w1th0u1 further
notice or demand on Borrower. :

19. Borrewer’s Right to Reinstate After Acceleration. If Borrower meets certain mnd;fmm Bmm'm
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the. edrhestot
{a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrurient; ] such
other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or-(c), entiy afa’
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; 4iudg'ment enforcing this Security Instrument. Those conditions are that Borrower: {a) pays Lender all sums which
© iothen would be due under this Security Instrument and the Note as if no acceleration had occurred; (k) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees. and other fees
_in;iu-red forithe purpose of protecting Lender’s interest in the Property and rights under this Security Instroment; and
{d) takes.such action as Lender may reasonably require to assure that Lender’s interest in the Property and rights
under this-Secufity Instrument, and Borrower’s obligation to pay the suns secured by this Security Instrument, shall
continue unchatiged. ‘Lender may require that Borrower pay such reinstatement sums and expenses in one or more
of the fallowing fornis; as selected by Lender: (a) cash; (b} money order; (c) certified check, hank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, mtrumentahty or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower this
Security Instrunient and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Seci.lrity‘ Instrument) can be sold one or more times without prior notice to Borrower. A
sale might result in a change in-the entity (known as the “Loan Servicer”) that collects Periodic Payments due under
the Note and this Security. Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Apphcable Law. .There also might be one or more changes of the Loan Servicer unrelated
to a sale of the Note. If there i§ # changé of the Loan Servicer, Borrower will be given written notice of the change
which will state the name and add:eas «ofthe new Loan Servicer, the address to which payments shonld be made and
any other information RESPA requirés in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain’with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise p'f(]Vided by the Note purchaser.

Neither Borrower nor Lender miay oommence, join, or be joined to any judicial action fus ather an
individual litigant or the member of a clais)that'arises from the other party’s actions purswant to this Securnty
Instrument or that alleges that the other party.has breached any provision of, or any duty owed by reason of. this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given n
compliance with the requirements of Section 15) of such alleged breach and atfarded the other purty hercte o
reasonable period after the giving of such notice to take corfective action. If Applicable Law provides u time period
which must elapse before certain action can be taken, that time pf:rmd will be deemed to be reasonable fur purposes
of this paragraph. The notice of acceleration and opportunity to gufe given to Borrower pursuant tn Sectien 22 anid
the notice of acceleration given to Borrower pursuant to- Section J8-shall, be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (d) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Envuonmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petrolenm products, toXic- pestlcldes and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radicactive materialsi (b) “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; (¢) “Environmental Clearnp” includes any response action, :remedial dction, or removal action, as
defined in Environmental Law; and (d) an “Environmental Condition” means a-co_ndjtio_n ﬂaat can cause, contribute
to, or otherwise trigger an Environmental Cleanup. :

Borrower shall not cause or permit the presence, use, disposal, storage or peleass ‘of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property.:Borrower shall not do, nor aliow
anyone else to do, anything affecting the Property (a) that is in violatien of any Env1r0nmental Law, {b} which
creates an Environmental Condition, or {¢) which, due to the presence, use, or release of a, HdZdi‘d()ub Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substanges thd.t aré generally
recognized to be appropriate to normal residential uses and to maintenance of the Property (m(,lu dmg but not
limited to, hazardous substances in consumer products). .

Borrower shall promptly give Lender written notice of (a) any investigation, claim. dt:mand lawaun OF
other action by any gevernmental or regulatory agency or private party invalving the Property and.any Hazar doir
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmentul’ Lundltmn
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: igclﬁ_ding but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardons Substance,
' ~apd'(c) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
‘value of the-Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private
party, thatany removal a other remediation of any Hazardous Substance affecting the Property is necessary,
Barrower shall promptly take all necessary remedial actions in accordance with Environmental Law. Nothing
herem shafl create-any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Aeceieratmn, Remedies. Lender shall give notice to Borrower prior te acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action vequired to"'cu:r'e' the default; (c) a date, not less than 30 days from the date the notice is given
Borrower, by which the defaiilt must be cured; and (d) that failure to cure the default on or before the date
specified in the notice miay result in acceleration of the sums secured by this Security Instrument and sale of
the Property at public auction at a date not less than 120 days in the future. The netice shall further inform
Borrower of the right to'reinstate-after acceleration, the right to bring a court action to assert the non-
existence of a default or ‘any “otlier - defense of Borrower te acceleration and sale, and any other matters
required to be included in the notice by Applicable Law. If the default is not cured on or before the date
specified in the notice, Lender at its ‘option, may require immediate payment in full of all sums sccurcd by
this Security Instrument wn:hout turther demand and may invoke the power of sale and/or any other
remedies permitted by Appllcable Law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this Sectmn 22,. mcluﬂmg, but noet limited to, reasonable attorneys’ fees and costs of
title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to c_ause_t.he Property to be sold Trustee and Lender shall take
such action regarding notice of sale apd shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the nofice
of sale, Trustee, without demand on Borrowet, shall sell the Property at public auction to the highest bidder
at the time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines., Trustee may postpone sale of the Property for a period or periods permitied by
Applicable Law by public announcement at the time and. place fixed in the notice of sale. Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed cnnveymg the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’ s-deed -shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of -the sale in the following order: (a)
to all expenses of the sale, including, but not limited to, reasonable Trustee s and attorneys’ fees; (b) to all
sums secured by this Security Instrument; and (¢} any excess to ‘the person or persons legally entitled to it or
to the clerk of the superior court of the county in which the sale took place _

23. Reconveyance. Upon payment of all sums secured by this Security lnbtrument Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrumentund all dotes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without wirranty to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs. and the Trubtee s fee for prepuring the
recaonveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender ray ﬁ'om timé {0 time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without convéyance of the Praperty,
the successor trustee shall succeed to all the title, power and duties conferred upon Trustee héreinand by Applicable
25. Use of Property. The Property is not used pringipally for agricultural purposes. -

26. Attorneys® Fees. Lender shall be entitled to recover its reasonable attomeys’, fee's and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term™ attomeys fees,”
whenever used in this Security Instrument, shall include without limitation attorneys’ fees mcurred by I_Jender in a,ny

bankruptcy proceeding or on appeal.

WASHINGTON-Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1A (page 11 of 13 pagey .+

OOLWA.doc - /172002 217 PM wyen 1 4 L
P- H262003 s

T

Skaglt County Audltor
10/7/2003 Fage 11 ,Of 1 61136AM ]




" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
__CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
. ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Secunity
Instmment d]:ld in any Rider executed by Borrower and recorded with it

Wxtnesses-:
: ; . 7
Qhh bl (Sea)
J A BRIERLEY -Bomrower
(Seal)
-Borrower
(Seul)
-Borrower
(Seul)
-Borrower
{Seal)
-Bommower
{Seal)
-Borrower
-\\'\\\\\
*Signs as "Borrower” solely for the purpose of re]easmg dnd wa1vmg ng_h-m' déf\t gmn homestead
exemption laws without personal obligation for payment of any sums secure 15.8%}?3
: 7
ACKNOWLEDGEMENT H 3 IS QOTARY @’.. f.,f
STATE OF WASHINGTON L 4;_ 30 \)0 g
- N } S8 e ' b PUB ., -
Countyof VA E T b -4
(N '5‘)\ 0. 15' "
On this day before me, the undersigned Notary Public, personally apﬂéq{ OF: \'MP*S

\\\ -
JOHN A BRIERLEY T

known to me to be the individual(s) described in and who executed the foregomg 1nstrumeut and acknowledged that
he/she/they signed the same as his‘her/their free and voluntary act and deed, for the uses and purposes therein

mentioned. MARCIE K. PALECK
GIVEN under my hand .md %fﬁcml seal this rQ Im
Wangg 1 Paleehs

Notary Public in and for the State of Washington residing at: } '1( .Cfl’f’v(Jf Lk LUN‘N\
My Appointrment expires: lGl 1%! id
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REQUEST FOR RECONVEYANCE
TQ_.Trustee:}' :

“The undqrsigne_d-is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together
with all other inidebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel
said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the
estate now held by you under this Deed of Trust to the person or persons legally entitled thereto.

Date:
WASHINGTON-Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Farm 3048 1/01 (page 13 of ngﬁ)
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7 LoanNumber: 1313090048 Date: 5/26/2003

"Property Address: 306 STH STREET
S : ANACORTES, WA 98221

EXHIBIT "A™
LEGAL DESCRIPTION

LOT 23, CAPSANTE PARK ADDITION TO ANACORTES, ACCORDING TO THE PLAT THEREGF, RECORDED IN VOLUME 4 GI PLATS
PAGE 52, RECORDS OF SKAGH, COUNTY, WASHINGTON; SITAUTED IN SKAGIT COUNTY, WASHINGTON. APN# 3780-000-23-0000
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

Loan No 1313090048

““THIS BALLOON RIDER is made 9/26/2003, and is incorporated into and shall be deemed 10 amend and supplement
the Mortgage, Deed’of Trust or Deed to Secure Debt (the "Security Instrument") of the same date given by the undersigned (the
"Borrower") to secure the Borrower’s Note to FPROVIDENT FUNDING ASSOCIATES, L.P. (the "Lender”) of the same date
and covering the property described in the Security Instnunent and located at:

306 STH STREET, ANACORTES, WA 98221
(Property Address)

The interest rate stafé_d ‘on the Note is called the “Note Rate.” The date of the Note iz called the “Note Date.” |
understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes the Note, the
Security Instrument and’this, Rlder by n'ansfer and who is entitled to receive payments under the Note is called the “Note
Holder.”

ADDITIONAL COVENAN’IS Iii,adaition to the covenants and agreements in the Security Instrument, Borrower and
Lender further covenant and agree as _follows (despite _anythi.ng to the contrary contained in the Security [nstrument or the Note):

1. CONDITIONAL RIGHT TO REFINAN CE

At the maturity date of the Note and Secunty Instrument (the “Note Maturity Date™), 1 will be able to obtain a new
loan (“New Loan™} with a new Maturity Date of  10/1/2033 , (the “New Maturity Date”) and with an interest rate
equal to the “New Loan Rate™ determined in aéeordaiié:_e-\';\?ith Section 3 below if all the conditions provided in Sections 2 and 5
below are met (the “Conditional Refinance Option”)." If those conditions are not met, [ understand that the Nate Holder i under
no obligation to refinance the Note or to modify the Note, reset the Note Rare, or extend the Note Maturity Date, and thau [ will
have to repay the Note from my own resources or find 4 lénder willing-to:[end me the money to repay the Note.

2. CONDITIONS TO OPTION

If T want to exercise the Conditional Refinance Opnon certain Cn]]dltlonb must be met as of the Note Maturity [Date.
These conditions are: (1} Imust still be the owner and occipait “of, the property subject to the Securty Instrument (the
“Property”) however, if I closed the loan as an Investment Property Mortgdge I need not be the occupant: (23 1 mus
be current in my monthly payments and cannot have been more than 30 ‘days late on__an_y of the 12 scheduled montisly payments
immediately preceding the Note Maturity Date; (3) there are no liens, defects, or ﬁiiq&inbranccs against the Property, or other
adverse matters affecting title to the Property (except for taxes and specia'l a:.'se's,sments natvyet due and payable) arising aficr the
Security Instrument was recorded; (4) the New Loan Rate cannot be more than 5 percentage pomts above the Note Rate; and (5) |
must make a written request to the Note Holder as provided in Section 5 below.
3 CALCULATING THE NEW LOAN RATE

The New Loan Rate will be a fixed rate of interest equal to the Federal Hare Loan Mortgage Lorporation’s required net
yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery commitment, plis oe-half of one percent (0.5%),
rounded to the nearest cne-eiphth of one percent (0.125%) (the “New Loan Rate™). The requ:.rcd net yxcld shall be the applicable
net yield in effect on the date and time of day that the Note Holder receives notice of my:election to eXercise the Conditional
Refinance Option. If this required net yield is not available, the Note Holder will determine. the New Loan. Rate by using
comparable information. SRR

4. CALCULATING THE NEW PAYMENT AMOUNT o

Provided the New Loan Rate as calculated in Section 3 above is not greater than 5 pcrcentage pomts above the Mote
Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will determine the a_mount of the monthlv
payment that will be sufficient to repay in full {a) the unpaid principal, ptus (b) accrued but unpaid interest; plus (_c). all other
sums | will owe under the Note and Security Instrument on the Note Maturity Date (assuming my monthly pa"y_ﬁa‘e_x_)ts theén are "
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g_;_urrf;:nt-,' as required under Section 2 above), over the term of the New Loan at the New Loan Rate in equal monthly payments.

* "The result of this calculation will be the new amount of my principal and jnterest payment every month until the New Loan is

'fully pald

5.5 EXERCISING THE CONDITIONAL REFINANCE OPTION

2 The ‘Nate Holder will natify me at least 60 calendar days in advance of the Note Maturity Date and advise me of the
prinéipal; a'.'ccru'e'd bt impaid interest, and all other sutns [ am expected to owe on the Note Maturity Date. The Note Holder also
will advise’ me et I may exercise the Conditional Refinance Option if the conditions in Section 2 above are met. The Note
Holder will provtde my payment tecord information, together with the name, title and address of the person representing the
Note Holder that 1 must netify in order to exercise the Conditional Refinance Option. IfT meet the conditions of Section 2 above,
I may exercise the-Conditional Refinance Option by notifying the Note Holder no earlier than 60 calendar days and no later than
45 calendar days. prior to_the Note Maturity Date. The Note Holder will caloulate the fixed New Loan Rate hased upon the
Federal Home Loan Mnrtgage ‘Corporation’s applicable published required net yield m effect on the datc and time of day
notification is received by. the Note. Holder and as calculated in Section 3 above. [ will then have 30 calendar days to provide the
Note Holder with acceptable proof of my rsqulred ownership, occupancy and property lien swatus. Before the Note Maturi,
Date the Note Holder will advl_se me of the new imerest rate {the New Loan Rate), new monthly payment amonnt wnd i,
time and place at which 1 mist'appear to"sign any documenis required to complete the required refinancing. [ understand Lhe
Note Holder will charge me a 5250 pi‘qcessing fee and the costs associated with the exercise of the Conditional Refinance Opuion
including but not limited to the co'st”of _upd_ati‘rig the title insurance policy.

BY SIGNING BELOW, Borrower accepti and zig.rées_.tb the terms and covenants contained in this Balioon Rader.,

oL
-L'{( &LL&? (Seal)

JO BRIERLEY ﬂ _' : Borrower

(Seal)
Borrower

(Seal)
Borrower

: (Seal)
: Borrower

: (Sedl),
. Borrower

(Sedl)
Jorrower ot
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