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LANDTITLE GOMPAN: ©:F SKAGIT COUNTY

ASSIGNMENT OF RENTS

Reference # (if: appllcable] 109477 PS - 1060022876 Additional on page

Grantor{s):
1. FISHER - THOMAS LLC

Grantee(s) “
1. Bank NorthWest

Legal Description: PTN TR.6, BURL ACREAGE, TR. 1, SP 22-78 Additional on page 2
Assessor's Tax Parcel iD#:*"3E§:'§:7-'—;c;)00-006—1 206

THIS ASSIGNMENT OF RENTS dated October 2, 2003, is made and executed between FISHER
- THOMAS LLC, A WASHINGTON LIMITED LIABILITY COMPANY, whose address is 6663
ERSHIG ROAD, BOW, WA 98232 (referred to below as "Grantor”) and Bank NorthWest,
whose mailing address is 100 GRAND AVENUE BELLINGHAM, WA 98225 (referred to below

as "Lender").
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followmg described Property located in SKAGIT County, State of Washington:

‘TRACT 1, SHORT PLAT NO. 22-78, REVISED, BEING A PORTION OF TRACT 6, "PLAT OF
THE . BURLINGTON ACREAGE PROPERTY”, APPROVED FEBRUARY 15, 1979 AND
RECORDED IN. VOLUME 3 OF SHORT PLATS, PAGE 72, UNDER AUDITOR'S FILE NO.
896772, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON

The Property or. rts address is commonly known as 20416 ALISTON LANE, BURLINGTON, WA
98233. The Property tax ‘identification number is 3867-000-006-1206

CROSS- COLLATERALIZATION “In .addition to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest thereon, of Grantor 10 Lender, or any one or more of them, as well as all claims by Lender against Grantor
or any gne or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or: otherwrse, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, iiquidated or unllqwdated whether Grantor may be liable individually or jointly with others,
whether obligated as guarantér,.surety, accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may becomg barred hy:any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwme unenforceable

REVOLVING LINE OF CREDIT. Spec}f‘cally, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this Assignment secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Grantorso.long as Grantor complies with all the terms of the Note and the line of credit
has not been terminated, suspended:or cancelled the Note allows negative amortization. Funds may be advanced by
Lender, repaid, and subsequently readvanced The unpaid balance of the revolving line of credit may at certain times be
lower than the amount shown or zero..-A zero balance does not terminate the line of credit or terminate Lender's
obligation to advance funds to Grantor. Therefore, the Jien of this Assignment will remain in full force and effect
notwithstanding any zero balance.

THIS ASSIGNMENT IS GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE'NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantar
shall pay to Lender all amounts secured by this ‘Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless-and until Lender-exercises its right to collect the Rents as provided
below and so long as there is no default under this Assignment; Grentor may remain in possession and control of and
operate and manage the Property and collect the Rents, provided.that the granting of the right to collect the Rents shall
nat constitute Lender's consent to the use of cash collateral’in.a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Gr“'antror warrants that:

Ownership. Grantor is entitled to receive the Rents free and cJear ofall rlghts, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in writing. .

Right to Assign. Grantor has the full right, power and authorlty to enter: |nto this Assignment and to assign and
convey the Rents to Lender. : :

No Prior A55|gnment Grantor has not previously assugned or conveyed the Rents to any other person by any
instrument now in force. T A

|spoee of any of Grantor's rights in the

No Further Transfer. Grantor will not sell, assign, encumber, or otherwrse
Rents except as provided in this Assignment.

LENDER'S RIGHT TQO RECEIVE AND COLLECT RENTS. Lender shall have the right at anv time, and even though no
default shall have occurred under this Assignment, to collect and receive the; Rents For___thle_:purpose Lender is hereby
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants ‘&t the Propertv ad\nsmg them of this
Assignment and directing all Rents to be paid directly to Lender or Lender's agent

Enter the Property. Lender may enter upon and take possession of the Property, demand collect and receive from
the tenants or fram any other persons liable therefor, all of the Rents; institute® and cary en alk: iegal proceedings
necessary for the protection of the Property, including such proceedings as. miay ba necessary to recover
possession of the Property; collect the Rents and remove any tenant or tenants or other persons: frém the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair;
to pay the costs thereof and of all services of all erployees, including their equipment; arid of -all. contlnumg costs
and expenses of maintaining the Property in proper repair and condition, and also to pay ‘all faxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on the Property i

Compliance with Laws. Lender may do any and all things to execute and comply with the laws’ of the State of
Washington and also all other laws, rules, orders, ordinances and requirerments of all other gevernmenta} agenmes
affecting the Property. Y <

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on
such conditions as Lender may deem apprepriate. E E

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, elther in Lender
name or in Grantor's name, to rent and manage the Property, including the collection and application of: Rents

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender rnav deem B
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of"

Grantor for the purposes stated above.

No Requiremant to Act. Lender shall not be required to do any of the foregoing acts or things, and the fad-t thet
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do any other

specific act or thing.
U
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APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
'deterrhine thie-.application of any and all Rents received by it; however, any such Rents received by Lender which are
‘not applied. to.such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
this Assignment ‘and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assmnment and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
|mposed wpon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor.a suitable. satusfactlon of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender’s security interest in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if pgrmltted by applicable law.

LENDER'S EXPENDITURES. .If any action or proceeding is commenced that wauld materially affect Lender's interest in
the Property or if Grantor fails'to comply with any provision of this Assignment or any Related Documents, including but
not limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related ‘Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any
action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbranices and other ¢laims, at any time levied or placed on the Rents or tha Property and paying all costs
for insuring, maintaining aid preserving the Property. All such expenditures incurred or paid by Lender for such
purposes will then bear interest at-'the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor, All stich expenses will bacome a part of the Indebtedness and, at Lender's option, will {A)
be payable on demand; (B} e added to:the balance of the Note and be apportioned among and be payable with any
installment payments to ‘bécome .die during either (1) the term of any applicable insurance policy; or (2) the
remaining term of the Note; ¢ér 7{C) beitreated as a balloon payment which will be due and payable at the Note's
maturity, The Assignment a'sp wilt secure payment of thaese amounts. Such right shall be in addition to all other rights
and remedies to which Lender ‘may be entitled .upon Default.

DEFAULT. Default will occur if paymént infull i§ not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT.” U_pti:n Default and at any time thereafter, Lender may exercise any ane or more
of the following rights and remedies.,.in _additionu to-any other rights or remedies provided by law:

Accelerate Indebtedness. Lendef"'s.hall"h':e'w_e the tight at its option without notice to Grantor to declare the entire
Indebtedness immediately due and payab‘l_e,__ihcjﬂding any prepayment penalty which Grantor would be required to
pay.

Collect Rents. Lender shall have the rlght wnthout notlce to Grantor, to take possession of the Property and
collect the Rents, including amounts past due and wunpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance_of this right, Lender shall have all the rights provided for in the
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in
the name of Grantor and to negotiate the same“and collect the proceeds, Payments by tenants or other users to
Lender in response to Lender's demand shall sati'sfy the obligations for which the payments are made, whether or
not any praoper grounds for the demand existed.:” Lender rnay exarmse its rights under this subparagraph either in
person, by agent, or through a receiver, .

Appoint Receiver. Lender shall have the right to have a recelver appomted to take possession of all or any part of
the Property, with the power to protect and preserva the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property ard apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receivier may sefve without bond if permitted by law. Lender’s
right to the appointment of a receiver shall exist whether-or_not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender’ shall” not dlsquahfy a person from serving as a
receiver, Sog

Other Remedies. Lender shall have all other rights and remed_iejs providgd __in this Assignment or the Note or by
law. R A

Elaction of Remedies. Election by Lender to pursue any remedy shall not«exclide pursuit of any other remedy, and
an election to make expenditures or 1o take action to perform an obligatio_n of. Grantor under this Assignment, after
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remediss.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforte any of the terms of this Assignment,
Lender shall be entitled to recover such sum as the court may adjudge-reasonable .as attorneys' fees at trial and
upon any appeal. Whether or not any court action is involved, and 1o 'thé. extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary-at ‘any’ ‘timé for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses. covered by thls paragraph include,
without limitation, however subject to any limits under applicable law, Lender's: attorneys' “fees and Lender's legal
expensas, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction}, appeals, and any ant|c1pated post- judgment
collection services, the cost of searchmg records, abtaining title reports (including foreclosure feports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent perrmtted by apphcable law.
Grantor also will pay any court costs, in addition to all other sums provided by law. o L

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this A55|gnment

Amendments. This Assignmeant, together with any Related Documents, constitutes the enttre understandmg and
agreement of the parties as to the matters set forth in this Assignment. No alteration of of amendment to this
Assignment shall be effective unless given in writing and signed by the party or parties sought to be charged ar
bound by the alteration or amendment. E : !

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between them whether indlwdual
joint, or class in nature, arising from this Assignment or otherwise, including without limitation coritract and toft’.
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in effect at the time'the -
claim is filed. upon request of either party. No act to take or dispose of any Property shall constitute.a waiv f:
this arbitration agreement or be prohibited by this arbitration agreement. This includes, without fimitation;
obtaining injunctive relief or a temporary restraining order; invoking a power of sale under any deed of trust or .-
mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rights relating to personal -
property, including taking or disposing of such property with or without judicial process pursuant to Article 9 of the.*
Unifarm Commercial Code. Any disputes, claims, or controversies concerning the lawfulness or reasonableness.of

any act, or exercise of any right, concerning any Property, including any claim to rescind, reform, or otherwise g
modify any agreement relating to the Property, shall also be arbitrated, provided however that no arbitrator shall .~

T
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_have'the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered by any
" arbitrator may be entered in any court having jurisdiction. Nothing in this Assignment shall preclude any party from
_-seeking equitable relief from a court of competent jurisdiction. The statute of limitations, estoppel, waiver, lachegs,

and similar ‘doctrines which would otherwise be applicable In an action brought by a party shall be applicable in any
arbhratlon proceeding, and the commencement of an arbitration proceeding shall be deemed the commencement of
fan action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and

* enforcement of this arbitration provision.

C_ﬁption-"Heédirrg’é._, Caption headings in this Assignment are for convenience purposes only and are nhot to be used
1o imerpret aor deﬁr\e the provisions of this Assignment.

Governing’ Law This, _Assignment will be governed by, construed and enforced in accordance with federal law and
the laws of the' State of Washington. This Assignment has been accepted by Lender In the State of Washington.

Merger " There-shall bé no merger of the interest or estate created by this assignment with any other interest or
pstate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Interpretatlon (11 In a|| cases where there is more than one Borrower or Grantor, then all words used in this
Assignment in-tha srngular shdll be deemed to have been used in the plural where the context and ¢onstruction so
require. (2} If more than efe person signs this Assignment as "Grantor,” the obligations of each Grantor are joint
and several. This means thdt if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. |f
Borrawer and Grantor.are not the'same person, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. ¢3) - The names given to peragraphs or sections in this Assignment are for convenience
purposes only. They are not to be used to interpret or define the provisions of this Assignrment.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this ASSlgnment unlaess such
waiver is given in writing. and s:gned by Lender. No defay or omission on the part of l.ender in exercising any right
shall operate as a waiver-of-such rlght or ‘any other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision ot any other provision of this. Assrgnment No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitiite.a waiver of any of Lender's rights or of any of Grantot's obligations as to any
future transactions. Whenever: the conseni of:Lender is required under this Assignment, the granting of such
consent by Lender in any instance-shall not:constitute continuing consent to subsequent instances where such
consent is required and in all cases such consem may be granted or withheld in the sole discretion of Lender,

Notices. Subject to applicable taw, and except for. notice required or allowed by law to be given in another
manner, any notice required to be given under this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually .received. by tefefacsimile (unless otherwise required by lawl, when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this

' "As&ignmeht. Any party may change its address for notices under this Assignment by giving formal written notice
1o the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable
law, and except for notice required or allowed® by law to be given in another manner, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemed 1%, bé notice given to all Grantors.

Powers of Attorney. The various agencies and powers af aitornéy 'bonveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor until such time as the same are renocunced by
Lender. .

Severability. If a court of competent jurisdiction frnds any prowsron of.this Assignment to be illegal, invalid, or
urenforceable as to any circumstance, that finding shall ot /make-the- offending provision illegal, invalid, or
unenforceable as to any other circumstance. [f feasible, the offend:ng provision shall be congidered modified so

that it becomes legal, valid and enforceable. If the offending provision: cannot be so medified, it shall be
considered deleted from this Assignment. Unless otherwise required . by law, the illegality, invalidity, or
unenforceability of any provision of this Assignment shall not” affect the Eegahty, validity or enforgeability of any
other provision of this Assignment. g

Successors and Assigns. Subject to any limitations stated in this Assrgnment on’ transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their ‘successors and assigns. I
ownership of the Property becomes vested in a persen other than Grantor; Lender, - without notice to Grantor, may
deal with Grantor's successors with reference to this Assignment and the Indebtedniess by way of forbearance or
extension without releasing Grantor from the obligations of this Assignmeént-or. Ilablllty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Assrgnment

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights, and benefrts of the homestead
exemption laws of the State of Washington as to all indebtedness secured by this Assrgnmentr_

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF.REDEMPTION FROM
SALE UNDER ANY ORDER CR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF ANDON BEHALF OF EACH
AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO
THE PROPERTY SUBSECQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following mean_i_ﬁgs"” whe._ri" L_rs‘ed in this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall'mean amgunts in lawful
maney of the United States of America. Words and terms used in the singular shall include the piural, and ‘the. plural
shall include the singular, as the context may require. Words and terms not otherwise defined in’ thrs Assrgnment shall
have the meanings attributed to such terms in the Uniform Commercial Code: .

Assignment. The word "Assignment” means this Assignment of Rents, as this Assignment’ of Hents may be
amended or modified from time to time, together with all exhibits and schedules attached to thrs Assugnment of.
Rents from time to time. 3 ;

Borrower. The word "Borrawer" means FISHER - THOMAS LLC. S
Default. The ward "Default” means the Default set forth in this Assignment in the section titled "Default“;___
Grantor. The word "Grantor” means FISHER - THOMAS LLC,

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Mote or Related Documents, together with all renewals of, exiensions of, modificationg of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's abligations under .

LR
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: _jc__hié_A"ssignment. together with interest on such amounts as provided in this Assignment.

c i u_l,.ﬂ.l:‘.ld_et._ The word "Lender” means Bank NorthWest, its successors and assigns.

: NO{‘?--:"- The word "Note" means the promissory note dated October 2, 2003, in the original principal amount
0f.$25,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
‘refinancings of, consolidations of, and substitutions for the promissory note or agreement.

"':kPipperty._:.-" The word "Property” means all of Grantor's right, title and interest in and to all the Property as
described in the"Assignment” saction of this Assignment.

Related ‘Dogcuments, The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, €nvironmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, ~:f:r::__l_lateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing,-€xecuted in connection with the Indebtedness.

Rents. The word "Rents” means afl of Grantor's present and future rights, title and interest in, to and under any
and all present and  future leases, including, without limitation, all rents, revenue, incoms, issues, royalties,
benuses, accountsTeceivable, cash or security depesits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or to be derived from such leases of every kind and nature, whether due
now or later, including withgut Timitation Grantor's right to enforce such leases and to receive and collect payment
and proceeds thereunder. .

THE UNDERSIGNED ACK!&IOWLEDGE‘S (HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED-SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON OCTOBER 2; 2003.

GRANTOR:

FISHER - THOMAS LLC

LIMITED LIABILITY C"QMPANY ACKNOWLEDGMENT

STATE OF MMSEM\ﬂj f‘WL o i
COUNTY OF W hﬂf o A
On this gﬂi day of Od-Obﬁr ,2003 . before me, the undersigned

Notary Public, personally appeared KEVIN A THOMAS, and TODD-M FISHER, of FISHER - THOMAS LLC, and
personally known to me or proved to me on the basis of satisfactory evidence 16 be of the limited liability company that
executed the Assignment of Rents and acknowledged the Assignmént to be the free and voluntary act and deed of the
limited liability company, by authority of statute, its articles of organization gr'its‘operating agreement, for the uses and
purposes therein mentioned, and on oath stated that they are authotized to execute this Assignment and in fact
executed the Assignmept on behalf of the limited liability company. et

B Re;i_gli;;Q at EM ﬂdﬂj&l ”)ﬂ’
Notary Public in and for the State of. Wl I M\( t::o_m_missior:'i e__x-pl__res !/ 2‘5;/ 05

LASER PRO Lending, Ver, 5.21.20.003 Capr. Harland Financiat Sclutions, tne. 1937, 2002 Al Rightn Ressrved. - WA FACAIWINMCERLPLIGTL FC TR-1731..PR-COMMLNS
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