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DEED OF TRUST

DATE: September 30 20“(")3-“

Reference # (if appllcable) C28930 SM Additional on page
Grantor(s}: .

1. Guevara, George A

2. Guevara, Dianna L

Grantee(s)
1. Banner Bank 2
2. Northwaest F|nan0|al Corporataon A Washington Corporation, Trustee

Legal Description: Lot 7, Plat of Candlce Wldmyer Additional on page 2
Assessor’s Tax Parcel 1D#: 4709-00}();00_:_?-0000

THIS DEED OF TRUST is dated September-30, 2003, -among George A Guevara and Dianna L
Guevara, husband and wife {"Grantor”); Banner Bank, whose mailing address is Bellingham
Branch, 1605 Cornwall, P.O. Box 899, Bellingham, WA 98227 [referred to below sometimes
as "Lender" and sometimes as "Benef:cnary! ‘and ‘Northwest Financial Corporation, A
Washington Corporation, whose mailing address is PO Box 907, Walla Walla, WA 99362
{referred to below as "Trustae"}. : E—
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CQNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of saie, right
‘of enitry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followind -~ described real property, together with all existing or subsequently erected or affixed buildings,
imprgvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
[lnctudlng stockiin: utilities with ditch or irrigation rights); and all other rights, royaities, and proﬁts relating to the real
property, mcludlng without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

Iocatgd in-Skagit-County, State of Washington:

Lot 7. PLAT OF CANDICE WIDMEYER, according to the plat thereof, recorded in Volume 16
of Plats, pages 212 and 213, records of Skagit County, Washington.

Situated in S'kég_i_t. 6'd_l,;nty, Washington

The Real Property ot its éd(;ress is commonly known as 104 Candice Lane, Sedro Woolley, WA
98284. The Real Pr'op'erty tax identification number is 4709-000-007-0000

REVOLVING LINE OF CREDIT. Specnflcally, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit.with a variable rate of interest, which obligates
Lender to make advances to- Grantor up,_to the credit limit so0 long as Grantor complies with all the terms of the Credit
Agreement and the line. of efedit has not been terminated. suspended or cancelled; the Credit Agreement allows
negative amortization. Stch advances may be made, repaid, and remade from time to time, subject ta the limitation
that the total outstanding balance owing at.any one time, not including finance charges on such balance at a fixed or
variable rate or sum as prowded in the Credlt Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in either the Indebtedness paragraph or this paragraph. shall not exceed the Credit
Limit as provided in the Credit Agieement. it'is the intention of Grantor and Lender that this Deed of Trust secures the
balance outstanding under the Credit.Agreément from time to time from zerc up to the Credit Limit as provided in this
Deed of Trust and any intermediate ba!anc_e.-.:" Funds may be advanced by Lender, repaid, and subsequently readvanced.
The unpaid balance of the revelving line of cradit may.at certain times be lower than the amount shown or zero, A zero
balance does not terminate the line of:credit.or terminate Lender's obligation to advance funds to Grantor. Therefore,
the lien of this Deed of Trust will remain:in full fofce and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recofded in‘accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and prefits,~which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part Qf the indebtedness.

THIS DEED OF TRUST. INCLUDING THE ASSJGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) RFAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prqvidqd'in thi"aj Deed of Trust, Grantar shall pay to Lender all
amounts secured by this Deed of Trust as they become due; and shall strictly and in a timely manner perform all of
Grantor's obligaticns under the Credit Agreement, this Deed 'of'Trust a"nd-the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall he governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may (1} remain in possession and
contral of the Property; (2) use, operate or manage the Propérty; and (3] callect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisians
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes. A .

Duty to Maintain. Grantor shall maintain the Property in gaod condmon ang- p)rc)mptI\.r perform all repairs,
replacements, and maintenance necessary to presarve its value. E ]

Nuisance, Waste. Grantor shall not cause, conduct ar permit any nuiisa‘nce not 'co‘mmit, permit, ar suffer any
stripping of ar waste on or to the Property or any portion of the Property.” Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any ather party the right to-rgmove, any tlrnber minerals lincluding
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior wrltten consent.

Removal of improvements, Grantor shall not demolish or remave any Improvemients fromithe Real Property
without Lender's prior written consent. As a condition to the removal of any lmprovements,, tender may require
Grantor to make arrangemeants satisfactory to Lender to replace such Improvements Wlth improvements of at least
agual value. 3 .

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Hea‘f Praperty at all
reasonable times to attend to Lender's interests and to inspect the Real Property far purposes ot Grantor 8
compliance with the terms and conditions of this Deed of Trust.

Compliance with Gavernmental Requirements. Grantos shall promptly comply, and. sha!l ..prb'm.pily_ cause
compliance by all agents, tenants or other persens or entities of every nature whatsoever whd rént, fgase ar
otherwise use or accupy the Praperty in any manner, with all laws, ordinances, and regulations, néw or hereéafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor-may cantest
in good faith any such law, ardinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so loAg as, in. Lendar's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequateh'a.
security or a surety bhend, reasonably satisfactory to Lender, to protect Lender's interest. : . E

Duty to Protect. Grantar agrees neither to abandon or leave unattended the Property. Grantor shalk do all-t |
acts, in addition to those acts set farth above in this section, which from the character and use of the Property __re..-
reascnably necessary to protect and preserve the Praperty. .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and pavablé :a_il-
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other:”
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale.or

transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real .
Property. A "sale or transfer” means the caonveyance of Real Property or any right, title or interest in the Real Property;
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Whet_gj_\-e:r' legal, beneficial or equitable; whether voluntary or invotuntary; whether by outright sale, deed, installment sale
gontract, land contract, contract for deed, leasehold interest with a term greater than three (3] years, lease-option
contract, -or by sale, assignment, or transfer of any beneficial interest in or to any land trust helding title to the Real
“Property, or-by any other method of conveyance of an interest in the Real Property. However, this option shall not be
é‘kercf‘sed’ by Lé‘nd'er if such exercise is prohibited by federai law or by Washington law,

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: ¢ :

Payment Grant"or:Shall pay when due (and in all events prior to delinquency} all taxes, special taxes, assessments,
charges- (m(_;ludi_ng_water and sewer), fines and impositions levied against or an account of the Property, and shall
pay when:due-all ¢laims for work done on or for sarvices rendared or material furnished to the Property. Grantor
shali maintait. the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for. thé lign of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwme provided in this Deed of Trust.

Right to Contest. . Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute aver the obhgatlon to pay, so long as Lender's interest in the Property is not jeopardized. If a len arises or
is filed as a result ofnonpaytment, Grantor shall within fifteen {16} days after the lien arises or, if a lien is filed,
within fifteen {15} days_afte_[_ Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender'cash or a sufficient corporate surety bond or other security satisfactory 1o Lender in an
amount sufficient to disch'argé the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure”or-sale dnder the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgiment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bongd' furnisfied in the contest proceedings.

Evidence of Payment. Gr’énior shall Clpcn demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall ‘authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and: assessments ‘against the Property.

Notice of Construction. Grantor shaﬂ nonfy Lender at least fifteen {15} days before any work is commenced, any
sarvices are furnished, or any matenals are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted or- account of ‘thewark, services, or materiais and the cost exceeds $1,000.00,
Grantor will upen request of Lender. furnish.ta: Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such |mprovements

PROPERTY DAMAGE INSURANCE. The foliowmg prowsnons relating to insuring the Proparty are a part af this Deed of
Trust.

Maintenance of Insurance, Grantor sha’ll proc_ur’e‘_'and maintain policies ¢f fire insurance with standard extended
coverage endorsements on an actual cash vallie basis for the full insurahle valus covering all Improvements on the
Real Property in an amount sufficient to“awoid application of any coinsurance clause, and with a standard
mortgagee clause in favor of Lender, together with such other hazard and liability insurance as Lender may
reasonably require. Policies shall be written’ _ir'i"._:form, amounts, coverages and basis reasonably acceptable to
Lender and issued by a company or companies regsonably acceptable to Lender. Grantor, upon request of Lender,
will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender,
including stipulations that coverages will not be cancelled or dlmlnlshed without at least ten {10} days prior written
notice to Lender. Each insurance policy also shall mclude an endorsement providing that coverage in favor of
Lender will not be |mpa|red in any way by any act, omiission or default of Grantor or any other person. Shoutd the
Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and:maintain. Federal Flood Insurance, if available, within 45
days after notice is given by Lender that the Property is located in-a specia_! flood hazard area, for the full unpaid
principal balance of the loan and any prior liens on the property securing the loan, up to the maximurmn policy limits
set under the National Flood Insurance Program, ar as otherW|se reqwred by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender ‘of any’ Ioss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lenger nay | make proof of loss if Grantor fails to do
so within fifteen {15) days of the casualty. Whether or not Lender's-secirity is |mpa;red Lender may, at Lender's
eiection, receive and retain the proceeds of any insurance and apply:the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration’ and regair of the Property. If Lender
efects to apply the proceeds to restoration and repair, Grantor shall repaif or replace the damaged or destroyed
Impravements in a manner satisfactory to Lender. Lender shall, upon satlsfactorv proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair ‘or ¥edtoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall:be uSed first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the ferdainder, if any, shall be applied
to the principal balance of the indebtedness. |If Lender helds any proceeds after 'ayment in full of the
indebtadness, such proceeds shall be paid without interest 10 Grantor as Grantor's, mterests mav Appear,

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descnbed below is
in effect, compliance with the insurance provisions contained in the instrument ewdenc:ng such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Desd of Trust, to-the extent
compiiance with the terms of this Deed of Trust would constitute a duplication of insurance reguirement. if any
proceeds fram the insurance become payable on loss, the provisions in this Deed of Trust for-division of‘proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness

LENDER'S EXPENDITURES. |If Grantor fails (A) 1o keep the Property free of all taxes, liens; securlty |nterests,
encumbrances, and other claims, (B) to pravide any required insurance on the Property, (C) to'make repaifs to'the
Property or to comply with any abligation to maintain Existing Indebtedness in good standing as required_below, ‘then
Lender may da so. If any action or proceeding is commenced that would materially affect Lender's interests, in ‘the
Property, then Lender on Grantar's behalf may, but is not required to, take any action that Lender. beheves ‘to bew.
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to.the date of :
repayment by Grantor. Al such expenses will become a part of the Indebtednaess and, at Lender's option, will . {A]
payable on demand: (B) be added to the balance of the Credit Agreement and be apportioned amaong and be payable
with any installment payments 10 become due during either (1) the term of any applicable insurance policy; or+ 12] the .
remaining term of the Credit Agreement; or {C} be treated as a balloon payment which will be due and payable at'the .~
Credit Agreement's maturity. The Deed of Trust also will secure payment of these amaunts. The rights provided for ins”
this paragraph shall be in additien to any other rights or any remedies to which Lender may be entitled on accaunt of
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any
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) WARRANT’Y DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
ef Trust

“Title:” Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple,

“ free and eiear of all liens and encumbrances other than those set forth in the Real Property description or in the
[Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor
‘of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
“alitharity t¢ ekecute and deliver this Deed of Trust to Lender.

Defense of Title! “Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title-10 the Property-against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions.Grantor's titie or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at’'Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shali be entitled to
participate in the procegding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or‘cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participatiots.

Compliance With' Laws. Grantor warrants that the Property and Grantor's use of the Praperty complies with all
existing applscabie Iaws ordlnances and regulations of governmental authorities.

Survival of Promises. Al prormses, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and:delivery of this Deed of Trust, shall be continuing in nature and shaill remain in fult force
and effect until such timé as"Gramtqr’s Indebtedness is paid in full,

EXISTING INDEBTEDNESS’:; Fhe .féll_q.w-iﬂgl'“p_rovisions cancerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressty covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default dn such ingdebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security.documents for such indebtedness.

No Modification. Grantor shall Tiot entef into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which- has prlorltv gver this Deed of Trust by which that agreement is modified,
amended, extended, or renewed WIthout the*prior written consent of Lender. Grantor shall neither request nor
accept any future advances under” any such secunty agreement without the prior written consent of Lender.

CONDEMNATION. The following prowsmns rE]atmg to condemnation proceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnatlon is “filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps ag may be‘negéssary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of.its awn choice al at Grantor's expense, and Grantor will deliver or
cause tc be delivered to Lender such |nstruments and documentation as may be requested by Lender from time to
time 1o permit such participation.

Application of Net Proceeds. If all or any part of ‘the Property is.condemned by eminent domain proceedings or by
any groceeding or purchase in lieu of condemnatioh, Lender may at its election require that all or any portion af the
net proceeds of the award be applied to the Indebtedness-or the: repair or restoration of the Property. The net
praceeds of the award shall mean the award after paymeit of all*reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AuTHOHITIES The following pravisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust'

Current Taxes, Fees and Charges. Upon request by Lendst; Grantor shall éxecute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lénder to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, ds described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Tru'st, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or reglsterlng this Deed ‘af Trust.

Taxes. The following shall constitute taxes to which this section, apphes A7) & specific tax upan this type of
Deed of Trust or upon ail ar any part of the Indebtedness secured by this’ D__eed--:of"‘Trust; (2] a specific tax on
Grantor which Grantor is authorized or required to deduct from payments 6n the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender ar the holder of the Credit
Agreemant; and {4} a specific tax on all or any portion of the 1ndebtedness or’ on payments of principal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor eithei {1} pays the tax before it
hecomes delinquent, ar (2) contests the tax as provided above in the Taxes and Liens sectlon and deposits with
Lender cash ar a sufficient corporate surety bond or other security satisfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating. to-this -D eci ‘of Trust as a
security agreemant are a part of this Deed of Trust: W

Security Agreement. This instrument shall constitute a Security Agreement to the extent. 'an\"/ of.thie Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umfnrrn Commermal Code
as amended from time to time. - S

Security Interest. Upon request by Lender, Grantor shall execute financing statements an:d'tak'e _w‘hate\fef' ather
action is requested by Lender to perfect and continue Lender's security interest in the Personal Property: In
addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Tryst as a financmg
statement. Grantor shail reimburse Lender for all expenses incurred in perfecting or continuing. this: Security
interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. “UpgR 3,
default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and>at a place *
reasonably convenient to Grantor and Lender and make it available to Lender within three (3} days after recenpt of
written demand fram Lender to the extent permitted by applicable law. .

Addresses. The mailing addresses of Grantor {debtor] and Lender {secured party] fram which |nformat|on
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Unlfurm' o
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances":a'ﬁ'd
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; 'E_u'r'ﬂ_]_e*r Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
~teliver, or wiil cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lé'nger-,"-cause to be filed, recorded, refiled, er rerecorded, as the case may be, at such times and in such offices
“and places“as Lendar may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agregments, financing statements, continuation statements, instruments of further assurance, certificates, and
;other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
‘pérfect, continue, or preserve (1) (Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Dociments, and (2) the liens and security interests creatad by this Deed of Trust on the Property,
whéther now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing,-Grantar shalt reimburse Lender for all casts and axpenses incurred in connection with the matters referred
to in this pafagraph

Attorney-m-Fact. If Grantor fails to da any of the things referred to in the preceding paragraph, Lender may do so
for and in the riame of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorngy-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
ather things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragfaph

FULL PERFORMANQE H Granmr pays ail the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations impoged upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance arid shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
recanveyance fee shalt be’ paxd by Grantar, if permitied by applicable law, The grantee in any reconveyance may be
described as the "person‘or parsons’ Iegally entitled thereto”, and the recitals in the recanveyance of any matters ar
facts shali be conclusive proof of the truthfulness of any such matzers or facts.

EVENTS OF DEFAULT. Grantor will be ir.défault under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepfese‘ﬁtation at any time in connection with the Credit Agreement. This can
include, for example, a false staterment abeut Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (Bl Grantor does ngt-meét tha repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the co'ula‘ter_al or'Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste of. destructive-aseof the dwelling, failure to pay taxes, death of all persans liable on
the account, transfer of title or sald of-tHe dwslling, creation of a senior lien on the dwelling without Lender's
permission, foreclasure by the holder of‘anqth#r ligh, or the use of funds or the dwelling for prahibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If ar. E"v:enf' of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the fc%lowmg rights and remedies:

Election of Remedies. All of Lender's nghts and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any ghe remedy will not bar Lender from using any other remedy. If
Lender decides to spend maney or 10 perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure te do so, that decision by Lender will’ not affec:t Lender's right to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the‘--_-r'ight at its cz__p"c'i'd'n_ to declare the entire Indebtedness immediately
due and payable. s B

Foreclosure. With respect to ali or any part of the Real’ Pmperty, be Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale;, and Lendser shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law,

UCC Remedies. With respect to all or any part of thes Perscnal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. & .

Collect Rents. iLender shall have the right, without notice to’ Grantor to take possession of and manage the
Property and coilect the Rents, including amounts past due ahd unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance -of this rlght Lendar may require any tenant or
oiner user of the Property to make payments of rent or use fees drzecth,r to‘Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Granter's attornev -iri~fact ¥4 endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collgct, the: proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obhgatnons for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver, Lo v

Appoint Receiver. Lender shall have the right to have a receiver appointed to-take possession of ail or any part of
the Property, with the power to protect and preserve the Property, to operate.the Property preceding or pending
foreclosure or sale, and to collect the Rents frem the Property and apply the proceeds; over and above the cost of
the receivership, against the tndebtedness. The receiver may serve without bond.if permltted by law. Lender's
right to the appeointmeant of a receiver shall exist whether or not the apparent value of thé Property exceeds the
Indebtedness by a substantial amount. Emptoyment by Lender shall not dlsquallfy a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property s soid as provided
above or Lender otherwise becomaes entitled to possession of the Property upon default of- Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Praperty, or (2} vacate the Property immediatel‘y up'on th-e dEmand af
Lender. R

Other Rermedies. Trustee ar Lender shall have any other right or remedy provided in thls Deed Df Trust or the
Credit Agreement or by law. : ; "

Notice of Sale. Lender shall give Grantor reasonable notice of the time and pface of any pubhc salg’ of the Personal
Property or of the time after which any private sale or other intended dispesition of the Persanal Praperty is to'be
made. Reasanahble notice shall mean notice gwen at least ten (10| days before the time of the salé ot dlsposmon
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. :

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rlghts 0 h,ave_;&'
the Property marshalled. In exercising its rights and remedies, the Trustee ar Lender shall be free to sell-ali ar any

part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any S

public sale on alt or any portian of the Property.

Attarneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Dee_d =_Q'f'“
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all

WIMWWIWWWMHWHWM

Skaglt County Audltor
10/6/2003 Page 5 of

8 3:35PM




o DEED OF TRUST
l;oan'_f:No: 41023900 {Continued) Page 6

FoAre 'S_q-nable expenses Lender incurs that in Lender's cpinion are necessary at any time for the protection of its
& /~-imaerest or the enforcement aof its rights shall become a part of the Indebtedness payable on demand and shall bear
* interest-at the Credit Agreemaent rate from the date of the expenditure until repaid. Expenses covered by this
" paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees
gng-“Lender's. legal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for
bankruptey: -proceedings (including effarts to modify or vacate any automatic stay or injunction}, appeals, and any
;anticipated: pest-judgmant collection services, the cost of searching records, obtaining title reporis (including
foreclosuré reporis), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitte“a by ap-plicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rrghts of Trustee Trustee shall have ali of the rights and duties of Lender as set forth in this section.

POWERS AND OBL[GATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to-Lenderis instructions) are part of this Deed of Trust:

Powers of Trustée. Jn addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following.dctions with respect to the Property upon the written request of Lender and Granter: {al join in
preparing and filing..a“map. or piat of the Real Property, including the dedication af streets or other rights to the
public; (b} join jf granting:any easement or creating any restriction on the Real Property; and (c} join in any
subordination of other"agreemen‘t affecting this Deed of Trust er the interest of Lender under this Deed of Trust.

Obligations to Notify, Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or Hen, or of amy action or preceeding in which Grantor, Lender, or Trustee shail be a party, unless
required by appllcable Taw, ar unIess “the action ot proceeding is brought by Trustee.

Trustee. Trustee shall meget . ail quelmeatrene required for Trustee under applicable law. |n addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and salé, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent"proﬁided by applicable law.

Successor Trustee. Lender at Lender 5 optlon may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by-an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County. State.of. Washington. The instrument shall contain, in addition to all other
matters required by state law, the names 6f theoriginal Lender, Trustee, and Grantor, the book and page or the
Auditor's File Numbar where this Deéd of Trust ds recorded, and the name and address of the successor trustee,
and the instrument shall be executed-and, acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties canferred upan the
Trustee in this Deed of Trust and by applicable law." Thls procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substrtution ’

NQOTICES. Subject to applicable law, and except for nDt:ce required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall ‘be effective when actually delivered, when actually received by
telefacsimile {uniess otherwise required by law}, wheén deposited with a nationally recognized overnight courier, or, it
mailed, when deposited in the United States mail, asififst class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of natices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her addréss‘for natices under this Deed of Trust by giving format
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address,
Subject to applicable law, and except for notice required ar ‘allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantgr is- deemed to. be notice given to all Grantors. It will
be Grantor's responsibility to tell the athers of the natice from Lender

HAZARDOUS SUBSTANCES. The terms "hazardous waste,” "hazardous substance "disposal," "release,” and

“threatened release," as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive
Environmental Response, Compensation, and Liability Act of 1980, as amended 42 U.S.C. Section 9601, et seq.
["CERCLA"), the Superfund Amendments and Reauthorization Act:of -1986;" Pub..l. No. 99-499 {"SARA"), the
Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et Seq.,-ihe-Resourée Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or Federal laws, rules, os regulations adopted pursuant
to any of the foregoing. The terms "hazardous waste" and "hazardous substance™ shall alse include, without limitation,
petroleum and petroleum by-products or any fraction thereof and asbestos. Grantor represents and warrants to Lendear
that: (a) During the pertad fo Grantor’s ownership of the Property, there has ‘been no Use, .generation, manufacture,
storage, treatment, disposal, release or threatened release of any hazardous:waste or s_ubstance by any person on,
under, about or from the Property; (b) Grantor has no knowiedge of, or reason to-beliéve that-there has been, except as
previously disclesed to and acknowledged by Lender in writing, (i) any use, gereration, manufacture, starage,
treatment, drspesal, release, or threatened release of any hazardous waste or substance an, unddr: about or from the
Property by any prior owners or pccupants of the Property or (i} any actual or threatened Imgatmn or claims of any
kind by any person relating 1o such matters; and (c) Except as previcusly disclosed to and acknowledged by Lender in
writing, {i) nmeither Grantor nor any tenant, contractor, agent or other authorized user of“the Proper'ty shall use,
generate, manufacture, store, treat, dispase of, or release any hazardous waste or substance on; under; about or from
the Property and (i} any such activity shall be conducted in compliance with all applicable, federal state, and local
laws, regulations and ordinances, including without limitation those laws, regulations, and ordinanges described above.
Grantor autharizes Lender and its agents to enter upon the Property to make such inspecticiis a'nd_ite‘et_u At Grantor's
expense, as Lender may deem appropriate to determine compliance of the Property with this-section’of the Deed of
Trust. Any inspections ar tests made by Lender shall be for Lendar's purposes only and shall fiot be.consgtfuad to
create any responsibility or liability on the part of Lender to Granter or to any other person. The, representatlons and
warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste and
hazardous substances. e

MISCELLANEQUS PROVISIONS. The following misceltaneous provisicns are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantar's entlre agreement i
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or @mendmerit tg -
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change er N
amendment. D

Caption Headings. Caption headings in this Deed of Trust are far convenience purpecses only and are not to be_""
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest.br
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written ~~- "~
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K ’ Govermng Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
_..--'Iaws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

~Hoint” and’ Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all

refareficés, to Grantor shall mean each and every Grantor. This means that each Grantor signing below is

:r'es-ijonsible‘for all obligations in this Deed of Trust,

ff-No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

DEFINITIONS. The following words shall

unless Lender does so in writing, The fact that Lender delays or omits to exercise any right will not mean that
Lgnder has’given up that right. If Lender does agree in writing to give up cne of Lender's rights, that does nat
mean. Grantof will not have to comply with the other provisions of this Deed of Trust. Granter also understands
that if Lender ‘does, consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if-the-sitbation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required 1o consent to any of Grantor's future
requests. Granfaf waives presentment, demand for paymant, protest, and notice of dishonor.

Severability. If a courf finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will net mean that the rest of this Deed of Trust will not be valid or enforeed. Therefore, a court wilt
enforce the rest of the provrslons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable,*

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's intarest,
this Deed of Trust shajl’ bes brndrng upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantar, Lender, without notice to Grantor, may
deal with Grantor's siiccessors Wwith reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasin’g Grantor frain the cbligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence, Trme is of the Bssence in the performance of this Deed of Trust.

Waiver of Homestead Exemptmn Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washrngton as to all Indebtedness secured by this Deed of Trust.

1dve the fol]owmg meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficié’ry' meanS Bann&r Bank, and its successors and assigns.

Borrower. The word "Borrower” means George ‘A Guevara and Dianna L Guevara and includes all co-signers and
co-makers signing the Credit Agreement: . -

Credit Agreement. The words "Credit Agreement" hman the credit agreement dated September 30, 2003, with
credit limit of %49,000.00 from Granter 1o Lender, together with all remewals of, extensions of,
modifications of, refinancings of, consdlidations -0f, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust® rrrean this Deed of Trust among Grantor, Lender, and Trustes, and
includes without limitation ail assignment and, secur:ty mterest provisions relating to the Personal Property and
Rents. :

Event of Default. The words "Event of Default” mean anv of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. r R

Existing Indebtedness. The wards "Existing Indebtedries_s"' mean fhé indebtedness described in the Existing Liens
provision of this Deed of Trust, 3

Granter. The word "Grantor" means George A Guevara and Dlanna L Guevara

Improvements. The ward "lmprovements” means all exrstmg and fiftine “improvements, buiidings, structures,
mobile homes affixed on the Real Property, facilities, addltsons replacements and other construction on the Real
Property. :

Indebtedness. The waord "Indebtedness” means all principal, 'Ent'erest,_a'hd other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, “togethe ith-~all renewals of, extensions of,
modifications of, cansolidations of and substitutions for the Credit Agreeihent or-Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations®or expgnses incurred by Trusiee or
Lender to enforce Grantar's obligations under this Deed of Trust, together wrth rnterest on such amounts as
provided in this Deed of Trust. :

Lender. The word "Lender" means Banner Bank, its successors and assrgns The words successors or assigns”
mean any person ar campany that acquires any interest in the Credit Agreement a

Personal Property. The words "Personal Property” mean all equipment, fixtures; and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached.oraffixed 10 the Real Property;
together with all accessions, parts, and additions 1o, all replacements of, and all substitdtions for, any of such
property; and together with all issues and profits therean and proceeds {including wrthout Aimitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Ptoperty

Property. The word "Property"” means collectively the Real Property and the Personal Property,

Real Property. The words "Real Property™ mean the real property, interests and rights, as further descrrbed in this
Deed of Trust. : :

Related Documents. The words "Related Documents’ mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral raertgdges, and
alt other instruments, agreements and documents, whether now or hereafter existing, executed in conmectian ‘with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Ddcuments? and ‘are
not secured by this Deed of Trust. R

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royal'ties;:' prd‘fifs, angs,
other benefits derived from the Property. R i

Trustee, The word "Trustee" means Northwest Financial Corporation, A Washington Corporation, whose ma:l 9
address is P.D. Box 907, Walla Walla, WA 939362 and any substitute or successor trustees. :

MNTARDRIHOmN
200270060333

Skagit County Auditor
10/6f2003 Page 7 of 8 3:35PM




A DEED OF TRUST
+ Loan'No: 41023900 {Continued) Page 8

_EAC'H__..G'RAI_\ITOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
‘GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X”

INDIVIDUAL ACKNOWLEDGMENT

STATE OF lf\/ﬁghﬁfmw
: ) S8
county of //ﬂ:{ﬂﬁff/(, )

On this day before me, the undermgned Notary Pubho, personally appeared George A Guevara and Dianna L Guevara,
parsanally known to me or proved 't me onthe basis of satisfactory evidence to be the individuals described in and
who executed the Deed of Trust, and. ackncwledged that they signed the Deed of Trust as their free and veluntary act
and deed, for the uses and purposes therem mentloned

: day of L){D%(Mb}‘?’ 20 02
\gTIE 35 My ,
Y ?;.S.!'C?j;;?@e;l'ﬂemdmg at 66///[’?6} //l,ﬂ/l/b\/L_.

glly commission expires 3 /

LN

,
H

REQUEST FOR RULLBECONVEYANCE

To: Trustee

The undersigned is the legal ownar and holder of all lndebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey wn:hout wﬂrrﬂnty, to the persons entitled thereto, the
right, title and interest now held by yvou under the Deed of Trust. 2

Date: Beneficiary:
2o e By:
. H

LASER PRO Lending, Var. 5.22.20.003 Copr. Hensnd Financial Solutions, Ing. 1597, 30G3.  All Rights Rezerved. .5_:’\.Nﬂ ﬁfiCFi'.'_PL!ED_I‘F(_:_ TR-8B17 PR-24
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