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LAND TITLE GOMPAK® 1 F SKAGIT COUNTY
DEED OF TRUST
DATE: October 6, 2063
Reference # (if appllcable) 03478 PAS Additional on page

Grantor(s):
1. CHRISTENSON HAROLDR
2. CHRISTENSON BONELLEI

Granteel(s) :
1. Whidbey Island Bank 57
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: LTS 6 & 7, BLK 5 WHITNEY‘S FIRST ADD. TO ANAC. Additional on page 2
Assessor's Tax Parcel ID#: 3838—00__‘5;00?- (_)_004

THIS DEED OF TRUST is dated October .6, 2003, among HAROLD R CHRISTENSON and
RONELLE D CHRISTENSON; husband arid wife (“Grantor"); Whidbey Island Bank, whose
mailing address is Burlington Office, 1800 S. Bu__rlm_gtor__\ ‘Ave., P.O. Box 302, Burlington, WA
98233 (referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and LAND
TITLE COMPANY OF SKAGIT COUNTY, whose: malllng address is PO BOX 445, BURLINGTON,
WA 98233 (referred to below as "Trustee”). . . .
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DEED OF TRUST
(Continued) Page 3

the lelgatlon to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
¢ .~of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
vwhe‘_thar by foreclosure or otherwise.

’ Nmsari:ee “Waste Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any
foregomg, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
ml and gas] coal clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal gf [mprovements. Grantor shall not demolish or remove any Improvements from the Real Property
without-Lender's priar written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to- make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal vaIue

Lender's Right to Enter “Lendet and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to: at_;eri‘d to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust,

Compliance with ~Governnigrital Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by'all agents, tenants or other persons or antities of every nature whatsoever who rent, lease or
otherwise use ar occupy the Property in any manner, with all laws, ordinances, and regulations, now or hersafter
in effact, of all governmenital-"authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhald oompllance durlng any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior'to doing so and so long as, in Lendsr's sole opinion, Lender's interests in the
Property are not jeopardized,” Lender:may require Grantor to post adequate secutity or a surety bond, reasonably
satisfactory to Lender, to brotect Lender's interest.

Duty to Protect. Grantor agrees nerchsr {fosabandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Proparty.

DUE ON SALE - CONSENT BY LENDER Lender may,-at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or {B¥ingrease the interest rate pravided for in the Note or other document
evidencing the Indebtedness and imposa“such-other conditions as Lender desms appropriate, upon the sale or transfer,
without Lender's prior written consent, of all. or any part of the Real Property, or any interest in the Real Property., A
"sale or transfer” means the convayance of Real Property:or any right, title or interest in the Real Praperty; whether
legal, beneficial or equitable; whether valuntary: or:involuritary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a-term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the*Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relatmg to the taxes and liens on the Property are part of this Deed of
Trust: o

Payment. Grantor shall pay when due (and in all events prior t_o'd_e'lipquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositiori's__J-eiried--.,_;g_ainst or on account of the Property, and shall
pay when due all claims for work done an or for services-tendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priofity over or gqual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not.due; except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust

Right to Contest. Grantor may withhold payment of any tax, assessment or-claim in connection with a good faith
dispute over the obligation to pay, se long as Lender's interest in the Propeity is not ;eopard|zed If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen: {18) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, Secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety ‘bond or oth’er security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees; or other ‘charges that could accrue as a
result of a foreclosure ar sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest procesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory ewdenc& of payment of the taxes
or assessments and shall authorize the appropriate governmental official to dehver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at |east fifteen (15) days before any work'is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanlc s liepy materlalmen s lien, or
other lien could be assarted on account of the work, services, of matarials. Graritor will upon request of Lender
furnish to lender advance assurances satisfactory to Lender that Grantor can- and “widt pav the cost of such
improvements. : .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property e
Trust.

_:.;.Ja,-rt of t___his Deed of

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance _W|th standard extended
coverage endorsements on a replacement hasis for the full insurable value covering all Improvements on. the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liabilityinsurdnes in ‘such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in-siich
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but.fiot_limited,to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be ‘written in.
farmm, amounts, coverages and basis reasonably acceptable to Lender and issued by a company b_r companigs

reasanably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time’the .

policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages ‘will‘not ‘be.

cancelled or diminished without at least ten (10} days prioer written notice to Lender. Each insurance policy'alss .
shall include an endorsement providing that coverage in faver of Lender will not be impaired in any way by any act, -~
omission ot default of Grantor or any other persen. Should the Real Property be located in an area deS|gnated by" &
the Director of the Federal Emergency Management Agency as a special floed hazard area, Grantor agrees’ to.--'"

obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that ths
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,

UKy
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DEED OF TRUST
{Continued) Page 5

procesds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
:"lncurred by Trustee or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxss, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
th1s Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the"Real Property.:- Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
mcurred in- recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
docuineiitary starmips;. and other charges for recording or registering this Deed of Trust.

Taxes. Thefollowing shall constitute taxes to which this section applies: (1} a specific tax upon this type of
Deed of: Trust or ‘upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Borrower which Borrower.is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trusf; .(3)"a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and {4) a: specmc tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrower. .-

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as Default, and Lender may exercise any or all of its available remedies
for Default as provided bslow unless Grantor either {1) pays the tax before it becomes delinquent, or (2}
contests the tax as provided above:in the Taxes and Liens secticn and deposits with Lender cash or a sufficient
corporate surety bond, or-othet security satisfactory ta Lender.

SECURITY AGREEMENT; FINANCING STAfEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of thls Deed of Trust:

Security Agreement. This lnstrument shail constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time: Co

Secuntv Interest. Upon request by lender, Grantor shall exscute financing statements and take whatever other
action is requested by Lender to peffect and continue Lender's security interest in the Rents and Persanal Property.
In addition to recording this Deed of -Trust ir the raal property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts copies or reproductrons of this Deed of Trust as a finaneing
statement. Grantor shall reimburse Lendar for all expenses incurred in perfecting or continuing this security
interest. Upon default, Grantor shall not remgéve, sever. or detach the Parsonal Property from the Property. Upon
default, Grantor shall assemble any Pergonal Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lendsr within thres (3) days after receipt of
written demand from Lender to the extent perimitted by applicable law.

Addresses. The mailing addresses of Grantar (debtor} and Lender {secured party) from which information
concerning the security interest granted by this Beed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN.FACT. The followmg .--prowsaons relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: e c

Further Assurances. At any time, and from tims to time,Upon request of Lender, Grantor will make, execute and
deliver, or will cause to ba made, executed or delivered; tok Lender or'to Lender's designee, and whan requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, “as.the gase may be, at such times and in such offices
and places as Lender may deem approptiate, any and all such mbrtgages deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instfiumsnts. of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be nscegsary or degirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's dbligations under the Note, this Deed of Trust, and
the Related Documents, and {2} the liens and security interests created by this Deed of Trust on the Property,
whether now owned ar hereafter acquired by Grantor. Unless prbhlblted by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses: mcurre _con‘ne_ction with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to de any of the things referred to in thé precedlng paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor’s attorney-in-fact for the purpose of making, executing, delwerlng._flllng, recording, and doing all
other things as may be necessary or desirable, in Lender’s sole opinion,” to accompllsh the matters referred to in
the preceding paragragh. £

FULL PERFORMANCE. |f Borrower pays all the Indebtedness when due, and otherWIse performs all the obligations
imposad upon Grantor under this Deed of Trust, Lender shall executs and deliver/te Trustée:a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of tarmination of any fmancmg statermnent on
file evidencing Lender's security interest in the Rents and the Personal Property. Any redenvéyance fes shall be paid by
Grantor, if permitted by applicable law. The grantee in any recenveyance may be described .as the "person or persons
legally entitled therete”, and the recitals in the reconveyance of any matters or facts shall be concluswe proof of the
truthfulness of any such matters or facts,

DEFAULT. Default will occur if paymentin full is not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. [f Default occurs under this Deed of Trust, at any tiFT‘IB thereafter, Trustee ar
Lendsr may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any, other remedy, .and
an slection to make expanditures or to take action to perform an obligation of Grantor under thls Deed .of Tru t,
after Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercisa |ts remed|es

Accelerate Indebtedness, Lender shall have the right at its option to declare the entire Indebtedness |mmedlate
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right 1o. e'xeré'i's -l.t:sf'.
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by mdlmaf
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and "
remedies of a secured party under the Uniform Commercial Code. 3

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of: ‘and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,

MR

Skagit County Audltor
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DEED OF TRUST
(Continued} Page 7

: z_r__gree_rﬁent of the parties as to the matters set forth in this Deed of Trust. No altsration of or amendment to this
¢ :~Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual’ Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upan request a certified statement of net operating income received from the Property during Grantor’s
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts fmm the Property lass all cash expenditures made in connhection with the operation of the Property,

Af |trat|on Borrower and Grantor and Lender agres that all disputes, claims and controversies between them
whether” lndlwdual joint, or class in nature, arising from this Deed of Trust or otherwise, including without
limitation contract “and tort disputes, shall be arbitrated pursuant to the Rules of the American Arbitration
Assocmtlon in-effect at-the time the claim is filed, upon request of either party. No act to take or dispose of any
Property-. shall constitute-a waiver of this arbitration agreement or be prohibited by this arbitration agreement. This
includes, without' Ilmltatlon obtaining injunctive relief or a temporary restraining order; invoking a power of sale
under any deed of_.trus_t or mortgage obtaining a writ of attachment or imposition of a receiver; or exercising any
rights relating to personal preperty, including taking or disposing of such property with or without judicial process
pursuant to Article’ 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concerming the
Jawfulness or reasonableness of.any act, or exercise of any right, concerning any Property, including any claim to
rescind, reform, or otherwisé modify any agreement relating to the Property, shall also be arbitrated, provided
however that nc arbitrator'shall have the right or the power to enjoin or restrain any act of any party. Judgment
upon any award rendered by any-arbitrator may be entered in any court having jurigdiction. Nothing in this Deed of
Trust shall preclude any party from. seelung equitable relief from a court of competent jurisdiction. The statute of
limitations, astoppel, ‘waivér, Jaches, and similar doctrines which would otherwise be applicabls in an action
brought by a party shall be: appllcahle in any arbitration proceeding, and the commencement of an arbitration
proceeding shall be deemeéd the commencement of an action for these purposes. The Federal Arhitration Act shall
apply to the construction, interpretatio’ﬁ, and enforcement of this arbitration provision.

Caption Headings. Caption’ headlngs m thls Deed of Trust are for convenience putposes only and are not to be
used to interpret or define the prov iong of this Deed of Trust.

Merger There shall be no merger of the interest-or estate created by this Deed of Trust with any other interest or
estate in the Property at any time® held by or for the benefit of Lender in any capacity, without the written consent
of Lender. : T

Governing Law. This Deed of Trust'wiil b”e"ggirerned by. construed and enforced in accordance with federal law
and the laws of the State of Washlngton _This Deed of Trust has been accepted by Lender in the State of
Washington. R

Choice of Venue. If there is a lawsuit, Grénw{ agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washingtofi.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
esach and every Borrower. This means that each Borrower and Grantor signing below is responsible for all
abligations in this Deed of Trust. :

No Waiver bv Lender. Lender shall not be deemed to have wawed any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. Mo delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right., A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's: right .othetwise to demand strict compliance with that
provision or any other pravision of this Deed of Trust,".No prdr wéiver. by Lender, nor any course of dealing
between Lender and Grantor, shall canstitute a waiver of any of Lénder's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender:is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not gonstitute GoAtinuing Gonsent to subsequent instances where
such consent is required and in all cases such consent may be grafted or withheld in the sole discretion of Lender.

Severabitity. 1f a court of competent jurisdiction finds any provision of-this'Deed of Trust to be illegal, invalid, or
unenforceable as te any person or circumstance, that finding shall not make the foendlng provision illegal, invalid,
or unenforceable as to any other person or circumstance. If feasibla, the offendmg provision shall be considered
medified so that it becomes legal, valid and enforceable. If the offending provision’cannot be so modified, it shall
be considered delstad from this Deed of Trust. Unless otherwise requued by law; the illegality, invalidity, or
unenforceability of any provisian of this Deed of Trust shall not affect the Iegahty, valldlty ar enfarceability of any
other pravision of this Deed of Trust. . :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust ony transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the bensfit of the parties, their'successors and assigns. I
ownership of the Property becomes vested in a parson other than Grantor, Lender, W|thout natice to Grantor, may
deal with Grantor's succassors with reference to this Deed of Trust and the Indebtedness ¥ way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or I:ablllty under the 1ndebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of T‘rust

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed" of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used i t_bi‘e Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amoutits-in lawfyl-maney
of the United States of America, Words and terms used in the singular shall include the plural, and. the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Daed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and asmgns

Borrower. The waord "Borrower” means HR CHRISTENSON CONSTRUCTION, LLC, and all other persuns and:"'.._
entities signing the Note in whatever capacity. i

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee
includes without limitation all assignmeant and secutity interest provisions relating to the Personal Property and
Rents.

Default. The word "Default” msans the Default set forth in this Deed of Trustin the section titled "Default". . =

Environmental Lawe. The words "Environmental Laws” mean any and all state, federal and local stafuge’:s,
ragulations and ordinancaes ralating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 .
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DEED OF TRUST
{Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE OF

) 88

COUNTY-OF 7

On this day before.me, the'undersigned Notary Public, personally appeared HAROLD R CHRISTENSON and RONELLE D
CHRISTENSON; husband and wife, personally known to me or proved to me on the basis of satisfactory evidence to be
the individuals described in and wha executed the Deed of Trust, and acknowladged that they signed the Deed of Trust

as their free and voluntary act and deed, for tl}e/.lsas and purpeses therein W ned.
Given-uager my hand and offlclal seal this @L—-T,,\\‘“"'""uq day of f%/ﬁg e . 2003
. . : \ P Dg ’
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REQUEST FOR FULL RECONVEYANCE

To: ; sl rustee

'-6
é)?‘ “tarapar
J:!

W)

\ C‘J ateth
) .-'.

~$’

The undersigned is the legal owner and holder of? all ‘indebtedness secured by this Deed of Trust. You ars hereby

requested, upon payment of all sums owing. 1o yolu, . to resonvey without warranty, to the persons entitied thereto, the
right, title and interest now held by you under.the Deed of Trust.

Data: S e Beneficiary:
T - By:
Its:
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