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DEED OF TRUST

THIS DEED OF TRUST, Made th1s 17th day.of September, 2003, between Skagit Baptist Church, a Washington
non-profit corporation, formerly known as Skagit Valley Baptist Church, herein called TRUSTOR, whose address
is: 1325 Township Street, Sedro-Woolley, Washington 98284, and First American Title Company of Skagit
County, a Washington corporation, herein called TRUSTEE, whose address is 1301-B Riverside Drive, P. O. Box
1667, Mount Vernon, Washington 98273 and _'_THE NORTH AMERICAN MISSION BOARD OF THE
SOUTHERN BAPTIST CONVENTION, INC:, a non-profit corporation of the County of Fulton and State of
Georgia, herein called BENEFICIARY, whose address is 4200 North Point Parkway, Alpharetta, Georgia 30022-
4176, : .

WITNESSETH; That Trustor IRREVOCABLY _GRANT_S.’ TRANSFERS AND ASSIGNS TO TRUSTEE
IN TRUST, WITH POWER OF SALE, that property in Skagit County, Washington described as:

Lots 18, 19 and 20, Block 69, “FIRST ADDITION TO THE TOWN OF STEDRO, " according to the recorded plat
thereof in the Office of the Auditor of Skagit County, Washington, _i__n.V_olun_J_c_S_of Plats, page 29.

Assessor’s Tax Parcel Number 4150-069-020-0001 (F76075).

TQGETHER with the rent, issues and profits thereof, SUBJECT, HOWEVER, to the nght power and authorlty
hereinafter given to and-conferred upon Beneficiary to collect and apply such rents, issues and proﬁls, and

TOGETHER with all fixtures and articles of personal property belonging to, or hereafter bccommg a part of or
used in connection w1th the security real estate, land or buildings, whether attached or detached, S
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. FOR THE PURPOSE OF SECURING:

17 Petformance of each agreement of Trustor herein contained.
.2, Payment of the indebtedness evidenced by one promissory note of even date herewith, and any extension or
renewal thereof, in the principal sum of One Hundred Sixty Thousand and No/100 ($160,000.00) Dollars, executed
by Trustor in faver of Beneficiary or order.

To Protect tﬁe .Seeuriiy ef This Deed of Trust, Trustor Agrees:

(1) To keep said property in good condition and repair; not to remove or demolish any building thereon; to
complete or restore promptly and in good and workmanlike manner any building which may be constructed,
damaged or destroyed ther__eo_p and to pay when due all claims for labor performed and materials furnished therefor;
to comply with all laws affecting said property or requiring any alterations or improvements to be made thereon;
not to commit or permit waste thereof; not to commit, suffer or permit any act upon said property in violation of
law; to cultivate, irrigate, ferullze, fumigate, prune and do all other acts which from the character or use of said
property may be reasonably necessary, the specific enumeration herein not excluding the general.

(2) To provide, maintain and deliver-to Beneficiary fire insurance satisfactory to and with loss payable to
Beneficiary plus general public Tiability insurafice and any other insurance as required by Beneficiary, The amount
collected under any fire or other insurance policy may be applied by Beneficiary on any indebtedness secured
hereby and in such order as Beneticiary may determine, or at option of Beneficiary the entire amount so collected
or any part thereof may be released to Trustor. . Such application or release shall not cure or waive any default or
notice of default hereunder or invalidate any act done pursuant to such notice.

{3) To appear in and defend any action or proceedmg purporting to affect the security hereof or the rights or
powers of Beneficiary or Trustee; and to pay-all-costs and expenses, including cost of evidence of title and
attorney's fees in a reasonable sum, in any such'action or preceeding in which Beneficiary or Trustee may appear,
and in any suit brought by Beneficiary to foreclose this Deed.

{4) To pay, at least ten days before delinquency, all taxes- and. assessments affecting said property, including
assessments on appurtenant water stock; when due, all encumbrances, charges and liens, with interest, on said
property or any part thereof, which appear to be prior or superior heteto; all costs, fees and expenses of this Trust.

Should Trustor fail to make any payment or to do any act s herein provided, then Beneficiary or Trusiee,
but without obligation so to do and without notice to or demand upon Trustor-and without releasing Trustor from
any obligation hereof, may: make or do the same in such manner and to such’ extent as either may deem necessary
to protect the security hereof, Beneficiary or Trustee being authorized to enter upon said property for such
purposes; appear in and defend any action or proceeding purporting to affect the security hereof or the rights or
powers of Beneficiary or Trustee; pay, purchase, contest or compromise any encumbrance, charge or lien which in
the judgment of either appears to be prior or superior hereto,; and, in exermsmg any such powers, pay necessary
expenses, employ counsel and pay his reasonable fees.

(5) To pay immediately and without demand all sums so expended by Beneficxary or Trustee with interest from
date of expenditure at the Note rate.

(6) To the extent permitted by applicable law, Trustor will pay, promptly upon demand by Beneficiary, all
appraisal fees, taxes, abstract fees, title policy fees and premiums, uniform commercial code search fees, escrow
fees, attorneys fees, environmental assessment fees, architectural and engineering fees and-all-other costs and
expenses of every character incurred by Trustor, Trustee or Beneficiary in connection w1th the indebtedness
secured hereby or otherwise attributable or chargeable to Trustor as the owner of the property, and Trustor will
reimburse Beneficiary for all such costs and expenses on demand which amounts shall bear interest at the. Note rate.

In the event Trustor fails to reimburse Beneficiary upon demand, Beneficiary may, at its optlon add such costs fo
the principal balance of the Note secured hereby. 4 )

(7) That any award of damages in cornection with any condemnation for public use of or injury to said property' )
or any part thereof is hereby assigned and shall be paid to Beneficiary who may apply or release such monies -
received by him in the same manner and with the same effect a rov1ded for disposition of proceeds of ﬁre" _
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“ or-other insurance.
" .~(8)'That by accepting payment of any sum secured hereby after its due date, Beneficiary does not waive his right
.. either to Tequire prompt payment when due of all other sums so secured or to declare default for failure so to pay.

' (9) TFhat at any time or from time to time, without liability therefor and without notice, upon written request of
Beneficiary and presentation of this Deed and said note for endorsement, and without affecting the personal liability
of any pérson for payment of the indebtedness secured hereby, Trustee may: re-convey any part of said property;
consent.to the making of any map or plat thereof; join in granting any easement thereon; or join in any extension
agreement 0T any agreement subordinating the lien or charge hereof.

(10) That upon written request of Beneficiary stating that all sums secured hereby have been paid, and upon
surrender of ihis Deed and said note to Trustee for cancellation and retention and upon payment of its fees, Trustee
shall re-convey, withiout. warranty, the property then hetd hereunder. The recitals in such re-conveyance of any
matters or facts shall be concluswe proof of the truthfulness thereof. The grantee in such re-conveyance may be
described as "the person or persons legally entitled thereto.” Five years after issuance of such full re-conveyance,
Trustee may destroy said note and this Deed (unless directed in such request to retain them.)

(11) That as additional security,- Trustor hereby gives to and confers upon Beneficiary the right, power and
authority, during the coutilluance' of these Trusts, to collect the rents, issues and profits of said property, reserving
unto Trustor the right, prior to any default by Trustor in payment of any indebtedness secured hereby or in
performance of any agreement hereunder; to-collect and retain such rents, issues and profits as they become due
and payable. Upon any such defanlt, Beneficiary may at any time without notice, either in person, by agent, or by
a receiver to be appointed by a court; and without regard to the adequacy of any security for the indebtedness
hereby secured, enter upon and take p’ossessioriﬁof said property or any part thereof, in his own name sue for or
otherwise collect such rents, issues, and profits, including those past due and unpaid, and apply the same, less costs
and expenses of operation and collection, including reasonable attorney's fees, upon any indebtedness secured
hereby, and in such order as Beneficiary may détermine: The entering upon and taking possession of said property,
the collection of such rents, issues and profits'and the application thereof as aforesaid, shall not cure or waive any
default or notice of default hereunder or invalidate any act done pursuant to such notice.

Trustor covenants and represents that it has not executed any prior assignment of the rents, leases, and reverues
and has not and will not perform any act that would prevent Beneﬁc1ary from exercising its rights under this
paragraph.

(12) That upon default by Trustor in payment of any. mdebtedness secured hereby or in performance of any
agreement hereunder, Beneficiary may declare all sums secured hereby immediately due and payable by delivery to
Trustee of written declaration of default and demand for sale and.of written-notice of default and of election to
cause to be sold said property, which notice Trustee shall cause to be filed for record. Beneficiary also shall
deposit with Trustee this Deed, said note and all documents evidencing expenditures secured hereby.

After the lapse of such time as may then be required by law following the recordance of said notice of default,
and notice of sale having been given as then required by law, Trustee, without demand on Trustor, shall sell said
property at the time and place fixed by it in said notice of sale either as a whole or in: Separate parcels, and in such
order as it may determine, at public auction to the highest bidder for cash in lawful money of the United States,
payable at time of sale. Trustee may postpone sale of all or any portion of said property by public announcement at
such time and place of sale, and from time to time ther¢after may postpone such sale by public announcement at the
time fixed by the preceding postponement. Trustee shall deliver to such purchaser.its deed conveying the property
50 sold, but without any covenant or warranty, express or implied. The recitals in, such'deed of any matters or
facts shall be conclusive proof of the truthfulness thereof. Any person, including Trustor Trustee or Benef1c1ary
as hereinafter defined, may purchase at such sale.

After deducting all costs, fees and expenses of Trustee and of this Trust, mcludlng cost of ev1dence of title in
connection with sale, Trustee shall apply the proceeds of sale to payment of: all sums expended urider the terms
hereof, not then repaid, with accrued interest at seven per cent per annum, all other sums then secured hereby, and
the remainder, if any, to the person or persons legally entitled thereto.

(13) Beneficiary, or any successor in ownership of any indebtedness secured hereby, may from tune to ume by
instrument in writing, substitute a successor or successors to any Trustee named herein or acting hereunder, which -

instrument, executed by the Beneficiary and duly acknowledged orded in the office of the Recorder of the"'__
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~ county.or counties where said property is situated, shall be conclusive proof of proper substitution of such successor

- Trustee or Trustees, who shall, without conveyance from the Trustee predecessor, succeed to all its title, estate,
-~ Tights, powers and duties. Said instrument must contain the name of the original Trustor, Trustee and Beneficiary

hereiindér, the book and page where this Deed is recorded and the name and address of the new Trustee.
".(14) Beneficiary or Beneficiary's agent may make reasonable entries upon and inspections of the security
property. Beneficiary shall give Trustor notice at the time of or prior to an inspection specifying reasonable cause
for the inspection.

(15) Upon request ¢ of Trustor, Beneficiary, at Beneficiary's option, may make future advances to Trustor. Such
future advances; w1th interest thereon, shall be secured by this Deed of Trust. This provision shall not constitute a
commitment to-make additional loans or future advances in any amount.

(16) This Deed of Trust secures all other obligations of Trustor to Beneficiary, now existing or hereafter arising,
whether direct or indirect; contingent or absolute and whether as maker or surety, including, but not limited to,
future advances and amounts advanced and expenses incurred by Beneficiary pursuant to the Deed of Trust.

In the event that Trustor has incutred debts other than to Beneficiary, with or without the written permission of
Beneficiary, any default under the terms of said indebtedness shall constitute a default of the covenants of this Deed
of Trust.

(17) The indebtedness secured by thls Deed of Trust includes any modifications, extensions, or renewals of all or
any part of the indebtedness evidenced by-the Note of even date hereof. The execution of any such modifications,
extensions, or renewals does not.constitut¢ a-novation of the original Note or Deed of Trust.

(18) That this Deed applies to, imures to the benefit of, and binds all parties hereto, their heirs, legatees,
devisees, administrators, executors; successors.and assigns. The term Beneficiary shall mean the owner and
holder, including pledges, of the note secured hereby, whether or not named as Beneficiary herein. In this Deed,
whenever the context so requires, the mascuhne gender includes the feminine and/or neuter, and the singular
number includes the plural.

(19) That Trustee accepts this Trust when t]'LlS Deed duly executed and acknowledged, is made a public record
as provided by law. Trusiee is not obligated to. notify any party hereto of pending sale under any other Deed of
Trust or of any action or proceeding in which Truster, Beneﬁcwry or Trustee shall be a party unless brought by
Trustee.

SPECIAL COVENANT AGREEMENT

Trustor binds itself and covenants with The North Amenean M1ssmn Board of the Southern Baptist
Convention, Inc. (hereinafter "NAMB") that a part of the consideration causing NAMB to make this loan is the fact
that Trustor is now in harmony with and affiliating with the Southern Bapti'st ‘Convention. The terms "harmony
with” and "affiliating with” shall be interpreted in such manner-that the messengers of the Trustor will be
recognized and given full voting privileges at the annual meetings of the Southern Baptist Convention. Should
Trustor's messengers be denied such recognition and voting privileges by the Southern Baptist Convention, or in
case the organic existence of Trustor shall cease, or in case its house of worship or the land upon which it is
situated, and any additional property described in this Deed of Trust be abandoned or cease to be used as a house or
place of Southern Baptist worship as above set forth, or in case same shall be sold by Trustor orby legal process or
otherwise, without the written consent of NAMB, then in each and every such case and event NAMB shall have the
right to accelerate the maturity of the debt by declaring the entire debt to be in default and immediately due and
payable and exercise such other options as provided in the event of default, as set forth in this Deed of Trust.

Should Trustor decide to sell or convey in any manner, in whole or in part, the property securing the loan,
NAMBE counsel should be sought prior to the property being conveyed or offered for sale.: Should NA’MB deem
that such property be preserved as a Southern Baptist entity, Trustor agrees that NAMB be given first oppormmty
to purchase or refinance to another Southern Baptist body on terms as favorable as any other bona fide' offer
received by Trustor. NAMB shall have thirty (30) days after being notified in writing by Trustor to'exercise this

right of first refusal. In the event NAMB elects to waive its right of refusal to purchase, then Trustor is free. 0
convey the property. However, should such sale be to a "non-Southern Baptist entity" and produce a net profit, )
i.e., proceeds greater than the sum of the original investmen ludling acquisition closing costs, subsequent
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L ihvestrﬁem(s) in the real estate approved by NAMB and the normal and usual closing costs associated with the

' .+ current transaction, NAMB reserves the right to a reimbursement of any interest foregone or advancements made
-~ on‘behalf of Trustor by NAMB. Such reimbursement will be coliected at closing and is a condition of the release

of NAMB's lien on the property.

" Ttishereby agreed that Trustor will not make any site improvements on the property securing this loan and
neither will it begin any construction on a church facility or any other type of facility without the prior written
agreement of the Church Loans Team of the NAMB. This agreement shall be in force as long as the Trustor has
any mdebtedness duc NAMB. In the cvent of a violation of this agreement, NAMB shall have the right to
accelerate the maturlty of the debt by declaring the entire debt to be in default and immediately due and payable.

Trustor agrees that annually, within 45 days from the close of its fiscal year, it will furnish NAMB copies
of its treasurer's reports for the previous 12 months, along with copies of its current budget and previous year's
budget.

In consmeratmn of the makmg of said loan by NAMB to Trustor, Trustor hereby agrees not to incur any
indebtedness in excess of 5% of the original amount of this loan during the period of and until said loan, principal
and interest, is fully repaid; without prior written permission from NAMB. In the event of a violation of this
agreement, NAMB shall have the right.to.accelerate the maturity of the debt by declaring the entire debt to be in
default and immediately due and payable.

The undersigned Trustor i’e‘i‘.[uesls':t:hat"a copy of any Notice of Default and of any Notice of Sale hereunder
be mailed to him at this address hereinbefore set forth.

SKAGIT BAPTIST CHURCH, a Washington non-profit corporation,

fom‘f'ﬂy known as Skagit Valley Baptist Church

ame of Tfustor)

Randy Blue  ~ .

Print Name _

Title: - Pastor'

By éﬂ QL(L/ ({5 = A_)é/uﬁ?, (Seal)
Print Name: Bobby leble

Title: Secretarlereasurer

stk kR AR A A Rk R K o

STATE OF WASHINGTON ) SS
COUNTY OF __SKAGIT )

0 - H 2ee3 | pefore me, the undersigned, a Notary Public'in and for said County
and State, personally appeared Randy Blue and Bobby Dibble personally known to me (or proved to me on the basis
of satisfactory evidence) to be the person(s) whose name(s) is/are subscribed to the within instrument and
acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s) or the entity upon behalf of which the person(s) acted
executed the instrument, \ .

p

e

‘LLL&LJK /\JJ/}W:: /(,

otary Public in and for said County and State :

WITNESS my hand and official seal.
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