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DEFINITIONS

Words used in multiple sections of this document are defined below and other wurds are defined in Sections 3,
11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in. thxs documem are also provided in
Section 16, :

(A) "Security Instrament’” means this decument, which is dated SEPTEMBER 09, :'20'03 , together
with all Riders to this document. %

(B) "Borrower" s

DERYL WALLS, AN UNMARRIED MAN

Borrower is the trustor under this Secnrity Instrument.
(C) "Lender" is

CCUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Singie Farily-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Zj L}/
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DOC ID #: GO0378446309003

Lender’s address is
4500 Park Granada, Calabasas, CA 21302-1613
(D) "Trustee” is
"'L§ TITLE OF WASHINGTON
7 07 TOLBY AVENUE, SUITE 1118, EVERETT, WA S5B201
{E) "MERS" is Mortgage Elcctronic Registration Systems, Inc. MERS is a separate corporation that is aclmg
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
. Seéurity Tnstrument. MERS is organized and existing under the laws of Delaware, and has an address and
- telgphone number of P.O. Box 2026, Flint, MI 48501-2026, tel, (888) 679-MERS.

.(F) "Note™ nicans the promissory note signed by Borrower and dated SEPTEMBER 09, 2003 . The
* Mote states that Borrower owes Lender
' GNE HUNDRED NINETY ONE THOUSAND NINE HUNDRED TWENTY and 00/100

Dollars.(t7.8, $-.191 920. 00 ) plos intercst. Borrower has promised to pay this debt in regular
Pericdic Payments and to pay the debt in full not later than  GCTOBER 01, 2033 .

(G) "Properiy"™- ineans the property that is described below under the heading "Transfer of Rights in the
Property."

(H) "Loan" I__ncami the_cleb’t evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all-suitis due under this Security Instrument, plus interest,

(I) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The fellowing
Riders are to be cxécuted by Borruw'er [check box as applicable]:

] Adjustable Ratc Rlder mCondommlum Rider [ Second Home Rider
{__] Ballcon Rider (-7 Plinned Unit . Development Rider L 114 Family Rider

[ vARider D Blwackly Paymenl Rider L] Other(s) [specify]

(Jy "Applicable Law" means ali cmitmﬂing applicable federal, state and local statutes, regulations,

ardinances and administrative mles and orders (thal have the effect of law) as well ag all applicable final,

non-appealable judicial opinions.

(K) "Community Association Dues, Fees and Assessmenls" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominijum association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer'' mcans any transfsr of funds; othcr than a transaction originated by check,

draft, or similar paper instrument, which is initiated throngh an elcctmmc terminal, telephonic instrament,
computer, or magnetic tape so as to order, instruct, or-authorize a financial institution lo debit or credit an
account Such term includes, but is not limited to, point-of-sale fransfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated | clearinghouse transfers,

(M) " Escrow [tems'' means those items that are described in Scetinn 3 T

(N) "Miscellaneous Proceeds™ mcans any compensation, setilement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the goveragss descrlbed in Section 5} for: {i}
damage to, or destruction of, the Preperty; (ii) condemnation or nthcr taking of a].l or any part of the Property;
{iil) conveyance in lien of condemnation; or (iv) misrepresentations. nf, or mms smns .48 Yo, the value and/or
condition of the Preperty.

(0) "Mortgage Insurance'’ means insurance protecting Lender against the nuhpay'ment of, (fll' default on, the
Loan.

(P) "Periodic Payment' means the regularly scheduled amount due for (i)’ prmc1pal and iiterest under the
Note, plus (ii} any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Secuon 2601 et saq) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to tithe, or
any additional or successor legistation or regulation that governs the same subject matier, As used in’this
Security Instrument, "RESPA" refers to all requirements and resirictions that are intpobed it regard fo a

"federally related mortgage loan" even if the Loan does not qualify as a "federally related rnortgage loan"

under RESPA.

(R) "Successor in Interest of Borrower' means any party that has taken title to the Property, whcther or not.- "

that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's succéssors -

and assigns) and the successors and assipns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance

of Borrower's covenants and agreements under this Security Instrument and the Nots. For this purpose, '

Bomrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the
COUNTY of SKAGIT
[Type of Recording Turisdiction] IName of Recarding Jurisdiction]

- *
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A LEASEHOLD ESTATE IN THE FOLLOWING DESCRIBED PROPERTY; LOT &,
*ASSESSOR'S PLAT OF MORRIS DAN WATERFRONT TRACTS," AS PER PLAT RECORDED IN
VOLUME 7 OF PLATS, DAGE 398, REOCRDS OF SKAGIT COUNTY, WASHINGTON. SITUATE
"IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

which currantly his. thc address of
- 17276 HOPE ISLAND LANE, LA CONNER
: s T [Street/City]
Washington ~ 98257"  {"Property Address"):
[Z:p CDdE]

TOGETHER WITH alb thie :mpmvemcnts now or hereafter erected on the property, and all easements,
appurtenances, and fixiirea now or hereafier a part of the property. All replacements and additions shall also
be covered by this Sccurity Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property." Borrower inderstands’ and agrees that MERS helds only legal title to the intetests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the rght: to exercise any or all of those interests, including,
but not limited to, the righi to Toreclpse ia'ﬁ_d éa_ll the Property; and to take any action required of Lender
including, but not limited to, releasing and ¢anceling this Security Instrument,

BORROWER COVENANTS that Berrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warmrants and will defend genera]ly the title to the Property against all claims and demands,
subject to any encumbrances of record.”

THIS SECURITY INSTRUM'.ENT combmss uniform covenants for national wse and non-uniform
covenants with limited variations by ]unsdlctmn to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenai_lt 4nd agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment:Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on,"the. debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower-shiall alse pay funds for Escrow Items pursmant to
Section 3. Payments due under the Note and this Sccurity. Instfument shall be made in U.S. currency.
However, if any check or other instrument received by Lender a3 payment under the Note or this Security
Instrument is returned o Lender unpaid, Lender may require thatiany or all subscquent payments due under
the Note and this Security Tnstrument be made in one or more of the following: forms, as selected by Lender:
{a) cash; (b) money order; (c) certified check, bank check, treasursi’s check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by-a. federal agency, mstmmentahtv, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location desxgnated in the ‘Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may retum any payment or partial payment if the payment or partial payments are insufficient to' bring the
Loan cument. Eender may accept any payment or partial payment insufficient to brmg the-Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment.or partlal payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. Ifeach
Periodic Payment is applied as of its scheduled due date, then Lender need not pay ‘inferest on mnapplied

funds. Lender may hold such unapplied funds until Borrower makes payment to bring the.Lodn curtént: If

Borrower does not do so within a reasonable period of time, Lender shall ¢ither apply such funds or‘réturn

them to Borrower, If not applied earlier, such funds will be applied to the outstanding prineipal Balance under..
the Note immediately prior to foreclesure, No offset of claim which Borrower might have now or in the future L
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrumenf o '

or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all paymc:nts T

accepied and applied by Lender shall be applied in the following erder of priority: (a) interest due under the
Note; (b) principal due under the Nete; {c) amounts duc under Section 3. Such payments shall be applied to

each Periodic Payment in the order in which it became due. Any remaining amounts shail be applied first to

late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note,

If Lender receives a payment from Bemower for a delingquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the dc]inquent ayment and the

Initiale’

@g -EA[WA] (0013).01 GHL {08/02) Page 3 of 11

.WWHI)KMIW(MHIWIIMMIIHMMWWW

Skaglt County Audltor

10/1/2003 Page

3 of

17 8:48AM



DOC ID #: 000378446309003
late charge. If mors than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower te the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any cxcess exists after the payment is applied to the full payment of one or more
""Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
'apﬁlied first to any prepayment chargas and then as described in the Note.

. ‘Any application of payments, insurance proceeds, or Miscellansous Proceeds to principal due under the
Note shall not extend or pagipone the <due date, or change the amount, of the Periodic Payments.
"+ 3. Funds for Escrow Items. Botrower shall pay to Lender on the day Periodic Payments are dve under
. 'lhe Néte, uritil the Note is paid in full, a sum (the "Fands™) to provide for payment of amounts due for: (a}

_laxcs and assessments and other items which can attain priority over this Security Instrument as a lien or
: cncumhrancc on the Property; (b} leasehold payments or ground rents on the Property, if any; (¢) premiums
““for anyand all instrance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, ar
any sums payable by Borrower to Lender in liew of the payment of Mortgage Insurance premiums in
accordantic with the' provisions of Section 10, These ilems are called "Escrow Items.” At origination or at any
time ‘duririg the termof the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if aniy, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Bomrower shall promptly-furnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Esérow. Items unless Lender waives Borrower's obligation to pay the Funds for any
ot all Escrow Tternis. Lender "rha‘y Waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Ttems at any time. Any-Such waiver may only be in writing. In the event of such waiver, Borrower shali pay
directly, when and ‘wlierc payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender.and, if L:mder tequires, shall furnish te Lender receipts evidencing such payment
within such time period.as Lénder-fay fequire. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a3 covenant and agreement contained in this Security
Instrument, as the phrase “zovefiant and agreement” is uwsed in Scction 9. If Bomower is obligated to pay
Escrow Items directly, pursuant to 2 waivei, and Borrower fails to pay the amount due for an Escrow Ttem,
Lender may exercise its rights nndér Sectmn 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount: Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in accerdance with Bection 15 and, upon such revocation, Borrower shall
pay te Lender all Funds, and in such amiounis, that-are then required under this Section 3.

Lender may, at any time, collect and Jiold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specifisd under RESPA, and, (b} not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amonnt of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise i in-accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are-insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposnts arg 8o insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Estrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
aceount, or verifying the Escrow Items, unless Lender pays-Borrowerifilerest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is tiade in wriling or Applicable Law
requires interest to be paid on the Funds, Lender shall not be rcqum:d to pay Borrower any interest or carnings
on the Funds. Borrower and Lender can agree in writing, however, that interest sha]l be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accountingof the. Funds-as required by RESPA.

If there is a surplus of Funds held in eacrow, as defined under RESPA, Tiendet shall aceount to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds teld in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrgwer shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more:than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under: RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necassaq'y to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments. ;

LUpon payment in full of all sums secured by this Security Instrument, Lender sha]l promptly reﬁmd o
Bermrower any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, agsessments, charges, fines, and 1mposmuns attrlbuta.blc
to the Property which can attain priority over this Security Instrument, leaseheld payments or ground rents on
the Property, if any, and Commaunity Association Dues, Fees, and Assessments, if any. To the exte,nt lhai Lhcse e
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. :

Borrower shall promptly discharge any lien which has priority over this Security Instrumenl. unless" )
Bormrower: (a) agrees in writing to the payment of the obligaticn secured by the lien in a manner acceptablé to”
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith hy; or .~
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the’
enforcement of the lien while those procecdings arc pending, but only uniil such proceedings are concluded;
or {c} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender detormines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Botrower a netice identifying the lien, Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set

forth above in this Section 4. ]
Iy
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Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
“Property insured against logs by fite, hazards included within the term "extended coverage,” and any other
‘hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
~'The insufance carrier providing the insurance shall be chosen by Bomower subject to Lender's right to
- disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may requirs Borrower
A0 pay; in conngetion with this Loan, cither: (2) a one-time charge for flood zone determination, cerfification
" and fracking services; or (b} a one-time charge for flood zone determination and certification services and
““subsequent chargés each time remappings or similar changes occur which reasonably might affect such
determination or éertification. Borrower shall alse be responsible for the payment of any fses imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
rexulting from an objection by Borrower.

If Borrower fails-to_maintain any of the coverages described abave, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount:of coﬂzf;rage.'" Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Bonower's equity it ﬂ‘i’e__ Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Bomrower could have. obtained. Any amounts disbursed by Lender under this Section $ shall becoms additional
debt of Borrower secuied. by. this Sccunty Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall ‘be payable with such interest, upon notice from Lender to Borrower
requesting payment. .

All insurance policies requi.rcd by Lencler and rencwals of such policies shall be subject to Lender's right
to disapprove such policies, shall ificlude a standard morigage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates, If
Lender requires, Borrower shall premptly give to Liender all receipts of paid premiums and renewal notices, If
Borrower oblains any form of insurange coverage, not otherwise required by Lender, for damage to, or
destiuction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mertgagee and/or as an additienal loss pay:ic._ )

In the event of loss, Borrower shall give prompt notice to the.jnsurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Botrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration ‘or repair is economically feasible and
Lender's security is not lessened. During such repair and réstoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportunity.to.inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that suck inspection:shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single paymcnt"or in 2 series of progress payments
as the work is completed. Unless an agreement is made in writing or Apphcable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to:pay Borrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third partics, retained- by Borrowc_r_s_hal_[ not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower:-If- the réstoration.or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the exceéss, if any, paud to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2,

If Borrawer abandons the Property, Lender may file, negotiate and settle any available, idsurance claim
and related matters. If Borower does not respond within 30 days to a notice froni Lender that the insurance
carrier has offsred to settle a claim, then Lender may negotiate and settle the claim. The 30-day perioth will
begin when the notice is glvcn In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to any insurance pruceeds in ar amount

not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrowet's -

rights (other than the right to any refund of uneamed premiums paid by Bosrower) under all insurance policies

covering the Property, insofar as such rights arc applicable to the coverage of the Property, Lender méy use. "

the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or thls o

Security Instrument, whether or not then due.

6. Occupancy. Bomrower shall occupy, establish, and use the Property as Borrower's principal rcmdence' ’
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as .-

Bomower's principal residence for at least one year after the date of occupancy, unless Lender otherwise

agrees in writing, which consent shall not be unreasenably withheld, or unless extenuating circumstances exist.

which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
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the Property from deteriorating or decreasing in vatue due to its condition. Unless it is determined purswant to
Section 3 that repair or restoration is net econemically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
'resturmg the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
- Botfrower'is not relieved of Borrower's abligation for the completion of such 1epair of restoration.

" _+Lendef.or its agemt may make reasonable entrics upon and inspections of the Property. If it has
réasotiable caise, Lender may inspoct the interior of the improvements on the Property. Lender shall give
*" Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

' 8.Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,

Borrower grany pefsons or entities acting at the direction of Bomrower or with Bomower's knowledge or
consent.-gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provnde Lender, with material information) in connection with the Loan. Material representations include, but
are not limited to; rcpresentatmns coneeming Borrower's oceupancy of the Property as Borrower's principal
residence.

9. Prutectmu nf Lender $Interest in the Property and Rights Under this Security Instrument, If {a)
Borrower failé o' perform the' cav z'nants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might slgmﬂcantl}' affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proccedmg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien-which may attain priority over this Secunty Instrument or to enforce laws or
regulations), or (c) Borowei has-abandoned the Prnperty, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rlghts under this Secunt}' Instrument,
including protecting and/or’ assmsmg the vilue of the Property, and securing and/or repairing the Property,
Lender's actions can include, but are not lithited-to: {a) paying any sums secured by a lien which has priority
over this Security Instrument; (b} appearing i court; and (c) paying reasonable attomeys' fees to protect its
mterest in the Property andfor rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Pru_perty includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board'up doots and windows, drain water from pipes, eliminate building or
other code violations or dangerons conditions, and have utilitiss turned on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or ebligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section ¢ shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at thiz Nots rate from the date of dishbursement
and shall be payable, with such interest, upon notice from Lender to Burrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acqul.res fee title to the Property, the leasehnld and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurancf: as a crmdltlon of making the Loan,
Bomower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be ‘available from the mortgage insurer that
previously provided such insurance and Bomrower was required to make- separatn:ly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums-fequired to. obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Inswrance proviously in effect, from an altérnate morlgage insnrer selected
by Lender. If substantially equivalent Morigage Insurance coverage is not avallable, Barrower shall continue
to pay to Lender the amount of the separately designated payments that were due whien'the insurance coverage
ceased to be in offect. Lender will accept, use and retain these payments as a non-reéfundable Joss reserve in
licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding, the fact that the Toan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or eammgs on-such
loss reserve. Lender can no longer require loas reserve payments if Mortgage Insurance: cmferage (in. the
amount and for the peried that Lender requires) provided by an insurer selocted by Lender.again bedomes
available, is obtained, and Lender requires separately designated payments toward the preminms for’ Moitgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrowar wag -
required to make separately designated payments toward the premiums for Morigage Insurance, Burruwer_ o
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundablé Toss” o '
reserve, until Lender's requirement for Mortgage Insurance onds in accesdance with any written agreement'
between Borrower and Lender providing for such termination or until termination is required by Appllcable -
Law. Nothing in this Section 10 affects Bomrower's obligation to pay interest at the rate provided in the Note.:”

Mortgage Insurance reimburses Lender (or any entity that purchascs the Note) for certain losses it may. -
incur if Borrower does not repay the Loan as agreed, Borrower is not a party to the Mortgage Insurance. ‘

F? o

RV IIIHIII

Skaglt County Aud|tor
10/1/2003 Page 6 of 17 8:46AM

@D, sAWA) (0012101 GHL (08102) resse Hmw




DOC ID #: 0003784463090G03%

Mortgage insurers evaluate their total risk on ail such ingurance in force from time to tims, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
“agreements. These agroements may require the mortgage insurer to make payments using any source of funds
‘that:the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
prém'iums)

.~ ¢ As aresult of these agreemenis, Lender, any purchaser of the Nete, another insurer, any reinsurer, any
uther entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
~from (or mlght be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
_sharmg or madifying the mortgage insurer's risk, or reducing losses, If such agreement provides that an
affiliate ‘of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
" insurer;the arrangement is often termed "captive reinsurance,” Further:

(a) Any“such.agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or iny other terms of the Loan. Such agreements will not increase the amount Berrower will
owe for Mortgape Insurance, and they will not entitle Berrower to any refund.

(b) Any such a_grééments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance unider the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, 1o request and cbtain cancellation of the Mortgage
Insurance, to have the Mnrtgage Insurance terminated automatically, and/or 1o receive a refund of any
Mortgage Insurance pfemiums that were unearned at the time of such cancellation or termination.

1L Assignmént:- of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall'be'paid.to Lérid_cr.’

If the Property is'damaged, such Miscellancous Proceeds shalt be applied to restoration or repair of the
Property, if the restoration or repair s economically feasible and Lender's securily is not lessened. During such
repair and restoration period; Lenider shall have the right to hold such Miscellanecus Proceeds until Lender has
had an opportunity to inspect such Property fo ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be uq_dcﬁakén promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of piogr'ﬁss paymients as the work i completed. Unless an agreement is
made in writing or Applicable Law requirss interest to-be paid on such Miscellangous Proceeds, Lender shall
not be required to pay Borrower any interest of earnings on such Miscellancous Proceeds. If the restoration or
repair is not cconomically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Securrty Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellancous Proceeds shall be apphed in the order provided for in Section 2.

In the event of a total taking, destruction, of loss in value of the Property, the Miscellancous Proceeds
shall be applied te the sums secured by this Security Insu'umcnt, whethcr or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or los¢ jnvalue of lhe Property in which the fair market value
of the Property immediately before the partial taking, deslmctmm, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument’ lmmedlately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in wrumg, the sums secured by this Security
Instroment shall be reduced by the amount of the Miscellancous Proceeds multlphed by the following fraction:
(a) the total amount of the sums secured immediately before the paﬂlal taking; destruction, or loss in value
divided by (b) the fair matket value of the Property immediately before the partul Lakmg, destruction, or loss
invalue. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in.which thc fau- market value
of the Property immediately before the partial taking, destruction, or loss in Valde is less thar the amount of
the sums secored immediatcly before the pattial taking, destruction, or loss: in° value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Proceeds shall be applisd lo the_ sums, secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Burrnwer that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damagas Rorrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized. to-colléct and apply-
the Miscellancous Procecds either to restoration or repair of the Property or 1o the sums- secured by this-
Security Instrament, whether or not then due. "Opposing Party” means the third party that owes Bomowsr
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to \dlscellaneous S
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or eriminal, is begun that, _in" .
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's intérest” .
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration .
has occurred, reinstate as provided in Section 19, by causing the action or praceeding to be dismissed with-a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are atiributable to the impairment of Lender's interest in the Property are hereby assigned and
shall be paid to Lender.

W
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All Miscellaneous Proceeds that are not applied o resteration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
" “payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
‘Borrower or any Successor in Interest of Borrower shall not operate to release the lability of Borrower or any
Successors in Intercst of Bomower. Lender shall not be required to commence proceedings against any
Sucgessor in Interest of Borrower or te refuse to extend time for payment or otherwise modify amextization of
il;e’sums ‘secured by this Security Instrument by reasen of any demand made by the onginal Borrower or any
~~Sugeessors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
Withotut limitation, Lender's acceptance of payments from third persons, entitics or Successors in Interest of
Borrower or in amounts less than the amount then due, shall nat be a waiver of or preclude the exercise of any
right ofgemedy,

13. Joinit and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees thiat Bomower's obligations and liability shall be joint and several. However, any Bomower who
co-sighs this Secirity Instrument but does not execute the Note {a "co-signer”); (a) is co-signing this Security
Instrument only 16 mortgage, grant and convey the co-signer's intersst in the Property under the terms of this
Security Instrument; ('b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees thatLender and” any other Borrower can agree to extend, modify. forbear or make any
accommodations w:th regard to. thc terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the pravisions of’ Ssctlun 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Secrity Instm_r_nen_t___m writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under. this Security Instrument. Borrower shall not be released from Bomrower's obligations
and liability under this Security Instiument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instmmcnt sha]l bmd (exce,pl as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may chargc Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lénder's intsrest in the Property and rights under this
Security Instrument, inclnding, but not fimited to; attorneys' fees, property inspection and valuation fees, In
regard to any other fees, the absence of pxpress authority in this Security Instrument fo charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which scts maximum loan chargcs and that law is finally interpreted so
that the interest or other loan charges collected or to be colleeted in connection with the Loan exceed the
permitted limits, then: (2) any such loan charge shall be reduced by the:amount necessary to reduce the charge
to the permitted limit; and {b) any sums already collected fromBurrower__whlch exceeded permitted limits will
be refunded to Borrower. Lender may choese to make this refand by réducing the principal owed under the
Note er by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated ag
a partial prepayment withont any prepayment charge (whither or not-a 'p_r_épayment charge i3 provided for
under the Note). Bomower's acceptance of any such refund made by dircct payment to Borrower will
constitutc a waiver of any right of action Borrower might have ansmg aut of such’ overcharge.

15, Notices. All notices given by Borrower or Lender in connection with thig Security Instrument must
be in “rmng Any notice to Borrower in connection with this Security Instfumént shall be deemed to have
been given fo Borrower when mailed by first class mail or when actually delivered to”Bomower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Propcrty ‘Address unless
Borrower has designated a substitute notice address by notice te Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for repdrtifig Borrower's change of
address, then Borrower shall only report a change of address through that specified procsdure. There may be
only one designated notice address under this Security Instrument at any one time. Any,nolice to Lendet'shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Liender has
designated another address by notice to Borrower. Any notice in connection with this Security Instrumerit
shall not be deemed to have been given to Lender until actually received by Lender. If any:notice requifed by
this Secunity Instrament is also required under Applicable Law, the Applicable Law reqmremcnt W|Il sausfy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Securlt} Tnstrument shall bc guvemed .
by federal law and the law of the juriadiction in which the Property is located. All rights and obhgat:q_ns' T
contained in this Security Instrument are subject to any requirements and [imitations of Applicable Law:" .-
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent; but -

such silence shall not be construed as a prohibition against agrecement by contracl. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the °
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inclnde
corresponding neuter words or words of the feminins gender; (b) words in the singulat shall mean and include
the plural and vice versa; and (<) the word "may" gives sole discretion without any obligation to taks any

action.
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secarity Instrument.
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including. but not limited to,
““those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
“agréement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.
© If all or any part of the Property or any Interest in the Property is seld or transferred {or if Borrower is not
a-natural person and a beneficial interest in Berrower is sold or transferred) without Lender's prior written
.~ consent; Lender may require immediate payment in full of all sums secured by this Security Instrument,
- Howeéver; thls option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
CIE =Lc:min:r exercises this option, Lender shall give Bomower notice of acceleration. The notice shall
* provide"a period of net less than 30 days from the date the nofiee is given in accordance with Section 13
““within which Bottower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior. 16 the-expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19, Borrower's Right to Reinstate After Acceleration. If Bomower meets certain conditions, Borrower
shall have the fight to Have enforcement of this Security Tnstrument discontinued at any time prior to the
carlicst of: (a) five.days-before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b).sitch-other peiiod. as Applicable Law might specify for the termination of Borrower's right to
reinstate; or (¢) efitry.of a jud'gmeht__ enforcing this Secusity Instrument. These conditions are that Bomrower:
(a) pays Lender all'surmis which then would be due under this Security Instrument and the Note as if no
acceleration had ocourred; (b} wates any default of any other covenants or agreements; (c) pays all cxpenses
incurred in enforcing this. Security Instrument, including, but not limited to, reasonable attomeys' fees,
property inspection andvaluation. fées, ind other fees incumed for the purpose of protecting Lender's intercst
in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's” intergst i the. Property and rights under this Security Instrument, and
Borrower's obligation to pay the suins secuigd by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such rcinglatéménl suems and expenses in one or more of the following forms,
as sclected by Lender: (a) cash; (b) mongy ogiler; () cértified check, bank check, treasurer’s check or cashier's
check, provided any such check is drawn upon an institistion whose deposits are insured by a federal agency,
instrumentality or entity; or {d) Electrgnic Funds: Transfer. Upon reinstatement by Borrower, this Security
Instrument and cbligations secured hercby shail remain fully effective as if no acceleration had ocenrred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servu:er. Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instument) can-be sold one or-thote limes without prior netice to Borrower,
A sale might result in a change in the entity (known as the *Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law: There also mighf be one ot more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a cliange of-the Loan Setvicer, Borrower will be given
written notice of the change which will state the name and-address of-the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a me Servicer other than the
purchaser of the Note, the mortgage loan servicing ebligations to Bnrrower will rcmam with the Loan Servicer
or be transferred to a suecessor Loan Servicer and are not assumed, by the- NOIe purchaser unless otherwise
piovided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be _]omcd to an}' Judlcml actlnn (a8 either an
individual litigant or the member of a class) that arises from the other party's actions pursuant’to this Security
Instrument or that alleges that the other party has breached any provision of, orany duty dwed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such-niotice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take comrective action. If Applicablg Law provides.d'time
period which must elapse before certain action can be taken, that ime period will be deenied to be.réasonable
for putposes of this paragraph. The notice of acceleration and epportunity to cure given to BorroWwer-pursuant
to Section 22 and the notice of aceeleration given to Bomower pursuant to Section 18 shall be decmv:d to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are thase. suhstances e
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following .-+
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides;”
volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials; “(by~
"Environmental Law” means federal laws and laws of the jurisdiction where the Property is located thatrelate -
to health, safety or environmental protestion; (c) "Environmental Cleanup" includes any response action, -
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition®. -
means 2 condition that can cause, contribute to, or otherwise rigger an Environmental Cleanup, i

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property, Bomrower shall ot do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Envirenmentai Law, (b)
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
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Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
*“{including, but not limited to, hazardous substances in consumer products).
.. . Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit or
othet, action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, {b) any Envirenmental
- Conditjori;, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
- Hagardous Substance, and {c) any condition caused by the presence, use or releass of a Hazardeus Substance
which’adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
* regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
" affectinig, the Profierty is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Envirqn’ﬁtent’al Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NOX: UNIFOR.M COVEN ANTS. Borrower and Lender further covenant and agree as follows:

22 Acceleratlun, Reinedies. Lender shall give notice te Borrawer prior to acceleration following
Borrower's breach ol' any covenant or agreement in this Security Instrument (but not prior te
acceleration under Section "18-unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (h) the action- requlred to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrawer, by which the default must be cured; and (d) that Failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and,_sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall. farther inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or any ather defense of Bartower to
acceleration and sale, and“any other mattérs required to be included in the notice by Applicable Law. If
the default is not cured on or.before the’ date specified in the notice, Lender at its option, may require
immediate payment in full of all'sums. secured by this Security Instrument without further demand and
may invoke the power of sale and/or any dther remiedies permitted by Applicable Law, Lender shall be
entitled to collect all expenses incurred iiy pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees'and costs of title evidence.

If Lender invokes the power of sale; Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election to canse the Property to be sold- Trustee and Lender shall
take such action regarding notice of sale aﬁd shall give such netices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall-seHl the Property at public auction to the
highest bidder at the time and place and under the terms: «desipnatedin the notice of sale in one or more
parcels and in any order Trustee determines. Trusteg may postpone sale of the Property for a period or
periods permitled by Applicable Law by public annoitncement at.the time and place fixed in the notice
of sale. Lender ar its designee may purchase the Properiy at any sale;”

Trustee shall deliver to the purchaser Trustee's deed conveying: the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's'deed shall be prima facie evidence of the
truth of the statemnents made therein. Trustee shall apply the proceeds of the sale in the following order:
(2) 10 all expenses of the sale, including, but not limited to, reasonable Trustee's and_attorneys' fees; (b)
to all sums secured by this Security Instrument; and {¢) any excess-ta' the person or petsons legally
entitled to it or to the clerk of the superior court of the county in’ which the-sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee 1o reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustes. Trustee shall recenvey the Property without-warranty to the
person of persons lcgally entitled to it. Such person or persons shall pay any recordatmn ‘costs amd the
Trustee's fee for preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicable Law, Lender may from tjme to titme:- appemt a
successor trustee to any Trustes appointed hereunder who has ceased to act, Without conveymee of the:
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustec hc(em
and by Applicable Law. .

25. Use of Property. The Property is not used principally for agricultural purposes. : .

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs i any S
action or proceeding to construe or enforee any term of this Security Instrument. The term "attorneys' fees” .«
whenever used in this Secusity Instrument, shall include without limitation attorneys' fees incurred by Lendcr' o
in any bankruptcy procceding or on appeal. =

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,
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BY SIGNING BEL.OW, Bomower accepts and agrees to the ferms and covenants contained in this

T E
Security Instrument and in any Rider executed by Borrower and recorded with it

(Seal)

/ Y%,
DERYL WALLS b -Borrowsr

T TWitnesses:

(Seal)

-Borrower

(Seal)
-Bomrower

(Seal)
-Barrower

STATE OF WASHINGTDN = .
County of S b

On this day p onally appeared before me D
i@gﬁ Mﬂ& -

ad thc \Juthm and foregoing instrument, and

to me known to be the individual(s) described in and hagexe
acknowledged l.ha@shﬁ/ﬂlﬁ} signed the same C’%nﬁ: and voluntary act and deed, for the uses
and purposes thert:q"Lt entioned.

GIVEY: En&ﬁﬁdqd official seal this @(_b'k' : da}! uf‘ W~ ] a3 .
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hmgton, randmg aL
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: .'. 8] N %". [ tary ity Public in and for the State of .
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LEASEHOLD RIDER

[Space Above This Line For Recording Data]

After Recording: Retum TD -
COUNTRYWIDE HOME" LOANS INC.
MS SV-7% DOCUMENT PROCESSING
P.0.Box 10423

Van Nuys, CA. 91410 0423

PARCEL ID #: o _
5106-000-005-000) . e

Prepared By:
WALLS ... - .~ "000378446305003
[Escrow/Closing #} L :_' [Coc ID #)
THIS LEASEHOLD RIDER is made this NTINTH " "..day of ‘SEPTEMBER, 2003,

incorporated info and shall be deemed to amend and supplcment the Mortgage, Deed of Trust, or Security
Deed (the "Security Instrument™) of the same date given by the mdemlgncﬂ (the "Bormwer") to secure

Borrower's Note to
COUNTRYWIDE HOME LOANS, INC.

{the "Lender™) of the same date and covering the Property described in the Sc:cumy Inst:rument (thr:

"Property"), which is located at:
17170 HOPE ISLAND LANE, LA CONNER, WA 9&257

IProperty Address)

MULTISTATE LEASEHOLD RIDER - Single Family .JO ,4__.,, "anl_ o

Page 1 of 2 Initials:
t@@-assn(monm GHL (08101){d) VMP MORTGAGE FORMS - (300)521-7299
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In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender further
coVenant :md agree that the Security Instrument is amended by adding the following at the end of Section 9:

Borrowcr shall not surrender the leaschold estate and interests herein conveyed or terminate or
cancel the ground lease. Borrower shall not, without the express written consent of the Lender,
all.ér or am'end the ground lease.

BY SIGN'ING BELOW Borrower accepts and agrees to the terms and provisions contained in this Leaschold
Rldm )

. : (Seal)
| DERYL WALLS j - Borrower

{Seal)

- Borrower

(Seal)

- Bomrower

(Secal)

- Borrower

@BGSBR {0107).01  CHL (o8} Page 2of 2
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FIXED/ADJ USTABLE RATE RIDER

('LIBOR Twelve Month Index - Rate Caps)

After Recordmg Retiim To :
COUNTRYWIDE: HOME LOANS, INC.

MS sV-79 DOCUMENT PRDCESSING
P.0.Box 10423 i

Van Nuys, CA 91410 0423
PARCEL ID #: o
5106-000-005-0000

Prepared By:
WALLS 27 000378446309003
[Escrow/Closing #] . i [poe ID #]
THIS FIXED/ADJUSTABLE RATE RIDER is made this wonm day of

SEPTEMBER, 2003, and is incerporated into and shall be deemed t6 aménd and’ supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) ¢f the sams date given by the
undersigned ("Bemrower™) to  sccure  Bomower's Fixed/Adjustable Rate Note (the "Note") to
COUNTRYWIDE HOME LOANS, INC. e -

17170 HOPE ISLAND LANE
LA CONNER, WA 98257

("Lendet") of the same date and covering the preperty described in the Secunt}( Insl;rumcnt and located at:

{Property Address)
CONV
® ARM Fixed Perdod UBOR Rider
2UB52-XX, (04/01)(d) Page t of 4 Inkials:, p W
23981 "003784463000002U852*
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DOC ID #: 000378446309003

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE

- TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT

" BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
-AND'THE MAXIMUM RATE BORROWER MUST PAY.

AD___DITIONAL COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A, AD'JUSTAB__L‘E RATE AND MONTHLY PAYMENT CHANGES
The Note provides’for an initial fixed interest rate of 6.000 %. The Note also provides
for change in the mlt:lal f'xed rate to an adjustabke interest rate, as follows:

4. ADAY STABLE INT EREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dites”
The initial ﬁxed interestrate 1 will pay will change to an adjustable intercst rate on the
first . o..day of DETOBER, 2010 , and the adjustable interest rate I will

pay may change on that day.every 12th month thereafter. The date on which my initial fixed interest rate
changes te an adjustable mle.rr:st rate, an.d cach date on which my adjustable interest rate could change, is
called a “"Change Date.” : :

(B) The Index :

Beginning with the first Change Datc my ad_]nstable interest rate will be based on an Index. The "Index"
is the average of interbank offered rateg foptwelve mionth U.S. dollar-denominated deposits in the London
market, as published in the The Wall Streét Joursal, ‘The most recent Indox figure available as of the first
business day of the month immediately, preccdlng the month in which the Change Date occurs is called the
"Current Index."

If the Index is no longer avallab]e “the Note Holder will cheoss a new index that is based upon
comparable information. The Note Holder will gwe me notice of thw choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder wili calculate m}' few mterest rate by adding
TWO & ONE-QUARTER percentage points (% 2,250 %) to the Current Index.
The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point
(1.125%). Subject to the limits stated in Section 4(D) below this. rounded amount will be my new interest rate

until the next Change Date.
The Note Holder will then determine the amount of thc munthly paymcnl that would be sufficient to

tepay the unpaid principal that I am expected to owe at the Change Pate in full'on. the Maturity Date at my
new interest rate in substantially equal payments. The result of this: calc.ulatmn w111 ‘be the new amount of my
monthly payment. .

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date w1Il not- be greater than

11.C00 % orless than 2.250 %. Thereafter, my adjustable interest’ rite will never
be increased or decreased on any single Change Date by more than two percenitage points-from-the rate of
interest [ have been paying for the preceding 12 months. My interest rate. will ‘never be' greater than

12,000 %. R

(E) Effective Date of Changes g

My new interest rate will become effective on each Change Date. I will pay Ihe amount of my new

monthly payment beginning on the first monthly payment date after the Change Date untll the.atnourit of iy

monthly payment changes again.
(F) Notice of Changes

The Nete Holder will deliver or mail to me a notice of any changes in my initial fixed intergst rate wan..
adjustable interest rate and of any changes in my adjusiable interest rate before the effective date’ of° any
change. The notice will include the amount of my monthly payment, any information required by law. t6'be”"
given to me and also the title and telephone number of a person who will answer any question I may have- '

regarding the notice,

CONV g
# ARM Fixed Pericd LIBOR Rider ();7 N
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DOC ID #: 000378445309003
B: TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
" 1, Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated
. ni Secnon A abm e, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"In;_arest inthe Property" means any legal or beneficial interest in the Property, including, but not
limited to, these beneficial interests transferred n a bond for deed, contract for deed, installiment
sales cuntract or gscrow agrecment, the infent of which is the transfer of title by Botrower at a
futurs datg to a purchaser

T Ifall'er any, part-of the Property or any Interest in the Pmpcrty is sold or transferred {or if
Barrower is net'a patural person and a bensficial interest in Borrower is so0ld or transferred) without
Lender's prior written ctnsent, Lender may require immediate payment in full of all sums secured
by this Segurity Tstrunient. However, this option shall not be excrcised by Lender if such exercise
is prohibited by Agplicable Law.

If Lendes exercises this eption, Lender shall give Borrower notice of acceleration. The notice
shall provide a petiog of not Tesy than 30 days from the date the notice is given in accordance with
Section 15 within-which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sume prior to the expiration of this period, Lender may invoke any
remedies permitted by thig Secunty Instrument without further notice or demand on Borrower,

2. When Bomrower's initial fixed interest rate changes to an adjustable interest rate under the
terms stated in Section A ‘above, Uniform Covenant 18 of the Security Instument described in
Section BY above shall then cease 1o beiin effect; and the provisions of Uniform Covenant 18 of the
Security Instrament shall be amended-to read as follows:

Transfer of the Property or a:Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any iegal or beneficial interest in the Propetty, including, but not
limited to, those beneficial interests transferrcd in a bend for deed, contract for deed, installment
sales conmtract or escrow agreement, the intént of which is thn: transfer of titte by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest iri the Pmpetty 18 sold or transferred (or if
Borrower is not a natural person and a beneficial inferest in Borrower it sold of transferred) without
Lender's prior writien consent, Lender may require immediate payment in full of all sums secured
by this Security Instrument. However, this option shafl nat be' exercised by Lender if such exercise
is prohibited by Applicable Law. Lender ako shall not exercise this option if: () Borrower causes
to be submitted to Lender information required by Lender to cvajuate the infended transferee as if a
new loan were being made to the transferee; and (b) Lendet; . reasonably detetmines that Lender's
security will not be impaired by the loan assumption and that the risk of i breach of any covenant or
agreement in this Security Instrament is acceptable to Lender,

To the extent permitied by Applicable Law, Lender may charge a reasonablﬁ fee as a
condition to Lender's consent te the loan assumption. Lender also may require the transferee to sign
an assumption agreement that is acceptable to Lender and that obligates thie transferss fo keep all
the promises and agreements made in the Note and in this Security Tnstriimént. Bogrower- will
continuc to be obligated under the Note and this Security Tnstrument uriléss Lcnder reln:ases
Borrower in writing. .

If Lender exercises the option to require immediate payment in full, Lﬁmder shall - gwe
Borrewer notice of acceleration. The notice shall provide a period of not less than 39 days fiom-the -
datc the notice is given in accordance with Section 15 within which Borrower must pay.all sums’™
secured by this Security Instrument. If Botrower fails to pay these sums prior 1o the expiration of -
this peried, Lender may invoke any remedies permitted by this Security Instrument without furthv:r s
notice or demand on Borrower. R

CONV i
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e i?:lxed/Adju;tablc Rate Rider.

DOC ID #: 000378446309003

BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained in this

~.DERYL WALLS

{Seal)

) - Borrower
;

(Seal}

- Borrower

(Scal)

-~ Bormower

(Seal)

CTONV
# ARM Fixed Period LIBOR Rider
RUBSZ-KX (04101}

- Borrower
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