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CHICAGO TITLE co DEED OF TRUST

DATE: Septamber 29 2003

Reference # {if appllcable} Additional on page
Grantor(s); .
1. Whitteaker, Erlc J

Grantee(s) S
1. PEOPLES BANK e ,
2. Chicago Title Co. -Island Division, Trustee

Legal Description: LOT 28, "SKAGIT VIEW ESTATES" Additional on page 2
Assessor's Tax Parcel ID#: 4805 000 0280000

THIS DEED OF TRUST is dated September 29, 2003, among Eric J Whitteaker, as his separate
estate, whose address is 2401 Kylee Court, Mount Vernon, WA 98273 {"Grantor"); PEOPLES
BANK, whose mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below sometlmes as "Lender" and sometimes as
"Beneficiary™); and Chicago Title Co. - Island. DiVISIOI"I, whose mailing address is 839 5.
Burlington Blvd., Burlington, WA 98233 (referred to below as "Trustee").




Wdlv:e 8

oz aBEd SODZIOEJ‘G

. Joypny fjunog ybexg

m’\‘nimTlmTuﬁniﬂuﬁilui’mﬁ m‘i

Bunpmsut ‘Buipesooad Aue Buunp soue|dwod ployyiam pue uoienBa) Jo 'soueulpio ‘mel yons Aue yuey pooB u

i

7189100 ARW Joluelny “Auadold 8yl o Acuednaoo 1o esn eyl 03 eqedlidde ssnuoyine jezuswuenct |12 Jo ‘1008 U
' ,Jau%Jaq 40 mou ‘suone|nBal pue ‘SBoUBUIPIO ‘SAE] B UUA ‘Jauuew Aue vl Apedold Byl Adnooo Jo 8sn asiAmuaylo
" 1g ssEa Bl oym 18A20SI1BYM aimed Alaaa Jo ssnnue 1o suosied Jeylo 10 sueus) ‘siusbe |2 Ag soueldwod

asnaa Ap,dujo:d Ieys pue ‘Aldwos Apdwesd |eys ioluean  ‘sluawelinbey |ejuIUNLBACD  YUM aoueduwio)

; e “15NJ] }O paa(] SIYL JO SUCILPUOD PUE sunal syl Yim eaue)dwod
s Jo1ueug O sasudmd 10} Ausdold |eey syl 108dsul 01 pue 818481 $,J9pPUS 01 puale Q) Sawil ajqeucses)
He 19 Auedmd |eaH ay] uodn Jaus AEw aAlelusssidel pue swebe saepus] pue Japusy “1ajuz o) By s epua

: i ‘anjena |gnha
1sea| €, 10 s:.uatuanonu.u ynm sluswascidw) yons soejdas 03 Jepusy o1 Aloydeysies sjuswebuese axew o) Jojueln
annbay ABut-ispuan ’5’1U8LU9AOJC|LU| AUB }JO [BAOWIBI SY} 0} UOIIPUOD B SY "JUISUOT Uslim Joud $,49pus noyum
Auadosg: jeey al.p, mou suawsaaciduwl] AUR SAOWIA 10 YSIOWap JOU |BYsS JowelD -sjuswencidwj Jo [erowiey

r J,uasuoa eyim 10ud §,189pus INoYLM 51anpaid Y901 10 janesl ‘108 ‘elIoos *Aejs ‘|ecd ‘(sed pue |10
Buipnaw) siEiauilsJaguin_Aue ‘aacwal 01 Bl ay3 Aued Jaylo Aue 01 ueif 1o ‘aaollal 10U |im aojueln) ‘BuicBaloy
oyl Jo AlesduaB eyl BunwiFanoyay  Aledolg eyl jo uoiuod Aue Io Auadoid eyl o1 10 uo s1sem Jo jo Buiddine
Aue Jayns 1o ‘pwasd IILUU.IDG dou sauesnu Aue pwisd I0 1DNPUOT ‘BSNED 10U ||BYS JOJUBID E)SEAN ‘@duesInN

: w0 ‘anjen sy aalasaud 01 Aiessanau edueusiuBurpUe ‘Stuaaseidas -
‘siedal ||e uuo,uad Au,dwmd pue uompuoo poofi U Auedoid eyl uRlUEW (|BYS JOJUEILY “"u‘le;uiew 03 Mg

‘gasadind jeanynalbe Joy
Aljedioud pasn jou s| Auedcud |eaH an_ ‘Auadoad ay3 uo sucaneuwi| Jayio ol Jo Anadoid syl o asn ayl 0} ale|sl
suoisiacud Buimogoy syl (HNEEP UOdN PEYeAS) AJlRONEWIOINE JOJUEID O} JSpUST WOJ) BSUADI € S| abejiaud siyl)
Augdoid BYL Woy S1u8Y BYY 1397102, ). pue Ausdoid syl abeuew Jo aeiado ‘esn (Z) ‘Ajtadold a2yl Jo [ou0D
pue ubissessad ul LIIBLUSJ (L} Ael.u JOJ,UEJD neeq 40 JUSAJ UE JO BOUSMNIDO BUl [HUN "9S PUB UOISS3ISSOd

:suoisiaold Buiamo|iop eyl Ag pausenoB aq yeys Anadoly
8y} jo osn pue uolssessod § 101UQJE) 1ELI1 seaife JoweiD -“ALHId0Hd THL 40 JONVNILNIVIN ANV NOISSISS0d

‘SJUBWINSDQ. PAIRIEY eq; pue "1snJ) o paag syl “Wwawsaiby Hpai) ayl sepun suoneblqo s 1oweln
4O |2 wioped Jouuew ABW B Ul PUe, AJOLES ||BYS pue ‘enp swodeq Asyl SB 1SnJ] Jo psag siyl AQ peinoas siunowe
||e japua o} Aed jeys Jolues 1Sty ;o paaq siy) ul papiaoid asimIBYIe se 1deoxy "JONVYIWHO4HId ANV LNIWAY

*SIWHIAL
ONIMOTIOH 3HL NO d3 L4300V CII\I\;Jr NEIAIB Sl LSﬂHl 40 @33d SIHL "1SNdl 40 Q334 SIHL ANV ‘SINIWND20d
Q3LV13H FHL ‘INIWIIHOV LIGIHD-FHL. HIANA SNOILYOINEG0 ANV SINIWIIHDV S.HOLNVHO 40 HOVI
40 IINVINHOLY3d {9) ONVY SSINQILSIANL IHL A0 INAWAYL (¥} 3HNDIIS OL NIAID S "ALHI40OHd TYNOSHA
ONY SLN3H JHL NI 1S343LNi ALIHNJIS IHL ANY S1N3Y 4O LNIWNDISSY IHL ONIANTONI 'LSAYL 40 4330 SiHL

ssaupalqe'bw au1 JO 1ed Jo e Jo uoneis(aooe vodn PRY0ASL Al[RaIRWOINE
2q {eys pue uondo §1BpUST 1B pEYOAB) O AW asUSDI Yo ‘siiyord pue sluBY a8y} }28]|02 O3 ISUBDN| B JOIURID
01 sjuedfi JapuaT '1sni] Jo pas] syl 4o BUIPJOOBJ aly) vodn eleoys pue payospad faipoads ag 01 pepusliul s Juswubisse
s AQ poeals uay syl (QL0'BO GO MDY YUMIDIUERIO2oR Ul PapIode. Si juswubisse siy) ‘Aliadold ayt 1o sujoud
pue ‘siusy 'seses| || 0} PUR Ul 1S3IBII pue ‘o1l 1q6u s,Joluedn) Jo || ‘iapua o1 Alunsas se subisse Agasay Jowueip

‘aguejeq o019z Aueg ﬁutpue;squm;ou 1284)8 pue 8210} ([N} Ul WeWS) [IM ISNS] JO Pa3Q SIY) JO ULy Ay}
‘21049191 "JOJURID) 0} SPunj aaueape o} uopeflgo s JApuUST PleUILIA} ID HPEID O Bul] AYL S1RUILII) J0U SIOp aduejeq
0J0Z Y '0J6Z JO UMOLS JUNOLIE SY} UBY) IBMO[ 8q SOl UBMISS 18 Aew 1paJa jo aul Burjoass ey 4o asuejeq pledun ay|
*pasueapess Apjuanbasqns pue ‘piedas “sepus AqQ padueape ag:Aew spuny “eJuejeq eleipaulialul Aue pue isnij jo paag
s ul papiaoad se i HpadD a8yl 01 dn 0J9Z W) BW 0)-awl woy juaweaiby pai) ay) sspun Buipueisino eouejeq
8y} S8INJaS 1sNI] J0 pa3dd S|Y) 1Byl JepuaT puB IoJUEID JO uon’us;un eyy sty Juswaalby upasn syl Ul papiaocsd se Pl
upa1 sy} paasxa 1ou [eys ‘ydeibesed s 10 ydesbeied ssaupa;qapm aq} teyys u) peproid se pasueape io papuadxa
sjunowe Aue pue ‘sefiieys laylo ‘sebBesenc Alerodwse) Aue ;uawaeuﬁv Mp8igy. By} ul papiaosd se WNS 10 81 B|qBlEA
o paxy ® le aouejeq yons uo saBieys esueuy Buipniow jou ‘sllp-atic Aue je Bumo souejeq Bulpuelsino |e301 8yl Jeyl
uopewy| syl 03 10algns ‘9wl 0) Al WON BpEW) pue ‘piedal ‘apell aq “AeLi _SpoueApe yong -uopeziowe aanefsu
smoje Juawaalby upasD eyl [pejesues 10 papuadsns ‘pajeujula)’ ugaq 10U SEY JPeJY o Bul Oyl pue luswaalby
upe.g ay} Jo swuey syl || Yum saydwos Jojuers se Buol os puy ypald syy o) dn 40)URID 0] S3JUBAPE )ELW O} I8pus-
sa1eB||go yo|ym “Iselalul Jo alel SjqEHIEA E YIAMUPAID Jo su) Buajons) e saIngas1sni] ;o peaq sl “UCHENWI] INOYIM
puUB ‘UCIHUYEP SSAUPBIIPU| &yl ul pagmads slunowe ayl o1 uoulppp. ut ‘A]|e:n;|oads 113D 40 3INIT ONIATOAIY

alaH |emu)) ruaalb s ao110u qsns nun pue ssaiun suonefiqo 10 sueoj feUOIPPE
2IN23S 10U [jeys ISnij ;O'pga BiUl usyy ‘Jepus 01 J0auelD o suonebigo 1o saripges: ;aqm pue Jpasd j0 SuUDISUXA
‘sueo| [euonippe Aue UMM uonoeuuga ul Buipuat ur yinig Japun jaoues ol 6L a1t o eonou aall 03 painbal s
19pUaT BUL J| "O|GRS0IOMAUN SIAMIBULO BWODSG ABL 19))ERa8Y JO 8q ABW surowe yons Aedal o) uoneBiqo ayl Jaylaym
pue ‘suojjeluw {0 81MIEIS AuB AQ palieq 2wodag Aew Jayessay Jo ag Aew spunolwe yons-uodn Aleacdel Jsyleym
pue ‘ssimusyio 10 Aued uonepowwoade ‘Ajauns ‘soesent se paebiqo 1841aym 'smqm yum Anuiol 1o Afenpiaipul
a|gel] 8g AW IOWUEIDY J8YlaYM pawpmbnun lo pejepinbi uabupuos Jo aInjosge.’patiLIAIspUN 10 PAUILLIBLSP
108JpUl 10 1331Ip ‘ENP 10U JO 8NP J8Ylaym ‘9SIAMISYID 10 AJBlUNIDA J8UISYM 1usumajﬁv upa1D<2Yl 4o esadind sy
01 pale|aiun 1o paear saylaym ‘Buisue Jayeaiay o BUlSIXa MOoU Jayleym ‘Way]l JO 2I0W 10 JU0; AUg:10 Jojueig) 18uehe
J3pud AQ SWNE|D ||e SB |[@M SE ‘tUSUl JO 8JOW JO 8UO AUE JO ‘JepusT 01 JOlUelD Jo ‘uoa;aqx 1gas0u) snid ‘sompgern pug
s1gep ‘suonebyqo e s24N09S 1SN4] jo paag syl Wawesiby 1pes) eyl 0) uonippe Ul NGIJ.VZI‘IVHEIJ.V‘I'IOO SSOHD

0000 8¢0 000 S08¥ S! Jequinu uonesyljuapl xey Anadmd leay 8yl ‘$.786
YAA “UOWIAA JUNCI ‘MNOD 33JAY LOFZ SE UMOLY AJUOWIWOD S| SSAIppe s}l 40 Ajiadoid |esy ayy

NOLBNIHSYM ‘ALNNOD us'ui)lgs"'mi't_lféi_w_nj.ls

NOLONIHSYM ‘ALNNO2 1I9VNS 40 SQHOIIH ‘860051 L LZ00Z "ON I1id
S.HOLIGNY Y3IANN 'Z00Z ‘Sl HIAWAAON GIAHOIIY, SALVLIST MIIA LIOVIS: ‘8T LOT-

:uoiBuiysepn jo ejels ‘Ajunocs uﬁeqs w pa;eom
(. Alladoid |eay, sYy}) 'sienew Jejiuis pue |eulsyloeb ‘seb o ‘sjieuiw (B UolELWY INOYYM ﬁu1pn|:)m “‘Aladoad:,
jeal ayy 01 Bunejal syyosd pue ‘sanjedol saybi saylo e pue {s1yBu uonebua Jo goup yua semnn W R0oys Buipnjut)
s1yBir youp pue sybu isiesm ‘iaiem qje sasueuslindde pue ‘Aem jo siybis ‘siuswases (e ‘sainixyy pue sluaumnmdu.n K;ﬁ"
‘sBuipjing pexije 10 pelosra Apusnbasgns 1o Bunsixa @ yum ssylebBol ‘Aledoid |eas paquosap BUIMDHD; A
01 pue U 1saialul pue ‘3|13 ‘1Bl 5,J0juRID O ||B ‘AJeiDlysusg se iepusT Jo Jysusq eyl io0j pue uojssessod pue Agiee
B ‘ajes jo jameod ypum 1SNI) Uf 933Snd] 0] SASALCD J0lURID ‘UDIEIAPISUCD B|qenieA 104 ‘INYHEO ANV IONVAIANOD .

z obed {panunuon) L-€8GZLLG ‘0N ueo
1SNYdl 40 g33a '




DEED OF TRUST
7 _Ld_aq-f3No: 5712583-1 (Continued) Page 3

Ja‘pﬁrﬁbriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
~ spie opinion, Lender's interests in the Property are not jecpardized. lLender may require Grantar to past adequate
Seurity or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest,

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
-acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
rqasonably‘.’ngcessary ta protect and preserve the Property.

DUE-ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A] declare immediately due and payable all
sums ‘secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
documerit e\iide__ncing"i-he_Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without, Lender's. prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A “sale-ortrarisfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal: beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) vears, lease-option
contract, or by sale, gs'sigri‘rﬁght, or transfer of any beneficial interest in or to any land trust helding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if-$uch'exergise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The .fo'l"lovyi-ri.glprovisions relating to the taxes and liens on the Property are part of this Deed of
Trust: FAT

Payment. Grantor shall pay wheri-due {and in all events prior to delinquency} all taxes, special taxes, assessments,
charges {including water and sewer!}: fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work dene on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of alf liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes “and assessments not due and except as otherwise provided in this Deed of
Trust. T i

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay_,_.-sb long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, .Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice'.of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or'd sufficignt corporate suraty bond or other security satisfactory to Lender in an
amount sufficient to discharge the len“plys any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfotcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the c_or‘li:est proceedings.

Evidence of Payment. Grantor shall upc\'h= deniand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appfopriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Froperty.

Notice of Construction. Grantor shall notify Lander at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are suppfied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, serviges,-or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements. . Yy

PROPERTY DAMAGE INSURANCE. The following provisidnk_s*:'r&gIating.:t:o‘,-insuring the Property are a part of this Deed of
TrUSt- .

Maintenance of Insurance. Grantor shall procure and maintain poligies. of. fire insurance with standard extended
coverage endorsements on a replacement basis for the full insutablé value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insyrance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably.‘acceptable to Lender and issued by a
company or companies reasanably acceptable to Lender. Grantor; upbn request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulatians that
coverages will not be cancelied or diminished without at least thirty {30} days prior written notice to Lender. Each
insurance poficy also shail include an endorsement providing that coverdge in favo of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other persor; Should-tHe Real Property be located in
an area designated by the Director of the Federal Emergency Managemgnt Agency'ds a:special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, ‘within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full.unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy _I_.irﬁits-f'set under the National Flaod
Insurance Program, or as otherwise required by Lender, and 1o maintain such insurarice for the term of the loan.

Application of Proceeds. Grantor shalt promptly notify Lender of any loss 'c_ar ';:damgg“e 16 the Property if the
estimated cost of repair or replacement exceeds $1,000.00, Lender may make proof<of léss if Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender’s
election, receive and retain the proceeds of any insurance and apply the proceeds 1b the teduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair:of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace IHe damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
of reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Grantbr is riot in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their réceipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay-any: arpount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, ifzany, shall-be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after paymernt in - fu| of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.’ . °

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, secutity intergsts, :
encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C] to make repairs 1o the:
Property then Lender may do so. If any action or proceeding is commenced that would materially affect tender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that fender .
believes to be appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes wills |
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will “(A)
be payable on demand: (B} be added to the balance of the Credit Agreement and be apportioned among and-be
payable with any installment payments to become due during either (1) the term of any applicable insurance policy; or
(2) the remaining term af the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable -~

WA
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DEED OF TRUST
Loan No: 5712583-1 (Continued) Page 5

¢+ perféct, continue, or preserve {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
" Related Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior liens
“on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
10 the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
_)matters referred to in this paragraph.

« Attorney-| in- E_act. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
-for and in"the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lerider-as Grantor)s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and daing all
other things.as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precedmg paragraph

FULL PERFORMANCE It ::Grantor pays all the indebtedness when due, terminates the credit line account, and otherwise
performs all'the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement oni file gvidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be: pald by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the “person. or petsons legally entitled thereto", and the recitals in the reconveyance of any matters or
facts shall be conclisive propf of tha truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantetr will be in default under this Deed of Trust if any of the following happen: {A] Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false-statément about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial gondition. (B} Grantor does riet meet the repayment terms of the Credit Agreement. {C] Grantor's action or
inaction adversely affects the’ collateral or.Lender's rights in the collateral. This can include, for exampie, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title_, or sale df;“the,._.'dwelling, creation of a senior lien on the dwelling without Lender's
permissian, foreclosure by the holder.of another-lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT, -if an "Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee ar Lender may exercise any one o more of the following rights and remedies:

Election of Remedies. All of Lenders nghts and remedies will be cumulative and may be exarcised alone or
together. An election by Lender to'choosé any’one remedy will not bar Lender from using any other remedy. |If
Lender decides to spend money or te ferform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender: erI Aot affect Lender’s right to declare Grantor in defauit and to exercise
Lender's remedies. . :

Accelerate Indebtedness. Lender shall haye t_t}e' r_ight at its option to declare the entire Indebtedness immediately
due and payable. )

Foreclosure. With respect to all or any pa"rt of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice ‘and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercml Code

Coliect Rents. Lender shall have the right, without notlce to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpald and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or'use fees’ directiy.to Lender. Iif the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Graritaf's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same.and collegt the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall’ satisfy the obligations for which the payments are
made, whether or nat any proper grounds for the demand exl_sted Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. ;

Appoint Receiver. Lender shall have the right to have a receiver appomted to'take: ;possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply'the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond: if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial ameunt. Employment by Lender shall not dusquahfy a person from serving as a
receiver. . S

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall at Lender s optron either (1)
pay a reasonable rental for the use of the Property, or (2] vacate the Property. |mmed|ately up(m the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy prowded in thls Deed of Trust or the
Credit Agreement or by law, :

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publlc sdle kof the Personal
Property or of the time after which any private sale or other intended disposition of the Personat Property is 10 be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of- the sale or drsposmon
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property a

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and atf nghts ta have
the Property marshalled, In exercising its rights and remedies, the Trustee or Lender shall be freé to-sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entntled to bld at’any

public sale on all or any portion of the Property. g

Attorneys' Fees; Expanses. |f Lender institutes any suit ar action to enforce any of the terms of thls Deed nf_:-
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys® fees attrial
and upon any appeal. Wheather or not any court action is involved, and to the extent not prohibited -by Jaw; all ¥
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of fts" .
interest ot the enforcement of its rights shall become a part of the Indebtedness payable on demand and shalf hear__‘ i
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this’
paragraph include, without limitation, however subject to any fimits under applicable law, Lender’s attorneys’ fees
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings {including efforts to modify or vacate any automatic stay or injunction}, appeals, and anym g

T
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DEED OF TRUST
~ koan No: 6712583-1 (Continued) Page 7

___:=B§pé'f'iciary. The word "Beneficiary” means PEQPLES BANK, and its successors and assigns.

i K__B'O'rrower_._ The word "Borrower” means Eric J Whitteaker and includes all co-signers and co-makers signing the
* Credit Agreement.

Cradlt Agreement The words "Credit Agreement” mean the credit agreement dated September 29, 2003, with

credit limit of $50,000.00 from Grantar to Lender, together with all renewals of, extensions of,
'3':mod|f:cat__lons of, refinancings of, consclidations of, and substitutions for the promissory note or agreement.
‘NOTICE - TO‘GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of'Trustx fhe words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
|ncludes WIthout hmltatlon all assignment and security interest provisions relating to the Persanal Property and
Rents..." %

Event of Defaul.t.‘. The.v"vords "Event of Default” mean any of the events of default set forth in this Dead of Trust in
the events of default'section of this Deed of Trust.

Grantor. The werd "Grantor" means Eric J Whitteaker.

Improvements. The word "improvements means all existing and future improvements, buildings, structures,
mobile homes* afflxed en the Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The w:o'r'd ."’Ihdebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the .Credit Agteemant or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advariced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
pravided in this Deed of. Trust. Specifically, without limitation, Indebtedness includes all amounts that may be
indirectly secured by the Crogs=Collateralization provision of this Deed of Trust.

Lender. The word "Lender " r‘riéané PEOPLES BANK, its successors and assigns. The words "successors or
assigns” mean any person or company that acqulres any interest in the Cradit Agreement.

Personal Property. The words “*Personal Praperty mean all equipment, fixtures, and other articles of personal
property now or hereafter owned” ‘by Grantdr,/and now or hereafter attached or affixed to the Real Praoperty;
together with all accessions, paris:and addigons to, all replacements of, and all substitutions for, any of such
property; and together with all issues and ‘profits thereon and proceeds fincluding without limitation all insurance
proceeds and refunds of premiums) from any sale of other disposition of the Property.

Property. The ward "Property” means co|lect|vely the Real Property and the Personal Property.

Real Property. The words "Real Property ,mean ‘the real property, interests and rights, as further described in this
Deed of Trust. 3

Related Documents. The words "Related Docurnents mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, martgages, deed&-of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether.fiow ar hereafter e;ustlng, executed in connection with
the Indebtedness; provided. that the environmental mdemnltv agreements are not "Related Decuments” and are
not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, rovyalties, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee” means Chicago Title Co Island Dawsmn whose mailing address is 839 S.
Burlingtan Blvd., Burlington, WA 98233 and any substitute or sliccessor’ trustees

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

hitteaker, Individually
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On this day before me, the undersigned Noﬁ;rwk,@;
or proved to me on the basis of satisfactory ‘q,ld

en
Trust, and acknowledged that he or she signed fﬁgl &
uses and purposes therein mentionedy CT IR

&
Given under my hand and official sg¢ai this /_;?/ day of - ",’/’% T 20 f-j 5
7
By 3 ,f/ ’l-‘” fjv {f;l/ Residing at ﬂb ,ﬂf [/”"’-“’f
Notary Publlc in and for the State of My commission expires _/{ ~/ r G 5‘
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Skagit County Auditor
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