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CHICAGO TITLE CO
CZCBT-M / DEED OF TRUST
DATE: September 25' 20-63-""
Reference # (if applucable) M_SM Additional on page
Grantor(s):
1. JOHNSEN, JEFFREY A :
2. JOHNSEN, KRISTA A '
Grantee(s) '
1. Whidbey Island Bank -
2. CHICAGO TITLE INSURANCE COMPANY Trustee
Legal Description: LOT 15, NORTHSOUND ESTATES NO. 1 Additional on page 2

Assessor's Tax Parcel ID#: 3962- OOO 01 5 0003

THIS DEED OF TRUST is dated Septernber 25, 2003 among JEFFREY A JOHNSEN and
KRISTA A JOHNSEN; husband and wife {"Grantor” ) “Whidbey Island Bank, whose mailing
address is Burlington Office, 1800 S. Burlington , Ave P 0. Box 302, Burlington, WA 98233
{referred to below sometimes as "Lender” and sometlmes as "Beneficiary"); and CHICAGO
TITLE INSURANCE COMPANY, whose mailing: address |s PO BOX 670, BURLINGTON, WA
98233 (referred to below as "Trustee™). : R




WvzEiLL 6 “ ez ebea £00Z/SZIS o
: Joupnv ﬂ;unoo nﬁexs

w\mwummmwmnmmwm

) Jeueeiaq 1o mou ‘suoljenfial pue ‘Sesueulplo ‘SME] j|B UM ‘Jeuuew Aue u) Ajadold syl Adnooso Jo asn asimieylo
7 1079SPe] ‘WBI OYM JBABOSIEYM BIMEU AloAs Lo seililue Jo suosied Jeyie 10 sjueue) ‘sjusbe | Aq souejdwos
BENED ﬁ|1dwcnd lleys pue ‘Ajdwoo Apdwicud eys 1ojueln  Csyuswelinbay  |VUBWLIGACDH M adurljdwioD

S Ishi) Jo paa(] slyl Jo SUOILPUDD pue SWIel 8yl Yilm ssueldulos
s mlue;g jo. sesodind Joy Auedoid |eey ayi joedsu| 0] pue S)SaJolU] s,48puem 0] Puslie O} SalWl)l 9|qRUOSEA
.||e 19 Auedo:d |eeu sy3 uodn Jejus Aew seAneiusssidal pue siusBe s.Jepuen pue lepus ‘ielug o3 JyBiy s Japus

‘anjea |enba
1seef 1e 40 s1ueLl.19Amdw| Yum siuatusacidul| yons soejdes o) Japua o) Aloloesies sueeBuene eyew o} Jojuein
sainba): Aew Japu9'| ‘spusiaacadid] AU o [PAOWISI S4] 0) UONRIPUOD B Sy  "JU9SU0D Uenlim Joud s Japus 1hoylim
Auadmd |eeH oyt oy spuswonoldw] Aue sADWRI Jo ysHowap Jou [[BYs J0JUBRID - “sMIBWAOMIW] Jo |eAcway

1uasuoo uanim Joud s Japue Ineylim s1onpold yoou 1o [9ARIB ‘Ios ‘euods ‘Aed ’jeos ‘(sef pue |10
ﬁunpmoun S|EJBUILLI saduuiy Aue ‘asowel o) yBu ayi Aued Jaylo Aue o1 JuelB 1o ‘eacwiss 30U M lojuRiD ‘Burobeioy
a3 Jo A1||eJauaE aYF, Buuu.uq oyl Apsdold Ul go vonuod Aue Jo Auadoid syl 01 Jo Lo s)sem Jo Jo Buiddgs
Aue sepyns 1o _uu.uad 1|wwoo lou aguesing Aue yuued Jo JONpUOD ‘asned 10U [BYys Joluein 9;seM ‘aouesiny

o

“3SIMIBYIO I NS00S0} 4G Jeyloym )
‘Auedoid syl ur ysaseluL Aue 0 uomsmbae $,49pusT AQ pslosye eq jou [|RYS PUBR }SNI] JO Pa3(] SIY1 40 U3l 8Y) JO
S0UBASALDISI pUB UDADESTES BUL, PUB SSSUPS10apU| 8y} JO JuswAed 3y} BAIANS Jeys ‘Ajluwepu) o) uoneBigo sy
Buipnjout sni| jo.paad ayi- Jo uoaoas Sy} Jo suoisiacsd 8y J0JUBIG D] UMOUY Usaq SABY PINOYS 10 SEMm gwes
8L 10U 10 Jayleym “hliedold syl u).4s8183U1 10 quS.lal,IMO s, 40juedry o} Joud Bunanooo esesal pausjestyl 10 oseasl
‘lesodsip ‘afiriols ‘ednlopynuew MionEleusB ‘ssn Aue jo asuanbasuoo e se 10 1snij Jo peeqd 8yl Jo uonaes siyl Jo
yoralq e Wody Bugynsas 1eyins Jo WEIsns Ajloalipul Jo Aloaiip Aew Jspus Yyaiym sosusdxs pue ‘senjeuad ‘sabewep
‘senjiqe]| 'sasso| ‘swie(o |2 pue.-Aue. jeeefe Japuat ssejuuey ploy pue Ajlutuepu) o sesiBe (Z) pue ‘smej yans Aue
Japun $1s509 Jaylo Jo dnuegw d0) s|qey}. saluooaq J0JUBID) JUSAB 8yl Ul UONGUIUOD IO AJjULUepul 10) Japuat isulebe
sue| aininy Aue senlem pue seseajed (l.] “Agesey Jolueln) saouelsqng snopiezep Joj Aladoiq sy3 BupeBnseaul
Ut eousbiyip enp s,JolueRID U0 PHSEG 2IB UIISY PAUIRIUOS SBURLIEM pUE suonelyasaldal ay) -uosied Jeylo Aue o)
10 Jojuelig 0} iepusT jo ued el Yo Aljiqel} 1o ANjiqisuadsal Aue eleels 0) paniisuod eq joll |[eys pue Ajuo sesodind
$,J8pus7 10} 8q ||leys JapuaT Aq Bpew siss] Jo-suonosdsul AUy (1sni) Jo peeq] ay) 1o UONes Sy} Ylm Aladold
3yl Jo eoueldwos supwslep of. #l¥lidoidde’weep Aewt Japus se ‘esusdxs S Jojueln e ‘s1$8] pue suooadsul
yons ejew 01 Auedold ey uodh: Jai’ua 61 "sjuabe s)1 pue Jepusq sezuoyine JOJUEID  "SMET [BIUSWUGNAUT
B uonejluy| inoyus Buipnjowy ‘sacueulpio pue suonenbels ‘sme| jeoo) pue ‘eels ‘lelepe) ejgeondde |
Yum eoueldwiod Ul palanpuos aqg Jleys Ajiioe Yans Aug (q) pue ‘Auadold 9y) W) Jo INOGE I2PUN ‘UG SOUBIEQNS
snopiezey Aue eses|al 10 o asods|p ‘1edl) '31G1s ‘amiseinuew ‘ejeisusb ‘esn eys Aledold eyl jo Jesn pazuoyine
48410 Jo juabe “rojpeizuoo ‘jueust Aue Jod Jojuerg Jeyjleu (g) ‘Buiiim ul Jepus Ag peBpejmouoe pue o) pesojosip
Ajsnolaesid se 1deox3 (g) pue ‘sienew (dns. oy Buiees uosied Aue AQ pupy Aue jo swies Jo uonebny paueieaiyl
io jemoe Aue (0} Jo 'Aladoid eyl Jo sluednpdo do slsusko Joud Aue Aq Aliedolg ey) Lol 4o lnoge 'iapun ‘uo
90UBISqNG $NopliezeH Aue jo eseele) psusiealy) 10 eseajal) ‘jesodsip “usuneel) ‘sBelols ‘sinjoeynuew ‘ucneseush
‘esn Aue (g} ‘smeq [elusuauoliaug Aue o SUohe|oln 10 Yoeasq Aue  (e) ‘Bunum ul iepus Ag pebpesimouroe
pue o1 pasoposip Alsholastd se 1deosxe ‘Usaq sey 848y} Tyl anal|aq 01 uoseal Jo ‘Jo aBpajmouy ou sey Jojueln (Z)
!Aladold eyl woly Jo noge ‘Jepun ‘uo uosied Atle AG souelsqng snopiezel Aue o asee[dl peUSiBaly) Jo gses|sl
fesodsip ‘Juswilesl) ‘'sbeiols ‘eunlorinuew 'uanerbushb ‘esn ou uaaq sey alasyl ‘Anledold syl Jo diysIBUME S J0jURIG
10 pouad ayy Buung (1) eyl JapusT D} SjuBLIEM pue sjuasaldal loluelg SMET [RIUSWUOIAUT LA souelidwoy

an|en sU OMQSSJd 6} Alessasau soueuslUulew pue ‘siusuisoe|day
‘snedas e unopned Apdwold pue uonipuos poob ul Auedmd Btu UIE].UIEU.J leys Jojueln  Culmuepy 01 Amng

s : sasodind [eanynsube 1oy
Aflediouud pasn jou s1 Auedold [gey ayl Aledoay ayl uc suouelltuu Jeqm ay 10 Ausdold 8yl Jo osn ayl o1 8)E|al
suoisiaoid Buimolop eyl “(ynejep uodn pejoaal AjjPoliEluOINE JOJUEIE G} JBPUST WOl Bsuel| B st aBapand syl
Aledorg eyl woly s1uaY ay) eo0 () pue !Auadoig sy aﬁeuew 1o ajesedo ‘asn () ‘Ausdoig Byy jo |o1uo3
pue uoissassod Ul ulewss (|} ABW Ioluein 'Ynejeq Jo JUGAT.UE Joo aaueunooo 8U) (MU 9SM PUR UDISSISSO4

sumsmo:d ﬁuw\ouo; syl Aq peulianob eq jleys Alledory

oyl jo esn pue uoissassed s.JojuRID jeYyl seaibe Jojueln ‘AlH3dO%d IHL 40 FONVNIALNIVIN ONY NOISSISSOd
*SIUSLUNOO(] pale|ey 8yl PUR 1Sni): 40 peeq] sk YeloN eyl Jopun suonebiiqe s Jowein

jo jie wuopad Jouuews Ajpwm B U pue Apous |leys pue ‘enp swooasd, Asyl se1SAI} L0 pas( SIYl Aq peinoas siunowe
[le Japua 01 Aed |leys Jojuelg shi] Jo paaq siyl ul pspraosd asimise se ldéIOXE“"""'EIONVWHO:IHH:I ANV LNJWAV

‘SIWHAL DNIMOTIO0d 3HL NO CIEIJ.:IHOOV CINV N3AID §1 LSnNdl 40 334
SIHL "1sndl 4O g33Q SIHL aNY ‘SININND0d a3Lvidd JHL ‘SLON IHL HIANN SNOILYDINEO T1V ANV ANV
40 JONVAHO04Y3d (8) ANV $$INQILE3ANI 3HL 40 INIWAYd (vl 3HND3$ OL NIAID SI “ALHAJOHd TVNOSHI
ANV SLNIY JHL NI L$3HILNI ALIHNDFS FHL ONY SIN3H 40 LNIWNDISSY IHL 9NIGﬂ13Nl ‘1$Ndl 40 @334 SIHL

“ssaUpalgapu| ay3 4o Jed 10 je ;o uouEJa|eaae uodn payoasl Alleonewoine
aq |leys pue uolldo s,epue 1B POYOAS) ag ABw asuedl| Yalym ‘spyoud pue siifey syy 109“00 01 8sUadl| e JojuRID
01 sjuelb sopuen -1snu jo peag syl jo Buipioges ay) uodn sieoys pue pajosyled ‘alyioads 5q 01 pepuain s| Jusllubisse
SIYl AQ paleasd ual 8yl !0/0°80°G9 MDY q1w. soueplooge u| pepioos) S| WawuBisse syl Afiadold syl jo siyold
Pue ‘slusy ‘seses| ||2 01 pue Ul 15eJoul pue 'sji ‘B s lojuelD Jo [|B ‘epus 0} Aluhoes se-suBisse Aqeloy lojueln

£000-510-000-296€ S! Joquunu uopesyuap| xe} Apsdold [B94 3yl "££Z86 YM
‘NOLONITING ‘IAIHA NNATIH 91221 SR umouy AJUOWWOd S| $S3I1ppe SH 10, Amdwd [eay 8y 1

"NOLONIHSYM "ALNNOD J.IE)V)IS NI GELI.VHJ.IS

"NOLONIHSVM
‘ALNNOD LIDWIS 40 SAHOI3IYH ‘L NV ¢ S39Vd ‘SLVY1d 40 6 INNTOA NI GEICIHOSE'IH,__
403493HL 1v1d 3JHL Ol OSNIGH0IDY ‘L "ON $31VISI dANNOSHLYON .- SL J.O'l:

:ugybuysepn jo 9ielg ‘AlUnoy ]_|9V)|S I pe;eacq
Auado:g 29y, dU)) ‘sialiewl sepuns pue jeunsyjoab ‘seB ‘Io ‘sjeseunu (le uopelwy noyum Buipniou) “Ayedoid s,
lees 2y) o} bunejer syyoid pue ‘senjeAos ‘siybu seyle e pue !(s1ybu uoneBiul Jo Youp YuA SBIIIAN Ul ¥90is Buipnjoun
syBu yoyp pue sybu Jatem ‘asjem ||B Isssueusindde pue ‘Aem Jo s3yBu ‘sjusweses e ‘$einjxy pue sjususaAordwy -
‘sBulp|ing paxiye lo peioete Apuenbesgns Jo Bunsixe e yum JeyisBo) ‘Auledord |ead pequosap Bumouo} BUE
0} pue U] 1sals1u1 pue ‘apy ‘b1 s JoluelD Jo Jje “Alepolauayg sk Ispus Lo lljeueq ayi Joj pue uojssassod pug Auua Joi ¢
B “sjes Jo Jamod yuam 3sniy U a31Snd | 0) SA2ALOD I0JURID ‘UONRIBPISUCS aldeniea Jo4 INVHO ANY aamua;moo

Z obey . (panunuon)
1Sndl 40 a33a




DEED OF TRUST
(Continued) Page 3

in‘éffsct, of all governmental authorities applicable to the use ot occupancy of the Property. Grantor may contest

in_gbod faith any such law, erdinance, or regulation and withhold compliance during any preceeding, including
Vapproprlate appeals so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's

< sole opmlon Lander's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
securlty or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duw to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
aets, in addltmn to those acts set forth above in this section, which from the character and use of the Property are
reasonablv necessary to protect and preserve the Property.

DUE ON'SALE - CONSENT BY LENDER. Lender may, at Lender's optien, (A} declare immediately due and payable all
sums secured By this Deéd of Trust or (B) increase the interest rate provided for in the Nots or other document
evidancing thé 1r\debtednass and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prigr: written consent, of all or any part of the Real Property, or any interest in the Real Property. A
*sale or transfer” means the conveyance of Real Property or any right, titie or interest in the Real Property; whether
legal, beneficial or equrtable, “whether voluntary or involuntary; whether by outright sale, deed, installment sale cantract,
land contract, contract for deed, feasehold interest with a term greatet than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title ta the Real Property, or by any
other method of cofweyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited: by federal law or by Washington law.

TAXES AND LIENS. The foIIowmg provrsrons relating to the taxes and liens on tha Property are part of this Deed of
Trust:

Payment. Grantor shéll‘pay wh‘én dl]e tand in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water dnd sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for.work done;on or far services rendered or matarial furnished to the Property. Grantor
shall maintain the Property. free of all ligns. ‘having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and axcept as otherwise provnded in this Deed of Trust.

Right to Contest. Grantor may wnhhuld payment of any tax, assessment, or claim in connection with a good faith
dlspute over the obligation to pay,‘so long.as ‘Lender's intarest in the Property is not jeopardized. If a lien arises or
is fited as a result of nonpayment, Grdiitor.. shall ;within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has. naotice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient’ corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien pius any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under thelien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcament against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in"the contest praceedings,

Evidence of Payment. Grantor shall upon demmand furnish to Lender satisfactory evidence of payment of the taxes
ot assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against tha Property.

Notice of Construction. Grantor shall notify Lender at least. ﬁfteen {15} days before any work is commaeanced, any
services are furnished, or any materials are supplied to the Propertv, if any mechanic's lien, materialmen's lien, or
othar lien could be asserted on account of the work, semcas or materlals Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to msurmg the Property are a part of this Deed of
Trust.

Maintenancs of Insurance. Grantor shall procure and maintain’ pplicies of: fi'ife insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value/cgvering all Improvements on the Real
Property in an amount sufficient to avoid application of any cdinsurancesclause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability. insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonabiy accaptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon requestief Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lendaer, including stipulations that
coverages will not be cancelled or diminished without at least ten {10) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage. in favor.of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. “Sheuld tha Heal Property be located in
an area designated by the Director of the Federal Emergancy Management-Agency as a spacial flood hazard area,
Grantor agrees to obtain and maintain Federal Fload Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpald prlnCIpaI balance of the loan
and any ptior liens on the property securing the loan, up ta the maximum policy I|m|ts set ufider the National Flood
Insurance Pragram, or as otherwise required by Lender, and to maintain such |nsurance for the term af the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
segurity is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the F’roperty, or.4he restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair,” Grantor.shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. |Lender $hall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whigh hava not'been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or-festoration of
the Property shatl be used first to pay any amount owing to Lender under this Deed of Trust, the.n"to shay. act’:rﬂied
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, if Lender holds
any proceeds after payment in full of the Indebtedness, such preceeds shall be paid without |nterest Io Grantor as'%-
Grantor's interasts may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described bel'o s
in effect, compliance with the insurance prowsmns contained in the instrument evidencing such” Existing .
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extentu-""
compliance with the terms of this Deed of Trust would constitute a duphcatlon of insurance requirement. H; any" S
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds;-'"

shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |If Grantor fails (A} to keep the Property free of all taxes, liens, security intere“sts,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the -

HII[(I;MMHJNMNWIHWNMW

Skagit County Auditor
9/26/2003 Page 3 of ____97'_1___17:§2AM__




?\NZEEHEHD X' ~ abe
o 0B6 By
£00z/sz,
to)ipny A;unoa libeyg N

Mgy

' Jaqun; NOYLM PUB sWIl AUB g& neew .., 10931 Auadold |eas ayy Ul 3sn1] jo paag syl Buipiossl 0} uonippe
LU Autedold |euosiad sy3 ul 158483l A14N09s S,J3pueT snunuoo pue 1osied o) Japua Ag peisanbes s| uonoe
_Jﬂtllo JQAQ],QL]M o3je31 pue sjuswalels Buloueuly 83NoeXs |jBys JolueID ‘16pusT Ag 1sanbel uodn "iseusiul Alunoeg

g ‘8Ll Q) SN Loy PAPUSWE SB
aipo;j [EIOJQLUUJO:) wioiury eyl Jepun Aled peunods e jo s1ybu sy Jo ge aARY [[RYS J9PUST PUE ‘Selnixl) SeINIASuUoo
Auadmd ayy: ;o Aue Waxa syl 01 juswealfy AIUN0ag B elhNSUCO |[BUS JUSWINIISU) SIy| “aweeiBy Amnoes

usnu) o pea sl jo yed e aie JuswsesBe Ayinoes
e SE. 1SNJ. o PQGG syl 03 Bunejad suotsiacid Buimolloy ey "SINIWALYLS DNIONVNIA ‘INIWIIHOV ALIMNDIS

‘1opusn 0} Alojokrisnes AINOes IsY3o Jo puaq Alaine @1esodiod JUsIHyNS B 1a YSED Japus
Yim susodep pue uof3nes sual7 pue sexe] syl Ul anoqe pepianid se xel ayl $1§e3u0d (g} 1o ‘Juanbujjep sewooaq
1 eiopaq kel eyl shed o (1) Jsylle JoJURID sse|Un MoJaq pepinoid se 3 neje(] JO JUSAT UB 10} saipawal o[gejiene
S1l Jo ||€10-Alie_s51048Xa_ AR 19pUST pue ‘yneeq] JO JUSAJ Ue se 1086 BWES BY) SABY |BYS JUSAZ SIYl “ISTU]
jo paaq s!ql i__o"'a_;e;g oy "q; juenbasqns pajoeus s sa)dde uanoes syl Yolym 03 xel Aue | ‘sexe] jusnbesgng

‘iauel
Aq spew 159491U| pue |ed|3uud jo syuewwAed uo 10 sseupalgapu| eyl Jo uontod AUR Jo jje uo xej oypeds e (p) puEE)e
!210N 8Y1 jo 1epjoy Byl 49:iapusT eyl 1suleBe ejqesBieys 1snu) jo psaq yo odAl si) uo xel B (8) asnij jo peeq jo
odA1 51y} Ag painoss sssuUpslqapu] sy) uo sjuswiAed woiy Jonpap o} pedinbel 1o PEZUIOYINE S| 1I0JUEIG Yaym I0jURID
uo xe} oypads B (g} SNy Jo.pesq siyy Aq painoes sseupelqepu] syi 4o Led Aue Jo [le uodn o 3snil jo pee
jo adAl siy3 uodn x91 oumads K U_)_ 'sof|dde UQIIORS SIY) Yolym 01 sexe] SINUISU0D jjeys Buimojo) syl 'sexe]

1sm_i Jo-peag siyi BuneysiBes o Buiprooel 1oy sabieyo 1sue pue ‘sdulels Alejuswinoop
‘ses) 'saxel |le uoleMuWl| noyim S Buipnioul ‘4snil jo paag syl Buihuiuod Jo Bupoeped ‘Buipionss u) peansaul
sesuadxs Jle yum Jayiebal fMmajeg Ppaquassp se 'sexel [|B 10} JBpUST esinquiial |Bys Jejuedn -Ausdold jeey syl
ua usl| s tepus snuiuos pue: 1oa;md o1 45pua Ag paisanbal si Uchoe Jeylo JeaeiEyM B3E} PUR 1SNI] JO Peaq SLy
0} UeNippe Bl Siuswnacp yons am_oaxa ||Eqs 10jueIg 'lapus Aq isenbal uodpny sebley] pue saag ‘saxe] uBuNg

£ H8NIL o paaq siyl jo ued e aue seblieyo pue seay 'saxe) jejuswuignch oy
Bune|si suoisirosd Buimoyoy GUIJ. SEIIJ.IHOHJ.nV TYLNIWNLUIAOD A8 SFOUVHO ANY $33d ‘SaXVYL 40 NOILISOdWI

. uoueul.uapuoo B8l 1M UONROSUUaD Ul JapuaT 40 eajsni] Aq palinoul
sen) sAswiolle pue 'sesusdxs ‘1500 9|unoseaJ Jle Jo juawAed lelje presE SYl UBSLW ||eys pieme sy} jo speeooid
leu ey} -Aledolg eyl jo UORNBRIOYSSI JO J;eda: 89Ul J0 sssupelgepu| ayi o3 peldde aq pieme syl jo spasdosd 1eu
8y} Jo uondod Aue 4o [|g Jeyl sanbal uDNTE|a s JB-AEL Japus ‘Uoljeullepucd jo nall u aseyoind Jo Buipescold Aue
Aq Jo sBuipasoold ulewop wsuluta AqQ 'péy_;ua‘pl‘jqp B_!-'A]JSdOJd a8yl Jo Med Aue la ||B J| "speedold BN jo uoes|ddy

R ‘uonedioied yons jwed oy s
01 SwWn woyy 1epuat Aq palssnbau eq Aem se uoumueumoop puUE sjualLnilsul Yons iepua ol palaaljep eq 0} esneg
10 JsAlep |IIM JoluedD pue ‘asusdxa sJojueinle jle e2jeilaiume su jo pesunos Aq Buipssaold ey: ul psiussaidal
aq 0} pue Buipssocid ay3 vl s1edionied o1 pepiuaisq Jleys sepusq ing ‘Bulpesocold yons ul Aued jeuiwou 3y ag Aew
IoluglD “piemE By} UIBIGO puE Uonoe 9Y) Pusyep oF AIRSsanau ag Aew se sdals yons ejel Apdwoid [eys iolueig
pue ‘Bunusm ui Japual Apacu Apdwosd |leys iojuelny Py s Uepeuwepuod Ul Buipescaid Aue §) ‘sBuipsasoid

1sni] jo peaq siyl jo ued & sie sBupassoid udu,euujapuo:) 01 Bunejes suoisinold Buimo|og syl "NOILYNWIANOD

*13pUaT Jo UASUGD Vel m 1oud eyl Jnoyum 1uawee:ﬁe Alunogs yons Aue Jepun seousape alninj Aue 1deooe
lou 3senbel seyusu |leys Jojuesn -1epusT jo JUesudo Uslm Joud Syl 1NOYNM pemaust Jo ‘papueixe ‘pepualle
‘pelpoty st juswisaibe eyl yoym Ag 1shij 0 peeq SHjL loAD As,uoud sey ysiym juswasaibe Ajunses Jsylo
40 1snd1 Jo peep ‘efebliow Aue jo seploy ay) Uim juswseaibe’ Aue o1u| .Ia].UB 10U ||BYS lOJUEID) "uopealIpo oN

*sseupaigepyl qons 10) s1u9|.,unoop Allanoes Aue repun jnejep Aue io
‘sseupelqepu) yons Buisuspiae s)uBWINASUL BY) JBPUN 1|NEYSpP; AUE 'SSSUpe)gapul Yohs Uo }nejep Aue jusaieid ol pue
sseupeIgepu) Bunsixg oY) ‘o JuswAhed sy) o} ess 10 'Aed 01 Sgeibe pue Slupuenoo Ajssesdxs tojuerg -ual| Bunsixe
ue o1 louejur pue Alepuooses eq Aeuwl ssaupalgepu) syl ﬁug;ﬁagg ashi] go’ pdag sy jo us| eyl uel] Bupspy

11snu] Jo pssq siyl Jo Med e sse sseupsjgepuj Builsixg Bujuisouoo suggémnid Buimojfo} syl $SINAILIIANI DNILSIXI

Iy ul pred st ssaupélq:épug s,miuéjg SE awpn Yons [nun 10848 pue
8240} |IN} Ul UlEWe ||BYS pue sineu W Buinunuod oq |jeYs ‘Isnu) Jo pes syl J0°AJeAllSp PUB UCNNOEXS BY1 SAIAINS
[leys 1SNl Jo paa( SIYl Ul epewl sBY JOUEID SJUSWALEIS pue 's1ual;uéejﬁe -"sasnujo;d ¥ ‘sesjuold Jo [BAIMING

‘ssiuoyne [EIUsWLIEAcE o suonenBal pue: ’sasuempm sme| e|geo||dde Bunsixae
Il yum seijdwioo Apadold 8yl jo esn s Jojueln pue Auedoid ayy jeyl siueliEM Jo1umg TSAMET UIAA aouendwon

: uouedlnlued yons jwied o3
8wl 0} eLun wol) 158nbal ABW Japua SE SIUSWINIISUL YaNs J8pUaT 01 "Pelaallep 54 01 35MRY 10 "IoAlep (1M J0IUBID
pue ‘a0l04o umo s tepusT Jo |asunoa Aq Bujpeeooad syp ul psiusserdss eq @) pue Bupeasoeid ey w eyedinied
0} p8|iiue eq ||eys JepueT ing ‘Buipesocid yons Ul Aued [euiucu ey) sq ABw JOIEBIG -__'esuedxg"é,mlue.lg 12 uonoe
8y} pUayap ||BYS JOJUEID “ISNI] Jo pas( SIYl Jepun JOpus 40 aa1snhi] Jo 1seelul syl io 'e|1!:{"s‘1:'01u919 suonsanb 1eyy
paouawios s) Buipesscid o UoHOE AU Jusas eyl U ‘suosied || jo swie|o [njme} oylisuebe Apedoid Byl ol apih
8Yl puajap JaAfia) |ImM pue sluelem Jolueln ‘esoge ydesbesed eyl ul uondaoxe oyl 01, 1oelgng ""ali!l jo asuieq

1BpuUe o1 38N Jo pea(d s1 49m19p pu emoaxa 01 Ayuoyine
pue “1amod WBU |jny SY) SBY JolUEID (0) pul ISNIL JO Pesq SIY)L YUm uopsBUUDD Ul IaplaT ‘Ag pe;daaae pue ‘jo
10484 U1 penss| uojuido ap3n |euy Jo 'uodas a1y ‘Asljod saueinsul apy Aug U J0 MO[aq uondes Ssaupelgepl] Bunsixg
ay: ul 4o ucndugsap Auedold |eay 3yl Ul YLIO) }9S BSOYL UBYL J9Y10 SEJUBIGLUINDUS pue su3l| |8 Lo leg]|s pue asiy
‘ajdwis 9o Ul Auedoid 8yl 01 piosss jo spn s|geleNiew pue pooB sploy Joueln (2) ileyl sm'e.g_;e'm Joaue_4g- o TiT

S3shal o
pasq siy1 jo ued e aie Apadoid auyl jo diysisumo a1 Bunejss suoisiaoad Buimoljof eyl “J1LIL 20 HSNB:EIG A_LNVHHVM

‘pEY BABY PINCA SSIMJISYI0 1l 18Ul Apsllal AUB WIOI) JapusT Jeq o) se 0S 1Nejep eyl Buuns se pen.usuoo eq 1ou Jleys
Japua Aq uonae yons Auy  “jnejep Aue Jo JUNDOOE UO pajinus ag Apw JopusT Uolym o1 saipeulel Aue 10,.81yBii sdyio
Aue 01 uonlppe ul aq jleys ydesBesed suyi ul Joy poplactd s1ybla ey "spunowe asayl jo juewded amoas B, osle isrid|
Jo pasg ayl -Ajumew s.210N 2yl 1e sjgeded pue anp aq [Im Yoiym JuawAed ucojleg B SB pa1ean aq om0 e10N e
j0 wual Buewss eyl (Z) Jo !Adjjod esueinsul eiqedidde Aue Jo wuaey syy () Jeylie Buunp anp au.maeq ol sluawﬂed_h._
weweisul Aue yum ejgeAed eoq pue Buowe psuoniodde aq pue sjop sy Jo edus|eq 8Y] o) pappe aq: (E) ‘puewsep
uo s|qrAed oq (y) |im ‘uolldo s 1epueT e ‘puR SSaUpalgepU| 8yl jo led B W03 |IM sasusdxe yonsi|ly, “J0IUEID. F
Aq wuswdedsl jo ojep eyl 01 JapueT Aq pied !0 pPaLINIUl BIEP ©Y) WG 210N 8y} Jepun pabieyo aled eyige 1sbugyl
Jeaq uay) (|lm sesodind yons soy sspusT Aq pied Jo palinour sesuedxs [Py 's1saedsjul s JepueT j99j0.d 03 e;eudcudder'
eq 0} s2ABI|aq JapusT eyl uopoe Aue oxml ‘ol pasnbal Jou S! INg ‘AR jBYSQ S JOJURID UO lepusq usyy ‘Alisdold o
2yl Ul s)salalul s, JopueT] 106k Ajeyslew pinom eyl peosuswiwod s) Buipeesold Jo uopoe Aue §| os op ABw .lapquuu
uayl ‘mojaq pelinbes se Bulpuels poob ul sseupelqapul Bunsixg ueuew o1 wonebBiqe Aue yum Aldwoeo o) Jo Anedoid

t obed (penunuog)
1Sndli 40 d3aa




DEED OF TRUST
(Continued) Page 5

: autherlzatlon from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing

i .-.--'statement Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security

iriterast.” Upon default, Grantor shall not remova, sever or detach the Personal Property from the Property. Upon

< defaults Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place

réasénably eohvenient to Grantor and Lender and makae it available to Lender within three {3) days after receipt of
Wrstten demand from Lender to the extent permitted by applicable law.

Addresses The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
cancerning the seeurlty interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Cornmerpial Cede) .are as stated on the first page of this Deed of Trust.

FURTHER AS_SUR_ANCES_, .ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fa‘ct area part afthis Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, executs and
deliver, or will cause.fo be made, executed or delivered, to Lender or to Lender's designee, and when requested by
lLender, cause to b# filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender. ray deém appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnanclng statements, continuation statements, instruments of further assurance, certificates, and
other documents as may; ih the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve .1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the lieris and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter agquired by ‘Grangor, Unless prohibited by law aor Lender agrees to the contrary in writing,
Grantor shall relmburse Lender forah. costs and expenses incurred in connection with the matters referred to in this
paragraph. : ;

Attorney-in-Fact. If Grantor fails to do any of the things refarred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Gra_n‘t_or's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in:fact for the purpose of making, executing, delivering, filing, recording, and doing alt
other things as may be necessary Qr.--de_eii'able, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays “all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed-of Trusty Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver-to ‘Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Praperty. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantée in any Teconveyance may be described as the "person ar persons
lagally entitled thereto", and the recitals in the reeenveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. At Lendsr's option, Gran‘tor W|I| be in default under this Deed of Trust if any of the following
happen: L

Payment Default. Grantor fails to make any payment when due under the Indebtedness,

Break Other Promises. Grantor breaks any promise mads to: ‘Lender or fails to perform promptly at the time and
strictly in the mannet provided in this Daed of Trust orin anv agreement related to this Deed aof Trust.

Compliance Default. Failure to comply with any other term, ob!lgaxton covenant or condition contained in this
Daed of Trust, the Note or in any of the Related Documents. If such a failure is curable and if Granter has not
been given a notice of a breach of the same provision of this-Dagd of Trust within the preceding twelve (12}
months, it may be cured (and no Event of Default will have ecéurred) if. Grantor, after Lender sends written notice
demanding cure of such failure: (a) cures the failure within.thirty {30) days; or (b) if the cure requires more than
thirty (30} days, immediately initiates steps sufficient to cure the Failute afid thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time reqeired by _jfnis_' Deed of Trust to make any payment
for taxes ot insurance, or any other payment necessary to prevent filing of or'to effect discharge of any lien.

False Statements. Any representation or statement made or furnished 1o ii:endef“By :Grantor or an Grantor's behalf
under this Deed of Trust or the Related Documents is false ar mlsleadlng in any matenal respect, either now or at
the time made or furnished. :

Defective Collateralization. This Deed of Trust or any of the Related Doéuments "ce'ases to be in full force and
effect {including failure of any collateral document to create a valid and perfected secunty interest or lien) at any
time and for any reason. .

Death of Insolvency. The death of any Grantor, the insolvency of Grantor the appomtment of a receiver for any
part of Grantor's property, any assignment for the benefit of crediters, any type of creditor workout, or the
cammencament of any proceeding under any bankruptey or insolvency laws by or agamst Grantor

Taking of the Property. Any creditor or governmental agency tries to take any. of the Property“or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or lévying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which thHe taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of ‘the’ tlaim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then thls default prwlsmn will not

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement b'ete}een 'Grantor and
Lender that is not remedied within any grace petiod provided therein, including without limitation. “any agreement
concarning any indebtedness or other obligation of Grantor to Lander, whether existing now or. Iater :

Events Affecting Guarantor. Any of the preceding svents occurs with respsct to any guarantor, enderser surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodatuon patty
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty ‘of the'.
indebtedness. In the event of a death, Lender, at its option, may, but shali not be required to; permit she -
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satlsfactery to
Lender, and, in daing se, cure any Event of Default.

Existing Indebtedness. The paymeant of any instaliment of principal or any interest on the Existing Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a default occurs under" :
the instrument securing such indebtedness and is not cured during any applicable grace period in such |nstrument

or any suit or other action is commenced to foreclose any existing lien on the Praperty.

nght to Cure. If such a failure is curable and if Grantor has not been given a notice ef a breaeh of the same
provisiaon of this Deed of Trust within the preceding twelve (12) monthe # m-~e b -
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DEED OF TRUST
{Continued) Page 7

offlce of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in additicn to all

sther matters required by state law, the names of the orlglnal Lender, Trustee, and Grantor, the book and page or
the Auditor’'s File Number whera this Deed of Trust is recorded, and the name and address of the successor

~trustee, and:the instrument shall be executed and acknowladged by Lender or its successors in interest. The
sicgessor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure faor substitution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES Subject to-applicable law, and except for notice required or allowed by law to be given in another manner,
any not|ce reqmred to_be gwen under this Deed of Trust, including without limitation any notice of default and any
notice of $ale shall be.given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless -othérwise required by law), when deposited with a natienally recognized overnight courier, or, if
mailed, wheri deposited in‘the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown. near thé beginning of this Deed of Trust. All copies of nhotices of fareclosure from the holder of
any lien which has priority"over. this Deed of Trust shall be sent to Lender's address, as shown near the begmnlng of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the othef, person or persons, specifying that the purpose of the notice is to change the person's
address. Far notice plUrposes, Gtantor agrees to keep Lender informed at all times of Grantor's current address,
Subject to applicable law, and: except for notice required or allowed by law to be given in anather manner, if there is
more than ane Grantor, any notige glven by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tefl the others of the notice from Lender.

MISCELLANEOUS PRDVISIDNS The fO"Dng miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is writteri in thls Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must bs m wrlttng and must be signed by whoever will be bound or obligated by the change or
amendment. . :

Caption Headings. Caption'headi'hgs i th'i'é Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the prowsmns of this Deed of Trust.

Merger. There shall be no merger of the |n1:erest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time” held by or, for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust willab"e': q,o‘“verne_d-_,_by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust“ha}s been accepted by Lender in the State of Washington.

Choice of Venue, If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washlngton

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and:every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust..

No Waiver by Lender. Grantor understands Lender will not gwe up any of Lander’s rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender d&lays ar omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in wntmg fo glve up one of Lender’'s rights, that doaes not
mean Grantor will not have to comply with the other:provisions of this Deed of Trust. Grantor also understands
that if Lender does consent t¢ a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
mora of Grantor’s requests, that does not mean Lenderwill be requued to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest,“ang-notice of dishonor.

Severability. [f a court finds that any provision of this Deed of: Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will :not be valid or enforced. Therefore, a court will
enfarce the rest of the provisions of this Deed of Trust evenif a provusmn of Ihls Deed of Trust may be found to be
invalid or unenforceable. T i

Successors and Assighs. Subject to any limitations stated in this D”éed' of Trust-en transfer of Grantor's interest,
this Deed of Trust shall be binding upen and inure to the benefit of the parties, their.successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with refersnce to this Deed of Trust and the:Indebtednéss by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or. I|ab|hty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed. of Tmst._.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trlal in any aotron proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rlghts and heneﬂts of the homestead
exemption [aws of the State of Washington as to all Indebtedness secured by this Daed of Trust

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust
Beneficiary. The ward "Bensficiary” means Whidbey Island Bank, and its successors and asmgns

Borrower. The ward "Borrower™ means JEFFREY A JOHNSEN and KRISTA A JOHNSEN artd alt’ other persons and
entities signing the Note.

Dead of Trust. The words "Daed of Trust" mean this Deed of Trust among Grantor, Lender‘; an"d Trl‘jstoe" and
includes without limitation all assignmemt and security interest provisions rslating to the F‘ersonal Property and
Rents.

Environmental Laws. The words "Environmental Laws” mean any and all state, federal ar\d_ ‘irocal"u.sfatu‘tés,.
regulations and ordinances relating to the protection of human health or the environment, ingliding “without .
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as.amended,*42 :
U.S.C. Section 9801, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of T986, Pub L. &
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Res cel L
Conservation and Recovery Act, 42 U.5.C. Section 8901, et seq., or other applicable state or fedearal Iaws, rules
or regulations adopted pursuant thereto. g

Event of Default. The words "Event of Default™ mean any of the events of default set forth in this Deed of TrLIst |n--"w
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mear =~ ~ ' ' -~ Jd----trd in 4hn Evictinn |iane
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tox’ P , Trustee

The l_.r:ﬁd'érsigned:._ié the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requasted, upon payment of all sums owing o you, to reconvey without warranty, to the persans entitled thereto, the
right,:title and intefest now held by you under the Deed of Trust.

Date: -~ A Beneficiary:
— — By:
Its:

LASER PRO Larding, Wer. §;21.00.008 Copr. Harla~t Firancis Golunoas, Ine. 1997, 2003, All Rights Resa-vaz. - WA MAICFRLPLGOT FC TR-17731 PA-HEFIXED
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