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DEED OF TRUST

DATE: September 22 2003

Reference # (if appllcable} Additional on page
Grantor(s}): L

1. Jacobson, Jeff

2. Jacobson, Noelle

Grantee(s)
1. PEQOPLES BANK
2. First American Title Cc of Skagm County, Trustee

Legal Description: LOT 11 "WEST TBU_MPE'[EB Additional on page 2
Assessor's Tax Parcel ID#: 4527-000-011-0003 (P83805)

THIS DEED OF TRUST is dated September 22, 2003, among Jeff Jacobson and Noelle
Jacobson, husband and wife, whose address is 2324 North Trumpeter Drive, Mount Vernon,
WA 98273 ("Grantor”); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA=' 98273 {referred to below sometimes as
"Lender"” and sometimes as "Beneficiary”); and _First- Amencan Title Co. of Skagit County,
whose mailing address is 1301-B Riverside Drrve, Mount Vernon WA 98273 (referred to
below as "Trustee"). T




Wvele 8 oz

sbed £00Z/5Z/6
mupnv ﬁ.;unoo ;|5m|s

il

ATD e e Qouednaoo Jo asn syl o1 ajgesidde saiuoyine jeluslulsach jje Jo 1098 ul

Jaueajeq 10 mou suouemﬁaJ pue 'sejueuIplO 'SME| |8 yUm ‘dsuuew Aue ul Auadold 8yl Adnaoo 1o asn asimIeylo

40 /8ges] ‘JUBI OYM JBABOSIEUM BUNIBU AIaAD JO SBllHUS JO suosied laylo 10 Slueudl ‘suabe || Aq aoueydwoa

..:‘ggngg Audmmd leys pue ‘Ajdwosn Apdwoid |eys Joelny  Csuawsanbay Ewawwanon yum  soueqdwon

S "18Nd] JO poag SiYl 4O SUCIIPUOD PUB Sw4ig] 8yl Yyuam esuedwod
s .IO].UEJD Jo-sasodind 10} Aliadoid [eey 8yl losdsu 01 pue S1SBi9lul $,J5pPUST 01 PUSRE 01 SBWN djgeuoseal
'l.Ie ae Auad_g‘idkjeag ay1 uodn Jalue Aew saneluasaidal pue siusbe s iepust] pue Japus “i1aiug 03 Wby s Jepua

CF : ‘anjea jenba
1923[ 1.e |0 sluawamidu.u A spusweaosdu yons soejdss o3 Japus 01 Alciorisies siuswsbueie syew o1 Jojuein
ainbas Aew JBpU3'| ‘sluawianoidiu] Aue JO |BADWSI Yl 0] UDNIPUGS B Sy "1U85UDD Ualliam Joud s.Japus 1noyim
Ausdmd |eay ‘auyl Lucm sluawaacidul| AUE SAGLISL 10 YSi|OWap 10U JBYS JOURID  sluawaacidwy jo jeacwuay

S 1uasuos ualMm Joud § 4apus Inoyum syonposd 3aa) Jg |pagB ‘oS ‘elnas ‘Aejo ’jeod ‘{seb pue o
Bulpn|3u|) S|EJEIUILU .qul.Llu Aue ‘sacwes o3 1ybu ayy Aued Jayic Aue 03 wiBlb 10 ‘@A0WSI 10U 1M JoluRIDy ‘Bulafauiny
ayl Jo Auperaudh.ayr Buue noyias  -Auedolg syl jo uontod Aue Jo Auladold 2yl o1 Jo uo sisem Jo jo Buiddins
Aue soyns fo :quuad 1!Lumq_3 Jou Bauesinu Aue Juisd 10 10NPUCD 'asSnNeD 10U |[BYyS JOIURIDY 9lISeAp ‘aduesiny

: ‘anjea s}l aatesasd 0] AlgsS925U soUBUBIUIEW pUR ‘Slusweoe|dal
SJIEdBJ e wuoied A|1du1md pue uglpuod paoB ul Aladold Byl uleluleW JEYS JOIURID  CulRluel ©1 Ang

T : rgosodund |einynoyBe 104
Alediauud pasn 1ou st Auado:d [eag ayl -Auadoig ayl uc suoileuw|| Jayic 01 10 Alledald 3yl }o asn 3yl 01 aleBl
sumsiaold Buimoloy 8y [1|ne;aga uodn pe)oAal Aj[es)lEwoiInge 10Juelsy 01 Japusj woly asuaol| e s sbapaud syl
Auadoid ayy woly sluay oyl 1asjlos’ (g} pue !Ausdoid syy sbeuew Jo seredo ‘asn (g) 'Auado.ld aul Jo |onueo
pue uossassod ul uewal (|,] Aeu.l JOlLIEJD ‘1nejac JO WaAJ UB 10 92UalNII0 Byl IIUM] "eS(] PUe UcISSassod

:suoisiacd Buimo)o) syl Ag pawisaol aq jeys Auadoly
|yl jo asn pue UOISSGSSOd E JﬂlUElD wtu 599159 lojuel  AIM3dOHd 3HL 20 JONYNILNIYIN ONV NOISSISS0d

‘sluswINIog peie|aY 'al) pue ‘1sniy Jo paag syl 1usweriBy UpaId 8yl Japun suonebyqo s,101ueIn
JO ||2 wiopiad Jsuuew Ajpwil B Ul pue AjI9HIS fIBYS pUe ‘enp ewioosq Asyi B ISNiL JO paad S Ag painoas Siunowe
l1e 4opua 03 Aed |eys Jojueln rsm_L ;o paaa S Ul peplaotd asimiaylo se 1dedx3 "FONVINHO4HId ANV LNIWAVYd

‘SIAHAL
ONIMOTIOE FHL NO d3L1d3ddY ANV NEI\I!’) 51 LSNYL 40 4334 SIHL "LSNYL 40 Q33d SIHL ANY ‘SLINANN30a
GILvIad IHL INFWIIHOV LIa3H0-"IHL WIANA SNOILYSINEC ANV SLINIW3IHDY SHOLNVHD 40 HOvE
40 IONVNHO4YAd (8) ANV SSANQILEIAN] IHL 40 INJWAYd (¥] JHNDIS Ol N3AID S| 'ALH3dOHd TYNOSHId
QNY S1N3Y FHL Ni LSTFHILNI ALIHNI3AS _EHL ONV SLN3Y 4O LNIAWNDISSY JHL ONIGNTINI "1SNHL 40 4334 SIHL

ssaupa;qapul Byl J0 Ued 1o |2 JO UOIIRIZIB20. uodn pajoaal AjjRINRWOINE
8q ||EYys pue uondo s J8pua 1B peYoass og ABUS asuadi Yowm ‘sujoid pue SIUSY Iyl 139100 O3 BSUBDI| € JOIUBID
o1 siuesB Jepuaq “isnu) 40 pasd syl Jo Buipagdad 9q1_uodn sleayo pue peyosjsad ‘o10ads ag 01 papusiul s| Juawubisse
siy1 AQ pe1Batd uay Byl !0/0°'80'GO MOH UlM addemuoooe ul peprooas st wewulisse siyp  Auedoly oy jo suyoid
puB ‘sjusy ‘sases| ||B 0} PUE Ul 1SeJBiul pue ‘Opn ‘Wybu sJ01ueig Jo jje 19pusT 03 Alunaes se subisse Ageley JOlUBID)

‘aoueieq o1az Aue Bujpueisiumiou 10aye pue 820j [|ny U] U[BIAL HIM JSNI] Lo paaq SIYL JO U3l U

‘glojosey] "10JURIS O] Spuny asueape 0} uoeblqo. §1apus aleuUILIL) 10 NPSID JO BUY B SJEUILLLS) JOU Seop adueeq
019z ¥ "0I9Z 10 UMOUS JUNOWIE JY) URY} JaMO| aq SaLUy-uIeHad Je Aetl Ipaio J0 aul Buinjoaal syl o asuejeq predun ay)
-pasueapeas Apuenbasqgns pue ‘predal ‘iapua AqQ pasueape aq Aewl spung -asuejeq ajeipauuaiul Aue pue ysnij jo paag
s1y) w) papiacid se WU UPaI ayy o) dn 018z woly awy 0} awy woiuatuaalBy ypesn syl Japun Bulpuelsino aduejeq
Byl 524n9as ISNI] JO Pes( Siy} Jeyl 1apuaT pue JojuelD jo uopueyll ayyisy) "3uswsaiby upesd ayy ul papiacsd se N
Npess ey peasxs jou feys ‘ydesBeied sy 1o ydesBesed s§aupslqepu| sy} 1eyys Ul paplaoid se pasueape Jo papuadxa
sjunowe Aue pue ‘safiyeyo sayio ‘seBeranc Aleiodwial Aue fJusweaiBy Jipas) 9Ui Ul paplacld se wns 10 ejes genea
10 paxy e je aouejeq yons uo ssbieys ssueuy Buipnduy Jou *swy 8tio Aue je Buimo asuejeq Buipueisino |ejo) 8 Jelp
uopENWY oY 01 155igns ‘awp 03 AW Woly SPEWA pur ‘pledas. ‘spew aq AU SBOUBADE YINS UONEZ(IOWE anneBeu
smojje juatueaiBy upesg ey !pajjasues so papuadsns ‘pajeujuus) usaq jolr. sey upasd jo aul ayy pue juswasiby
ypeIs) eyl JO Stusal Ayl |8 UM sajdulod Jojueln se Buol os ywiy ypaiaiayl o dnilojueln 0 SaJuBApE ajew o} Japua)
ssmﬁnqo qslqm 1S2IAJU JO 23RS J[GEUEA B UM LPaId o au) Buiajoaal @ $3an0as isni] o paa( Siyl ‘uoneyRun| INoYNmMm
pipads s3unowe ayy o} U°'1'PPE u 'A||e:;y|aads *1I3343 40 3INIT DNIATOAIY

aloH e} "uanb s so0u qons [man pue ssapun sucnebiqo Jo sueo| [BUSIMpPE
! 1 “s8puB 01 JoluesD jo suonebijqo 4o Saulglqeu JRYl0 pue Upaid JO SUOISUBIXd
‘sueq| |euoiuppe Aug yil uouoauuou u: Buipua wr yinuy Jepun feoues ol AYBr Byl jo esonou BAlB 03 palinbas s
Jopua oyl J| "e|qes0IOjUBUN ASIAMIBLLO SWO99] ABW JOYEAIAY JOo 8q Aew sjundwe yons Aedas 03 uoneBiqo syi JaYIBYM
pue ‘sucnEHWI| JO SINlElS Aue AQ paieq 2wodeq Aew layeaiay 1o aq Aewl Siunowe: ydns uodn Aleacoal Jaylaym
pue ‘asimiayio 4o Aued uonepowwaoase ‘Alains ‘iojuesent se peajebigo Jamaqm 'siaid yum Apuof Jo Apenpiapul
a|gel 9g ABWw IOURID JBYlaym pawpmbuun Jo palepinby ‘usbunuoa Jo gInjosge ‘pauUlLISlepun JO  paulkalap
19a/lpul 10 J2BAIP ‘8NP 10U IO 8NP JBUleym ‘BSIAUSLIO 1O AJelunioa sayleym “WawesiBy upasd eyl jo esodind ayl
01 pale|aJun JO palelsl Jeuiaym ‘Buisue 1alyealay Jo BUSIXE MOU 19U18UM ‘Wall 1O S10U 1073U0 Aug 10 J01ess) Jsuefe
JBpUST Ag SWIR|D [|B SE [|9M Se WS} JO 8I0W IO SUD Aue 10 ‘JapuaT 0} JoluelD) 1O uoa.laqn, 1sa:azur snid ‘sanipgey pue
s109p ‘suoneblqo e seundes 1snJ) O peaq SIYl ‘UsW0IBy 11paiD Su) 01 uoRIppe u_| NOIJ.VZI'IVHEIJ.V'I'IOO SSOHD

(508€8d)

£000-110-000-£ZGt S! Jaqunu uoneoynuspl xe) Auedold |eey eyL 'eLzs‘é-;- VM ‘UOWIBA
Junopy ‘eauq ieredwini] YUON HZEZ SB UMOUX AUOWWOD S| SSAIPPe s) Jo Auedoid |eay eyl

NOLONIHSYM 40 ALV1S "LIOVIS 40 ALNNOD JHL NI FLVNLIS

‘NOLONIHSYM ‘ALNNOD LIDVNS 40 SAHOI3Y ‘9oL
30Vd ‘SLV1d 40 ¥1 INNTOA NI G3QHOIIY LYd ¥3d SV ".HILIINNLL 1SIM. LI LOT .

uojbulysepa J0 ale1g ‘Azuncy) uﬁexg Uy, pa1930|
{.Auedold |eoy, ®Yl) 'sienew sejuwis pue lewayioab ‘seb ‘|10 ‘s[essuiLl |jB UOIEIIW|] INOYAA ﬁucpmom Afedosd..
lees ayz 01 Bunepas suyeud pue ‘seijeAo) ‘s1yBu rsylo j|B pue I(s)yBu uonebua 10 YouP yuam saiun ul Yools Buipnjour)
syBu youp pue siybu islem ‘1alem e isasueuaundde pue ‘Aem o s1YBu ‘siuaulesed jje lsaunixly pue s1uas.ua.v\mdl.ur g
'sBuip|ing  paxuge 10 paloais Apuanbasgns 4o Bunsixa e yum Jaaylebo) ‘Auedaid |eas paquoasep Burmoo) 8l
01 pUBE Uj 158J81UI pUe ‘ajul 1yBu s,Jolueln 1O || ‘Aieid|yausg Se JapuaT Jo Mpeusq 3yl 10} pue uoissassod pue Aniie joi .
3B “gjes 10 Jamod yum 1SN U) 931SNL) 01 SASALOD JOIURIL) ‘UCREISPISUOD S|EN|EA 104 'INVHED ONV IONVAIANDD .-

z ebeg {penunuo))
1sndl 40 ga3ad




DEED OF TRUST
{Continued) Page 3

AN gdbd faith any such law, ordinance, or regulation and withhold comp]iance during any proceeding, including

7 appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's

~5ole Gpiniion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to past adeguate
secyrity-of a surety bond, reasonably satisfactory to Lender, to pratect Lender's interest.

= Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
s agts, in addmon to those acts set forth above in this section, which from the character and use of the Property are
ireasonabiy necessary to protect and preserve the Property.

DUE ON SALE" CONSENT BY LENDER, Lender may, at Lender's option, (A} declare immediately due and payable ali
sums secufed by this:Deed of Trust or {B] increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such ather conditions as Lender deems appropriate, upon the sale or
transfer, withott Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A:"sale or transfet! means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contragt, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale;” assngnment or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other.method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exermse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg prowsnons relating 1o the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor s‘ﬁall--‘pay- w_h.en-qu“e_land in all events prior to delinquency) all taxes, special taxes, assessmants,
charges (including water and-sewer), Hines and impositions levied against or on account of the Property, and shall
pay when due all claims for work dane on or for services rendered or matarial furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and:“assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withho[d payment of any tax, assessment, or claim in connection with a good faith
dlspute over the abligation to pay, st long as.lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantdr shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15] days after Grantér has-fiaticé of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or-a“sufficient corporate surety bond or other security satisfactory ta Lender in an
amount sufficient to discharge the lien plus’ apy costs.and attorneys' fees, or ather charges that could accrue as a
result of a foreclosure or sale under the lien. In< ‘any cantest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcément agdinst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in‘the-contest proceedings.

Evidence of Payment. Grantor shall upon d';emaind furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apprapriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agalnst the Property.

Notice of Construction. Grantor shall notify Lender at least hfteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the’ Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, sewvices; or materials and the cost exceeds $1,000.00.
Granter will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following prowsuons reiatmg to msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain'pol‘icies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full |nsurabie valug covering all Improvements on the Real
Property in an amount sufficient to avoid application of any colnsurance clause, and with a standard martgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis: reasonabiy acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantof;-upah request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfagtory to Lender, including stipulations that
coverages will not be cancelled or diminished withaut at least thirty {30} days prioriwritten notice to Lender. Each
insurance policy also shall include an endorsement providing that coveragé in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other persan Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as’a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flgod Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid’ prlnclpal balance of the loan
and any prior liens on the property securing the loan, up to the maximum pohcy Timits set under the Naticnal Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for “the'term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss oF damage’: to.the: Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of losg if Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired,. Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds 1o’ the redustion of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair.of the. Pr@perty If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the’ damaged or’destroyed
Improvements in @ manner satisfactory to Lender. Lender shall, upon satnsfactory proof of such: expendnure pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Graptor.is not’in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days dfter theif receipt and
which Lender has not committed to the repair or restoration of the Property shall he used first to pay any amount
owing ta Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall te applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after paymentin fuII .of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear i

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described beh:»w 457
in effect, compliance with the insurance provisions contained in the instrument evidencing stich. Ex' ing

Indebtedness shall constitute compliance with the insurance pravisions under this Deed of Trust, to-the’ extent ¥

compliance with the terms of this Deed of Trust would constitute a duplicatien of insurance requirement. If any-
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds i

shail apply anly to that portion of the proceeds not payable to the holder of tha Fxnstmq Indebtedness. S

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property fre O
encumbrances, and other claims, (B} to provide any required insurance on t! ﬂﬁﬂwmywy‘w
Property or to comply with any obligation to maintain Existing Indebtedness i
0009 "
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DEED OF TRUST
{Continued) Page 5

_as amended from time to tima.

L _Secuyrity. Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other

" action is requested by Lender to perfect and continue Lender’s security interest in the Personal Property. In
addition fa recarding this Deed of Trust in the real property records, Lender may, at any time and without further
B authorlzatmn from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
: statement, :_Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
Jirterest. -Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default;” Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably cenvenient to Grantor and Lender and make it available to Lender within three {3) days after receipt of
written dernand from Lender to the extent permitted by applicable law.

Addresses The rnalllng addresses of Grantor {debtor) and Lender {secured party) fram which infarmation
concerning the. security-interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attarney-in-fact arg-a part of thls Deed of Trust:

Further Assurances. At anv time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be mads, exacuted or delivared, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed; (ecorded refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender.may 'deem"appropriate any and all such mortgages, deeds of trust, security deeds, security
agreements, flnancmg statements, contmuatlon statements, instruments of further assurance, certificates, and
other documents as rnay, in the sole dpinion of Lender, be necessary or desirable in order to effectuate, camplete,
perfect, continue, or preserve (1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2) the liens and security interests created by this Deed of Trust on the Property,
whether now owned or heréafter acquued by Grantor. Unless prohibited by law or Lender agrees to the contrary in
wrltlng, Grantor shall relmburse Lender fof all costs and expenses incurred in connection with the matters referred
to in this paragraph. ’ :

Attorney-in-Fact. If Grantor falls to do any of-the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Gréntor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Granter's attorney-in-factfor the'purpose of making, executing, delivering, filing, recording, and deing all
other things as may be necessary or desurable, in Lender's saole opinion, to accomplish the matters referred to in
the preceding paragraph. B i

FULL PERFORMANCE. [f Grantor pays all the_-l'ndebtednéss ‘when due, terminates the credit line account, and otherwise
performs all the abligations impoesed upon Grangor underthis Deed of Trust, Lender shall execute and deliver to Trustes
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lende¥'s secunty interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proaf of the truthfulness of apy such mattefs, or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of- T'rust if any af the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any: tlme in connectlon with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. {B) Grantor does not meet the repayrent terms of the Credit Agreement. {C} Grantor's action or
inaction adversely affects the collateral or Lender's rights ‘in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwellmg, fallure tq pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of & senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under th}s Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following nghts and remedles

Election of Remedies. All of Lender's rights and remedies wﬂi be: éumiilative. and may be exercised alone or
together. An election by Lender to choose any one remedy will fiot.bar Lénder from using any other remedy. |f
Lender decides to spend meney or to perform any of Grantor's obligations” under this ‘Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right 10 declare Grantor in default and to exercise
Lender's remedies. : ;

Accelerate Indebtedness. Lender shall have the right at its option to dé_;:lare..the ei‘itire“: Ir)debtedness immediately
due and payable. ; :

Fareclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have: ‘the right 1o foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by apphcabl I'éw.:

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have ail the rights and
remedies of a secured party under the Uniform Commercial Code. e

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the ‘het proceeds over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender “may reqiire any. tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents. are, collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse. fnstruments reteived in
payment thereof in the name of Grantor and to negotiate the same and collect the progeeds. . Payrnents bv ténants
ar ather users to Lender in response to Lender's demand shall satisfy the obligations for which the‘payments, are
made, whether or not any proper grounds for the demand existed. Lender may exercise ltS nghts under thns
subparagraph either in person, by agent, or through a receiver. : i

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of aII ‘or any ‘part. oF;,
the Property, with the power to protect and preserve the Property, 1o operate the Praperty preceding or pending =
fareclasure or sale, and to collect the Rents from the Property and apply the proceads, over and abovg the.co af
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.- Lerder's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the .+~

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servmg g, a8

Teceiver,

Tenancy at Sufferance. If Grantor remainsg in possessmn of the Property after the Property is sold as prewded
above or Lender otherwise bacomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Prornste and chall at {anrar'e nntinn eithar

|
AT
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DEED OF TRUST
{Continued) Page 7

_No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unfess__Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
~“Lender Aas given up that right. If Lender does agree in wrltlng to give up one of Lender’s rights, that does not

meany Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands

_)that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
ragain if thé gituation happens again. Grantor further understands that just because Lender consents to one or
~more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantar's future

requests’ Granter waives presentment, demand for payment, protest, and notice of dishonor.

Severability. - Hf a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will npt.rmean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce-the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid gr-aneriforceable,

Successors and"Assigns.- Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall*be: binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Propertv héecomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Graiitor's Sucgessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantar from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. _T-irneié of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to 'thrs Diéed of Trust hereby waive the right to any.i

any action, proceeding, or
counterclaim brought by” any party agalnst any other party. (Initial Here ’

Waiver of Homestead Exemptron @rantor hereby releases and waive# And benefits of the homestead
exemption laws of the Stete of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following woids shall Heve"‘t'he following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficie’ry" rnear'ie PEQPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" mEans Jeff Jacobson and Moelle Jacobson and includes all co-signers and
co-makers signing the Credit Agreement

Credit Agreement The words “Credtt Agreement" mean the credit agreement dated September 22, 2003, with
credit limit of $15,000.00-fiorm, Graptor to Lender, together with all renewals of, extensions of,
maodifications of, refinancings of, consohdatrons of; and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" rean thls Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assrgnment and secunty interest provisions relating to the Perscnal Property and
Rents.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust E

Existing Indebtedness. The words "Existing Indebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. : B

Grantor. The word "Grantor" means Jeff Jacobson and Noelle Jacobson

Improvements. The word "Improvements” means all exrsh‘ng ar;d future improvements, buildings, structures,
rmobile homes affixed on the Real Property, facrlrtres additle' rgla&ements and other construction on the Real
Property. i

indebtedness. The word "Indebtedness” means aII principa anﬂ ather amounts, costs and expenses
payable under the Credit Agreement or Related Docurn""' 5, it éf wlth all renewals of, extensions of,
modifications of, consolidations of and substitutions for thedCrggdit ;Agrsefhent or Related Documents and any
amounts expended or advanced by Lender to drscharge Gr,a«ntor 5 obﬁgatneﬁ% or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Desd of. Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, lndebtedness |ncludes all amounts that may be

indiractly secured by the Cross-Collateralization prowsion of this Deed oﬁTrust

Lender. The word "Lender” means PECPLES BANK, its SUCCessors _and assrgns ‘ The words "successors or
assigns" mean any person or company that acquires any interest in the Credlt Agreement

Personal Property. The words "Personal Property” mean all equipment, flxtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or~affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all sibstitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including- ‘without: Irmrtatron alt insurance
proceeds and refunds of premiums) fram any sale or other disposition of the Property :

Property. The word "Property” means collectively the Real Property and the Persenal Property

Real Property. The words "Real Property” mean the real property, interests and nghts as, further described in this
Deed of Trust, . .

Related Documents. The words "Related Documents" mean all promissory notes, crédit agreements loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral Fortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, exeguted in ‘coRnection with
the Indebtedness; provided, that the envirenmental indemnity agreements are not “Related Documents" and are
not secured by this Deed of Trust, . ; ;

Rents. The word "Rents” means ali present and future rents, revenues, income, issues, rc\\,falt*‘esr profrts[ and
other benefits derived from the Property. .l )

Trustee. The word "Trustee” means First American Title Co. of Skagit County, whose mailing address s 1301-B“-‘:.
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor trusteas. g

TR
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