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ASSIGNMENT OF RENTS

Reference # (if appllcable) _0_92_9_6_—_&5 Additional on page
Grantor(s):
1. BAZA, JUVENTINO

Grantee(s)
1. Skagit State Bank

Legal Description: Lots 8 9 & ptn of 10 Blk 118, Am. Burl. Additional on page 2
Assessor's Tax Parcel ID#: 4076—118-—01 00009 (P72037)

THIS ASSIGNMENT OF RENTS dated September 23, 2003, is made and executed between
JUVENTINO BAZA, a single man, as his separate property, whose address is 118 E. ORANGE
AVE., BURLINGTON, WA 98233 (referred to-below as "Grantor") and Skagit State Bank,
whose mailing address is 301 E. Falrhaven Ave, P O Box 285, Burlington, WA 98233
(referred to below as "Lender"). :
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ASSIGNMENT OF RENTS
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-ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
securﬂy interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the. Rents from the following described Property located in SKAGIT County, Siate of
Washlngton' '

Lots .8, 9 and the East 7 1/2 feet of Lot 10, Block 118, "AMENDED PLAT OF
BURLINGTON, ‘SKAGIT COUNTY, WASH,," as per plat recorded in Volume 3 of Plats,
page: 17 records of Skagit County, Washington.

Situate in the City of Burlington, County of Skagit, State of Washington.

The Property or its address is commonly known as 118 E. ORANGE AVE., BURLINGTON,
WA 98233. The Property tax identification number is 4076-118-010-0009 (P72037)

CROSS-COLLATERALIZATION. ln addition o the Nots, this Assignment secures all obligations, debts and liabilities, plus
interest thereon, of Grantor to Lendar, or any one or mare of them, as well as al! claims by Lender against Grantor or any one
or more of them, whether now existing or hereafter arising, whether related or unrelated to the purposa of the Nole, whether
voluntary or otherwise, whether due-or not-due, direct or indirect, determined or undetermined, absolute or contingsnt,
liquidated or unliquidated whether Grantor may be Hable individually or joinlly with others, whether cbligated as guarantor,
surety, accommodation party or otherwiss, and whether recovery upon such amounts may be or hersafter may becoms
barred by any statute of limitations, and whether, the obllgailon 1o repay such amounts may bs or hereafter may become
otherwise unenforceable. If the Lender is requirad Yo give nofice of the right to cancel under Truth in Lending in connection
with any additional loans, extensions of credit and other liabilities or obligations of Grantor to Lender, then this Assignment
shall not secure additional loans or obligahons {inless and until such notice is given.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWIHG TERMS:

PAYMENT AND PERFORMANCE. Except as Othanmse provided in this Assignment or any Related Documents, Grantor shall
pay lo Lender all amounis secured by this Assignment as they becoma due, and shall strictly perform all of Grantor's
obligations under this Assignment. bUnless and until Lendér exercises its right to collect the Rents as provided below and so
tong as thers is no detautt under this Assignment, Grantor may remain in possession and control of and operate and manage
the Property and collect the Rents, providad that the granling of tha right to collect the Rents shall not constifuta Lender's
consent to the use of cash collateral in & bankruptcy: proceading.

GRANTOR'S REPRESENTATIONS AND WAFIRANTIES Grantor »\?arrants that:

Ownership. Grantor is enfitled to receive the Rents frea and claar of eII rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender in writing. .

Right fo Assign. Grantor has the full Aght, power and authorlly to enter into this Assignment and to assign and convey
the Rents to Lender.

No Prior Assignment. Grantnr has not praviously asstgned or conveyed the Rents to any cther person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumbar, or cfharwnse dispose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender sheil heve the nght at any time, and even though no
default shall have octurred under this Assignment, to collect and recelvs:. the Hents For this purpose, Lender is hereby given
and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants Gt thé Property ad\nsmg them of this Assignment
and directing ail Rents o be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Propeﬂy, demend collect and receive from the
tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedings necessary
for the protection of the Property, including such proceedings as may be. nacessary to- regover possession of the
Property; collect the Rents and remove any lenant or tenants or other persons from the Pro’peﬁy.

Maintain the Property. Lender may enler upon the Property to maintain the Property and keep the same in repair; to
pay the costs thereof and of all services of alt employees, including their equipment,, and of gl continuing costs and
expenses of malntaining the Property In proper repair and condition, and also to pay all taxes, assessmenls and water
utiliies, and the premiums on fire and other insurance effected by Lender on the Propeﬂy : A

Compliance with Laws. Lender may do any and all things 1o execute and comply with the laws of the State of
Washington and also all cther laws, rules, orders, ordinances and requirements of all other governmental agencies
affecting the Property.

Lease the Property. Lendsr may rent or lease the whole or any part of the Property for such term or terms and on such
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agenis as Lender may deem appropriate, elthar i Lendel’s name
or in Grantor's name, to rent and manage the Property, including the collection and application of Rents. S

Other Acts. Londer may do all such other things and acts with respect to the Property as Lender may deem appropnaie
and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of Grantor for the
purposes stated abovs. .

No Requirement to Act. Lender shail not be required to do any of the foregom' acts or things, and the fac! that Lende g
shall hava performed one or more of the foregoing acts or things shall not require Lender to do any other spec:ﬁc act i
thing. S

APPLICATION OF RENTS. All cosls and axpenses incurred by Lender in connection with the Property shall be for Grantor’s_ R
eccount and Lender may pay such costs and expenses from the Renfs. Lender, in its sole discretion, shall determina;the ..~
application of any and all Rents received by it; howaver, any such Rents receivad by Lender which are not applisd to such” :
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment andeat — —-——
relmbursed from the Rants shall become a part of the Indebtedness secured hu thi~ 7
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-“FULL PERFORMANCE. If Granlor pays all of the Indebledness when due and otherwise performs all the cbligations
imposed upon Grantor under this Assignmant, the Nota, and the Related Documants, Lender shall execute and deliver to
Grantora sultable satisfaclion of this Assignment and suitable statements of termination of any financing statement on file
ewdencmg Lender‘s security interest in the Rents and the Property. Any terminafion fee required by law shall be paid by
Grantor, if permttted by applicable law.

LENDEH'S EXPEHDJTURES. If any action or proceading is commenced that would materially affect Lender’s interest in the
Property or If Grénlor fails to comply with any provision of this Assignment or any Related Documents, Including but not
limited: to. Grantor's failyre to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) lake any action that
Lender déems approprisite; including but not limited to discharging or paying all taxes, liens, security interests, encumbrances
and other claimg; at any limé levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the' Propany All-such expenditures incunad or paid by Lender for such purposes will then bear interest at the rats
charged under.the Note from the date incurred or paid by Lender io the dale of repayment by Grantor. AHl such expenses wil
become a part of the Indebtednass and, at Lender’s option, will (A) be payable on demand; (B) be added to the baiance of
the Nole and ba apporiioriad-1 among and be payable with any instaliment payments lo become dus during either (1) the
tarm of any applicable-insurance.paolicy; or {2} the remaining term of the Note; or (C) be treated as a balloon payment
which will be due and payable-at the’Note's maturity. The Assignment also will secure payment of these amounts. Such right
shall be in addition to-all other nghts and remedies to which Lender may be sniitled upon Default,

DEFAULT. Each of the followmg. at Lender‘s pplion, shall constitute an Event of Default under this Assignment:
Payment Defaull. Grantor fails to make any paymant when due under the Indabtedness.

Other Defaults. Grantor falls 10 comply wdh or to perform any other term, obligation, covenant or condilion contained in
this Assignment or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agraamenl between Lender and Grantor.

Default on Other Payments +Failure of Grantor within the tima required by this Assignment to make any payment for
taxes or insurance, or any other payrnent necessary to prevent filing of or to effect discharge of any lien.

False Slatements. Any warranly represantahon or statement made or furnished to Lender by Grantor or on Grantor's
behalf undaer this Assignment or the Related Doguments is false or misleading in any material respect, either now or at
the time made or furnished or becomes false-or rnislaading at any lima thereafter.

Defective Collateralization. This Ass:gnment or dny of the Related Documents ceases to be in full force and effect
(including failure of any collateral documenl to. craats a valld and perfected security interest or lien) at any time and for
any reasor.

Death or insolvency. Tha death of any Granior, tha- |nsclvancy of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of craditors, any type of crediter workout, or the commeancement of
any proceading under any bankruptcy or insclvency: laws by or against Grantor,

Creditor or Forfelture Proceedings. Commancement of foreclosure or forfeilure proceedings, whether by judicial
proceeding, self-help, repossassion or any olher method, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
ingluding deposit accounts, with Lender. However, this Event of Befault shall not apply if there Is a good faith dispute by
Grantor as lo the validily or reasonableness of the claim which-is the: basis of the craditor or forfeiture proceeding and if
Grantor gives Lander written nolice of the creditor or forisiture proceading and deposits with Lender monias or a surety
bond for the creditor or forfeiture procesading, in an amount detarmlned by Lender, in ils sole discretion, as being an
adequate reserve or bond for the dispute.

Property Damage or Loss. The Property Is losl, stolen, subslanﬁally damaged sold, or borrowed against.

Evenis Affecting Guaranior. Any of the preceding evenis occurs with respecl to any guaranior, endorser, surety, or
accommodation party of any of the indebtedness or any guarantor; enidorser,:surety, or accommodation party dies or
becomas incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Granior's ﬁnancnal condltlcm, or Lender believes the prospact of
payment or performance of the indebledness is impairad. T -

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evant of Default and ai any tims thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition Io any other. nghls or remedies provided by
law:

Accelerate Indebledness. Lender shall have the right at its option wnthcut nohce to Gran’tor to declare the entire
Indsbtedness Immedialsly due and payable, including any prepayment penalty whict Grantor would be required to pay.

Collect Renis. Lender shall have the right, without notice to Grantor, to take possessnon of the Property and collect the
Rents, including amounts pasl due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the
Indabtedness. In furtherance of this right, Lender shall have ali the rights provided for in the-Lender's-Right to Receive
and Collect Renls Section, above. If the Rents are collected by Lender, then Grantor'irevécably designates Lender as
Grantor's attorney-in-fact to endorse instruments received in payment therect in the name of Grantor ahd to negofiate
the same and collect the proceeds. Payments by tenants or other users to Lender in response 16 Lender's damand shall
salisty the obligations for which the payments are made, whether or not any proper grounds for.the demand existed.
Lendsr may exercise its rights under this subparagraph either in person, by agent, or through a’ recalvar

Appoint Recelver. Lender shail have the right to have a receiver appointed to take possession of ali-or any part of the
Property, with the power to protect and preserve the Property, to operale the Property precading-or pending foractosure
or sale, and to collect the Rents from the Property and apply the proceads, over and above the cost of the receivership,
against the Indebtadness. The raceiver may serve without bond if permilied by law. Lender's right-to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indabtedness by 4 substantlal
amount. Employment by Lender shail not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and ramedies provided in this Assignment or the Note or. by Iaw

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other ramedy. and an"
election to make expenditures or to take action fo perform an obligation of Grantor under this Assignment, aﬂer Grantor s
failure to perform, shall not affect Lender's right lo declare a default and exercise its remedies. ;

Aliorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Assngnment
Lender shall be enlitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon -
any appeal. Whether or not any court action is invelved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs thal in Lender’s opinion are necessary at any time for the protection of its infersst or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
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s .-rata from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,

7 however subject to any limits under applicable law, Lender’s attomeys’ fees and Lender’s legal expanses, whether or not

~there’is & lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings {including efforts to modify or

" vacate any aulomatic stay or Injunction), appeals, and any anticipated post—]udgmenl collection services, tha cost of

:sedrching records, oblaining fitle reports (including foreclosure reports), surveyors' reports, and appraisal fees, litle

;insurance, and fees for the Trustee, to the extent permittad by applicable law. Grantor also will pay any court costs, In
-addition to all othar sums provided by law.

MISCELLANEOUS PROVISIOHS The following miscellaneous provisions are a part of this Assignment:

Amendrnents Th|s Assignment, together with any Related Documents, constitles the enfire understanding and
agraamani of: lhe parties as to the matters set forth in this Assignment. No alteration of or amendment to this Assignment
shall ba effective:.unless gwen in writing and signed by the party or parties sought fo be charged or bound by the
alteration or amendmenl

Caption Headings.. Caphon headings in this Assignment are for convenience purposes only and are not to be used to
interpret or define: Ihe provisions of this Assignment.

Governing Law, . 'l’hls Asslgnment wil be governed by, consirued and enforced in accordance with federal law
and the laws of the sune of Washlngton. This Assignment has been accepted by Lender in the State of
Washington.

Merger. There shall be: o mergar ‘of 1he interest or estate created by this assignment with any other interest or estate in
the Property at any tame held by or for the benefit of Lender in any capacity, without the written consant of Lender.

Interprefation. (1) In ail cdses where there Is more than one Borrower or Grantor, then all words used In this
Assignment in the singular shall be deemed io have been used in the plural where the context and construction so
require. (2) If more than one person: signs this Assignment as "Grantor,” the obligations of each Grantor are joint and
several. This means that if’ Lender brings.& lawsuit, Lender may sue any one or more of the Grantors. If Borrower and
Grantor are not the same person. Lender_nged not sue Borrower first, and that Borrower nead not be joined in any
lawsuit. (3) The names given 1o paragrédphs or sections in this Assignment are for convernience purposes only. They
are not to be used to interpret or define-the provisions of this Assignment.

No Walver by Lender. Lender shall not'be deemed to have waived any rights under this Assignment unless such
waiver Is glven in writing and signed: by Lenderr No delay or omission on the parl of Lender in exercising any right shall
operate as a waiver of such right or ‘any other right. A waiver by Lender of a provision of this Asmgnment shall not
prejudice or constitute a waiver of Lander’s right olherwise to demand strict compliance with that provision or any other
provision of this Assignment. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shal
constitute a waiver of any of Lender’s rights or of gny of Grantors obligations as to any fulura fransactions. Whenaver
the consent of Lender is requirad under this’ Assignment, the granting of such consent by Lender in any instance shall
not constitute conlinuing consent to subsequerit instances where such consent is required and in all cases such conssnt
may be granted or withheld in the sole discration cf Lender.

Notices. Subject to applicable law, and except for nohca required or allowed by law to be given in another manner, any
notice required to be given under this Assignment shall be givan in writing, and shall be effective when actually
delivered, when actually recsived by telefacsimile (unless ctherwise required by law), when deposited with a nationaily
recognized overnight courier, or, if mailed, when deposited Ir the United States mail, as first class, certified or registered
mail postage prepaid, directed to the addressas shown near the beginning of this Assignment. Any parly may change its
address for nofices under this Assignment by giving formal writtan notice to tha other parties, specifying that the purposs
of the notice Is 1o change the party’s address. For nofice purposes, Granter agrees to keep Lender informed at all times
of Grantor's current address. Subject o applicable law, and except for notica required or allowed by law 1o be given in
another manner, if there is more than one Grantor, any notice. glven by Lendar to any Grantor is deemed to be nofice
given to all Grantors.

Powers of Attorney. The varlous agencies and powers of aﬂorney conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor untll such time as the same are renounced by
Lender.

Severabllity. H a court of compstent jurisdiction finds any provnsmn nf thIS Assignment to be illegal, invalid, or
unenforceable as to any circumnslance, that finding shall not make the offeriding : provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be ¢onsidered modified so that it
becomes legal, valid and enforceabls. If the offending provision cannot be s¢ modified, it shall be considered deleted
from this Assignment. Unless otherwise required by law, the llegality, invalidity, or unanforcaablmy of any provision of
this Assignment shall not affect the legality, validity or enforceabillty of any other prowswn of. thls “Assignment.

Successors and Assigns. Subject to any limitations stated in this Asslgnment on transfer of Grantor's interast, this
Assignment shall be binding upon and inura to the benefit of the parties, their successors*and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may:deal with Grantor's
successors with rafarence to this Assignment and the Indebtedness by way of forbeararice or exfenston wnhout releasing
Grantor from the obligations of this Assignment or liabliity under the Indebtedness. . . " . A

Time is of the Essence. Time is of the essence in the performance of this Assignment

WAIVER OF HOMESTEAD EXEMPTICN. Grantor hereby releases and walves all rights and benaﬁts 0f tha homestead
exemption laws of the Slale of Washington as to all Indebtedness secured by this Assignment, -

DEFINITIONS. The following capilalized words and terms shall have the following meanings when used |n this Asagnment
Unless specificaily stated to the contrary, all references to dollar amounts shall mean amounts in lawful thoney.of the United
States of America. Words and terms used in the singular shall include the plural, and the piural shall include-the singular, as
the context may require. Words and terms not otherwise defined in this Assignment shall have the maanmgs attnbuted lo
such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” maeans this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may be _
amended or modified from fime to time, together with ali exhibits and schedules attached to this ASSIGNMENT OF
RENTS from time to time.

Borrower. The word "Borrower” means JUVENTINO BAZA,
Default. The word "Default" means the Default set forth in this Assignment in the saction tited "Default”.

Event of Default. The words “Event of Defgult” mean any of the events of default set forth in this Asslgnment in the-u .
default section of this Assignment,

Grantor. The word "Grantor” means JUVENTINO BAZA,
Guaranty. The werd "Guaranty” means the guaranty from guarantor, endorser, surety, or accomme="

Lender, including without limitation & guaranty of il or part of the Note. - m\\\\\\\“\\“\‘;&\\@%%
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7 :Indebtedness. The word "Indebtedness" means all principal, inlerest, and other amounts, costs and expenses payable
& under the Nole or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
* " and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge

~Grantor’s cbligations or expenses Incurred by Lender to enfarce Grantor's obligations under this Assignment, together
with interest on such amounts as provided in this Assignment. Specifically, without imitation, Indebtedness includes all
amgaunts that may be indirectly secured by the Cross—-Collateralization provision of this Assignment.

Lender. The word "Lender” means Skagit State Bank, Its successors and assigns.

Note.. The .word "Note” means the promissory note dated September 23, 2003, in the original principal
amount -of $41,617.02 from Grantor lo Lender, logether with all renewals of, extansions of, modifications of,
refinancings-of, consalidations of, and substitutions for the promissory nota or agreement.

Properly. The-word “Property” means all of Grantor's right, fitle and interest in and ta all the Property as described in the
"Assignment” section of this Assignment.

Related Documents..-The words "Relatad Documenls” mean all promissory noles, credit agreements, loan agreements,
environmental agreéments;. guaranties, security agreaments, morigages, deeds of trust, security deeds, collateral
mortgages, and-all .cther insiruments, agreemants and documents, whether now or hereafter existing, executed in
connection with-the Indebledness.

Rents. The word "Rents” means. &ll of Grantor's prasent and fulure rights, title and interest in, to and under any and all
prasent and future |eases, inclding, without limitation, ali rents, revenue, income, issues, royalties, bonuses, accounts
receivable, cash or secyrity deposits;-advance rantals, profils and proceeds from the Property, and other payments and
benefits derived or to e dérived from such leases of avery kind and nature, whether due now or later, including without
limitation Grantor's right to enforcs such leases and to racaive and collect payment and proceeds thereunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON SEPTEMBER 23, 2003.

GRANTOR:

JUVENTINO BAZA, Individually

INDIVIDUAL ACKNOWL
STATE OF \'\!‘.{,\Wl)\\/\b‘gm’\ L5 }
. 24
COUNTY OF W){ :::“l

On this day before me, the undersigned Notary Public, personally apped N AZA, personally known to me or
proved to me on the basis of satisfactory svidence to ba tha individual dgstrihad gaxecuted tha ASSIGNMENT OF

RENTS, and acknowledged that he or she signad the Assignment as his o é&l dluntary act and deed, for the uses
and purposas therein mentionad. e _ g -
Given under my hand and officlal seal this M\ day of _ ﬂmv\\%v , 20 i\/n

ng;id;pi; st Md \leynm

Notary Public in and for the State of N\ e, My commission expires M Q ILQ
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