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LAND THTLE GOMPAN® +-F SKAGITCOUNTY

DEED OF TRUST

DATE: September 23; ""2003" -

Reference # (if appllcable) _0_92,95—_& Additional on page
Grantor(s):
1. BAZA, JUVENTINO

Grantee(s)
1. Skagit State Bank e
2. Land Title Company of Burllngton, Trustee

Legal Description: Lots 8,9 & ptn of 10 Blk 1 18 Am. Burl. Additional on page 2
Assessor's Tax Parcel ID#: 40761 18—01 0—0009 (P72037)

THIS DEED OF TRUST is dated September 23, 2003, among JUVENTINO BAZA, a single man,
as his separate property, whose address is 118 E. ORANGE AVE., BURLINGTON, WA 98233
("Grantor"); Skagit State Bank, whose mailing address-is Main Ofﬂce, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred 1o below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to belq_w'_hs "Trustee").
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
-of entry and possession and for the henefit of Lender as Beneficlary, all of Grantor's right, titie, and Interest in and to the
following ‘described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fidures; all easements, rights of way, and appurtsnances; all water, water rights and ditch righls (including stock in utilities
with:ditch or irigation rights); and all other rights, royalties, and profits relating to the real property, including without lirHation
all minerals, oil; gas, gaothermal and similar matters, (the "Real Property™) located in SKAGIT County, State

of Washington: "~ -

Lots B,Sandthe East 7 1/2 feet of Lot 10, Block 118, "AMENDED PLAT OF
BURLINGTON, SKAGIT COUNTY, WASH.," as per plat recorded in Volume 3 of Plats,
page 17, record_s. 'qf'.skagit County, Washington.

Sttuate In the.--‘(’__:‘:_itg"'o'f.:'Byrlington. County of Skagit, State of Washington.

The Real Prdbeﬁyf._b_r its. address is commonly known as 118 E. ORANGE AVE,
BURLINGTON, WA = 98233 The Real Property tax identification number is
4076-118-010-0009 (P72037)

CROSS-COLLATERALIZATION. -In addition to the Note, this Deed of Trust secures all obiigations, debts and Habilities, plus
interest thereon, of Grantor to Lender, or any gne or more of them, as wefl as all claims by Lender against Grantor or any one
or more of them, whether now existing or hereafter arising, whether related or unrelated {o the purpose of the Note, whether
voluntary or otherwise, whethar due or not .due, direct or indirect, dstermined or undetarmined, absolute or contingent,
liquidated or unliquidated whether: Grantor may-be liable individually or jointly with others, whether obligated as guarantor,
surely, accommodation party orotherwise, and whether recovery upon such amounts may be or hereaftsr may becomes
barred by any statute of limitations;-and whethér the obligation to repay such amounts may be or hereafter may becoma
otherwise unenforceable. |f the Lender Js'raquired to give notice of the right to cancel under Truth in Lending in connection
with any additional loans, extensions of credit ang othier liablities or obligations of Grantor to Lender, then this Deed of Trust
shall not secure additional loans or obligations uhless and until such nelice is given.

Grantor heraby assigns as security to Lerider;:all-of Grantor’s right, titie, and interest in and to ail lsases, Rents, and profits of
the Property. This assignment is recorded in accordarice with RCW 65.08.070; the lien created by this assignment is inlended
to be spacific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collact
the Rents and profits, which license may be reveked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. R

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALl OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND TH!S DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dus, and-shall stfictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and tha Related Documents.: -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees that Grantor's possession and Use of the Proparty
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default; Graritor.may.(1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Properly {this privilege is a
license from Lender to Grantor aulomatically revoked upon dsfault).  The following provisions relate to the usa of the
Property or o other limitations on the Property. The Real Property is niot used priricipally tor agricultural purposes.

Duty to Mainiain. Grantor shall maintain the Property in lenahtéb_le cohdni'on and promplly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lendér that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacturs, ‘storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on; under, 8bout or from the Property; (2)
Granlor has no knowledge of, or reason to believe that there has been, except as’previously disclosed to and
acknowledged by Lender In writing, (a) any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatenad release of any-Hazardous Substance on, under, about
or from the Preperty by any prior owners or occupants of the Property, or {c) any ‘ctual or threatened litigation or
claims of any kind by any persen relating to such matters; and (3) Except as praviously.disclosed 1o and acknowledged
by Lender in writing, {a) neither Grantor nor any tenant, conlractor, agent or other guthorized user.of the Proparty shall
use, generate, manufacture, store, treat, dispose of or releass any Hazardous Substance on, under, about or from the
Property; and (b) any such activily shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authtrizes Lender and its
agents lo enter upon the Property to make such inspections and tests, at Grantor's expanse, as-Lender may desm
appropriale to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tesls
made by Lender shall be for Lender’s purposes only and shall not be consirued lo create any-tesponisibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained hereln are based on
Granlor’s due diligence in investigating the Property for Hazardous Substances. Grantor hersby™ (1} .releasés and
waives any future claims against Lender for indamnity or contribution in the event Grantor bacomes liable' for cleanup or
other cosls under any such laws; and {2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, fiabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or-suffer:-resulting
from a breach of this section of the Deed of Trust or as a consequence of any usae, genaration, mantifaciure, slorage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or nof .
the same was or should have been known to Grantor. The provisions of this section of the Dead of Trust, including tha
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance. of the lien: E
of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whelhier by ./
foreclosura or otherwise. R

Nuisance, Waste. Grantor shafl not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of -
or waste on or fo the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will -
not remove, or grant to any other parly the right to remova, any timber, minerals (including oil and gas), cosl, clay,”
scoria, soil, gravel or rock products without Lender’s prior written consent. kP

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without

R .
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“ :'Land;r-fs pricr written consent. As a condilion to ihe removal of any Improvements, Lender may require Grantor to make
. . afrangements salisfactory to Lender to replace such Improvements with Improvements of at least equal value.

" “VLe"hders ‘Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
< reggonable times to attend to Lender's interests and to inspect the Real Properly for purpeses of Grantor's compliance
wuth the lerms and conditions of this Deed of Trust.

COmpIIance wlth Governmental Requiremenis. Grantor shall promplly comply, and shall promplly cause compliance
byall agents, tena.nts or other parsons or entities of every nature whaltsoever who rent, lease or olherwise use or occupy
the Property-in any. manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities-applicable 1o the use or occupancy of the Proparty, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation ang withhold compliance during any
proceedlng, including. gppropriale appeals, so long as Grantor has notified Lender in writing prior to doing so and so
lang as,:in Lender's sole gpinion, Lender's interests in the Property are nol jeopardized. Lender may require Grantor to
post adaqualte security ora: surety bond, reasonably satisfactary to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unatiended the Property. Grantor shall do all other acts, in
addition to those gets set forth.above in this section, which from the character and use of the Property are reasonably
necessary to protect and presarve the Property.

TAXES AND LIENS. The follo.wmgprowsmns relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all evenlis prior to delinquency) all taxes, special taxes, assessments,
charges (including water-and’sawer},-fines and impositions levied agalnst or on account of the Property, and shall pay
when due all claims for work-‘dane.or-or for services rendered or material furnished to the Properly. Grantor shall
maintain the Properly free of all'liens having priority over or equal to the interest of Lender under this Deed of Trust,
excapt for the lien of taxes and assessments not due, except for the Existing Indebledness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor. may wuthhold payment of any lax, assessment, or claim in connection with a good faith
dispute over the obligation lo pay, so lorig s Lander’s interest in tha Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fiftean (15) days after the lien arises or, if a lien Is filed, within fifteen
(15} days sfer Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporata surely bond“or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and.atforneys* fees, or olher charges that could accrue as a result of a foreclosure or
sale under the lisn. In any conlest, Grantar shall défend ilself and Lender and shall safisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
it the contest proceedings.

Evidence of Payment. Grantor shall upon darnand furmsh to Landar safisfactory svidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a writtan statement
of the taxes and assessments against the Property.”

Notice of Construction. Grantor shall nolity Lender at least fifteen (15) days before any work is commenced, any
sarvices are furnished, or any materials are suppiied:fo tha Proparty, if any mechanic's lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or malerigls. Grantor will upon request of Lender furnish lo
Lender advance assurances safisfactory to Lender that Grantor.can arid WIII pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prowsmns reiahng to |nsunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and m&lntain pohc:es of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurabile ‘value covering all Improvements on the Real Properly
in an amount sufficiant to avoid application of any coinsurance-clause, -and.with a standard morigagee clause in favor of
Lender. Granlor shall also procure and maintain comprehensive generalliability insurance in such coverage ameounis as
Lendar may request with Trustee and Lender being named as addilional instreds in such llability insurance policies.
Addltlonally, Grantor shall maintain such other insurance, including: but not Ilmited to hazard, business intarruption, and
boiler insurance, as Lender may reasonably require. Policiss shall bs writteii in form, amounts, coverages and basis
reasonably accaptable to Lender and issued by a company or comipanies reasonably acceptable to Lender, Grantor,
upon request of Lender, will deliver to Lender from time to time the poiicies or certificates of insurance in form
safisfactory to Lender, including slipulations that coverages will not be cancellsd or diminished without at least thirty (30)
days prior writlen notice to Lender. Each insurance policy also shall include an.endorsement providing that coverage in
favor of Lender will not be impalred in any way by any act, omission or default of Grantor of any other person. The Real
Property is or will ba locatled in an area designaled by the Director of ihe Federal Emergancy Management Agency as a
special flood hazard area. Grantor agress la cblain and maintain Federal Flood Insurance, if available, for the full unpaid
principal balance of the loan and any pricr llens on the property securing the loan, up tothe-maximum policy limils set
under the National Flood insurance Program, or as otherwise required by Lander, and to malnlaln such insurance for the
term of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damaga to lhe Proparty Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or-not Lénder's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance.and apply the proceads to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration: and repair of the
Properly. If Lender elects to apply the proceeds to restoration and repair, Grantar shall repair or replace the damaged or
destroyad Improvements in a manner salisfactory to Lender. Lender shall, upen salisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoratlon if Grantor is:not-in default
under this Deed of Trusl. Any proceeds which have not been disbursed within 180 days after their-réceipt and which
Lender has not commitied to the repair or restoration of the Proparly shall be used first to pay any amount owing to
Lender under this Deed of Trusl, then to pay accrued interest, and the remainder, if any, shalt be applied to the principal
balance of the Indabtedness. if Lender holds any proceeds aflar payment in full of the Indebtednass such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existlng Indebtedness. During the perlod in which any Existing indebtedness descrlbed below is in,
effect, compliance with the insurance provisions contalned in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, io the extent compliance with the terms of
this Deed of Trust would conslitute a duplication of insurance requiremant. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that pomon of the'
proceeds not payable to the holder of tha Existing Indebtadness.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall iurmsh Io
Lender & report on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks Insured; (3
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner
of determining that value; and (5) the expiration dale of the policy. Grantor shall, upon request of Lender, have an
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' .:iﬁq_ep'andent appraiser satisfaclory to Lender determine the cash value replacemant cost of the Property.

LENDER'’S EXPENDITURES. If any action or proceeding Is commenced that would materially affect Lender's interest in the
Propery or.if Grantor falls to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited 10" Grantor's fallure to comply with any obligation to maintain Existing Indebiedness in good standing as required
below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed of Trust or any
Related Documents, Lender on Grantor's behalf may (but shall not ba obligated to) take any action that Lender deems
appropriate, Including but not limited to discharging or paying all taxes, lians, security Interests, encumbrances and other
claims, at-any tire levied or placed on the Properly and paying all costs for insuring, maintaining and preserving the Property.
All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note
from the date Incurred or paid by Lender to the date of repayment by Grantor, All such expensas will become a part of the
Indebtedness and,-at-Lender's option, will (A} be payable on demand; (B) be added to the balance of the Note and be
apportioned among-and be payable with any installment payments to become due during either (1) the ferm of any
applicable insurance pelicy;-or {2) the ramaining term of the Note; or (C) be treated as a balloon payment which will be due
and payable at the Nolg's maturity. The Deed of Trust also will securs payment of these amounts. Such right shall ba in
addition to all other rights and remedies to which Lender may be entitied upon Default.

_IV_VAI?HANTY; DEFE'HSE'? OF_ 'TITLE'. .Tha following provisions relating to ownership of the Property are a part of this Deed of
rust: R

Title, Grantor warrants that: {a} Grantor holds good and markelable titie of record to the Property in fee simple, free
and clear of all liens and ericumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section: balow .or ip.any:tile insurance policy, titie repert, or final tite opinion issued in favor of, and
accepted by, Lender in connegtion with this Deed of Trust, and (b} Grantor has the full right, power, and authority to
exacute and deliver this Dead of Trust fo Lender.

Defense of Tille. Subject'to'the exception jn the paragraph above, Grantor warrants and will forever dafend the title to
the Property against the lawiul claims of all;persons. In the event any action or procesding is commenced that questions
Grantor's fitle or the interest of Trustee .or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expensa. Grantor may be the nominal-party in such proceeding, but Lender shall be enfited 1o participate in the
proceeding and to be representad’in.the proceeding by counsel of Lender’s own choeice, and Grantor will deliver, or
cause to be dsliverad, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor wairants:that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations -of'goi.rernme_ntal authorities.

Survival of Representations and Warraniles._ “Al repréé'gntations. warranties, and agreemants mada by Granlor in this
Dead of Trust shall survive the execulion and delivery-of this Deed of Trust, shall be conlinuing in nature, and shall
ramain in full force and effect until such time.as Granler's indebledness shall be paid in full,

EXISTING INDEBTEDNESS. The following provisianskcbncernlng Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Dead of Trust securing the Indabtedness may be sacondary and inferior to an existing
lisn. Grantor expressly covanants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indsbtedness, any default undsr the instruments evidencing such indebtedness, or any default
under any security documents for such indebtedness. A e

No Modification. Grantor shall not enter info any agreement.with the holder of any mertgage, deed of trust, or other
security agreement which has priority over this Deed of Trust'by which that agreement is modified, amended, extended,
or renewed without the prior writen consent of Lender. “Grantor shall .neither request nor accept any future advances
under any such security agreement without the prior writteri-consent of-Lender.

CONDEMNATION. The following provisions relating to condamnation prdiceédjngs‘arg a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor’shall prompily notify Lender In writing, and Grantor
shall promplly take such steps as may he necessary to defend thé action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to participate in‘the proceeding and to be represented in
the proceeding by counssl of its own choice all at Grantor's expense, and Granter will deliver or cause lo be delivered to
Lender such instruments and documentation as may be requested by Lender-from time to time to permit such
participation. T e,

Application of Net Proceeds. H all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase In lisu of condemnation, Lender may at its election fequire that all or any portion of the nst
proceads of the award be applied to the Indebledness or the repair or restoration of the: Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses,-and attorneys’fees incurred by Trustes
or Lender in cennection with the condemnation. R S

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The félicwing_‘ provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executa:stich decumments.in addition to this
Desd of Trust and take whalever cther action is requested by Lender to perfect and continue, Lendsf's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as describad below, together-with all-éxpenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. I

Taxes. The following shall constitute taxes to which this section applies: (1) a spacific tax upon-this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (2) a specific tax ‘on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type<of Deed of Trust;
{3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and:{4).-a specific.tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Grantor, SO

Subsequent Taxes. If any tax to which this section applies is enacted subsaquent to the date of this Deedof ._'_I‘fust. ‘this

event shall have the same effect as an Event of Default, and Lender may exercise any or all of its availabls remedies for ..
an Event of Default as provided below unless Granter sither (1) pays the tax before it becomes delinguent,or @ -
contests the tax as provided above in the Taxes and Liens section and deposils with Lender cash or @ sufficient -

corporate surety bond or other security satisfactory to Lender. fe

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relafing to this Deed of Trust as'a securty’ =

agresment are a part of this Dead of Trust:

Security Agreement. This instrument shall constitute & Security Agreement to the extent any of the Praperty constitites .-~
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from

. . lime to time. . ’

Security Interes!. Upon request by Lender, Grantor shall exacute financing statements and take whatever_olhar asti~=" %

2 .
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:|s requesled by Lender to perfect and continue Lender's security interast in the Rents and Personal Property. In addition
. /1o recording this Deed of Trust in the real property records, Lander may, at any time and without further authorization
" from Grantor, file executad counterparts, copies or reproductions of this Desd of Trust as a financing statement. Grantor

shall relmburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall.not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assembie any
Farsonal Praperty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Landar within three (3) days after recelipt of written damand from Lender to the extent permitted
by applicable jaw.
Addresses “The malling addressas of Grantor (debtor) and Lander (secured party) from which informatien concerning
the security interest-granted by this Deed of Trust may be oblained (each as required by the Uniform Commercial Code)
are as stated on the first. page of this Dead of Trust.

FURTHER ASSURAHCES' 'ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aftornay-in-fact are a part of this. Deed of Trusl:

Further Assurances. Al any time, and from time to fime, upon request of Lender, Grantor will make, execute and
deliver, or will cause to.be ‘mads, executed or delivered, to Lender or to Lender’s designese, and when requested by
Lender, cause 1o bg filed, recorded, refiled, or raracorded, as the case may be, at such times and in such offices and
places as Lendsr may-. deem approprlala. any and all such morigages, deeds of trust, security deeds, security
agreemsnts, financing statemints, confinuation statements, instruments of further assurance, cerlificates, and other
documants as may, in the.sSole opinion of Lender, be necessary or desirable in order to effectuate, complele, perfect,
cantinue, or preserve (1) Grantor's-obligations under the Note, this Deed of Trust, and the Rslated Documents, and (2)
the llens and security interests: created by this Dead of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohibited by law ‘or Lender agrees to the contrary in writing, Grantor shall reimburss Lender for all
cosls and expenses Incurred in connection with the matters refarrad to in this paragraph.

Attorney-In—Fact. If Granfor falls 1o do any of the things referrad to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's @xpense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's aftorney-in—fact for the purpose ‘of making, executing, delivering, filing, recording, and daing all other things
as may be necassary or desirabla n Lender’s sole opinion, fo accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. if Granlor pays all the: indebledness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Landar shall ‘executa and deliver 1o Trustee a request for full reconveyance and shall
execute and deliver lo Grantor suitable slalemanis” of termination of any financing statemant on fle evidencing Lender's
sacurity interest in the Rents and the Personal Properly. Any reconveyance fes shail be paid by Grantor, if parmitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legaily entitted thersto”, and
the recitals in the reconveyance of any matlers or, facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the following, at Lander’s option, shall conslitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails to make any payment when due under the Indebledness.

Other Defaults. Grantor fails to comply with or to perform any. dther.term, cbligation, covenant or condition contained in
this Dead of Trust or in any of the Related Documents or 1o comply With or lo perform any term, obligation, covenant or
condition containad in any other agreament batween Lender '_and Grantor,

Compliance Default. Failure to comply wilh any other term; obligation,.covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If sich-a fallure’is curable and if Grantor has not been given a
nolice of a braach of the same provision of this Deed of Trust.within-the preciading twelve (12) menths, it may be cured
{and na Event of Default will have occurred) if Grantor, after Lender sends-written. notice demanding cure of such failure:
{a) cures the failure within fifteen (15) days; or (b) if the cure requires more thart fifteen (15) days, immediately initiates
steps sufficient to cura the failure and thereafter continues and ccmptetes all reasanable and necessary steps sufficient
to produce compliance as soon as reasonably practical. :

Default on Other Payments. Failure of Grantor within the time requtred by thls Deed of Trust to make any payment for
taxes or insurance, or any other paymant necessary to pravent filing of or to effect dlschargs of any lien.

False Statements. Any warranty, representation or statemant made or furmshsd to Lender by Grantor or on Granlor's
behalf under this Deed of Trust or the Related Docurnents is false or misleading’in any matenal raspect, sither now or at
the time made or furnished or becomes false or misleading at any tima Ihereaftef ;

Defective Collateralizatlon. This Deed of Trust or any of the Relatad Documents oeases to be in full force and effect
(inciuding failure of any collataral document ta creale a valid and perfecled seturity mts.resl or lisn) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appomtment of a feceiver for any part of
Grantor's property, any assignment for the bensfit of creditors, any type of craditor workout or tha commencemenl of
any proceeding under any bankrupicy or insolvency laws by or against Grantor, -

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedlngs, whelher by judicial
proceeding, seli-help, repossession or any other method, by any creditor of Grantor or by ary governmental agency
ageinst any properly securing the Indebtedness. This includes a garnishment of any of Grantor's accounts, including
depaosit accounts, with Lender. Howsever, this Event of Default shall not apply if there is a good faith dtsputa by Granter
as to the validity or reasonableness of the claim which is the basis of the craditor or forfeiture proceedlng and if Grantor
gives Lender written notice of the creditor or forfsiture proceeding and deposits with Lender monies or.4 surety bond for
the craditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as bemg an adaquate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within ary grace period provided therein, including witholt limitation any agraemant_
concerning any indebtedness or other obligation of Grantor to Lender, whethar existing now or later. .

Evenis Aﬂechng Guaranfor, Any of lhe preceding evenis occurs with raspect to any guarantor, endorser. surety, oF ;3:'
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party. dies: or
becomes incompetant, or revokes or disputas the validity of, or liability under, any Guaranty of the Indebtedness. -

Adverse Change. A material adverse change occurs in Grantor’s financial candition, or Lander believes the prospect ofx_ -
paymant or perfarmance of the indebladness is impaired.

Insecurity. Lender in good falth believes itself insecure. -
Existing Indebtedness. The payment of any Installment of principal or any interest on the Existing Indebtedness is not
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F .:ma:a:dé‘“wiihin Ihe_ time rsquiréd by the promissory note evidencing such indebtedness, or a default occurs under the .
¢ {# instrument securing such indebtedness and Is not cured during any applicable grace period in such instrument, or any
E ‘suﬂror___ other, action is commenced to forecioss any existing llen on the Property.

RIGHTS ‘AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trus;eg or Lender may exercise any ona or more of the following rights and remedies:

';!Elgc_tlon pf'Bémebdles. Election by Lender to pursue any remedy shail not exclude pursuit of any other remedy, and an
alection-to_make expenditures or to take action to perform an obligation of Grantor under this Deed of Trusi, after
Grantor's.failure to perform, shall not affect Lender's right to declare a default and exercise ils remadies.

Accelerate Indebtedness. Lender shall have the right at its option to declare tha entire Indebtedness immediately due
and payabie, inclyding any prepayment penally which Grantor would be required to pay.

Foreclosure. With re_s_pébt_ to all or any part of the Real Property, the Trustee shall have the right to exerciss its power of
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance’ with and 1o the full extent provided by applicable law.

UCC Remedles. With respectto all or any part of the Personal Property, Lender shall have ail the rights and remedies of
a secured party.under t-h_g_.._Uniann_ Commercial Code.

Collect Rents. Lender shall have the right, without nolice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past dus and unpaid, and apply the net proceeds, over and above Lander's
costs, against the Indgbtedness: In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or-use-iées directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in—fact to endorse Insiruments received in payment thereof in the name of
Grantor and to negoflate the same and collact the procesds. Paymants by tenants or other users to Lender in response
to Lender's demand shall salisfy the obligations for which the payments are made, whather or not any proper grounds
for the demand exislad. Lender.may exercise:its rights under this subparagraph either in person, by agent, or through a
receivear. g i S

Appoint Recelver. Lander shall have the right to have a recsiver appointed to take possession of ali or any part of the
Property, with the power to prolect and preserve'the Property, to oparate the Properly preceding or pending foreclosura
or sale, and to coliect the Rents from the-Property and apply the proceeds, over and abave tha cost of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lander's right to the appointment
of & receiver shall exist whether or not the ‘apparent value of the Property excesds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as & receiver.

Tenancy al Sufferance. If Grantor remains in‘possession of the Property after the Property Is sold as provided above or
Lendsr otherwise bacomes entitled to possession of the Property upon default of Grantor, Grantor shall bacome a
tenant at sufferance of Lender or the purchaser:of the Property and shall, at Lender's option, either (1) pay a
reascnebla rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedles. Truslee or Lender shalt have -aﬁy other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonable notice.of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other jritended:disposition of tha Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10) dsaiys befdre; the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Properly. To the extent permitted by applicable law; Grantor hersby walves any and all rights to have the
Property marshalled. In exercising its rights and remedies, the. Trustea or'Lender shall be free lo sef all or any part of the
Property together or separalsly, in one sale or by separate sales. Lendershall be entitled to bid at any public sale on all
or any portion of the Property. P Lo

Altorneys’ Fees; Expenses. If Lender institutes any sult or action 1o enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasdnable as altorneys’ fees at trial and upon
any appeal. Whether or not any court aclion is involved, and to, the.exterit not. prohibitad by law, all reasonable
expenses Lender Incurs that in Lender's opinion are necessary at any. ftime for the protection of its interest or the
enfarcement of lis rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rafe from the dale of the expenditure until repaid. Expenses covered by‘this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attornays’ fees dnd Lender’s légal expenses, whether or not
there is a lawsult, including attorneys’ fees and expenses for bankruptcy preceedings: (including efforts io modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining titte reports (including foreclosure reports), surveyors' reporis; and appralsal fees, title
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law. s =

Rights of Truslee. Trustes shall have all of the rights and duties of Lender as set fori__h ip thls___‘se"é!_ion.'

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers arid obligations of Trustes
(pursuant to Lender’s instructions) are part of this Deed of Trust: g S

Powers of Truslee, In addition to all powers of Trustee arising as a matter of law, Trustee shall have.the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in:preparing
and filing a map or plat of the Real Property, including the dedicalion of streets or other rights 1o the publici (b) join in
granting any easement or crealing any restricion on the Real Property; and (¢) join in any subordination or other
agreement affecting this Dead of Trust or the interest of Lender under this Deed of Trust. Wt A

Obligations 1o Noliy. Trustes shall not be obligated to notify any other party of a pending sale undar any ather frust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless_required by
applicable law, or unless the action or proceeding is brought by Trustee, £ T

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addltion to, the rights and:,
remedies set forth above, with respect to all or any part of the Property, the Trustee shali have the right 1o foreclose By |
notice and sale, and Lender shall have the right to foreciose by judicial foreclosurs, in either cass in accordance with and 7
to the full extent providad by applicable law. R

Successor Trustee. Lender, al Lender’s option, may from time to ime appoint a successor Trustee to any. Trusles .-
appointad under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded In the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters .-
required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor’s. File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrurient
shall be exacuted and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance -
of the Property, shall succeed 1o all the title, power, and duties confarred upon the Trustes in this Daes—-=-
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g "épplléable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
_Substituion.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any
nalice required-to"be given under this Deed of Trusl, inciuding without limitation any notice of default and any nofice of sale
shall Be .given in writing, and shall be effective when aclually delivered, when aclually received by telefacsimile (unless
otherwisa required by law), when deposited with a nationally recognized ovarnight courier, or, if mailed, whan deposited in
the United Stateg mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Desd-of Trust. All copies of nolicas of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall ba'sent to Lender’s address, as shown near the beginning of this Dead of Trust. Any party may change its
address for notices ‘under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to.charige the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor’s current addrass. “Subject lo applicable law, and excep! for notice required or allowed by law to be given in another
mannear, if there is more than -one Grantor, any notice given by Lender to any Grantor is deamed to be nolice given to ali
Grantors.

MISCELLANEQUS PROVIS[DNS ‘The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. - “This Daed of Trust together with any Related Documents, constitules the enlive understanding and
agresment of the parties as to the matters et forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effactive unless givan in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment. -~ .-

Annual Reports. If the' Property is ‘Used for purposes other than Granlor's resldaence, Grantor shall furnish to Lender,
upon request, a cerlified-Statement of-net operating income received from the Prcperty during Granior’s pravious fiscal
year in such form and detail as Lender shall require. "Net operating income™ shall mean all cash receipts from the
Property less all cash expandltures made in connection with the opsration of the Property.

Caption Headings. Caphon headings i ihls Deed of Trust ars for convenience purposes only and are not to be used to
interpret or define the pro\nsnons ot this Deed of Trust.

Merger. Thera shall be no merger af ths lniarast or estate created by this Deed of Trust with any other Interest or estate
in the Property at any lime held by or for the benaﬂt of Lender in any capacity, without the written consent of Lander.

Governing Law. This Deed of Trust willk be mvemed by, canstrued and enforced in accordance with federal law
and the laws of the State of Washlngton Thls Deed of Trusl has been accepted by Lender in the State of
Washington.

No Waiver by Lender. Lander shall not be daemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No-delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. .A waiver by Lender of a provision of this Dead of Trust shall not
prejudice or constitute a waiver of Lender’s right otherwise 1o demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior walver.by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lander's rights or of any of Grantor's cbligations as to any future transactions. Whenever
the consent of Lender is required under this Deed. of Trust, the granting of such consent by Lender in any instance shall
nct constitute continuing consent to subsequent instances where such consenl is raquired and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severability. If a court of compelent jurisdiction finds any provislan .of this Deed of Trust to be illegal, invalid, or
unenforceabls as to any circumstance, that finding :shall not make the offending provision illegal, invalid, or
unenforceable as to any other clrcurnslance If feasible, the offending provision shall be considersd modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered delstad
from this Deed of Trust. Unless otherwise required by law, the ilegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not atfect the |legality, validity or en!orceablllty of any other. prows:on of this Dead of Trust.

Successors and Assigns. Subject to any limitations stated in thls Dead of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their.successors and assigns. If ownership of
the Property becomes vested in a person other than Granfor, Lender, withoutnofice to Grantor, may deal with Granlor's
successors with reference to this Deed of Trust and the Indebledness by way of forhearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of ths essence in tha performanca of this Dead of Trust,

Waiver of Homesiead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebledness secured by:| this Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following meamngs when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean @mounis indawful money of the United
States of America. Words and terms used In the singular shafl include the plural, and the plural shall inelude the singular, as
the context may require. Words and terms not otherwise defined in this Dead of Trust shaII have lhe ma}anlngs attributed to
such terms in the Uniform Commercial Code: .

Beneficlary. The word "Bensficiary” means Skagit State Bank, and its successors and assugns

Borrower. The word "Borrowsr™ means JUVENTINO BAZA and includes all co-signers and co-—rnakers sngmng the
Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lander and Trustee and includes
without limitation all assignment and security interest provisions relaling to the FPersonal Property. and Ranis

Default. The word "Defaull” means the Dafault set torth in this Deed of Trust In the section titlad “Default"

Environmental Laws. The words "Environmantal Laws" mean any and all state, federal and local statu!as, regulahans
and ordinances relating fo the protection of human heaith or the environment, including withoul limitation-. the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C, “Saclion
9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 83-499 ("SARA"),+.
the Hazardous Materials Transportation Acl, 49 U.S.C. Section 1801, et seq., the Resource Conservatiorand Recovery
Act, ?2 U.S.C. Section 6801, et seq., or cther applicable state or federal laws, rules, or ragulalions adoplad pursuant‘
thereto :

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Dasd of 'l‘rust in Ihe:. .
events of default section of this Deed of Trust. -

Existing Indebtedness. The words "Existing Indebledness™ mean the indebtedness described In the Existing Liens.,--""

\wmwwum\\\ww\m\m\tmm

Grantor. The word "Granlor" means JUVENTINO BAZA.
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S .:thl__arﬁhty. The word "Guaranty" means the guaranly from guarantor, andorser, surely, or accommodalion party 1o
e _!,end_er,__lqcluding without limitation a guaranly of all or part of the Note.

<" HaZardous:Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration: or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
shuman hedlth or the environment when improperly used, treated, stored, disposed of, generated, manuiactured,
‘transported or otherwise handied. The words "Hazardous Substances™ are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environimental Laws. The term "Hazardous Substances” also includes, without limitation, petroisum and petroleum
by=produicts or any fraction thereot and asbestos.

Imprt.'n\nfg|'n'ém§é.-:-,_= The'w_ford "Improvements” means all existing and future improvements, buildings, structures, mobile
homes affixed orthe Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The wérd “Indebtedness® means all principal, interest, and other amounts, costs and expenses payable
undsr the Note or Relatsd Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note:or Related Documents and any amounts expendsd or advanced by Lander to discharge
Grantor's obligations -or-.expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together.wilth interest on.such amounis as provided in this Dead of Trust. Specificalty, without limitation,
Indesledness includes all amounis that may be indirectly securad by the Cross—Collateraiization provision of this Deed of
Trust. S

Lender. The word "Lender" i"pgaans”"‘Skqgit State Bark, its successors and assigns.

Note. The word "Note" means the ptomissory nole dated September 23, 2003, In the original principal
amount of $41,617.02 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory nole or agreement.

Personal Property. The words."Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafler attached or affixad to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profils thereon and proceeds (including without limitation all insurance praceeds and refunds of premiums)
from any sala or other disposition of the Property.  *.

Property. The word "Property” meané'égl_legti’irgiy__tﬁa Real Property and the Parsonal Froperty.

Real Property. The words "Real Prop'ertﬂh‘seér}_‘ihe real properly, Interests and rights, as further described in this Deed
of Trust. P A

Related Documents. The words "Related-Documents™'mean all promissory notes, credit agreements, loan agreements,
environmental agresments, guaranties, security” agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or heragfler existing, executed in
connectlion with the Indebtedness. A

Renis. The word "Rents” means all present and future rents, revenuas, income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee” means Land Title Company. ‘bf;_.Bildi:hgton, whose mailing address is P O Box 445,
Burlington, WA 98233 and any subsfitute or successor frustess.-

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. W

GRANTOR:

JUVENTINC BAZA, Individually

INDIVIDUAL ACKNOWLEDG
STATE OF W&%ﬂ%\'m )

COUNTY OF ___ )

On this day before me, the undersigned Notary Public, personally appearsd BAZA,

proved to me on the basis of satisfactory evidence to be the individua! described %ﬁﬁq g the D

acknowledged that ha or she signed the Deed of Trust as his or her free and vo pd”deed, for the uses and
purposes therein mentioned. SR .

Glven under my hand and official seal this m day of gﬂ‘?!tm\(}()( 20 007

/
Notary Public in and for the State of M My commission explres

WU
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REQUEST FOR FULL RECONVEYANCE

Ta:, S , Trustes

The undemlgned is'the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,

upon: payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the right, title and
Interest now halcl by you under the Desad of Trust.

Date: . ... -~ = Beneficlary:
Is:

LASER PRG Lendisy, Vir. 5.22.10.005 Copr. Harland Flnanclal Sslutlena, Inc. 1947, 2003 AN Alghts Reasrved. - WA LACFRLPLAGO1FC TR-8811 PR-2
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