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Assessor':;, Parcel br R;c‘:bunt Number: 350618-1-013-0014 / [) g C/- g q p

Abbreviated I.zegal Descnpuon
a ptn of SW1/4 of NE1/4 18-35-6 E WM LAND TITLE COMBAN- i £ SKAGIT COUNTY

Trustee’ We 5 twa T d Financial fInclude lot, block and plat or section, township and range]
Full legal description located on page 3 . Additional Grantees located on page 2

—[Space Above This Line For Recording Data]

"--»------f"jDEED OF TRUST

DEFINITIONS : : -

Words used in multiple sections of thxs docmnent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaln rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document whlch is dated September 22, 2003 ,
together with all Riders to this document. - *

(B) "Borrower" is William A Blunt and Patsey A B”Iunt hushand and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Horizon Bank
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" _A(P)"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

¢ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

~* time, or any additional or successor legislation or regulation that governs the same subject matter. As used

“in.this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

" to_a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. loan" under RESPA.

{Q "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY :
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications’ of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of sale, the following described property located in the
< County of Skagit

[Typc of Recmdmg Junsdlcuon] [Name of Recording Jurisdiction]
The Southwest 1/4 of the Northeast 1/4 of Section 18, Township 35 North,
Range 6 East, W.M-, 1ying North of the Great Northern Railway right of
way, EXCEPT the WEst 22 rods thereof, AND EXCEPT State Highway right of
way. Situate in the County of Skagit, State of Washington.

Parcel ID Number: 350618-1-013-0014 , which currently has the address of

30714 Lyman Hamilton Hwy L S (Street)

Sedro Woolley " _*ICiy] , Washington 98284  {Zip Code]
("Property Address"™):

TOGETHER WITH all the improvements now. or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter Y part of the property. All replacements and
additions shall also be covered by this Security Instrument AH of the foregoing is rcferred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Pmperty is unencumbered except for encombrances
of record. Borrower warrants and will defend generally the fitle to the Propeny against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenams for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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" _Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

-____.-a's_s_éssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
: 6blig};tion to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
»_.in writing. It the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.

Bormwer & obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section ‘9.: If Borrower is obligated to pay Escrow Items direcily, pursuant to a waiver, and
Borrower fails to pay., the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spei:iﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held i an _jnstitution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of: verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heéld in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the maﬂner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
¢ _.promptly Lender may disburse proceeds for the repairs and restoration in 4 single payment or in a series

- of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest .or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If

the restorauon:_or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excéss,, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrowcr abandons the Property, Lender may file, negotiate and settle any available insurance
claim and telated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin wheu the: notice is given. In either event, or if Lender acquires the Property under
Section 22 orotherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount ot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance pohcres covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy, Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execttion of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal rcmdenoe for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent. shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and’ Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property;, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detériorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection-with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property: 'only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the Tepairs ; and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or'condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rchcvcd of Borrowcr s obligation for the completion of
such repair or restoration. : ~

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable canse.

8. Borrower's Loan Application. Borrower shall be in default: if, during the Loan application
process, Borrower or any persoms or entities acting at the direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connectron wrth the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence.
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" " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

* " derive.from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- /exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
© prémiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

I (a) Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

~{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the" right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, .to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of ‘any Mnrtgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restorafion or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an. .opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,’ provnded ‘that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is ‘made in writing or Applicable Law requires interest to be paJd on such
Miscellaneous Proceeds, Lender shali niot be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Séction 2. .

In the event of a total taking;’ Kdestructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums securﬁd by tl.ns Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. =

In the event of a partial taking, destructmn, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be:'reduced by ‘the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:]oss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured umnedlately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

_If the Property is abandoned by Borrower, or if, after notice. by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to_settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date thie notice.is’ given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Mlscellaneous Proceeds. : :
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.,ee;t'iﬁed check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon

- an institation whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
¢ Fuilds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby

__'~shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
© apply in the case of acceleration under Section 18.
. . .20..Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
“the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Penodlc Paymems due under the Note and this Security Instrument and performs other mortgage loan
semcmg obhgatmns under the Note, this Security Instrument, and Applicable Law. There also might be
one or more.changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will-be given written notice of the change which will state the name and address of the
new Loan-Servicer, the-address to which payments should be made and any other information RESPA
requires in connection with. a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan S_erylcer ‘other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain:with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchager unless otherwise prowded by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the _membet ‘of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the. requirements of Section 15) of such alleged breach and afforded the
other party hercto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period- which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower-pursuant to Section 22 and the notice of acceleration given to
Borrower pursuvant to Section 18 shail be’ deemed 1o satisfy the notice and opportunity tc take corrective
action provisions of this Section 20, ;

21. Hazardous Substances. As used in thls Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
{b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in-Environmental Law; and (d) an “Environmental
Condition™ means a condition that can cause, comnbute to or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence. use, _dxsposa] storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substmces. on orinthe Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that i is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {(c) which, due 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vaiue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on’ thé Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate o norinal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2) any 'mv"estigatidn: claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party mvolvmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has- actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge release or threat of
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25. Use of Property. The Property is not used principally for agricuitural purposes.
# 47 26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in

o any action or proceeding to construe or enforce any term of this Security Instrument, The term "attorneys’
‘fees,” whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred

by Lender in any bankruptcy proceeding or on appeal.

" ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
. CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
. 'NOT ENFORCEABLE UNDER WASHINGTON LAW.,

BY SIGNINGBELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security I_p'st_r-u'mén_t and-in any Rider executed by Borrower and recorded with it.

Witnesses:

Aol LD s

William A Blunt -Borrower

(Pate, 28t (Seal)

@D-BIWAI {0008).01

(550002720

Patsey Acﬁ’ﬂmt -Borrower

S Sel) (Seal)
._éBgffowg‘r' ; -Borrower
(Seal) (Seal)
-Borrower "':: -Borrower
(Seal) N (Seal)
-Borrower e -Borrower
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‘the Seturity Instrument (the "Property"); (b) I must be current in my monthly payments and cannot have
been more than 30 days late on any of the 12 scheduled monthly payments immediately preceding the Note
Maturity Date; (c) there are no liens, defects, or encumbrances against the Property, or other adverse
matters affectmg title to the Property (except for taxes and special assessments not yet due and payable)
arising aften: the Secunty Instrument was recorded; (d) the New Loan Rate cannot be more than 5
percentage’ pomts aboye the Note Rate; and (e) I must make a written request to the Note Holder as
provided in Section 5 below.
3. CALCULATING THE NEW LOAN RATE

The New Loan Rate-will be a fixed rate of interest equal to the Federal Home Loan Mortgage
Corporation’s rcquu'ed_ net yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery
commitment, plus one-half of one percent (0.5%), rounded to the nearest one-eighth of one percent
(0.125%) (the "New Loan: Rgte*"). The required net yield shall be the applicable net yield in effect on the
date and time of day_that the Note Holder receives notice of my election to exercise the Conditional
Refinance Option. If this required net yield is not available, the Note Holder will determine the New Loan
Rate by using comparable information.
4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Loan Rate as calculated in Section 3 above is not greater than 5 percentage points
above the Note Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will
determine the amount of the monthly payment that will be sufficient to repay in full (a) the unpaid
principal, plus (b) accrued but unpaid.interest,. plus (c) all other sums I will owe under the Note and
Security Instrument on the Note Maturity Date (assuming my monthly payments then are current, as
required under Section 2 above), over the term of the New Loan at the New Loan Rate in equal monthly
payments. The result of this calculation will. be the new amount of my principal and interest payment every
month until the New Loan is fully paid.© -~ .-
5. EXERCISING THE CONDITIONAL REF[NANCE OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Note Maturity Date and
advise me of the principal, accrued but unpaid-interest, and all other sums I am expected to owe on the
Note Maturity Date. The Note Holder also will-advise me.that I may exercise the Conditional Refinance
Option if the conditions in Section 2 above are met. The Note Holder will provide my payment record
information, together with the name, title and address of the person representing the Note Holder that 1
must notify in order to exercise the Conditional Refinance Option. If I meet the conditions of Section 2
above, I may exercise the Conditional Refinance Option by notifying the Note Holder no earlier than 60
calendar days and no later than 45 calendar days prior'to the-Note Maturity Date. The Note Holder will
calculate the fixed New Loan Rate based upon the Federal Home Loan Mortgage Corporation’s applicable
published required net yield in effect on the date and time:of day notification is received by the Note
Holder and as calculated in Section 3 above. I will then have 30 calendar days to provide the Note Holder
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~ with-acceptable proof of my required ownership, occupancy and property lien status. Before the Note
Matunty Date the Note Holder will advise me of the new interest rate (the New Loan Rate), new monthly
payment amount and a date, time and place at which I must appear to sign any documents required to
complcte the reqmred refinancing. I understand the Note Holder will charge me a $250 processing fee and
the costs associated with the exercise of the Conditional Refinance Option, including but not limited to the
cost of updatmg the tltle insurance policy.

BY SIGNING BELOW BORROWER accepts and agrees to the terms and covenants contained in this
Balloon Rlder '

g ,, HIW) (Seal) \ff/)zfl’é—&(/ C?'%(ﬂf (Seal)
Tiam A Blunt o Bomower  Patsey A Blunt ~Borrower

(Seal) (Seal)

* ., “Borrower -Borrower

i (Seal) (Seal)

“'-_B'op"ower -Borrower

- (Seal) (Seal)

-Borrower -Borrower
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