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Grantor(s):
1. VFW POST 933

Grantee(s) o,
1. Skagit State Bank i
2. Land Title Company of Burlmgton Trustee

Legal Description: Ptn of Lot 1 AA & SL Moody Trs. Additional on page 2
Assessor’s Tax Parcel ID#; 3957-000—001-0204 (P67517)

THIS DEED OF TRUST is dated September 16, 2003, among RUSSELL SHERIFF #933,
VETERANS OF FOREIGN WARS OF THE UNITED STATES, whose address is 7031 OLD HWY
99 N , BURLINGTON, WA 98233 ("Grantor"); Skagit' State Bank, whose mailing address is
Main Ofﬂce, 301 E. Fairhaven Ave, P O Box 285, Burlinglon, WA 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneflciary )}, and Land Title Company of
Burlington, whose mailing address is P O Box- 445. Burhngton WA 98233 (referred to helow
as "Trustee"). e _
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CONVEYANCE AND GRANT. For valuable conslderation, Granior conveys to Trusiee in trust with power of sale, right
-of entry and.possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and Intersst in and to the
following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easemants, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ‘ditch or Irﬂgation rights); and all other rights, royaltles, and profits relating to the reaf property, including without limitation
all minerals, oil; gas, geothermal and similar matters, {the "Real Proper&") located in SKAGIT County, State

of Washington- R
The South 1/2 of the following described tract:

That portlon of Lot t, "A.A. & S.L. MOODY TRACT, SKAGIT CO., WASH.", as per plat
recorded in Volume'3 of Plats, page 90, records of Skagit County, Washington, lying
North of a line 200 feet South of and parallel with the North line of Section 7, Township
35 North, Range 4 East W M.,

EXCEPT that portion, |f any, lying within the State Highway right-of-way (Old Highway
99); -

AND EXCEPT from the above described tract, that portion thereof lying Easterly of a line
drawn Southerly parallel with the Easterly line of the State Highway from a point on the
North line of said tract which is 200 feet east of its intersection with said Easterly iine of
State Highway. R

Situate in the County of Skaglt, State of Washington.

The Real Properly or its address_.k_ls cgmmon!y known as 7031 OLD HIGHWAY 99 N RD.,
BURLINGTON, WA - 98233, --;_Thp‘ “Real Property tax Identification number Is
3957-000-001-0204 (P67517) ~ - - -

CROSS-COLLATERALIZATION. In addition to the. Nota, Ihis Desd of Trust secures all obligations, debts and liabilities, plus
interast theraon, of Grantor to Lender, or any ong or moré of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due or not due,.direct or indirect, defermined or undetermined, absolute or contingent,
liquidated or unliquidated whether Grantor may be-liable individually or jointy with others, whether cbligated as guarantor,
surely, accommodation party or otherwise, and whether recovery upon such amounts may be or hereafter may become
barred by any statute of limitations, and whsther the" obllgatlon to repa.y such amounts may be or hereafter may becoms
otherwise unenforceabls.

REVOLVING LINE OF CREDIT. Specifically, in addition to the: amounts specmed in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of Interest, which obligates
Lender to make advances 10 Grantor so long as Granior compiles with ail the terms of the Note and the line of credit
has not been terminated, suspended or cancelled; the Nots:allows negative amoriization. Funds may be advanced by
Lender, repaid, and subsequently readvanced. The unpald balance of the revolving line of credit may at certain times
be fower than the amount shown or zero. A zero balance does not termiinate the line of credit or terminate Lender's
obligation to advance tunds to Grantor. Therefore, the lien of this Deed of Trusi will remain In tull force and sffect
nolwithstanding any zero balance.

Grantor hereby assigns as security 1o Lander, all of Grantor’s right, titie, and inferest in: and 1o all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the'lien created by this assignment is intended
to be specific, perfscled and choate upon the recording of this Deed of Trust: “Lender.grants to Grantor a license to collect
the Rents and profits, which licanse may be revoked at Lender's option and shall ba autcmahcally ravoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUHITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE. INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE. Excep! as otherwise provided in this Deed of Trusf; Granlor shall pay o Lender ali
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timety manner perform all of Grantor's
obiigations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantofs possessmn and use, of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may {1) remain in. possessnon and control of
the Properly; (2) use, operale or manage the Property; and (3) collect the Rents from the’ Propedy {this privilege is a
license from Lender to Grantor aulomatically revoked upon default). The following provisions rélate fo the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agrlcu!tural purposes

Duty to Maintain, Grantor shall maintain the Property in tenaniable condition and promptly perlorm all rapa:rs,
raplacemams and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) Dunng tha perlod af
Grantor's ownership of the Property, there has been no use, generalion, manufacture, storage, treatmant, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)~.
Grantor has no knowledge of, or reason to believe thal there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmentat Laws, (b} any use, generation;”
manufacture, storage, treatmant, disposal, release or threatened release of any Hazardous Substance on, under; about ;

or from the Property by any prior owners or occupants of the Property, or (¢) any actual or threatened litigation or. -
claims of any kind by any persen relating to such matters; and (3) Except as previously disclosed to and acknowledged -
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall” ..
use, genserate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the.”
Froperty; and (b) any such activily shall be conducted in compliance with all applicable faderal, state, and local laws,
regulations and ordinances, including without limltation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property fo make such inspections and tests, at Grantor's expense, as Lender may desm
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¢ .appropriate fo determine compliance of the Properly wilh this section of the Deed of Trust. Any inspections or lests
; / made by Lender shall be for Lender’s purposes only and shall not be construed lo create any responsibility or liability on
* i the part of Lender lo Granter or to any other parson. The representations and warranties contained herein are based on
- Graritor's due diligence in Investigating the Properly for Hazardous Substances. Grantor hereby (1) releases and
waives anyfuture claims against Lender for indemnity or confribution in the event Grantor becomes liable for cleanup or
othér cosls under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damagss, penalties, and expenses which Lender may directly or indirectly sustain or suffer resuiting
from & breach: of this section of the Deed of Trust or as a consequence of any use, generation, manufaciure, storage,
disposal, ‘release.or fhraatened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the'same. was of should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to-inda@mnify, shall survive the payment of the Indebledness and tha salistaction and reconveyance of the lisn
of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Properly, whether by
foreclosure-or othérwisa.

Nuisance, Waste: Grantor shall not causas, conduct or parmit any nuisance nor commit, permit, or suffar any stripping of
or waste on or to the Property or any porfion of the Property. Without limiting the generality of the foregoing, Grantor will
not ramove, or grant to_any other party the right to remova, any timber, minerals (including oif and gas), coal, clay,
scoria, soil, gravel of rock prodticts withaut Lender's prior written consent.

Remaval of Improvements. Grantor shall not demolish or remave any Improvements from the Real Property without
Lender’s prior written consept. As a condition to the removal of any improvements, Lender may require Grantor to make
arrangements satisfactory.to Lender lo replace such Improvements with Improvements of al least equal valus.

Lender’s Right to En_l'emr.---’ Leri'dqr..an'&:- Lender's agents and raprasentatives may enter upon tha Real Praperty at all
reasonable times o attend to Lender's:interasts and to Inspect the Real Property for purposas of Grantor's compliancs
with the terms and conditior_is of this Deed of Trust.

Compliance wilh Governmental Reguirements. Grantor shali promptly comply, and shall promptly cause compliance
by all agents, tenants or othér persons or erlities of every nature whatsoever who rent, lease or otherwise use or occupy
the Properly in any manner, with all laws, orcilnances. and ragulations, now or hereafler in effect, of all governmental
authorities applicable lo the use or ocetparncy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good-faith any such law, ordinance, or regulation and withhold comphance during any
proceeding, including appropriate ‘appeals, so Iong ‘as Grantor has notlfied Lender in writing prior to domg so and so
long as, in Lender's sole opinion, Lendei's interests.in the Property are not jecpardized. Lender may require Grantor to
post adequate securily or a surety bond, raasonably satisfactory to Lender, to protect Lender's interest.

Duly to Prote¢t. Grantor agrees neither to ‘abandon or leave unattended the Property. Grantor shall do all other acts, in
addilion to those acts set forth above in this section, which from the character and use of the Property are reasonably
nacessary to protect and preserve the F'rope__rt_y T

TAXES AND LIENS. The following provisions relating I'q .tﬁé taxes and liens on the Property are part of this Deed of Trust:

Paymeml. Grantor shall pay when duae (and in &ll evenits prior to delinquency} all taxes, spscial taxes, assessments,
charges (including water and sewer), fines and imposmons levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal fo the interest of Lender under this Deed of Trust,
axcept for the lien of taxes and assessments not dus, excapt lur ths Emstmg Indebtedness referred to below, and except
as otharwise provided in this Deed of Trust.

Right to Conlest. Grantor may withhold payment of any tax assassment or claim in conneclion with a good faith
dispuls over tha obligation to pay, so long as Lender’s intarést in the Property is not jecpardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (1_5)‘“‘dd§rs'.after the lien arises or, if & lien is filed, within fiftean
{15} days after Granfor has notice of the filing, secura the discharge of‘the lien;.or If requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory. to Lender in an amount sufficient to
discharge the fien plus any costs and attorneys' fees, or other charges thal colld accrue as & result of a foreclosure or
sale under the fien. tn any contest, Grantor shall defend Hself and Lender and shall salisfy any adverse judgment before
enforcement against the Proparty. Grantor shall name Lender as an addlhonal cbl:gee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Landar satlsfaclory s\ndence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written staternent
of the taxes and assessments against the Property.

Notice ot Consiruction. Grantor shall nolify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materiaimen’s lign, or other
lien could be asserted on account of the work, services, or materials. Grantor.will-.upon requost of Lender furnish to
Lender advance assurances salistactory to Lender that Grantor can and will pay the cost ‘of such |mprovements

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are.é part of this Deed of
Trust, R

Maintenance of Insurance. Grantor shall procure and maintain policies of fire |nsurance With standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property

in an amount sufficient to aveid applicalion of any coinsurance clause, and wilh a standard mortgagee clause In favor of
Lender. Grantor shall also procura and maintain comprehensive generai liability insurance in‘such. coverage amounts as
Lender may request with Trustee and Lender being named as additional Insureds in such-liabllity insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limiled to hazard, business- mten'uphon. and
boiler insurance, as Lender may reasonably require. Policies shall be wrilten in form, amounls, tdveragss and. basis
reasonably acceptable to Lender and issued by & company or companies reasonably acceptable 16 Lendar. Grantor,
upon raquast of Lender, will deliver to Lender from time fo time the policies or cerfificates of insurance’in form
safistactory to Lender, including shpulatlons that coverages will not be cancelled or diminished without gt legst thrrty (30)
days prior writlen notice to Lender. Each insurance policy also shall include an endorsement providing that coverage.in
favor of Lender will not be impalred in any way by any act, omission or defaull of Grantor or any other person.. Should
the Real Property be located in an area designated by the Director of the Federal Emergency Managemént"-Agancy asa ¢
special flood hazard area, Granlor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days
after notice is given by Lender that the Properly is localed in a special flood hazard area, for the full unpaid pringipal .
balance of the loan and any prior liens on the property securing tha ioan, up to the maximum pulacy limits set.sinder the -
Nalional Fiood Insurance Program, or as otherwise raquirad by Lender, and to maintain such insurance for the term of A
the lcan. &

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or damage to the Properly. Lender: may":'
make proof of loss i Grantor fails fo do so within fifteen (15) days of the casually. Wheather or not Lender's security is
impaired, Lander may, at Lender's elacticn, receive and retain the proceeds of any insurance and apply the proceads to
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.:the feduction of the Indebtedness, payment of any lisn affecting the Property, or the restoration and repair of the
* " Property. If Lender elects lo apply the procseds to restoralion and repair, Grantor shall repair or replace the damaged or
. ‘destroyed Improvements in a manner satisfactory to Lander. Lender shall, upon safisfactory proof of such expenditure,
" pay of reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not In default
‘under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
‘Lendar has: not committed to the repair or restoration of tha Property shall be used first to pay any amount owing to
:Lender under'this Deed of Trust, then to pay accrued interest, and the remainder, if any, shali be applisd to the principal
balance.of the Indebtedness. If Lender holds any proceeds after payment in full of the indebtedness, such proceeds
shall bs paid wﬂhout interest to Granior as Grantor’s interests may appsar.

Granlor’s Report on nsurance. Upon requast of Lender, however not more than once a year, Grantor shall furnish to
Lender 4 report‘on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insurad; (3)
the amounit of the poliey; {4} the property insured, the then current replacement value of such property, and the manner
of determining that valtie; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent appralser satlsfaciory to Lender determine the cash value replacement caost of the Property.

LENDER'S EXPEHD!T[MES. If- any action or proceeding is commenced that would materially affect Lender's intersst in the
Praperty or if Grantor faiis to’ ‘comply. with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor's fdllure to dischargeor pay when due any amounts Grantor is required to discharge or pay under this Dead
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) fake any action that Lender
deems appropriale, including but,riot limited to discharging or paying all taxes, liens, security interests, encumbrances and
other claims, at any time levied ‘or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. All such expenditures incurred-or.paid by Lender for such purposes will then bear interest at tha rata charged
under the Note from the date incUrred or paid by Lender to the date of repayment by Granior. All such expenses will becoma
& part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of the
Note and be apportioned among and be paydble with any instaliment payments to become due during either (1) the term of
any appficable insurance policy; or “(2)..the remaining term of the Note; or (C) be ireatad as a balloon payment which will be
due and payable at the Note's maturity, " The Deed of Trust also will secure paymant of these amounts. Such right shall ba in
addition to all other rights and remedies to: wh;ch Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The followlng prnmsnons relating to ownership of the Property are & part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable fitle of record to the Property in fee simple, free
and clear of alt liens and encumbrances: other"than those set forth in the Real Property description or in any fitle
insurance policy, title report, or final fitle opinion issued.in favor of, and accepted by, Lender in connaction with this Deed
of Trust, and (b) Grantor has the full right, power, and authorily to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paiagraph above, Grantor warmrants and will forever dafend the title to
the Property against the lawful claims of all persons. In the avent any action or procssding is commenced that questions
Grantor's fitle or the interest of Trustee or Lander-under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal parly in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented In the proceeding by counsel-of Lender's own choice, and Grantor will deliver, or
cause to be dslivered, to Lendar such inslruments as Lender may requast from fime to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property: and Granior’s use of the Property complies with all existing
applicable laws, ordinances, and regulations of g |ovarnmenta| althorities.

Survival of Representations and Warranties. All represanlauons warranhes. and agreements made by Grantor In this
Deed of Trust shall survive the execution and delivery of:this. Deed -6f Trust, shall be continuing in nature, and shall
remain in full force and effect until such time as Grantor's Indebtedness shall ‘be pald in futl.

CONDEMNATION. The following provisions relating to condemnation proceedlngs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantof shall promptly notify Lender in writing, and Grantor
shall promplly take such sleps as may ba necessary to defend the action and obigin the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to parficipate-in the procesding and to be representsd in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor wilk deliver or cause to be delivered to
Lender such instruments and documentation as may be requested- by Lander from hme to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by amment domam proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all.or any portion of the net .
proceeds of the award be applied to the Indebtedness or the repair or restoration. of the Property. The net proceeds of

the award shall mean the award after payment of all reasonabla costs, expenses,.and attorneys fees incurred by Trustee

or Lender in conneclion with tha condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provlsrons relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documen!s in.addition to this
Deed of Trust and take whatever other action is requested by Lender o perfect and continua Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, logether with.all expenses incured in
recording, perfecting or continuing this Deed of Trust, including without limitation all laxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constituts taxes to which this section applies: (1) a specific tax upon th|s type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax-on.Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type .of Degsd of Trust;
(3) atax on this type of Deed of Trust chargeable against tha Lender or the holder of the Note; and” (4) 8 SDECIﬁC tax on
all or any portion of the Indebtedness or on payments of principal and interest mada by Granter.

Subsequent Taxes. If any iax to which this saction applies Is enacted subsequent to the date of this Deed of Trust thls_=.-. )
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either {1) pays the tax before it becomes delinquent, or- {2}
contests the tax as provided above in the Taxes and Liens section and deposils with Lender cash or.a sufﬁclent i
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as &' securltyk_ =
agreemant are & part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securlty Agreement to the extent any of the Property conshtules"'“
fixtures, and Lender shall have all of tha rights of a secured party under the Uniform Commerclal Code as amended from
time to tima.
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7 ‘Secdrily Interest, Upon request by Lendar, Grantor shall exacule financing statements and take whatever other aclion
. /I8’ reguested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In addition
* to'recording this Dead of Trust in the real property records, Lender may, at any time and without further authorization

. from’Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing staternent. Granler
shall -reimburse Lender for all expenses incurred in parfecting or conlinuing this securily interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Prcperty not affixed 1o the Property in a manner and at a place reasonably convenient to Grantor and Lender
4nd make it available to Lender within three (3) days ater receipt of written demand from Lender to the extent permitted
by. appllcable law:

Addressés. . The. maillng addresses of Grantor (deblor) and Lendser (secured party) from which information concerning
the security Interest granted by this Deed of Trust may be obtained (sach as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSUHAN_E:ES_;_ "iTTORNEY—IN—FACT. The following provisions relating 1o further assurances and
attornsy—in—facl are a part 6f this Deed of Trust:

Further Assurances. "At any:fime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will ¢aysé to be made, executed or delivered, to Lendar or 1o Lender's designee, and when requesied by
Lender, cause to'be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morlpages, deads of frust, security deeds, security
agreements, financing statéments, continuation stalaments, instruments of further assurance, certificates, and other
documents as may, in the scle epihion of Lender, be necessary or desirable in order to effectuals, compiete, perfect,
conlinue, or preserve (1) -‘Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interesis created by. this Dead of Trust on the Property whather now owned or hereafter acquired
by Grantor. Unless prohibited by law or Lender agrees fo the conlrary in wriling, Grantor shall reimburse Lender for all
cosls and expenses Incurred in connection wilh the matters referad to in this paragraph.

Aﬂorney-ln—Fact If Grantor fails lo do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's-axpense. For such purposes, Grantor hersby iravocably appoints Lender
as Grantor's attorney—in-fact for the purposa of making, exacuting, delivering, filing, recording, and dmng all other things
as may be necessary or desirable m Lender‘s sale opinion, to accomplish the matiers referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all iha Indabtadness when dus, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lenider shall execute and deliver to Trustes a requast for full reconveyance and shall
execule and deliver to Granlor suilable statsments .of termiriation of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. -Any reconveyance fae shall be paid by Grantor, if permitted by
applicable law. The grantea in any reccnveyance may.be described as the "person or persons legally entitied thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the following, at Landaﬁs option, shall constitute an Event of Dsfault under this Deed of
Trust:

Payment Defaull. Grantor fails to make any payment when due undsr the Indebtedness.

Other Defaulls, Grantor fails io comply with or lo perform any other term, obligation, covenant or condition contained in
this Deed of Trust or In any of the Related Documants or_to comply with:or to parform any term, obligation, covenant or
condition contained in any other agreement between Lender:and Grantor.

Compliance Default. Failure to comply with any other term, obllgatlon ‘covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents, If such_a failure.is “cufable and if Grantor has not been given a
netice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have cccurred) if Grantor, afler Lender serids written nolice demanding cure of such failure:
(a) cures the failure within fifteen (15) days; or (b) if the cure requires more than:fifteen (15) days, immediately initiates
steps sufficient to cure the failura and thereafter continues and complatas aII reasonable and necessary steps sufficient
lo produce compliance as soon as reasonably practical.

Defaull on Other Payments. Failure of Grantor within the tima raqulrsd by tms Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent fling of or to effect discharge of any lien.

False Sialemenis. Any wamanty, representation or statement made or fumlshed to Lerider by Grantor or on Grantor's
behali under this Deed of Trust or the Relaled Documenls Is false or misleading in any maianal respect, either now or at
the time made or furnished or bacomes false or misleading at any lime Iharaaﬂsr

Defective Collateralization. This Deed of Trust or any of the Ralated Documents oeases to be in full force and effect
{(including fallure of any collateral document to create a valid and perfected sacunty |ntera£i or hen) at any fime and for
any reason.

Death or Insolvency. The dissolution or termination of Grantoir’s existence as & gomg orgamza!lon the insolvency of

Grantor, the appointment of a receiver for any part of Grantor's property, any assignmantforthe-benefit of creditors, any

type of creditor workout, or the commencement of any proceeding undar any bankruplcy or msolvency laws by or
against Granlor.

Creditor or Forfeiture Proceedings. Commencement of foreclosura or forfaeiturs prooeedmgs whether by judicial
preceeding, self-help, repossesslion or any other methed, by any creditor of Grantor or by-any governmantal agency
against any property securing the indebtedness. This includes a garnishment of any of Grantor's aceounts, including
deposit accounts, with Lander. Howaever, this Event of Default shall not apply if there is a good faith dispute by-Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposus with Lander moniss or a surety-bond.for
the crediior or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequ&ta
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantar and:"'*'.:.
Lender that is not remedied within any grace period provided therein, including without limitation any:. agreernenl
concerning any indabtadness or other obligatien of Grantor to Lender, whether existing now or later.

Evenis Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorsar surety of -
accommodation party of any of the Indebtedness or any guarantor, endorser, surely, or accommodation party dies ar - -
becomes Incompetent, or revokes or disputes the validity of, or llabllity under, any Guaranty of the Indsbtedness. P

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospeci of

payment or performance of the Indebtedness is impairad.
200309220218

Insecurity. Lender in good faith belleves itself insecure.
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" RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any one or more of the following rights and remedies:

Eleéﬂ_pn Qf‘ Remedies. Election by Lender io pursue any remedy shall not exclude pursuit of any other remedy, and an
election to'. make expenditures or to fake action to perform an obligation of Grantor under this Deed of Trust, after
:Grantor’s failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

“Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebledness immediately due
a_r_1'd_. payable; Inc_luqing any prepayment penalty which Grantor would be required to pay.

Fbreclosure_. "With respact 1o all or any part of the Real Property, the Trustee shall have tha right to exercise its power of
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
casa in acr__:_ordanca with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remadias of
a secured party under the Uniform Commerciat Code.

Collect Rents. Lender shall-have the right, without notice to Grantor to take possession of and manage the Proparty
and collect the:Rents, including amounls past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the'Indsbtedness. . In furtherancae of this right, Lender may raguire any tenant or other user of the Property
to make payments of rent o use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevacably
designates Lender as Grantor’s aftorney-in—fact to endorse Instruments recelved in payment thereof in the name of
Grantor and 1o negotiate the $ame-and coilect the proceeds. Payments by tenants or other users to Lander in response
to Lender's demand shall-safisty the obligations for which the payments are mads, whather or not any proper grounds
for the demand existed. ' Lender thay exercise its rights under this subparagraph efther in person, by agent, or through a
receiver. oo 3

Appoint Recelver. Lender shall have the right to have a receiver appointed to lake possession of all or any part of the
Property, with the power to'protect and preserve the Property, to operats the Property preceding or pending foreclosure
or sals, and to collect the Rents frim the Property and apply the proceeds, over and above the cost of the recelvership,
agalnst the Indebtedness. The réceiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall axist whether or'notihe apparent value of the Propaerty exceads the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify:a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains iri possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property; or (2) vacats the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall*hdve any other right or remedy provided in this Dead of Trust or the Note or
by law. :

Notice of Sale. Lender shall give Grantor reascnable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale’or other intended disposition of the Personat Property is 1o be made.
Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law; Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the: Trustee. or Lendsr shall be free 1o sell all or any part of the
Property iogether or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any porlion of the Property. E O

Attorneys’ Fees; Expenses. If Lender institutes any suit or_action to eriforce any of the terms of this Deed of Trust,
Lender shall be enftitted 1o recover such sum as the court may adjudge reasonable as altorneys’ fees at frial and upon
any appsal. Whether or not any court action Is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at‘any fime:for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on dermand and shall bear interest at the Nole
rate from the date of the expenditure uniil repaid. Expenses covered by 'this paragraph Include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings{including efferts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining fitle reports (Including foreclosure reports), surveyors' reports, and appralsal fees, litle
insurance, and fees for the Trustss, to the extent permitted by applicable law.: Grantor-also will pay any court costs, in
addition to all other sums provided by law. -

Rights of Trustee. Trusles shall have all of the rights and duties of Lender as set forih in this saction.

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating to the powess and obligations of Trustes
(pursuant to Lender’s instructions) are part of this Dead of Trusl: s

Powers of Truslee. In addition to all powers of Trustee arising as a matter of law, Trustea shall have the power o take
the following actions with respect 1o the Property upon the written request of Lender and Grantor: (&) jeln in preparing
and fling a map or plat of the Real Property, including the dedlcation of streels or other:rights to:the public; (b) join in
granting any sasement or creating any restriction on the Real Froperty; and (¢) join in any subordination or other
agreement affecting this Deed of Trust or the interast of Lender under this Deed of Trust. S

Obligations to Notity. Trustee shall not be obligated to nofity any other party of a pending salé under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unfess the action or proceeding is brought by Trustes. W A

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition‘to thé rights “and
remadies set forth above, with respact to all or any part of the Property, the Trustee shall have the-tight to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in aceordance with and
to the full extent provided by applicable law. ‘ [T .

Successor Trustee. Lender, al Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office’ ¢

of the recorder of SKAGIT County, State of Washington, The Insirument shall contain, in addition to all other.mattérs -
required by stale law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File:
Number whera this Deed of Trust Is recordad, and the name and address of the successor trustes, and the instrument -
shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyange™ .~
of the Property, shall succeed to all the fitle, power, and duties conferred upon the Trustee in this Dead of Trust and by
applicable law, This procedure for substitution of Trustee shali govern to the excluslon of all other provisions. for
subsfitution. :

NOTICES. Subject to applicable law, and except for nolice required or allowed by law to ba given in another manner, any .-

LT -
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< notice required to ba given under this Deed of Trust, including without limitation any notice of default and any nofice of sale
shiall. be_given in writing, and shall be effective when aclually delivered, when aclually raceived by telefacsimile {unless
otharwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited In
the United States.mail, as first class, cerlified or registered mail postage prepaid, directed to the addrasses shown near the
beginning-of this Deed of Trust. All coples of notices of foreclosure from the holder of any lien which has priority over this
Deed.of Trust shall be sent fo Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for noticgs under this Deed of Trust by giving formal written nofice 1o the other parties, specifying that the purpose of
the nehca is to.chdnge the parly’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's‘current address, Subject to applicable law, and excapt for notice raquired or allowed by law to be given in another
manner,if there ts mora than one Grantor, any nolice given by Lender to any Grantor is deemead to ba notice given to all
Grantors.

MISCEI.LANEOUS PROVISIONS The following miscelianeous provisions are a part of this Deed of Trust:

Amendmants This Deéd. of Trust, together with any Related Documenls, constitutes the entire understanding and
agreement of the partiés .as to tha matiers set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective uniess® glvan In writing and signed by the party or parties sought to ba chargsd or bound by the
alteration or amendmant :

Annual Reports.” i the Property Is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, & certified statefnant of net oparating income received from the Pruperty during Grantor's previous fiscal
year in such form and datail as Lender shall raquira. "Net cperating income" shall mean all cash receipts from the
Property less alf cash expenditures made in connection with the oparation of the Property.

Caption Headings. Cépliﬁn__héadi-n‘gs-iﬁ this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisi'ons’ of this Deed of Trust.

Merger. There shall be no.merger of ma interast or eslale creatsd by this Deed of Trust with any other interest or gstate
in the Property at any time held by or for: ihe benafit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be’ governed by, construed and enforced in accordance with federai law
and the laws of the State of Washlngion. Thls Deed of Trust has been accepied by Lender in the State of
Washington.

No Walver by Lender. Lender shall not b deemad to have walvaed any rights under this Deed of Trust unless such
walver is given in writing and signed by Lender ‘N¢ delay or omission on the part of Lender in exarcising any right shail
operate as a waiver of such right or any otherHght. A waiver by Lender of a provision of this Deed of Trust shall not
prejudics or constitute a waiver of Lendar's right-otherwise to demand slrict compliance with that provision or any other
provision of this Deed of Trusl. No prior waiver:by Lender; nor any course of dealing betwean Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor’s obligalions as to any future transactions. Whengver
the consent of Lender is raquired under this'Deed of Trust, the granting of such consent by Lender In any instance shall
not constitute continuing consent to subssquent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discration of Lender

Severability. |f a court of competent junsdictlon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. |f feasible, the cﬂendmg provision shall be considered modified so that it
becomaes legal, valid and anforceable. |f the offanding provision'cannot be so modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law; the Hegalily, invalidity, or unanforceablllly of any provision of
this Deed of Trust shall not affect the legality, validity or enforéeabllity of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations slatéd in this Déed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, théir successers and assigns. If ownership of
the Praperty becomes vested in a person other than Grantor, Lérider, withaut.notice to Grantor, may deal with Grantor's
successors with reference 1o this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trusi or llabml‘y under the lndabiadnass

Time is of the Essence. Time is of the assence In tha performance. of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and ‘waives aII rghits-and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by lhls Deed ofTrusi

DEFINITIONS. The following capitalized words and terms shall have the following m_aanings wh_en usad in this Deed of Trust.
Unless specifically stated to the contrary, all references fo dollar amounts shall mean amounts in lawful money of the United
States of America. Words and tarms used in the singular shall include the plural,‘and tha plural shall include the singular, as
the context may require. Words and terms nol otherwise defined in this Deed of Trust shall have Ihe meanings attributed to
such terms in the Uniform Commercial Cods:

Beneficiary. The word Benaficiary” means Skagit State Bank, and its successors and assngns
Borrower. The word "Borrower" means VFW POST 933 and includes all co-signers and co—rnakers s:gnlng the Note.

Deed of Trusi. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Landar and Trusfaa. and includes
without limitation all assignment and security interest provisions relaling to the Personal Property and Rents.

Default. The word "Defauli” means the Default set forth in this Dead of Trust In the section htlacl "De*faul!"

Envirpnmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statules. regulatlons
and ordinances relating o the protection of human heslth or tha environment, including’ witliout-limitation the
Comprehensive Environmental Rasponse, Compensation, and Liability Act of 1980, as amended;-42-U.5.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.'No.'99-499. ("SAHA"},
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Flasource Conservation and Recovery
Act, 42 U.S.C. Section 6301, et seq., or other applicable state or faderal laws, rulas, or regulations’ adapted pursuant
thereto.

Event of Defaull. The words "Event of Default" mean any of the events of default set forth in this Deed of Trusl in the=:- .
events of default section of this Deed of Trust. :

Exlstlng Indebledness. The words "Existing Indebtedness™ mean the indebtedress described in the Ex:simg L' ns
provision of this Deed of Trust.

Grantor. The word "Grantor” means VFW POST 933.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surely, or accommodation party to'__._--- )
Lender, inciuding without limitation a guaranty of all or part of the Nots. g

Hazardous Substances. The words "Hazardous Substances™ mean materials thal, because of their ﬁllnnﬁh. :
concentration or physical, chemical or infectious characleristics, may cause or posa a nrae~-* mwwm

\m\\wmmmm i}

ditor

Skaglt cOuntY Au 5 3:31PM
9/22/2003 Page _ 7 of




DEED OF TRUST
(Continued) Page 8

; ___.human health or the environment when improperly used, trealed, stored, disposed of, generated, manufacturad,

¢ i fransported or otherwise handled. The words "Hazardous Substances” ars used in their very broadest sense and

~Include withoul kmitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the

" Environmental Laws. The term "Hazardous Substances” also Includes, without limitation, pefroleum and petroleum
Ay=products or any fraction thereof and asbestos.

?f-lmproveménts The word "mprovements” mesans all existing and future Improvements, buildings, structures, mobils
homes affixed on the Real Property, facilities, additions, replacements and other consiruction on the Real Property.

Indebtedness The word "Indsbledness” means all principal, interest, and other amounts, costs and expenses payabis
under the Note or Related Documents, together with all renewals of, extenslons of, modifications of, consolidations of
and substitutions for:the Note or Related Documents and any amounts expended or advanced by Lender to dischargs
Grantor's chligations ef expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together ‘with interest on such amounts as provided in this Dsad of Trusl. Speclﬁcally, without limitation,
Indebtedness mc|udes all amounts that may be indirectly secursd by the Cross—Collateralization provision of this Deed of
Trust. -

Lender. The word "Lerider'“m'e‘ans Skagit State Bank, its successors and assigns.

Note. The word "Note” means.the promissory note dated September 16, 2003, in the original principal
amount of $15,567.02 from Grantor to Lender, together with ail renewals of, extensions of, modifications of,
refinancings of, consolidations-of, and substitutions for the promissory note or agreement. NOTICE TD GRANTOR: THE
NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. Ths words: “Personal Property” mean all equipment, fidures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, allraplacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds {including without limitation all insurance proceeds and refunds of premiums)
from any sale or other dlsposﬂion of the Propeny

Property. The word "Property" means collect:vely the Real Properly and the Personal Property.

Real Property. The words "Real Properly" mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Helalad Documents" mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties, securHY agreements, mortgages, deeds of trust, securly deeds, collateral
morigages, and all other instrumants, agreernents a.nd ‘documents, whether now or hersafier existing, exscuted in
connection with the Indebtedness.

Renis. The word "Rents” means all present and futura rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee™ means Land Titla .Company of Budington, whose mailing address is P O Box 445,
Burlington, WA 98233 and any substitute or successor trustess.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROV!S]UNS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

STATE OF \ngﬁ{m \rmzs n

COUNTY OF %9)(\’(’

On this \L\W\ day of before ms, the undersigned
Notary Public, personally appearad BRUCE CAULKETT, Guarier Masler and JEFF SCHWEER ‘Post Commander of VFW
POST 933, and personally known to me or proved fo me on the basis of safisfactary e\ndence to..be-officers of the
assomahnnthat exacuted the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntaw acl and‘deed of
the association, by authorily of its Bylaws or by resolution of its governing body. for the uses and purposes therein-mentioned,
and on oath stated that they are autherized to execule this Deed of Trust and in fact executed the Deed of Trust on behalf uf

the assoclahon .
Residing at A \!‘?)(VUW\' o
Notary Public in and for the State of _\M]\_. My commission expires '
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A REQUEST FOR FULL RECONVEYANCE
T, o~ - , Trustes

The undemlgned is'the legal owner and holder of all Indebladness sacured by this Deed of Trust. You are hergby requested,

upon: payment of all sums ewing to you, to reconvey without warranty, fo the persons enlitlied thereto, the right, litle and
Intaresl now held by you under the Deed of Trust.

Date: fon, e N . i, Beneflclal'y:
Its:

) LASER PROLanding, Ver. 5:22.10.005 Gopr. Hariand Financigl Soiutians, inc, 1687, 2003, AN Righly Rererved. - WA LAGFILPLAGDIFG TR-8727 PR-Z
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