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Belllngham, WA 98226 e

ACCGMMODATION RECORDING

CHICAGO TITLE CO
AT - [ 'HOUSEKEY PLUS
- DEED OF TRUST
Grantor/Borrower: Arellan__d ,Juan AL Arellano, Josefina
Grantee/Beneficiary: Peoples B'él'rik. o ) .
Grantee/Trustee: Chicago Title -'Co_m?any=

Legal Description: o
Abbreviated Form: Lot 1, MOUNT VERNON -SITE PLAN NO. 2-93

Additional legal is on page of document Vol 11, pg. 32
Ch o Title Company has placed
Assessor's Tax Parcel ID#:  340419-0-069-0409 /P26__38 7 mir:gcmb,mnu.
-~ CUSIOMBY, courtesy snd accepls no
-~ lability for its acouracy or validity
THIS DEED OF TRUST is made this 15th .'day of ‘September 2003
among the Grantor,Juan A. Arellano and Josefing Arellano,h S%‘jerc d1 an d"Borrf)wer ",
Chicago Title Company (herein "Trustee");” .- enefeclary,
Peoples Bank, a Washington Corporation a corporation _orgamzed and existing under the laws of
Washington whose addressis 4183 Meridian Street, 2nd (herein"Lender").

Floor, Bellingham, WA 98226 .
BORROWER, consideration of the indebtedness herein recited and the trust herein efeated, irrevocably grants and

conveys to Trustee, in trust, with power of sale, the following described property located in the County of
Skaglt , State of Washington: .

LOT 1 OF MOUNT VERNON BINDING SITE PLAN NO. 2-93, ENTITLED "WESTFIELD PLACE",

AFPPROVED DECEMBER 14, 1993, RECORDED DECEMBER 15, 1993, IN BOOK 11 OF . SHORT

PLATS, PAGES 32 AND 33, UNDER AUDITOR'S FILE NO. 9312150018," BEING A PORTION

OF GOVERNMENT TOT 13, SECTION 19, TOWNSHIP 34 NORTH, RANGE 4 EAST. OF THE

WILLAMETTE MERIDIAN. SITUATED IN SKAGIT COUNTY, WASHINGTON.

which has the addressof 915 Garfield Street \ Mount Vernoﬁ- " _ -
{Street} {City} :
Washington 98273 {herein "Property Address")
{Zip Code}
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" TOGETHER with all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances arid rents (subject however to the rights and authorities given herein to Lender to collect and apply such rents),
all"of which shall-bé deemed to be and remain a part of the property covered by this Deed of Trust, and all of the foregoing,
together with said praperty {or the leasehold estate if this Deed of Trust is on a leasehold) are hereinafter referred to as the
"Property =
~TO SECUR_E to Lender the tepayment of the indebtedness evidenced by Borrower's note dated
September 15, 20031nd extensions and renewals thereof (herein "Note"), in the principal sum of U.S.
$ 2,400.00." , with interest thereon, with the indebtedness, if not sooner paid, due and payable
onQctober 1, 20{1:86 "Matunty Date" as defined in the Note); the payment of all other sums, with interest thereon,
advanced in accordance__herf:wuh_ to protect the security of this Deed of Trust; and the performance of the covenants and
agreements of Borrower hereircontained.

Borrower covenants thiat Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and
convey the Property, and that the Property is unencumbered except for encumbrances of record. Borrower covenants that
Borrower warrants and will defend general]y the title to the Property against all claims and demands, subject to encumbrances
of record. .

UNIFORM COVENANTS. Borro‘}ve'r and Lender covenant and agree as follows:

1. Payment of Pi—ili_g:i_pil_] and-Intérest. Borrower shall promptly pay when due the principal and interest
indebtedness evidenced by the Note and late charges as provided in the Note.
2. Funds for Taxes ani} Insurance.~Subject to applicable law or a written waiver by Lender, Borrawer shall

pay to Lender on the day monthly payments-of'_zi sum'(}ié_réi'n "Funds") equal to one-twelfth of the yearly taxes and assessments
fincluding condominium and planned unit development assessments, if any) which may attain priotity over this Deed of Trust,
and ground rents on the Property, if any, plus one-twelfth-of yearly premium installments for hazard insurance, plus one-
twelfth of yearly premium installments for mortgage insurance, if any all as reasonably estimated initially and from time to time
by Lender on the basis of assessments and bills and reasoriable estimates thereof. Borrower shall not be obligated to make such
payments to Lender to the extent that Borrower makes such payments to the holder of a prior mortgage or deed of trust if such
holder is an institutional Lender.

If Borrower pays Funds to Lender, the Funds sha]l be held-in, an institution the deposits or accounts of which are
insured or guaranteed by a Federal or state agency (including Lender if Lender is such an institution). Lender shall apply the
Funds to pay said taxes, assessments, insurance premiums and _ground rents Lender may not charge for so holding and
applying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing at
the time of execution of this Deed of Trust that interest shall be paid on.the Funds. Unless such agreement is made or
applicable law requires such interest to be paid, Lender shall not be requ1red to pay.Borrower any interest or earnings on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the
Funds and the purpose for which each debit to the Funds was made. The Funds are: plcdged as addmonal security for the sums
secured by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly mstallments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall bé, at Borrower’s option, either promptly
repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount-of the Funds held by Lender shall
not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender
any amount necessary to make up the deficiency in one or more payments as Lender may require.

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refiind to Borrower any Funds
held by Lender. If under paragraph 16 hereof the Property is sold or the Property is otherwise acqulred by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender,’ any Funds held by Lender at
the time of application as a credit against the sums secured by this Deed of Trust.

3 Application of Payments. Unless applicable law provides otherwise, all payments recewed by Lender
under the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts. payable 1o Lender by
Borrower under paragraph 2 hereof, then to interest payable on the Note, and then to the principal of the Note: :

4, Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of: Borr"o.ﬁer"s_

obligations under any mortgage, deed of trust or other security agreement with a llen Wthh has prlonty over this Deed of_____-
Trust, including Borrower's covenants to make payments when due. Borre o =nid all e
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-" assessments and other charges, fines and impositions atiributable to the Property which may attain a priority over this Deed of
Trust;, and 1easehold payments or ground rents, if any.

: 5+ - Hazard Insurance. Borrower shall keep the lmpmvements now ex1stmg or hereafter erected on the
Property msured agamst loss by fire, hazards included within the term "extended coverage”, and such other hazards as Lender
may require and in such amounts and for such periods as Lender may require.

“The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender, provided,
that such approval shall hot be unreasonably withheld. All insurance policies and renewals thereof shall be in a form
acceptable to Lendér and shall include a standard mortgage clause in favor of and in a form acceptable to Lender. Lender shall
have the right fo hold the policies and renewals thereof, subject to the terms of any mortgage, deed of trust or other security
agreement with a lien which has priority over this Deed of Trust.

[n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrgwer.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date
notice is mailed by Lender to Borrowér that the insurance carrier offers to settle a claim for insurance benefits, Lender is
authorized to collect and apply the-i msurance proc&cds at Lender’s option either to restoration or repair of the Property ot to the
sums secured by this Deed of Trust.

6. Preservation and Mamtenance of Property; Leaseholds; Condominiums; Planned Unit Developments.
Borrower shall keep the Property in good repair.and shall not commit waste or permit impairment or deterioration of the
Property and shall comply with the'provisions of any lease if this Deed of Trust is on a leasehold. If this Deed of Trust in on a
unit in a condominium or a planned unit development Borrower shall perform all of Borrower's obligations under the
declaration or covenants creating or govérning the condoiminium or planned unit development, the by-laws and regulations of
the condominium or planned unit development, and constituent docurments.

7. Protection of Lender's Sécurity. If Borrower fails to perform the covenants and agreements contained in
this Deed of Trust, or if any action or proceeding is commeneed which materially affects Lender's interest in the Property, then
Lender, at Lender's option, upon notice to BorrOWET may ynake such appearances, disburse such sums, including reasonable
attorney's fees, and take such action as is necessary.to protect Lender's interest. If Lender required mortgage insurance as a
condition of making the loan secured by this Deedof Trust, Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance termmates in accordance with Borrower's and Lender's
written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this para,graph 7 w1th interest thereon, at the Note rate, shall become
additional indebtedness of Borrower secured by this Deed of: Trust. Un_less_ Borrower and Lender agree to other terms of
payment, such amounts shall be payable upon notice from Lender to Borrower requesting payment thereof. Nothing contained
in this paragraph 7 shall require Lender to incur any expense or take any action hieréunder.

8. Inspection. Lender may make or cause to be made réasonable entries upon and inspections of the
Property, provided that Lender shall give Borrower notice prior to any such mspechon specifying reasonable cause therefor
related to Lender's interest in the Property.

9. Condemnation. The proceeds of any award or c!alrn for damages direct, or consequential, in connection
with any condemnation or other taking of the Property, or part thereof, or for conveyance ifi-lieu of condemnation, are hereby
assigned and shall be paid to Lender, subject to the terms of any mortgage, deed of trist or other secunty agreament with a lien
which has priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Walver ‘Extension of the time for payment or
medification of amortization of the sums secured by this Deed of Trust granted by Lender to any successor in interest of
Borrower shall not operate to refease, in any manner, the liability of the original Borrower and Borrower's successors in
interest. Lender shall not be required to commence proceedings against such successor or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Deed of Trust by reason of afy. demand fade: by the original
Borrower and Borrower's successors in interest. Any forbearance by Lender in exercising any right or'remedy hereunder, or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such nght ot remedy,

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants'and agTeements
herein contained shall bind, and the rights hereunder shall inure to, the respective successors and ass:gns of Lender and
Borrower, subject to the provisions of paragraph 16 hereof. All covenants and agreements of Borrower shall’ be joint, and
several. Any Borrower who co-signs this Deed of Trust, but does not execute the Note, (a) is co-signing this.Peed of” Trust
only to grant and convey that Borrower's interest in the Property of Trustee under the terms of this Deed of Trust, {b) is not.
personally liable on the Note or under this Deed of Trust, and (c) agrees that Lender and any other Borrower hereunder may’ .
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: agree to _cxténd, medify, forbear, or make any other accommodations with regard to the terms of this Deed of Trust or the Note,
" withput that Borrower's consent and without releasing that Borrower or modifying this Deed of Trust as to that Borrower's
mtcrest in the Propcrty

S b - Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice
to Borrower prowdcd for in this Deed of Trust shall be given by delivering it or by mailing such notice by certified mail
addressed-to Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender as
provided- herem and () any notice to Lender shall be given by certified matl to Lender's address stated herein or to such other
address as Lender: may de51gnate by notice to Berrower as provided hercin. Any notice provided for in this Deed of Trust shall
be deemed to have been given-to Borrower or Lender when given in the manner designated herein.

13. Governing Law Severability. The state and local laws applicable to this Deed of Trust shall be the laws
of the jurisdiction in which the ‘Property is located. The foregoing sentence shall not limit the applicability of Federal law to
this Deed of Trust. In‘the evént that'any provision or clause of this Deed of Trust or the Note conflicts with applicable law,
such conflict shall not affectother provisions of this Deed of Trust or the Note which can be given effect without the
conﬂicting provision, and to this erid the provisions of this Deed of Trust and the Note are declared to be severable. As used
herein, "costs", "expenses” and "atforney"s' fees" include all sums to the extent not prohibited by applicable law or limited
herein.

14. Borrower's Copy Borrowsr shall be furnished a conformed copy of the Note and of this Deed of Trust at
the time of execution or after recordation hereof.
15. Rehabilitation Loan"Agreemeit. Borrower shall fulfill all of Borrower's obligations under any home

rehabilitation, improvement, repair, or oﬂre'r____lo'én agreement which Borrower enters into with Lender. Lender, at Lender's
option, may require Borrower to executé. and deliver'to Lender, in a form acceptable to Lender, an assigmment of any rights,
claims or defenses which Borrower may have agamst parties who supply labor, materials or services in connection with
improvements made to the Property.

16. Transfer of the Property or a Benef cial Tnterest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest'in Borrower is sold or transferred and Borrower is not a natural
person), Lender may, at its option, require immediate payment in full of all sums secured by this Deed of Trust. However, this
option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Deed of Trust, or if Lender
has executed a separate written waiver of this option.  ~

If Lender exercises this option, Lender shall glve Borrower. notlce of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Deed of Trust. If Borrower fails to pay these sums prior ta the expiration of this peried, Lender may invoke any remedies
permitted by this Deed of Trust without further notice or demand on Borrower. '

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph. 16 hereof, upon Borrower's breach of any
covenant or agreement of Borrower in this Deed of Trust, including the covenants-fo pay When due any sums secured by this
Deed of Trust, Borrower shall be in default under this Deed of Trust and Lender may accélerate the Note and exercise any of its
rights and remedies hereunder or available at law. Lender, prior to acceleration, shall give notice to Borrower as provided in
paragraph 12 hereof specifying: (1) the breach; {2) the action required to cure stch breach; (3) a date, not less than 10 days
from the date of notice is mailed to Borrower, by which such breach must be cured; and (4) that failure to cure such breach on
or before the date specified in the notice may result in acceleration of the sums secured by-this Deed of Trust and sale of the
Property. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing, the remedies provided in
this paragraph 17, including, but not limited to, reasonable attorney's fees and costs of evidence of title. )

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a-Writtén notice of the
occurrence of an event of default and Lender's election to cause the Property to be sold. Trustee and. Lénder shall take such
action regarding notice of sale and shall give such notices to Borrower and te other persons as applrcablc law_may require.
After the lapse of such time as may be required by applicable law, Trustee, without demand on- Borrower shiall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated i the niotice of salé in one
or more parcels and in such order as Trustee may determine. Trustec may postpone sale of all or any parcel of the Proper‘cy by
public announcement at the time and place of any previously scheduled sale. Lender or Lender's designee may purchase ‘the
Property at any sale. .

Trustee shall deliver to the purchaser Trustee's deed conveying the Property so sold without any covcnant or_-
warranty, expressed or implied. The recitals in the Trustee's deed shall be primo facio evidence of the truth of the staternents
made therein. Trustee shall apply the proceeds of the sale in the following orer: (a) to all reasonable costs and expenses of the _
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- sdle, in'cl_udiﬁ_g, but not limited to, reasonable Trustee's and attorneys’ fees and costs of title evidence; (b) to all sums secured by
" this Qee‘d of Trust and (c) the excess, if any, to the person or persons legally entitled thereto.

: " 187 Tnsufficient Sale Procceds. In the event of a sale of the Property at fair market value, and if such sale does
not: result in“sufficient proceeds to satisfy the Note, Beneficiary will nevertheless request reconveyance of this Deed of Trust at
the closmg of such sale provided that Beneficiary receives all proceeds available after satisfaction of the prior deed of trust and
payment of customary sale and closing costs. Tn such event, no sale proceeds shall be paid to Grantor (i.e., Grantor will not
receive dny cash from-the sale). “Fair market valuc” as used in this paragraph shall mean the price received by Grantor in an
arm’s length sa]e to a third- party after listing the property for sale with a multiple listing service or otherwise publicly
advertising the’ Property Fair market value shall not be less than the value established by the purchaser’s appraisal of the
Property or any appraisal obtamed by Beneficiary at its option for the purposes of establishing fair market value under this
paragraph.

19. Ass1gnment of Rents; Appointment of Receiver; Lender in Possession. Borrower hereby assigns to
Lender the rents of the Property,provideéd that Borrower shall, prior to acceleration under paragraph 17 hereof or abandonment
of the Property, have the right to cellect’and retain such rents as they become due and payable.

Upon acceleration under paragraph_ 17 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver shall bg entitléd to.enter upon, take possession of and manage the Property and to collect the rents
of the Property including those past ‘due. All rents collected by Lender or the receiver shall be applied first to premiums on
receiver's bonds, costs of management of the Property, collection of rents, and reasonable attorneys' fees, and then to the sums
secured by this Deed of Trust. Lender a_nd__the receiver shali be liable to account only for those rents actually received.

20. Reconveyance. Upon. payment of all sums secured by this Deed of Trust, Lender shall request Trustee to
reconvey the Property and shall surrender. this Deed- of Trust and all notes evidencing indebtedness secured by this Deed of
Trust to Trustee. Trustee shall reconvey the’ Prcoperty ‘without warranty and without charge to the person or persons legally
entifled thereto. Such person or persons shall pay all osts of recordation, if any.

21. Substitnte Trustee. In accordance with.applicable law, Lender, may from time to time appoint a successor
trustee to any Trustee appointed hereunder. The suctessor trustee shall, without conveyance of the Property, succeed to all the
title, powers and duties conferred upon the Trustee hetein‘and by applicable law.

22, Request for Notices. Borrower requests that copies of the notice of default and notice of sale be sent to
Borrower's address which is the Property Address. Lender requests that.copies of notices of sale from the holder of any lien
which has priority over this Deed of Trust given pursuant to RCW 0l 24 04() be sent to Lender's address, as set forth on page
one of this Deed of Trust.

23 Use of Property. The Property is not used prmc1pally fer agﬂcu]tural or farming purposes.

24, Subordination. This Deed of Trust is and shall be autorhatically subordinate to any existing first deed of
trust or mortgage on the Property made by or held by an institutiohal lender or mvestor and originated through a Washington
State Housing Finance Commission commitment.

Lender and Berrower acknowledge and agree that the Deed of | Trust is subject and subordinate in all respects to the
liens, terms, covenants and conditions of the prior deed of trust on the property (the "Property”) encumbered by the Deed of
Trust, made in favor of an institutional lender {the "First Deed of Trust") and to.all advirices heretofore made or which may
hereafter be made pursuant to the First Deed of Trust including all sums advanced.for-the purpose of (a) protecting or further
securing the lien of the First Deed of Trust, curing defaults by the Borrower under’ the First Deed of Trust or for any other
purpose expressly permitted by the First Deed of Trust or (b} constructing, renovating, repairing, furnishing, fixturing or
equipping the Property. The terms and provisions of the First Deed of Trust are paramount and controlling, and they supersede
any other terms and provisions hereof in conflict therewith. In the event of a foreclosure or'deed in lieu of foreclosure of the
First Deed of Trust, any provisions herein or any provisions in any other collateral agreement restricting ‘the use of the Property
to low or moderate income households or otherwise restricting the Borrower's ability to sell the Property shall have no further
force or effect on subsequent owners or purchasers of the Property (other than the Borrower or.a related person or entity of the
Borrowet). Any person, including its successors or assigns (other than the Borrower or a related person or entity of the
Borrower), receiving title to the Property through a foreclosure or deed in lieu of foreclosure of the Flrst Deed of Trust shall
receive title to the Property free and clear from such restrictions.

Further, if the halder of the First Deed of Trust (the "Senior Lien Holder") acquires title to the Pmperty pursuant toa
deed in lieu of foreclosure, the lien of the Deed of Trust shall automatically terminate upon the Senior Lien Holder's vaulSJHOH
of title, pravided that (i) Lender has been given written notice of a default under the First Deed of Trust and (i) ELender has not
cured the default (which cure option may be exercised in Lender's sole discretion) under the First Deed of Trust, or d;hgently._
pursued curing the default as determined by the Senior Lien Holder, within the 6(¢-day period provided in such notice sent to__-
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s : 25, Misrepresentations. The Borrower understands that Lender has relied upon statements contained in the
’ Mortgagors ‘Affidavit and Certificate and all other documents submitted in support of the loan application in the processing,
financing and gtanting of this loan. Upon discovery of fraud or misrepresentation by the Borrower with respect to any
infarmatiop-provided by Borrower in the loan application or Mortgagor's Affidavit and Certificate executed in connection with
the Nofe, Lender may, in its sole discretion, by written notice to Borrower, declare all obligations secured by the Deed of Trust
and all*obligations payable under the Note immediately due and payable and exercise any other remedy allowed by law or
provided-by the Déed.of Trust. Borrower shall notify Lender promptly in writing of any transaction or event which may give
rise to a right of acceleratmn hereunder. Borrower shall pay to Lender all damages sustained by reason of the breach of the

covenant of notlcc set forth herem or by reason of such fraud or misrepresentation.

IN WITNESS WHEREOF Borrower has executed this Deed of Trust,

FTucm A Av(" CKVI'C‘

Borrower Juan A, Arellano

Joeefna trellomy

Borrower Josefina Arellano

STATE OF WASHINGTON, D\LAG ( ”T’ " Countyss:
L |
On this _f g day of _ 2{@ before me, the undersigned, a Notary Public in and for the
) _comn‘ussmned d SWOIn, personally appeared

State of Washington, dllly
VAN A, Beee ANG AND_ DASETINA HREWAND . to me known to be the

individual(s} described in and who executed the within and foregoing ipstrument, and acknowledged to me that he/she/they
signed and sealed the said instrument as his/her/their free and voluntary act and deed for the uses and purposes therein

mentioned.
i Signature: Wb f\(,u? p&ﬂé (ﬂ‘-—-

WITNESS my hand and official seal.
“““‘ M QRCIE K PALECK

;' ue fwlqea])
Z tzg' Name (Typed or Prmted)
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MW REQUEST FOR RECONVEY ANCE

TO TRUSTEE:
The undersigned is the holder of the note or notes secured by this Deed of Trust. Sald note or notes, together with all

other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to’ cancel said note or notes
and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under

this Deed of Trust to the person or persons legally entitled thereto.

Dated:

R
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SINGLE-FAMILY DEED OF TRUST RIDER - FHA & VA

House Key Program
Washington State Aousing Finance Commission

“This Rider, made this _} ' dayof Qégjm_&b 200 , is sitached and incorporated into and shall bt deermed to
amend and supplement the Deed of Trust o the surme date (the “Deed of Trust”) given by the vndersigned (“Grantor™) to
seolire its Note of the same date (the “Note™) 10 _( ¢ Ti ) as Trustee,
for the benefit of + Je.o 0L ; (the “Beneficiary”, which includes any
successors or-ssigng thereof), The Property ncumbered by the Deed of Trust shall be called the “Property.” The
Provisions of this Rider shall.control any conflicting provisions in the Deed of Trust.

The following provisions dre hereby incorporated into the Deed of Trust:

1. _Acceleratlon, . As long as this Deed of Trust is held by the Washington Stare Housing Financc Commission (lke
“Commission™) or its trustee, DT secures or “backs” o Government National Mortgage Association (FGNMA™) mortgage pass-
through cerificate, the Lender"’r_nay,_qt_l.endcr’s optlon, declare all sums secured by the Morrgage to be immediately due and
payable if Borrower omifs or rmisrepresents a fact in an gpplication for the Deed of Trust, including, without limitation,
anything contained in the Morigagor's Affidavit executed by the Borrower in conjunction with this Deed of Trust. As an
alternate remedy, Beneficiary may inereasc the interest rafe provided for in the Note in an amount nat ta exceed that
permitted by appliceble law. For purposes this alternatc remedy only, “Bepeficiary” shali not include the Commission or its

trusiee. .

The following paragraph is added concerning transfer of property and assumprion procedures:
2. ‘Fransfer of Property: Assumption, If all_ of any part of the Property or an interest thercin is soid or transferred by
Bomower without Lender's prior written sonsent, excluding’
(8) the creation of a lien or encumbrance subordinate to this Deed of Trust,
(b} the crearion of a purchase moncy security interest far household appliances, or
{c) a transfer by devise, desccnt or by operation of law upon the death of ¢ joint tenunr, Lendcr may, at Lender’s
option, declave all sums secured by this Déed of Trust to be fmmcdiately due 2nd payable. Lender shall waive
such option to accelerate if; e T
(A) the person to whom the Property is to be gold ar transferred (the “Transferce”)
(1) bas at the time of such transfer an Apnuat Family fncome (ag defined below) not in excess of the then current
Maximurn Annual Farily Tncome as established by the Commission for persons snd farnilics in the statisties] area
in which the Property is located; T T
{2) intends to vse the Property as his or ber principal residence within sixty (50) days of the datc the Deed of Trust
35 assumed ead intends to maintain the residence as his ot her principel residence a5 long as he or sho i8 liable
vader the Note; and Lo O
(3) has not, at any time during the three-ycar period ending on the date the Deed of Trust is assumed, had a present
ownership interest in & principal residence (except in the case of @ residence iv.2 Targeled Area a3 hereinafter
defined) unless Borrower at time this Deed of Trust wos executed was not required to be a first-time homcbuyer
pursoant to Section 143 of the Internal Revenuc Code of 1986, and the regulations thereuader (“Section 1437);
(D) the credit of the Transferec is satisfactory to the Lender; S
(C) the entire vnpaid principal amount of the Morlgage Loan will continue o be insured by a private mofigage maurer
acteptable to the Conumission; g T
(D) the assumption by the Transferee has been approved by the Commission; Lo el
(E) on the date of transfer the Purchase Price (as defined below) of the Properry does not excéed the Maximum Porchase
Prico eacablished by the Commission from time to time (for the same type of residence in the graristical arez in which the
Property is located) in accordance with Section 143; D
(B) the Transferce executes & Written agreement with the Lender assuming the obligetions under.the Note and this Deed of
Trust; and et AT T
(G) the Transferee executes such affidavits and documents as are necessary to assure the Lender that the tequirements-of this

paragraph are satisfied.

For purposes of the preceding paragraph, the following words and phrases have the following meanings: . e
(a) “Anmal Family locome” means gross monthly jncome multiplied by 12. Gross monthly income i5 the
sum of monthly gross pey; sny sdditional income from overtime, part-time employment, boriuses, socipl-"
security benefits. unemployment compensation, income [rom Tusts and income reccived from business-
investments. Information with respect to gross momnhly mrrme may be obtained from available loan -~

o UM
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documents executed during the 4-month period ending on the date of closing of the morigege, provided

A that any gross monthly income not included on the loan documents must be taken mto account.
) “Purchase Price” means the cost of acquising a rosidence from the seller as a completed residentie] wait,
"~ including (i) sil amounts paid, either in cash or in kind, by the purchaser (or a relatcd pactly or for the
" bencfit of the purchaser) (o the seller (or a related party or for the benefit of the seller) 85 consideration
© * for the residence; (i) if a residence is incomplete, the reasonable cost of completing the residence
- whether or not the cost of completing construction is to be financed with proceeds of the mortpage lam
~seciired by this Deed of Trust, and (1) where a residence is purchesed subject 1o & ground rent, the
capitalized value of the ground rent; but excluding () the usual and reasonable seitlewnent or financiog
costs, &.g,, titling and transfer costs, title insurance, survey fees or other similar casts and credit reference
fiies, Jepal fees, appraissl expenses, “points” that ave paid by the buyer or other costs of financiog the
residence; - (ii) the value of services performed by the Borrower or members of the Borrower’s family in
“completing the residence; and (iii) the cost of land which has been owned by the Borrower for ar least

‘two years prior to-the date on which construction of the residence begins.
(c) “Targeted Arca” means the areas within tho State of Washington listed as Qualificd Census Tracts, that
is, areas {n whicli at least 70% of the population makes §0% or loss of the areas’ median family income or

areas designiated as “Chronically dfstrossed.”

3.Tax Covenants. The Borrower covenents fo cxecute an affidavit in order to comply with Section 143. The Borrower
cavenants herein and in such Affidavitthat: -

(2} the residenco is located in the State of Washington;

) gt the time of execurion. of this Deed of Trust, Bomower has Annugl Family Income not in excess of the
fhen current Maximim Annua) Family Income as established by the Commission from time to time;

{c) Borrower will occupy such residence as his or her principal resideace with sixty (60) days of execudon
of this Mortgage, will not use the residence in a trade or business, as x investment property or as &
recreational home, and intcndls to'se the residence as his or her principal residence as long a5
Borrawer is lisble under the Note;

(D Borrower had no presest ownership interest in & principal residence {other than the Properry) during the
three-year period ending on the date of cxscution of thts Deed of Trust (unlcss the residence 15 in 2
Targoted Area or Borrower was otherwise not required o be a first-time homeowner purstant to
Section 143); ST

(e the Purchase Price of tho property dues ot exceed the appropriate Maximum Purchese Price
established by the Commiasion from time to time; . .-

6] Botrower hod no permanent mortgage loan on the Property at any time prior to executing ‘his Deed of
Trust; and f/ b
() the Borrower undersends that if there is a continuous period of et least one year during which the

residence is not the principal residence of ar least one of the Bbl‘r_o.wc._rs, then no deduction is allowed in
computing taxable income for interest that accrues with respect 10 this Deed of Trust on or afler the dato
such one~ycar petiod began. E

The Borrower covenats to take no setion which would: B e
(a) cause the foregoing ropresentatians which evidence compliance with Section 143 to be untruc or
® in any way adverscly affect the cligibility of this Deed of Trost aod the Note for purchase by the
Commission under Secton 143, e

4, Failure to Purchage. The Borrower further egrees that should this Deed of Trust snd the Note secured hereby not be
eligible for purchase by the Commission within seventy-five (75) days of the date hereof (writfen-staiement o the trustes or
servicer for the Commission dated subsequent to such seventy-five (75) day period declining to purchasg seid Note and this
Deed of Trust being deemed conclusive proof of such ineligibility) the mortgagee or holder of said Note way, atits aption
declare all smms secured hereby immediately due and payable. :

SIGNATURE OF BORROWER __ S0 A ﬂce((anhn DATE: /%8/5’5

stoNATURE OF BorROWER )<t unct Aretlvng DATE: _C1- \8'0?’
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