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Trustee: We s t war d Financial [Include lot, block and plat or section, township and rangel
Full legal description located 011 page 16 . Additional Grantees located on page 2
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- DEED OF TRUST

DEFINITIONS

Words used in multipie sections of ttns document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rulcs regardmg the usage of words used in this document are
also provided in Section 16. i

(A) "Security Instrument” means this documcnt whlch is dated September 16, 2003 ,
together with all Riders to this document. - -

(B) "Borrower" is James E Neill and E]]en M Ne111 husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___.,.----(IKI’)IK'-fi“RESPA“ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
.~ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or any additional or successor legislation or regulation that governs the same subject matter. As used

_ in.this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
“ fo.a '"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. loan" under RESPA.
' (Q)' "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications’ of: the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably gramts and conveys to
Trustee, in trust ¢ w1th power of sale, the following described property located in the
< County of Skagit :
[Type of Recm'dmg Jurisdiction] [Name of Recording Jurisdiction]

**%% SEE ATTACHED- l___E___GA[_ DESCRIPTION ***

Parcel ID Number: 350622 3 001 0109 , - - which currently has the address of

33275 S Skagit Hwy [Street]

Sedro Woolley .~ .7[Ciy] , Washington 98284 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now._or- hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereaftcr - part ‘of “the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is iawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumhcred except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covena.nts for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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- " -Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and

.~ _assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to

* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/ Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s

* ‘obligation.to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

«.in writing. . Is the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

~ due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shal] furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obligation to make such payments and to provide receipts shall for all purpases be deemed to

be a covenant and, agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section '9..If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower fails 10 pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay stich amount anid Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in

accordance with_ Section 15°and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that . are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time spetifiéd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lendet shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendxtures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be hcld in. an_jinstitution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be- pa;_d on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. lori'ower ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in cscrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as-required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in’ aocordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held-in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, asscssments. charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association. Dies, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay thein in the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
.~ .work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
* prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

“of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
' fequires.interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
-.interest -or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

“Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceods shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related__matters If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the:notice is given. In either event, or if Lender acquires the Property under
Section 22 orotherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower s'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance poholes covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender thay. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protectron of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is re51dmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detcnoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair .or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoringthe Property‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and. resroratron in a single payment or in a series of
progress payments as the work is completed. If the inisurance ‘or: condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relreved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrles upon and itispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ms‘peétmn specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection® with the Loan. Material
representations include, but are not limited to, representations conccrmng Borrower s occupancy of the
Property as Borrower’s principal residence. L :

1050001122
@D, 6(WA) (0005).01 Page 7 of 16

Initials: Lj: o
' _Form 3048 1/01

T

0917010
8kag|t County Auditor

9!1 ?/2003 Page 7of  1611:9 6AM



WV9LilleL 0 g abed £00Z//1/6
: Jo;lpnv A;unoo :uﬁmjs

mmmlmnmmmxmnmmmm

gl j0 g ebed 10(5000) (vMle- D
¢c11000801

*(sumyaid eoueInsyy
afeduoy woy potmuqo spun; aprqam A yomjm) ojqeqreae aagy Azwr Jamsu 98eSuow o) 1ey spuny jo
2omos Aue 3uisn sjusmAed ayewr 01 1ainsur afeSonr s arnnbal Aewr sjusmsaIge 9591 L, “s1uawaaIfe a5
01 (soned 10) Kured 1oto a1-pie Ja1nsui 3BeSuow o o1 AIo1oRSTIES AT JBUI SUONIPUOD PUE SULIS} TO 2Jv
$1UAW2ITe 95IY[, "5ISSO] FONP3L. IO ‘SLLIIOY) AJIPOW Jo aIeys jer) sonred 19YI0 YIM SJUSWasIFe oL AU
At puE ‘auIm) 01 AU WO 90.10_.1 i aﬁuemsm qons {12 UO ¥SLI {210} JISY} SJEN[eAd sIoInsuy afeSIoW

*30URINSUY
28eSuop agy 01 fSyed v 00 sx xamonoa peaﬁv. se RO A Aedor 100 S20p Jamollog JI Inour AR
11 sass0[ UTRMa: 10) (aoN 2| seseyamd. e Amma A 10) ISPUST SISINGUIIAI OURINSU] aﬂeﬂuow

"9J0N 21 U papiaoid spe1sy) e 1sa1m Aed 0) woneIiqo §,19M0LI0g $193)JE (] UOTINAS
st w SurqoN M sjqeonddy 4q paxnbai ST UONEWIULIA) [IUN JO UOBRUINLIY) Yans Joj Suipraoxd Ispua
pUe I9MOLIOF uaomaq JuswaoIde UMM AU Uiim S0UEPIOdE UL spua doueInsu] 25eS110W 10] Juawammbal
S JopUdT [OUN ‘GAIISAY §SO] S[QEPUNIAI-IOW &-9pIa0id 01 JO ‘e wi souelnsyy dSeSuop umRUTRW
01 pannbar smnmuaxd o Ked regs 1omoliog ‘aowemsu] sfefuopy Joy smnmuaid oy premo) sjuswded
peteudisep Apojeredas oyewm 0) parnbal sem: Jamoliog puUR WO Y SUR{YW JO WOUIPUOD B S¥ IIURINSUJ
aFeFuoW ponnbal 1opuaT J] “9IUeINSU] aZeduopy 10§ swntuaid oY) premoy sjuawAed pateudisap Arareredas
saxmbal Iopuo] pue ‘pauTelqo SI ‘S[qR[TRAR SAUI003q UreSe Japua Aq polodjes Jomsur me Aq papiaoid
(sa:mba.r Japua 12 pouad o) JOJ pUe JuUnOuR I ul). aﬁmaAm soueInsuy o8O JI ‘syuomed oAtasal
ss0[ annbai 153U0] OU UBD IOPUYT "9AIASAI $SO] Yons o sSUMIes | 10 15019111 Aue J3monoff Aed o1 pannbai
aq jou [[eys lopux] pue ‘(g up pred A[aewnn st IIRO‘] U1 JeW 18] AT ﬁmpumsmtm;ou J[qepunal-uod
3q [[BYS SAISSAI 5SO[ Yong “soueinsu] aFeSuwop JO NSI] ULDAINSSI §50] S[qePUNJAI-UOU B st siudmAed
953y} WIelal pue asn ‘1deooe [[iM JOPUYT ‘19GJJ9 UL Q" Q) PIsean 9TLIA0D S0URINSUL O USYM anp 219
1e1 sjuswiked pojeuSisap Aforeredes 21y Jo yunowre A I9puy 01 Avd 0) ANUNTOO [[EYS JOMOLIOY ‘I[qelreAr
10U 51 2Fe19A02 2ouemsuy ofefuwop JusEAmba A[renuelsqus gy "19pua] Aq pepefes Iamsul aFeSuowt
JIeILId)[E UR WOIJ ma;;a ur Asnotasud doueinsuy ofe3UO o Jo Ismouiog 01 1500 21 01 JusfeAmnba
A[renwelsqns 1500 € Je ‘a0 up Asnojasad sowemsuy a3eBuo oy).0. juateamba A[erueisqns a5eIaA00
ureyqo 0) parmbar swnnward o) Aed [leys 1omolrog ‘soueinsuy aSeEuow 10} swnnmaid a1 premol
sinowiked pareuSisap A[areredss oyemt 0) palinbol sem IsmolIOg pue soueInsyul-gons papiacid Ajsnorasrd
121 Jaansut 93eFriow Sy WOl S[qe{IeAr 2 0] 595830 J9pu Aq parmbar3§eisa0d souemsu] sSeSUON oy
‘noseal Aue 1oy *J] "109]J2 U1 douesu] sFeSopy s@ meuewr 0) ponnbal swnnmard s Led Jreys romonog
‘meor] a1 Supfeul JO UONIPUCY € St soueInsu] S5eEHoW parmbal topuy | ‘scuednsu] Fedop ‘01
*FumiIs U 10813 0y 0 3018 Iopua]
ssa[un 9812w 30U [[eYS S]I1) 29] O} PUE P]OYISEI] A1) ‘Kusdmd o ©) a0y 9] sa1mboe Iamolrog J] ‘asea]
a1 jo suoistaozd i Je yna AJduIod [[eyS IaMOLIOY ‘PIOYeses] B uo S1 maumns'ul Kmnoes SIp J1
. ‘Juawied
Sunsonbor 1amorrog 01 Iopua] WON 230U Hodn ‘)SOTaNN YOMS [IIM :;Iqeﬁed . [{eqs pue JUIUIASINGSIP
JO 912p SY) WO} 18l JJON YN I8 15T 183 [[eys SIUNOWE 9SIY], "JUSWNIISU] Aunoag s Aq pansos
IaMOLI0f JO 3G3P [UONIPPE 3WO033G [[EYS 6 UOHIIS SN JIpun IOpua] Aq PIsingsip sjunouwe Auy
*§ HOI994 ST Japun ISQZI'Joqmv suornoe
11e 10 Aue Zurye) 10U 107 AI{Iqer] OU s.mom J3pua 1By paeise st 3] "0s op 0} uom’,ﬁqqo 10 Amp sz Jopun

L0/l 8F0E uuog

pawny SaUIUN dAvY pue ‘SUONIPUOD snosafuep 1o suom]om 9poo 1amqio 10 Surpng amun.uqa sadtd woy
IoJeM UTRIP ‘SMOPUIM pue s100p dn pIeoq Io 2oefda1 ‘syoof a8meys ‘siedar sxem o) Auadorg ayy ﬁ‘uuama
‘01 paipuy] lou sI nq ‘sopnpom Auadorg o Surmoeg -Surpessord Loydnnjweq e wr uomisod: pamoos w1
Surpnpous ‘Juowmaisuy &umaas ST Iapun S1ySLx 10/pue Arado1g oqp Ul )82I91UT $I1 1a01d o1, 59291, s/(amomz-
srqeuosear Surded (3) pue fumod w Surresdde (q) mm.un.nsul Ananoag SIY) 1940 Ayonad- SRy UOTM -
ual[ & Aq paInoss swms Aue Surded {e) :01 DAIUII[ 10U 278 Nq ‘IPN[OUI Ued SUONIE § JIPU] Kuadmd ar
Suredas Jo/pue Suunass pue ‘Aadold 2y Jo anpea am Furssasse Jopur Sunvaioad Smpnpm ‘qusmnasuy; ¢
Ammnzeg s Iapun siySu pue Auadold sy wr isaIdul §Jopua] 1093o1d 0) srewdosdde 1o J[qeuoseds

SI Toaateym Iof Aed pue op Aew Iopuo] ua ‘Auadolq ay) pauopueqe sey Ismomog (9) o ‘(suorjeingar. .
I0 SMP] S2I0JUS O) 10 JUSWNISU] ANINGSS SNP 10a0 Aond urene Aewl (OIYM TSI B JO JUSUISOIONIS -

10§ *3IN319J10] 10 UORUIOPUO 10} ‘aleqoid “Kordnnjueq ur Suipseoosd e sz Yons) JuswnSU] AILmosg STq

Iepun SIS 10/pue Alradorg omp UI ISAINM S Japue oayge Apuesyrudis WS ey Fuipasoord [edor v st
a10m) (q) “JusmInISU] AILINOAS I} UL POUTEINOD SJUIMAAISE PUe SIeusA0d sy twiopad o) sfre] 1omouiog (&)
31 “Jueum.psuy A)Nag siy) 1apuf) SIGSRY pue Apadosg o) Ul )] S JIPUFT JO UONIN0A] 6




. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive-from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

/exchange for sharing or medifying the mortgage insurer’s risk, or reducing losses. If such agreement
prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: prcmmms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" (@) Any.such agreements will not affect the amounts that Borrower has agreed to pay for

Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b).Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of ‘any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. A551gnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and-shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procceds
until Lender has had.an -opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that. such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in & single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall-not be required to pay Borrower any interest or earnings on such
Muiscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess; if auy paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in-Sectjon 2. .

In the event of a total taking; destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums sccured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. - ¢

In the event of a partial taking, destructlon, or ]oss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided. by (by:the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the pattial taking;.destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice.by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 40 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing. Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds, . : .
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‘_...no”t'i'ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“_“unless.Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
;- change of address, then Borrower shall only report a change of address through that specified procedure.
© There may be only one designated notice address under this Security Instrument at any one time. Any
“.-hotice.to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Amy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument. :

16. Governmg Law; Severability; Rules of Construction, This Security Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in"this Security Instrument are subject to any reqmrements and limitations of
Applicable Law. AppllcabIe Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but-such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this .Security-Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter- words ‘or-words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa and (c) the word "may" gives sole discretion without any obligation to
take any action,

17. Borrower’s Copry Borrower shall be given one copy of the Note and of this Socunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate: payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender sha]l give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acce_lerathn._ If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of; (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law-might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation ‘fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:-(a) cash; (b) money order; (c)
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___.,---t’éléhse of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ .Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

/of any- ‘Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
5 Lender for ari Environmental Cleanup.
. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 22. Acgeleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdri'ower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, b) the action required to cure the default; {(c) a date, not less than 30 days from the date
the notice is given to__ Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring‘a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and _any other matters required to be inciuded in the notice by Applicable
Law. If the default is not cirred on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and ‘may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power ot' sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law’ may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and pface and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pefmlited by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchas"e_p “Trustee's.deed conveying the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Secunty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk-of the snperior court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secm-ed by thlS Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this<Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.’ Trustcc .ghall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles oonferred upon Trustee
herein and by Applicable Law.
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" _STATE OF WASHINGTON } .

::___.Coilnty of &

. 011 this day peﬂonally appeared before me James £ Neill and Ellen M Neill

to ‘me kuown to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therem mentioned.
GIVEN undcr my hand and official seal this  |{{ H4~ day of SLM;{Y\_,bL/ L3

Wity
x\‘\ :“_.LY d. o ",
S Yl by
Y et o Mg
el 3 % Notary ]’ublic in and for dmﬁm! of Washington, residing at
= I
s s YWt - Ve s -
“usy § MMpointment Expires on l()’, 15 ) )
S ) -
.18\ ke
’If’ OF w.:S\“"\\“\
”mnmu\\‘
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" “Tracts A and B of Short Plat No. 144-79, approved December 24, 1979 in
" Yolume 4 of Short Plats, at page 16, under Auditor's File No. 7912240001 and

© ‘being~a portion of Southeast 1/4 of the Southwest 1/4 of Section 22,
< Fownship 35 North, Range 6 East., EXCEPT that portion of said Tracts A and B
 lying_Southerly of the South Skagit Highway. Situate in the County of
“Skagit, State of Washington.
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