RETURN ADDRESS:
: Skaglt State Bank

Yy

P o Box 36
Anacortes, WA 98221 Skag:t co un

e 8 4:03rm

CHICAGO TiT; CO
cﬁgnﬁq DEED OF TRUST
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Grantor(s): L
1. BURTON, PHILIPG

Grantee(s) K
1. Skagit State Bank I
2. Chicago Title Company, Trustee

Legal Description: TRACTS 2 AND 3 SP#92 027 Additional on page 2

Assessor's Tax Parcel ID#: 3846-069-000,—0303 (P102408) AND  3846-060-000-0402
(P102409) A

THIS DEED OF TRUST is dated September 12, 2003, among PHILIP G BURTON, as his
separate estate, whose address is 1004 7th ST APT 400, ANACORTES, WA 98221
("Grantor"); Skagit State Bank, whose mailing address is Anacortes, 1400 Commerclal Ave ,
P O Box 36, Anacortes, WA 98221 (referred to below sometlmes as "Lender" and sometimes
as "Beneficiary"); and Chicago Title Company;. whose mallmg address is P O Box 670,
Burlington, WA 98233 (referred to below as “Trustee"),.”
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:CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
~of entry and possesslon and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
foltowing described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixturés:-all easements, rights of way, and appurienances; all water, water rights and ditch rights (including stock in utilities
with dltch or trrlgatmn rights); and all other rights, royalties, and profits relating to the real property, iIncluding without limitation

all minerals, ofl, gas, geolhermal and similar matters, {the "Real Property") located in SKAGIT County, State

of Washmgton

PARCEL A

Tract 2 of SKAG IT COUNTY SHORT PLAT NO. 92-027, as aproved December 14, 1992, and
recorded December 15, 1992, in Volume 10 of Short Plats, page 155, under Audtor's File No.

9212150027, records of Skagit County, Washington; being a portion ‘of Parcel C of SKAGIT
COUNTY SHORT PLAT. NO. 526-84, as approved October 14, 1985 and recorded November
4, 1985, in Volume 7 of Short Plats, page 49, under Auditor’s File No. 8511040008, records of
Skagit County, Washington; being a portion of Blocks 41 through 60, inclusive, of WOOD'S
PLAT OF NORTH ANACORTES, according to the plat thereof recorded in Volume 2 of Plats,
page 37, records-.;df..Skagit____(;g’umy, Washington.

PARCEL B:

Tract 3 of SKAGIT COUNTY SHORT PLAT NO. 92-027, as approved December 14, 1992, in
Volume 10 of Short Plats; page: 155, under Auditor's File No. 9212150027, records of Skagit
County, Washington; being a’ portlon of Parcel C of SKAGIT COUNTY SHORT PLAT NO.
526-84, as approved October 14, 1985, and recorded November 4, 1985, in Volume 7 of
Short Plats, page 49, unders-Auditor's File No. 8511040008, records of Skagit County,
Washington; being a portion._of Blocks 41 through 60, inclusive, of Wood's Plat of North
Anacortes, according to the plat thereof recorded in Volume 2 of Plats, page 37, records of

Skagit County, Washington. -
Situated in Skagit County, Washin"giqn.-*":._,_-,-

The Real Property or its address is commonly known as 5278 AND 5274 SOLSTICE LANE,
ANACORTES, WA 98221, The Real Property tax |dent|ﬂcation number is 3846-060-000-0303
{P102408) AND 3846-060-000-0402 (P102409) DA

Grantor hereby assigns as security to Lender, all of Grantor's rlghl tltle, and mterect in and 1o all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this ‘Peed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender's nptmn and shalr be automahcally revoked upon acceleration

of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUFlITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) :PAYMENT.OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE THE AELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN
THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY-AND ALL OF GRANTOR'S OBLIGATIONS
UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN-AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERRED TO THEREIN, SHALL AtLS0O BE AN EVENT OF DEFAULT UNDEH THIS DEED OF TRUST.
THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TEFIMS

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Deed: of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in"a- tlmely manner parform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE CF THE PROPERTY. Grantor agrees that Grantor s possess;on and use of the Property
shall be governed by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (1) remain’ in possesmon and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents fram the Property:(this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions-relate t6 the use of the
Property o to other limitations on the Property. The Real Property is not used principally for agncultural purposes

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform afl repalrs, r_eplacements
and maintanance necessary o preserve its valus.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) Durmg the penod of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, ‘treatment, dispesal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Propery. (2}
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed io and’
acknowledged by Lender in writing, (a) any breach cr violation of any Environmental Laws, (b) any use; _generation,
manufacture, storage, treatment, disposal, releasa or threatened release of any Hazardous Substance on; uinder, about”
or from the Property by any prior owners or occupants of the Property, or {c) any actual or threatened. fitigation-or.;
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and ackrowledged: :
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property. shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or frém the -
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws, ..
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and;its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deam
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to creats any responsibility or I|abullty on...-
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¢ thespartof Lender to Grantor or to any other person. The representations and warranties contained herein are based on
¢ /Brantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
© " waives-atiy-future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
%, +othef costs.under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
" logses’ liabiliies, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resufting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacturs, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligaticri to. indemnify, shall survive the payment of the Indebltedness and the satisfaction and reconveyance of the lien
of this-Deéd of Trust and shall not be affected by Lenders acquisition of any interest in the Property, whether by
foreclosure or otherwise::

Nuisance, Waste. ‘Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any stripping of
or waste ofi or to the Propérty or any portion of the Property. Without limiting the generality of the faregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel orfock produgts without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior writtén consent. As:a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory 1 Leriderto replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter.m-'l'.'endér and Lender's agents and representatives may enter upon the Real Property at all
reasonable times 1o atterd to'Lender's nterests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditjons of this‘Dieed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agants, tenants or other persons of antiies of every nature whatsoaver who rent, lease or otherwise use or occupy
the Property in any manner, ‘with all laws; ordinances, and regulations, now or hersafter in effect, of all govemmental
authorities applicabie to the e o occupangy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhotd compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in writing prior-{o doing so and so long as, in Lender’s sole apinion, Lender’s interests in the
Property are not jeopardized. Lengler-tnay require“Grantor to post adequate security or a sursty bond, reasonably
satisfactory 10 Lender, to protect Lender’s intefest, .+ -~

Duty to Protect. Grantor agrees neither to aEandon. or leave unattended the Property. Grantor shall do all cther acts, in
addition to those acts set forth above in this. saction, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property. -~ L

Construction Loan. If some or all of the proceeds of the'loan creating the Indebtedness are to be used to construct or
complete construction of any Improvements on the Property, the Improvements shall be completed no Tater than the
maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full all costs
and expenses in connection with the work. Lendsr, will disburse loan proceeds under such terms and conditions as
Lender may deem reasonably necessary te insure-that the interest created by this Deed of Trust shall have priority over
all possible liens, including those of material suppliers and workmen. Lender may require, among other things, that
disbursement requests be supported by receipted bills, expense affidavits, waivers of liens, construction progress
reports, and such other documentation as Lender may reasonably request,

TAXES AND LIENS. The following provisions relating to the taxes and liens én the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall pay

when due all claims for work done on or for services rendered or material fumished to the Property. Grantor shall

maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the, Property..is riot jeopardized. If a fien arises or is
filed as a result of nonpayment, Grantor shall within fiftsan (15) days after the‘lien‘arises or, if  lien is filed, within fifteen
{15) days after Grantor has notice of the fiing, secure the discharge of the lien; orif requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to-Lshder in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that colld-accrue as.a result of a foreclosure or
sale under the fien. tn any contest, Grrantor shall defend itself and Lender and shall satisfy-ary adverse judgment before
enforcement against the Properly. Grantor shall name Lender as an additionat obligee undef any sursty bond fumished
in the contest procesdings. ER R

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of bayment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender atany time g written statement
of the taxes and assessments against the Property. sl £

Notice of Construction. Grantor shall notify Lender at lsast fifteen {15) days before:any work'is commenced, any
services are fumnished, or any materials are supplied 1o the Property, if any mechanic’s Yien; matétialmén’s. lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon-tequest.of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvernents.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are "a__-'barl_gl---th‘lé-Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with.- standard” extended
coverage endorsements on a fair vaiue basis for the full insurable value covering all iImproverments on the Real Property

in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgages clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require, Policies. shall be:
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or:-companies -~
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies ..
or cerificates of insurancs in form satisfactory to Lender, including stipulations that coverages will not be: cancelled of -~
diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also shall inglude an
endorsement providing that coverage in favor of Lender will not be impalred in any way by any act, omission-of defdult-" .
of Grantor or any other person. Should the Real Property be located in an area designated by the Director-of the:
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal - -
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a special flogd -+ =
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan, upto -~ .+
the maximum policy limits s&t under the National Flood Insurance Program, or as otherwise required by Lender, and’10 ..+

' WAL

Application of Proceeds. Grantor shall promptly notify Lender of ar*
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P rnaka proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is
i/ ~impdired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
" thie reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
. Property.. If:Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or repiace the damaged or
dmtmyed Improvements in a mannsr satisfactory to Lender, Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
:under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
1.ender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender-tinder this' Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance-¢f the Indebtedness. !f Lender holds any proceeds after payment in full of the Indebtedness, such procesds
shall be pald wnhout interast to Grantor as Grrantor's interests may appear.

LENDER'S EXPENDITURES If Grantor fails {A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claihs, (B) to provide any required insurance on the Property, or {C) to make repairs to the
Property then Lender may do so-, If any action or proceeding is commenced that would materially affect Lender's interests in
the Property, then Lender on “Grantor's behalf may, but is not required to, take any action that Lender helisves to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged underthe.Note from the date incurred or paid by Lender to the date of repayment by Grartor. All such
expenses will becoms a part-of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to
the balance of the Note and be apportuoned among and he payable with any installment payments to become due during
eithar (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C} be treated as a balloon
payment which will be due and payable st the Note's maturity. The Deed of Trust also will secure payment of these amounts.
The rights provided for in this-paragraph shall be in addition to any other rights or any remedies 1o which Lender may be
entitled on account of any default. “Any such action by Lender shali not be construed as curing the default so as to bar
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TrrLE The fol!owmg provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any tite
insurance policy, title report, or final titie opinion-igsued in favor of, and accepted by, Lender in connection with this Deed

of Trust, and (b) Grantor has the full rlght power rand authority to exsecute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the excoptkon in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all‘persons. [n the event any action or procseding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. QGrantor may be the nominal party” in stich. proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding-by counsel of Lender's own choice, and Grartor will deliver, or
cause 10 be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of gcwemmental authorities.

Survival of Promises. All promises, agreements, and statements’ Gramor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be oontmunng in, nature and shall remain in full force and effect until
such time as Grantor’s Indebtedness is paid in full. :

CONDEMNATION. The following provisions relating to condernnatuon procaadmgs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, “Grantor. shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action-and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied o pérticipate-in.the_procesding and to be represented in
the procseding by counsel of its own choice alf at Grantor's expense; and Grantor will deliver or cause 1o be delivered to
Lender such instruments and documertation as may be requested by Lendsr from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by emment domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its ‘slaction.require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the-Property. The net proceeds of
the award shall mean the award after payment of all reascnable costs, expenses and attorneys fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon Tequest by Lender, Grantor shall exscute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with alk’expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all wxes fees documentary stamps,

and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes o which this section applies: (1) a specmc 1ax upon thls type of Deed of
Trust or upon all or any part of the Indsbtedness secured by this Deed of Trust; (2) a specific 48X on Grartor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this-type.of Deed of Trust;
(3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and’ (4) a specmc tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of th1s Deed of Trust this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its dvailable ramedles for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes dehnquent ar ()

contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash ora’ sufﬁment
corporate sursty bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a secunty' “ﬁﬁi
agreement are a part of this Deed of Trust: S

Securlty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property const[tutas
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from e
time to time. E

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In addition': to”
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall .~
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reumburee Lender for all expenses incurred in perfecting or continuing this security interest, Upon default, Grantor shall

§ ‘.__.---not temove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal-Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender

< and make.it available to Lender within three {3} days after receipt of written demand from Lender to the extent permitted
by a.ppllcable law.

Addresses {The mailing addresses of Grantor {debtor} and Lender {secured party) from which information concerning
the security’ mteres_t granted by this Desad of Trust may be obtained (each as required by the Uniform Commsercial Code)
are ‘as stated‘on the first page of this Deed of Trust.

FURTHER- ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and
attorney-in-fact are a -parl of this Deed of Trust:

Further- Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, of will cause to.be-made, executed or delivered, to Lender or to Lender's designes, and when requested by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender-may 'deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, hnancmg statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sols opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve {1).-Grantor's obligations under the Note, this Deed of Trust, and the Rslated Documents, and (2}
the liens and security Interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all-osts and expenges incurrad in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor:fails 10 do.any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor:angd at Grantor's expense. For such purposes, Granter hersby irrevocably appoints Lender
as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or deswable in Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph.
FULL PERFORMANCE. If Grantor pays aIl the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lénder shall execute and deliver to Trustee a request for full reconveyance and shall
executs and dellver to Grantor suitable. statements of termination of any financing statement on file evidencing Lenders
security interest in the Rents and the Persciial F‘reperty Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto®, and
the recitals in the reconveyance of any matters" or facts shall be conclusive proof of the fruthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lender’s option, Grantor W|ll be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to make any peyntent ‘when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise mads to Lender or fails 10 perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in any.agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a'failure-is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust'within the ‘preceding twelve (12) months, it may be cured
{and no Event of Default will have cccurred) if Grantor, after Lender senids written notice demanding cure of such failure:
{a) cures the failure within fifteen (15) days: or (D) if the turé requires: more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues ‘and completes all reasonable and necessary steps sufficient
fo produce compliance as soon as reasonably practical. ;

Default on Other Payments. Failure of Grantor within the tlme requnred by thls Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of of to effect dlscharge of any lien.

False Statements. Any representation or statement made or furmshed to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or mlsleadmg |n eny ‘material respect, either now or at the
time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Flelated Documents ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfected swunty |nterest or lien} at any time and for
any reason. H

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appomtment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor: workout or the commencement of
any proceeding undsr any bankruptcy or insolvency laws by or against Grantor. ~ o

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of ‘the Property. is based is valid or
reascnable, and if Grantor gives Lender written notice of the claim and furmnishes Lender with monies. ora surety bond
satisfactory to Lender to satisfy the claim, then this defaull provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without -lifnjtation any. agreement
congerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later, ‘

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser surety or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodatton party.dies, or
becomes incompatent, or revokes or disputes the validity of, or liability under, any Guaranty of the lndet_qtedness e

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies: : E

Ejection of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or: togelher
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides 1o .
spend maney or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do. so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and 1o exercise Lender's remedies. .~

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness mmedtately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of

sale and to foreclose by notice and sale, and Lender shall have the right *
|
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éé_iin accordance with and to the full extent provided by applicable law.

o Ucc Remedies. With respect to all or any part of the Perscnal Property, Lender shall have all the rights and remedies of
& setured party under the Uniform Commercial Code.

Colléct Rents. Lender shall have the right, without notice to Grantor to take possassion of and manage the Property
;and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
‘casts, against the Indebtedness. In furtherance of this right, Lender may require any tanant or cther user of the Property
to ‘make payments. of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lendér ‘as Grantor's attorney-in-fact to endorse instruments received in payment thereof In the name of
Grantor-ahd 1o negotiate the same and collect the proceeds. Payments by tenants or other users o Lender in response
to Lender's demandshall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demarid existed, - Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver: . L s

Appoint Recelver, Lander'shall have the right to have a receiver appointed 1o take possession of all or any part of the
Property, with the power to-protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to coflect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of & receiver shiall exist.whethet or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance.If Grantorremains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitied to-possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender-or the purchaser of the Property and shall, at Lender's option, either {1) pay a
reasonabie rental for the use of the Property, or (2) vacats the Property immediately upon the demand of Lender.

Other Remedies. Trustee;_or'“_ Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. S

Notice of Sale. Lender shall'give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at leastten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made:in conjuriction with any sale of the Real Property.

Sale of the Property. To the extent. permiited by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights aind rémedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property. N T

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shalt be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable

expenses Lender Incurs that in Lender's opinion ‘are necessary at any time for the protection of its interest or the
enforcemant of its rights shall become a part of the: Iridebtedness payable on demand and shall bear interest at the Note

rate from the date of the expenditure until repaid:” Expenses covered by this paragraph include, without limitation,

however subject to any limits under applicable law, Lender’s attorneys' fees and Lender's legal expenses, whether or not
there is a lawsdit, including attorneys' fees and expensesfor .bankruptcy proceedings (including efforts to modify or

vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of

searching records, obtaining tite reports (including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustes, to the extent permitted: by applicable law. Grantor also will pay any court costs, in
addition to alf other sums provided by law.

Rights of Trustee. Trustea shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions:relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: Lol do

Powers of Trustee. In addition to all powers of Trustee arising as amatter ¢t law, Trustee shall have the power to take
the following actions with respect to the Property upon the written requast of Lender and:Grantor: (a) join in preparing
and filing & map or plat of the Real Property, including the dedication of streets or other rights 1o the public; (b) join in
granting any easement or creating any restriction on the Real Property; and -{(c} joiniin: any subordination or other
agreement affacting this Deed of Trust or the interest of Lender under this Deed of Trust. ©

Obligations to Notity. Trustee shall not be obligated to notify any other pa'r;ty' of a pendi-ﬁgﬁ_sale undsr any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be-a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee. Tt A

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law.- In addition to the rights and

remedios set forth above, with respect to all or any part of the Property, the Trustse shall have the right to foreclose by
natice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in.accordance with and

to the full extent provided by applicable law. e T

Successor Trustee. Lender, at Lenders option, may from time to time appoint a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office

of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all.other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and pagé ot the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor truslee, and the.instryment
shall be exacuted and acknowledged by Lendar or its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to afl the title, power, and duties conferred upon the Trustes in this Deed.of Trust and:by
applicable law. This procedure for substiution of Trustee shall govern to the exclusion of all otfier provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in anothér manner,'any .
notice required to be given under this Deed of Trust, inctuding without limitation any notice of default and any motice of sale. ™
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless .
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in-
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown risar-the -
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any llen which has priority over this -
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change ..’ =
his or her address for notices under this Dsed of Trust by giving formal written notice to the other person or persons, .o
specifying that the purposs of the notice is to change the person's address. For notice purposes, Grantor agrees fo kaep:
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for notice required of
allowed by law to be given in another manner, if there is more than cne Grantor, any notice given by Lender tnam. Ceant- -

AR
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deemedtobe notice given to all Grantors, It will be Granter's responsibility to tell the others of the notice from Lender.
M_I"SG'E__I,_.I-.'ANE_Q_L_IS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

- K.Americ_l_menfs;. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
* Lender concerming e matters covered by this Dead of Trust. To be effective, any change or amendment to this Deed
of Trust must b in writing and must be signed by whoaver will be bound or obligated by the change or amendment.

dapt_ion He_aiiiﬁgs._ Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define thie provisions of this Deed of Trust.

_Merg‘i’er-. -.Theq_'e shalk ba no merger of the Interest or estate created by this Deed of Trust with any other interest or estate
in the Property at'any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washilngton. This Deed of Trust has been accepted by Lender In the State of Washington.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does’so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up thatright. If Lender does agres in writing to give up one of Lender's rights, that does not mean Grantor will

not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not'meari that Grantor will not have to get Lender's consent again if the situation happens again.

Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to cofisento. any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and ngtice of dishonar. "

Severability. If a court finds.that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself wilt not mean that the rest of this Deed of Trust will not be valid or enforced. Therstore, a court will enforce the rest
of the provisions of this Déed of Trust_éven if a provision of this Deed of Trust may be found to be invalid or
unenforceable. R

Successors and Assigns. Subject’io any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Dead of Trust shall be binding upon and inure to the banefit of the parties, their successors and assigns. I ownership of
the Property becomes vested in a persen other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Déed, of Trust-and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed-of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the 'essent':a"ir,\_‘t'hs performance of this Dead of Trust.

Waiver of Homestead Exemption. Grant;jr hereby. .rélgases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to'all Indsbiédness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the fol:,lowipg"'ineanings when used in this Deed of Trust:
Beneficiary. The word *Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower. The word “Borrower" means PHILIP G""B._UF-ITDN and includes all co-signers and co-makers signing the
Note. A

Deed of Trust. The words "Deed of Trust" mean this Deed of_._-.Tru's-t'an:iQng Grantor, Lender, and Trustes, and includes
without limitation alil assignment and security interest provisions relating fo the Personal Property and Rents,

Environmental Laws. The words "Environmental Laws® medn any and all state, federal and local statutes, regulations
and ordinances relating to the protection of human health- or thé environment, including without limitation the
Comprehensive Environmental Response, Gompensation, and Liability” Act- of, 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA", the Superfund Amendments and Reautharization Act-of 1986, Pub. L. No. 99-499 ("SARAM,
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, 6t seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6301, et seq., or other applicable state or fedsral laws, tules, or regulations adopted pursuant
thereto. Do L

Event of Default. The words "Event of Default mean any of the eﬁ"eﬁts_ of def}auli set forth in this Deed of Trust in the
events of default section of this Deed of Trust. T e

Grantor. The word "Grantor” means PHILIP G BURTON.

Guaranty, The word “Guaranty” means the guaranty from guarantor, endars_;'f. suretji or accommodation party to
Lender, including without fimitation a guaranty of all or part of the Note. L o

Hazardous Substances. The words "Hazardous Substances' mean materials: that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or'pose-a present or potential hazard to
human health or the environment when improperly used, treated, stored, disposed. of, .generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste a$ defined-by of listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, pefroleum.and petroleum
by-products or any fraction thereof and asbestos. D

Improvements. The word “Improvements” means all existing and future improvemants,"'buildir_)gs,‘_xs_truciures, mobile
hormas affixed an the Real Property, facilities, additions, replacements and other construction o_r]‘k,me_‘,Fgéal;Prope‘[_ty.

Indebtedness. The word "Indebtedness® means all principal, interest, and other amounts, costs and ‘expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, congolidations of

and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to-discharge
Grantor's obligations or expenses incurred by Trustee ar Lender to enforce Grantor's obligations uriderthis .Deed: of
Trust, together with interest on such amounts as provided in this Deed of Trust. W
Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The words *SUCCASSOrs-oOr assigns”.
mean any persan or company that acquires any intergst in the Note. E .
Note. The word “Note" means the promissory note dated September 12, 2003, in the original “principal
amount of $201,805.69 from Grantor to Lender, logather with all renewals of, extensions of, modifieations-of, . =
refinancings of, consolidations of, and substitutions for the promisscry note or agreement. NOTICE TO GRANTOR; THE :
NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Parsonal Property” mean all equipment, fixtures, and other articles of personal property - -~ "
now or hereafier owned by Grartor, and now or hereafter attached or affixed o the Real Property; together with all -
accessions, parts, and ackiitions to, all replacements of, and all substitutions for, any of such property; and together with

all issues and profits thereon and proceeds {including without limitation all insurance proceeds and refunds of premiums).”

from any sale or other disposition of the Property. |
MR
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:._Pr'éhe‘i‘ty The word "Property” means collectively the Real Property and the Personal Property.

o Real Property. The words "Real Property” mean the rea! property, interests and rights, as further described in this Deed
~of Trust,

Related Documents The words "Related Documents” mean ali promissory notes, credit agreements, loan agreements,
genvnronmental agreements, guaranties, security agresments, mortgages, deeds of trust, security deeds, collateral
‘mortgages, ‘and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connectlon with the Indebtedness.

Rents._ The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee:’ The word “Trustee® means Chicago Title Company, whose mailing address is P O Box 670, Burlington, WA
98233 and any substltute Or successor trusless.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TEHMS ;

GRANTOR:

On this day before me, the undsrsigned Notary Publlc personally appeared PHILIP G BURTON, personally known to me or
proved to me on the basis of satisfactory evidence 1o be the individual described in and who executed the Deed of Trust, and
acknowledged that he or she signed the Deed of Trust a8 hlS or her free and voluntary act and deed, for the uses and
purposes therein mentioned.

Given under my hand and officlal seal this ‘ &B- day of __. ‘D‘\" Cone . 20 QB.

By \_)—’J\X&C"geﬁkl . Residing at Dﬁ»%bbf

Notary Public In and for the Sta e on{\ y commission expires% R ’DS

To:

The undersigned is the Jagal owner and holder of all indebtedness secured by thig Deed of Trust You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entltted thereto, the right, fitle and
interest now held by you under the Deed of Trust.

Date: Benel'lciary
’ By
. "'S:
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