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Grantor(s):
1. HINTON, GREGORYT

Grantee(s)
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THIS DEED OF TRUST is dated September 5, 2003, among GREGORY T. HINTON, an
unmarried man, as his separate estate, whose address is 9428 SAMISH ISLAND ROAD,
BOW, WA 98232 ("Grantor”); Skagit State’ Bank, whose mailing address is Main Office, 301
E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"}); and Land Tile Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
" of‘eniry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and Interest in and to the
following described reat property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures: &l easaments, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock In ufilities
with dilch or imgatlon rights); and all other rights, royalties, and profils redating to the real proparg inctuding without limitation
all minerals, oil, gas, geothermal and similar matters, (the” *Real Prope?ﬂ/") located In SKAGIT County, State

of Washlngton. B

See Schedule* ""A 1", which is attached to this Deed of Trust and made a part of this
Deed of Trust as |f fully set forth herein.

The Real Properly or rts -address is commonly known as 9428 SAMISH ISLAND ROAD, BOW,
WA 98232 The Real Property tax identification number is 36022700060009;38478000310106

Grantor hereby ass1gns as secunty to Lender, alf of Granlor's right, title, and interest In and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and chdate-upon the recording of this Deed of Trust. Lender grants o Grantor a license 1o collect
the Rents and profits, which license may. be revokad at Lender’s oplion and shall be automatically revoked upon acceleration
of all or part of the indebladness. .~

THIS DEED OF TRUST, INCLUD!NG THE_ ASSIGNMENT OF RENTS AND THE SECURITY INTEREST (N THE RENTS
AND PERSONAL PROPERTY, 1S GIVEM TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B}
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND TH!S DEED
OF TRUST. THIS DEED OF TRUST s GIVEN AHD ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. _ExCepl as utherwnsa provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust asthey become due, and shall strictly and in a timely manner perform all of Grantor's
obligations undsr the Nole, this Deed afTrusl and the Related Documents.

POSSESSION AND MAINTENANCE OF THE: FROPEFITY Granlor agrees that Grantor's possassion and use of the Property
shall be governsd by the following prowsions : ;

Possesslon and Use. Until the occurrenca of an Evant of Default, Grantor may (1) remain In possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor aulomatically-revoked tipon default). The following provisions relate to the use of the
Property or to other limitalions on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shail maintain the .Prqperly in good condition and promptly perform ail repairs, replacements,
and maintenance necessary to preserva its value.".

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use,.generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has. been, except as previously disclosed to and
acknowledged by Lander in writing, (a) any breach or viclation of any Environmental Laws, (b) any use, generalion,
manufaclure, storage, treatment, disposal, release or threatened relsase of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and '(3) Exceplas previcusly disclosed to and acknowledged
by Lender in wriing, (a) neither Grantor nor any tenant, contractér, ggent.or other authorized user of the Property shall
use, generate, manufacture, stors, treat, dispose of or releasa any:Hazardous Substance on, under, about or from the
Froperty; and (b) any such activity shall ba conducted in compliance with all dpplicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents fo enter upon the Property to make such inspections and tests, at'Grantor's expense, as Lender may deem
appropriale to determine compliance of the Properly with this section-of the'Deed-of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be’ censiruad to create any responsibility or liability on
the part of Lender to Grantor or fo any other person. The representations and wairanties contained herein are basad on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1} releases and
waives any future claims against Lender for indemnity or contribution in the ‘event Grantor:becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly-or. indirectly sustain or suffer resulting
from a breach of this section of the Dead of Trust or as a consequence of any-use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor’s ownership or interest ki the Property, whether or not
the same was or should have been known to Granfor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the paymant of the Indebtedness and the satisfaclion and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any |nlerest in fhe Prcpeﬂy whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmﬁ, or. suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the forégoing,. Grantor will
not remove, or grant to any other party the right to remova, any timber, minerals {including cul and gas) coal clay,
scorla, soll, gravet or rock products without Lender's prior written consent.

Removal of improvements. Grantor shall not demnolish or remave any Improvements from the- Heal Properly without
Lender’s prior written consent. As a condition to the removal of any Improvements, Lander may regiire Grantor to make
arrangemenis satisfactory to Lender to replace such Improvements with Improvemants of af least equal value. :

Lender’s Right 1o Enter. Lender and Lender's agents and representatives may entar upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purpoeses of Grantor's compilance_
with the terms and conditions of this Deed of Trust.

Compliance with Governmenial Requirements. Grantor shall promptly comply, and shall promptly cause comphance

by all agents, tenants or ather parsons or enlities of every nature whatsoever who rent, lease or otherwlse usa or‘ocelipy’

the Properly in any manner, with all laws, ordinances, and regulations, now or hereafter in effact, of all governmental E
authorities applicable 1o the use or occupancy of the Properly. Grantor may contest in good faith any such law,.© .~ .
ordinance, or regulation and withhold compliance during any proceading, including appropriate appeals, so long &s -~ -
Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the~
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, raasonably P
salisfactory to Lender, to protect Lender’s interest. TR

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantereb~t- %\&\m B
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. -:.'s.ddil'i.ch to those acts set forth gabove in this section, which from the character and use of the Property are reascnably
; -necessary to protect and preserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Propesty are part of this Deed of Trust:

Payment “Grantor shall pay when dus {and in all evants prior to dslinguency) all taxes, special taxes, assessments,
¢harges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material fumished to the Property. Grantor shall
maintain thé Property free of afl liens having priority over or equal to the interest of Lender under this Deed of Trust,
except-for the lien’ of taxes and assessments not dus and except as ctherwise provided in this Deed of Trust.

Right'to Conlesi .Granlor may withhold payment of any tax, assessmenl, or claim in connection with a good faith
dispute oyer the obligation to pay, so long as Lender's interest In the Property is not jeopardized. If a lien arises or is
filed as & rasull of.nonpayment, Grantor shall within fifteen (15) days after the lien arises or, it a lien is filed, within fifieen
(15) days after Grantor has notice of the filing, secura the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient: corporate surety bond or other security satisfactory to Lender in an amount sufficient to
dischargs the lisn plus_dny costs and attornays’ fees, or other charges that could accrue as a result of a foreciosure or
sale undar the lier. |n any coritest, Grantor shall defend Itself and Lender and shall satisfy any adverse judgment before
enforcemant against the Property. Grantor shall name Lender as an additional obligee under any sursty bond furnished
in the contest proceedings: i

Evidence of Payment. Graﬁtor shali upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate govarnmental official to deliver to Lender at any time a writlen statement
of the taxes and assessments agamsl the Froperty.

Nofice of Construction. Grantor shall nohfy Lender at least fifleen (15} days before any work is commenced, any
services are furnishad, or any malerials’ are supplied to tha Proparty, If any mechanic's lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or malerials. Grantor will upon raquest of Lender furnish to
Lender advance assurances. satlsfaclory 1o Liandar that Grantor can and will pay the cost of such impravements.

PROPERTY DAMAGE INSURANCE.. Tha rollowlng provisions relating to insuring the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Grantar shall procwa and maintain pclicles of fire Insurance with standard extended
coverage endorsements on a fair valye basis for-thefull insurabla value covering all Improvements on the Real Property
in an amount sufficient o avoid application of any ¢olnsurance clause, and with a standard mortgagee clause in faver of
Lender, together with such other hazird ard Hability insurance as Lendsr may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably-acceptable to Lender and issued by a company or companies
reasonably accaptabla to Lender. Grantor, upon request-of Lender, will deliver to Lender from time to time the policies
or cerlificates of insurance in form satisfaclory to Lander, including stipulations that coverages will not be cancelled or
diminished without at least thirty (30) days prigr written nolica to Lender. Each insurance policy also shall include an
endorsament providing that coverage in favor:of Lender will not be lmpaired in any way by any act, omisslon or default
of Grantor or any other person. Should the Real Property be located in an area designated by the Director of the
Faderal Emergency Management Agency as a special flood hazard area, Grantor agrees to oblain and maintain Federal
Flood Insurancs, if available, within 45 days after riotice is given by Lender that the Property is located in a specia! flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to
the maximum policy limits set under the National Flood Insuranoe Program. or as otherwise required by Lender, and to
maintain such insurance for the term of the loan.

Appilcation of Proceeds. Grantor shall promptly nonfy Lender of any loss or damage to the Properly. Lender may
make proof of loss if Grantor fails to do so within fifteen {(15) days- ‘of the casually. Whether or not Lender's security Is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the procesds to
the reduction of the Indebtedness, payment of any lien affecling the Property, or lhe restoration and repair of the
Property. If Lender elects to apply the proceeds 1o restoration and répair, Graritor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender.shall, upon satistactory proof of such axpsndlture
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trusl. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Prapaerty shadll bé used first to pay any amount owing to
Lender under this Deed of Trust, then lo pay accrued interast, and the remaindet, if any,'shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in Iull of the Indebledness, such proceeds
shall be paid without interest to Grantor as Granlor's intoresis may appear.

LENDER’S EXPENDITURES. W Grantor fails (A) to kesp the Property frae of all* Iaxes, liens, security interests,
encumbrances, and other claims, (B) to provide any raquuad insurance on the Property, or .(C) to make repairs to the
Property then Lender may do so. If any action or proceseding is commenced that would matanally affect Lender’s interests in
the Property, then Lender on Grantor's behalf may, but is not required to, take any astion-that Lender believes to be
appropriate to protect Lender’s interests. All expenses incurred or pald by Lender for such purposes will-then bear interest at
the rate charged under the Nole from the date incurred or paid by Lender to the date of tepayment by Grantor. All such
expenses will bacome a part of the Indebtedness and, at Lender's option, will (A) ba payable on demand;..(B) bs added to
the balance of the Note and be apportioned ameng and be payable with any installment paymenis to become due during
sither (1) the term of any applicable insurance policy; or (2) the remaining term of the Note;.or-(C) bi tréated as a balloon
payment which will be due and payable at the Nota's maturity. The Deed of Trust also will secure payment of these amounts.
The rights provided for in this paragraph shall be in addition fo any other rights or any remedies to which Lender may be
enfitled on account of any default. Any such action by Lender shall not be construed as curing lhe default $0.88 o bar
Lender from any remedy that it otharwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust: )

Title. Grantor warranls that: (a) Grantor holds good and marketable title of record to the Property in fee s1mple. free
and clear of all liens and encumbrances other than those set forth in the Real Proparty description.-or in"any:flile
insurance policy, title report, or final tille opinion issued in favor of, and accepted by, Lender in connection with this Dead:
of Trust, and (b) Grantor has tha full right, power, and authority to execute and deliver this Deed of Trustto Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defand the itle fo

the Property against the lawful claims of all persons. In the avent any aclion or proceeding is commenced that guestions” ..
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall dafand the action at Granter's .+
expensg. Grantor may be the nominal party in such proceeding, but Lender shall be entitted to participate inithe.~ -
proceeding and lo be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver,.or -
cause o be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.”

Compliance With Laws. Granlor warrants that the Properly and Grantor's use of the Properly complies with all exfsfing

.

Sicagit County Auditor
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¢ -' ..Simri#al of Promises. All promises, agreemants, and statements Grantor has made in this Deed of Trust shall survive
- 1he exgcution and delivery of this Deed of Trust, shall be continuing In nature and shall remain in full force and effect until
~'such ilme as Granlor's Indeblednass is paid in full.

CONDEMNATION The following provisions reiating to condemnation proceedings are a part of this Deed of Trust:

Proceedlngs, If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
:shall promptly take such sleps as may be necessary o defend the action and oblain the award. Grantor may be the
nominal-parly in.such proceeding, but Lender shall be entifled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will daliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from lime to time to permit such
parllc:lpahon : :

Applicallon of Nel Proceeds If all or any part of the Property is condemned by eaminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election raquira that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender In cennectlon withi-the condemnation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental laxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees anid charges Upon request by Lendar, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other.action is requested by Lender to perfact and continue Lender's llen on the Real
Property. Grantor shall reimbdirse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfacting or continuing this Deed of Trust, including without limitation all taxes, fees, documantary stamps,
and other charges for recu_rd;ng or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applles: (1) a specific tax upon this type of Deed of
Trust or upon all or any part-of the Indebledness secured by this Deed of Trust; (2) a specific tax on Granlor which
Grantor is authorized or required fo deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) atax on this type of Deed of Trist chargeabls.agalnst the Lender or the holder of the Note; and (4) a specific tax on
all ar any portion of the Indebledness or on pay‘mehls of principal and interest made by Grantor.

Subsequent Taxes. If any tax fo whnch this sechon applies is enacted subsequent to the date of this Deed of Trust, this
avent shall have the same effect as an Event of Default, and Lender may exercise any or all of its avallable remedies for
an Event of Default as provided below unless Grantor-either (1) pays the tax before it becomes delinquent, or (2}
contests the tax as provided above In the Taxes and-Liens section and deposils with Lender cash or a sufficient
corporate sursty bond or other security satisfactory 10 Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS “The following provisions relating to this Deed of Trust as a security
agreament are a part of this Dead of Trust:

Security Agreement. This instrument shall conslitute a Securlty Agreement fo the extent any of the Property constitutas
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerclal Code as amended from
time {o timse. .

Security Interest. Upon request by Lender, Granlor shall execute ﬁnanclng statements and take whatevar other action
is requested by Lender to parfecl and conlinua Lender’s security tinterest in the Personal Property. In addition to
recording this Deed of Trust in the real property records,: Lander may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this, Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or-confifiuing this-security interest. Upon default, Grantor shall
not remove, sever or detach the Personal Property from the Property,, Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a.place reasonably convenient to Grantor and Lender
and maks it available to Lender within three (3) days after receipt cf wnﬂan demand from Lender {o the exient permitted
by applicable law. ;

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as raqunrad by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prowswns re|al|ng to further assurances and
attorney-In—fact are a part of this Deed of Trust:

Further Assurances. At any fime, and from time to fime, upon requesl of Lander, Grantor will make, execule and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's. desighes; and when requested by
Lender, cause to be filed, recorded, refiled, or rarecorded as the case may be;at such tiries and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of .trust, securty deeds, security
agreements, financing stalements, continuation statements, Instruments of further assurance,” cerlificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in ordet to effectyate, complete, periect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the-Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property; whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the conlrary in_writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to i in thls paragraph

Attorney—In-Fact. f Grantor fails to do any of the things referrad to in the preceding paragraph Lender /may. do so for
and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in-fact for the pupose of making, executing, delivering, filing, recording, and doing.all other, things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters raferrad lo in ihe precedrng
paragraph.

FULL PERFORMANCE,. If Grantor pays all the Indebtedness when due, and otherwise performs all the obhgahons lmposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance. and shall
execute and deliver to Grantor suitable stalements of termination of any financing statement on file evidencing Lender’s’
security interest in the Renls and the Personal Property. Any reconveyance fee shall ba paid by Grantor, if permitled-by :
applicable law. The grantee in any reconveyance may be described as the "person or parsons legally entiled-thereto”, and
the recitels in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such malters or"
facts.

EVENTS OF DEFAULT. AtLender's option, Grantor will be in default under this Deed of Trust if any of the fo!lowmg happen_.:'
Payment Defaull. Granior fails to make any payment whan due under the Indebtedness. -

Break Other Promises. Grantor breaks any promise made to Lender or fails fo padorm jrompﬂy at the time and stnctly
in the manner provided in thls Deed of Trust or in any agreement related to this | -
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+Compiiance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
# F.Tryst, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
" notice.of-a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) ctires the failure within fiteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereatter continues and completes all reasonable and necessary steps sufficient

to produce cnmpllanca as soon as reasonably practical.

Default oh Other Payments. Failure of Grantor within the ime required by this Dead of Trust to make any payment for
taxes or |nsuranca, of any other payment necessary to prevent filing of or to effect discharge of any lien.

False staiemenls Any representation or statemant made or furnished to Lender by Grantor or on Grantor's behalf
under this Dead of Trust or the Related Documents is false or misleading in any material respect, either now or at the
time made or furnished:

Defective Collateralizailon. This Dsed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of. any coﬂaieral document to craata a valid and perfected security interest or lien) at any lime and for
any reason. : ‘

Death or Insolvency The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assmnrnent for the beneﬁt of creditors, any type of creditor workout, or the commencement of
any procesding under any bankruplcy or insolvency laws by or against Grantor.

Taking of the Property: Any creditor-or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has 4 lien:- This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputas in"good faith whether the claim on which the taking of the Property is based is valid or
raasonable, and if Grantor gives Lendar written nofice of the claim and furnishes Lendar with monies or a surety bond
salisfactory to Lender to sahsfy the clalm. then this default provision will not apply.

Breach of Other Agreemenl “Any braach by Grantor under the terms of any cther agresment between Granter and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
congerning any indsbledness or other q_bll'gation of Grantor to Lender, whethar existing now or later.

Events Affecling Guarantor. Ady of the pracedir'ig evanls occurs with respect fo any guarantor, endorser, surety, or
accommodation party of any of the Indebledness or any guarantor, endorser, surety, or accommodation party dies or
bacomes incompstant, or revokas or dlsputes the validity of, or liability under, any Guaranty of the Indebledness.

tnsecurlty. Lender in good falth believes itseif insecure. -

RIGHTS AND REMEDIES ON DEFAULT. If an Event _of"n_ef'éun oceurs under this Deed of Trusl, at any fime thereafter,
Trustes or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be sxercised alone or togsether.
An elaclion by Lender to choese any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor’s failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor In. default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its opticn ta declara the antire Indebtedness immediately due
and payabla, including any prepayment penalty which Grantor’ walld-ba raquired to pay.

Foreclosure. Wilh respact fo all or any pari of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foraciose by nolice and sale, and Lender shall-have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applu::able law.

UCC Remedies. With respect to all or any part of the Parsonal Preparty Lender shall have all the rights and remedies of
a securad parly under the Uniform Commercial Code.

Collec! Renis. Lender shall have the right, without notice to Grantor lo take possassaon of and manage the Property
and collect the Rents, Including amounis past due and unpaid, and-apply the nat proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any lenant or other user of the Property
to make payments of rent or use fess directly 1o Lender. If tha Rents are collecled by Lender, then Grantor imevocably
designates Lender as Grantor's attorney—in—fact to endorse instruments-réceived .in. payment thereof in the name of
Grantor and o negotiate the same and collact the proceeds. Payments by teriants or other users to Lendar in response
to Lender's demand shall satisty the obllgatlons for which the payments are’ made, whether or not any proper grounds
for the demand existed. Lender may exercise ils rights under this subparagraph either | |n person by agent, or through a
receiver,

Appoint Recelver, Lender shall have the right to have a recsiver appointed to laka possesswn of all or any part of the
Property, with the power to protect and preserve the Property, 1o operate the Properly.preseding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and:above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law; [ .ender's:fight'to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds’ the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. ™ -

Tenancy at Sufferance, lf Grantor remains in possession of the Property afler the Property is sold ,_as prowded above or
Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Granter shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lenders’ option, ‘either (1) pay a
reasonable rental for the use of the Property, or (2) vacals the Property |mmed|ately upon tha demand of Lander

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed.of Trust or the: Note or
by law. P

Notice of Sale. Lender shall giva Granlor reascnable nofice of the time and place of any publlc sale of lhe Personal
Properiy or of the time after which any prlvate sale or other intendad disposition of the Personal Property iste be made.
Reasonable notice shall mean notice given at least ten (10) days before the tima of the sale or disposmon Any salg of
the Parsonal Property may be made in conjunction with any sala of the Real Property. i

Sale of the Property. To the extent permitted by applicable law, Grantor hersby waives any and all rlghts 1o have the
Properly marshalled. In exercising its rights and remedies, the Trusles or Lender shall be free to seil all or any ‘part of the’
Properly together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any pubhc sala‘on ali
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender |nst|tutes any suit or action to anforce any of the terms of this Deed of Trust F
Lender shall ba entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and ‘upon’
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender’s opinion are necessary at any time for the prolection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note -
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fF ate Trom the date of the expenditure uniil repaid. Expenses covered by this paragraph include, without limitation,

“ however subject to any limits under applicable law, Lender's altorneys’ fees and Lender’s legal expenses, whether or not

“thers is_a“lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or

vacaté ény aulomatic stay or injunction), appeals, and any anticipated post—judgment collection services, the cost of

_‘seaxching records, obtaining title reports (including foreciosure reports), surveyors' reports, and appraisal fees, litle

; insurance, and fees for the Trustes, to the extent permitted by appiicable law. Grantor also will pay any court costs, in
;,addihon to aEI other sums provided by law.

nghts of Trustee . Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant io Lendel’s mstruc!tons) are part of this Deed of Trust:

Powers. of Trustee. In addition 1o all powers of Truslee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or-plat'cf the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement or-creating any restriction on the Real Property; and (¢) Join in any subordination or other
agreement affecting this Deed-of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustes shall not be ubligated to nolify any ather party of a pending sale under any other trust
deed or lien, or of any action of proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unlas tha actlon .or proceeding is brought by Trustee.

Trustee, Trusles shall meet al qualsﬁcatlcns required for Trustee under applicable law. In addition to the rights and
remedies set forth abdie, with-tespect to all or any part of the Properly, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by judicial foreclosurs, in sither case in accordance with and
to the full extent provided by applicabie law.

Successor Trustee. Lender, al Lendbr’s"bbton, may from 1ima to time appoint & successor Trustes to any Trustea

of the racorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by slale law, the names.of the original-Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust js recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged-b¥ Lender orits successors in interest. The successor trustes, without conveyance
of the Property, shall succead to all the-fitls, powsr, and duties conferred upon the Trustee in fhis Deed of Trust and by
applicable law. This procedure for substltuthn of Trustae shall govern to the axclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and exoept for nohca reqmred or allowed by law to be given in another manner, any
notice requirad to be given under this Deed of Trust, including without limitation any nolice of default and any natice of sale
shall be given in writing, and shall be effective ‘when actually delivered, when actually received by telefacsimile (unless
otharwise raquired by law), when deposited with a:nationally recognized overnight courier, or, if mailed, when deposited in
the United States mall, as first class, ceriified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of noticesof foraclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near tha beginning of this Deed of Trust, Any person may change
his or her address for notices under this Deed of Trust by giving formal written notice to the other person or persons,
specifying that the purpose of the nofice is to change the person’s address. For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. < Subject to applicable law, and except for nolice required or
allowed by law to ba given in another manner, if there is mora‘than one Grantor, any notice given by Lender to any Grantor is
deemed fo be notice given to all Grantors. It will be Grantor's responsibility to tell the others of the nolice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions-are a-part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the H___élaiéd Documents is Grantor's entire agresment with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmeant to this Deed
of Trust must be in writing and must be signed by whoever will be bound or ublig‘ated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for canvamence purposas only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate craated by this Dead of Trust with any other interest or estate
In the Property at any time held by or for the benefit of Lender in any capaclty, without Ihe written consent of Lender.

Govemning Law. This Deed of Trust will be governed by and Inierpreled ln accordance with federal law and the
laws of the State of Washingion. This Deed of Trust has been accepted by Lender in. the Stale of Washington.

No Walver by Lender. Grantor understands Lender will not give up any of Lenders rlghts under this Deed of Trust
unless Lender does so in wriing. The fact that Lender delays or omits to exercise any-right wil_not mean thal Lender
has given up that right. If Lender does agres in writing to give up one of Lender’s rights, that doés not mean Grantar will
not have to comply with the other provisions of this Daed of Trust. Grantor also understands that.if Lender does consent
to a request, that doss not mean that Grantor will not have to get Lender's consant again-if the situation happens again.
Grantor further underslands that just because Lender consents to one or more of Grantor’s requests, that does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor wawes presenlrnent demand for
payment, protest, and nolice of dishonor.

Severabllity. If a court finds that any provision of this Dead of Trust is not valid or should riot be enforced Ihat fact by
itsalf will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court. will- 8nforce the rest
ot the provisions of this Deed of Trust even if a provision of this Deed of Trust may be: found to be inVﬂlld or
unenforceable.

Successors and Assigns. Subject to any limitations stated In this Deed of Trust on transfer of Gmntor s lnlarast this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If owrership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal. with-Grantor's,

successors with reference to thls Deed of Trust and the indebtedness by way of forbearance or extensucn wﬂhout

releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.
Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefiis of the homeslead L '

exemption laws of the State of Washington as to all iIndebtedness secured by this Deed of Trust.
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower™ means GREGORY T. HINTON and includes all co~signers and co-makars siani-—*"" .-
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'De_eﬁ :__6: Trust. The words "Deed of Trusi” mean this Dead of Trust among Grantor, Lendsr, and Trustee, and includes
" 7 Witheut imitation all assignmaent and securily interast provisions relating to the Parsonal Property and Rents.

Environmental Laws. The words "Environmental Lawe” mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprehensive Environmantal Response, Compeansation, and Liabillty Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amandments and Reauthorization Act of 1886, Pub. L. No. 99499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource Conservation and Recovery
Act; 42 Lk 8.C. Secllon 6301, et seq., or othar applicable state or federal laws, rules, or regulations adopted pursuant
thereto. T

Event of Default The words "Event of Default” mean any of the events of default set forth in this Desd of Trust in the
events of- default sectlon of this Deed of Trusl.

Grantor.-The word "Grantor” means GREGORY T. HINTON,

Guaranty. The word ""'Gqé'r.anty" means the guaranty from guarantor, endorser, surety, or accommodation parly to
Lender, including‘_witl_-_lo{.it limitation a guaranty of all or part of the Nots.

Hazardous Subs,lanees. The words "Hazardeus Substances” mean malerals thal, because of their quantity,
concentration or*physical,chemical or infeclious characteristics, may cause or pose a prasent or potential hazard to
buman health or the environment when impropedy used, lreated, stored, disposed of, gsnerated, manufacturad,
transported or otherwise bandled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and-ali-hazardous or toxic substances, malerials or waste as defined by or listed under the
Environmental Laws. * The term "Hazardous Subslances” also includes, without limitation, petrolsum and pelroleum
by—products or any fraction thq_reof and asbestos.

Improvements. The word "improvements” means all existing and future Improvements, buildings, structures, mobile
homes affixed on the Real Pro"par’ry, faciliﬁas, addilions, replacements and other construction on the Real Property.

Indebtedness. The word "[ndebtedness ‘means all principal, intarest, and other amounts, costs and expenses payable
under the Note or Related Documents; together with all renewals of, extensions of, modificalions of, consolidations of
and substitutions for the Note or Relatad Documents and any amounts expended or advanced by Lender to discharge
Grantor’s obligations or expenses’incurred by-Trustes or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such* amounts as: providad in this Deed of Trust.

Lender. The word "Lender” means Skaglt Stata Bank its successors and assigns. The words "successors or assigns”
mean any person or company that acquires; any inlaresl in the Note.

Note. Tha word "Note” means the promissory riote dated Saptember 5, 2003, in the original principal amount
of $401,286.25 from Grantor to Lender;. tcgethar with all renewals of, extensions of, modifications of, refinancings of,
consolldanons of, and substitutions for the promlssory note or agreement. NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Propeﬂy’...mean all squipment, fixtures, and other adicles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; logsther with all
accessions, parts, and additions to, all replacements-of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including wnthout ||m|tation ali insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. .

Property. The word "Property” means colleclively the Raal Property and the Parsonal Property.

Real Property. The words "Real Property” mean the real prerty Intarests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documenis” mean aII promlsory notes, credit agreements, loan agreements,
environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
morigages, and all other instruments, agreements and documants, whether now or hereafter existing, executed in
connection with the Indebtadness. ;

Rents. The word "Rents” means all present and future rents, revenues, |ncoma, |ssues, royalties, profits, and other
hengfits derived from tha Property.

Trustee. The word "Trustes” means Land Titla Company of Burilnglon whase mamng address is P O Box 445,
Budington, WA 88233 and any substitute or successor frustees.

GRANTOR ACKNOWLE&GES HAVING READ ALL THE PROVISIONS OF THIS DEED OF -TRUST, AND GRANTOR
AGREES TOITS TEBMS.

GREGORY T. HINTON, r(ln dividually

e
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T INDIVIDUAL ACKNOWLEDG
STATE OF Wu%w’rm )
coﬁhﬁr-oF : ma)n’c )

or proved to'me on tha basis of satisfactory evidence to be the individual described in an uted the Deed of Trust,
and acknowledged that he-or she signad the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposes therein mentioned.”

Given under my hgnq_,an(___l o_fl'lcla__l_, seal this @m day of . &?\U(YEW 1 20 %
‘ Dy~ Reskiing at N Ve
Notary Public in and for the Stateoi My commission expires __ U0~ DYDlp

REQUEST FOFI FULL RECONVEYANCE

To: %, Trustea

The undersigned is the legal owner and holder of all indebledness securad by this Dead of Trust. You are hereby requested,
upon payment of all sums owing 1o you, to reconvey wﬂhout warranty, to the persons enlitled thereto, the right, title and
interest now hald by you under the Deed of Trust

Date: £ . Beneficiary:
i By:
Its:

LASER PRO Lending, Var, 5.22.10.0905 Copr. Harland Financlal sum;iqm, inc. 1097, 2003. AAIghts Reservad. - WA LACFIWPLAGO1FC TR-8406 PR-12
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.+ Schedule “A-1" 109156-P

- DESCRIPTION

PARCEL "A"
Portmn of Lot 3 Sectlon 27, Township 36 North, Range 2 East, W.M., described as follows:

Begmm‘ng ata p_omt- on_the Southerly line of the County road running Westerly from James Street as shown
on the Map of the Town of Samish at a point 66 feet West of the West line of the Map of the town of Samish;
thence Westerly along the South line of said County road to a point 132 feet West of the West line of the Map
of the Town of Samish;

thence South on a line parallel wnth and 132 feet West of the West line of Map of the Town of Samish to the
South line of said Lot 3; o

thence Easterly on the South lme of sa1d Lot 3 to a point 66 feet West of the said West line of the Map of the
town of Samish;

thence North to the pomt of begmmng

Situate in the County of Skaglt,-.-Statg_ of __W;iéhington.

PARCEL "B"
All of the Secdhd Class Tidelands embraced within the following described tract:

Tracts 56 through 59, Map of Padilla Bay, as fi l.éd in the office of the clerk of the Superior Court of Skagit
County and confirmed by Decree of said court in case of Ben F Nauman Trustee, vs. Alfred S. Holmes, et
al, being Cause No. 13653. -

Situate in the County of Skagit, State of Washington.
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