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NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN
THE LIEN OF SOME OTHER OR LATER SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST

Reference # (if apphcable) __Q99§5_ Additional on page

Grantor(1s) <M, K TAE ;. / 7?7& {? / / 0& (/ /

2. KIM, NAN SUN- .

3. FORTUNE OIL COMPANY L0030 70 (] J214
Grantee(s) SO T

1. Skagit State Bank o _
Legal Description: PT GL 1, 12—-34—4 E W M
TGW RR R/W T __ Additional on page
Assessor’s Tax Parcel ID# P24553, P__24594,_AND P111669

THIS SUBORDINATION OF DEED OF TRUST dated September 3, 2003, is made and executed
among FORTUNE OIL COMPANY ("Beneficiary"); TRANSAMERICA TITLE INSURANCE
COMPANY ("Trustee"); K! TAE KIM and NAN SUN KIM ("Borrower“), and Skagit State Bank
{"Lender").
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SUBOHDINATED INDEBTEDNESS. Beneficiary has exlended the following described financial accommoadations (the
"Subordrnated Indebtedness") to KI TAE KIM and NAN SUN KIM ("Trustor"):

NOTDISCLOSED. Recorded 9/9/03 Auditors # 200309090214

SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is secured by a deed of irust dated March 14, 1999
from Trustor to, Trustee in favor of Beneficiary (the “Subordinated Deed of Trust') recorded in SKAGIT County, State of
Washlngton as’ follows

DATED. MARCH 14, 1999 AND RECORDED AUGUST 11, 1999 UNDER AUDITORS FILE NUMBER 129908110041,

REAL PROPEHTY DESCRIPTION The Subordinaled Deed of Trust covers the following described real property {the "Real
Property™) Iocated i SKAGIT County, State of Washington:

See EXHIBIT A-1; whrch rs allached to this Subordination and made a part of this Subordination as if fully set forth
herein.

The Real Property or ns address is cemmonly known as 1301 HIGHWAY 9, CLEAR LAKE, WA 98235. Tha Real Property tax
identification number is F24553, P24594 AND P1116869

REQUESTED FINANCIAL ACCOMMODATIONS Beneficiary, who may or may not be the same person or enlity as Trustor,
and Borrower each want Lender o prowde financial accommodations to Borrower {the "Superior Indebledness™) in the form
of (A} new credit or loan advarices, (B)-an exiension of time to pay or other compromiges regarding all or part of Borrower’s
present indebtedness lo Lender, or (C) “ofher benefils 1o Borrower. Borrower and Beneficiary each represent and
acknowledge to Lender that-Beneficiary wilk benefit as a result of these financial accommodations from Lender to Borrower,
and Bensficiary acknowledges receip't of valuable consideration for entaring into this Subordination.

LEN g MIEN. As a condition to the granfing of the requested financial accommadations, Lender has required that its
deed of thus r other lien on the Heel Property ("Lenders Lien™) be and remain superior to the Subordinated Deed of Trust,

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and.the Subordinated Indebtedness secured by the Subordinated Deed
of Trust is and shall be subordinated ir-al respects to-Lender's Lien and the Superior Indebtedness, and it is agreed that
Lender’s Lien shall be and remain, at all timés, prior and’ superlor to the lien of the Subordinated Deed of Trust. Bensficiary
also subardinates to Lender’s Lien all other Seturity Interests in the Real Property held by Beneficlary, whether now existing or
hereafter acquired. The words "Security Interest” meah and include without limitation any type of collateral security, whether
in the form of a lien, charge, mortgage, deed &f Irust, assighment, pledge, chattel morigage, chattel trust, factor's lien,
equipment trust, conditional sale, trust receipl, lien- or litle relention contract, lease or cansignment intended as a security
device, or any other security or lien interest whatsoever;” whether created by law, contract, or otherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneficiary hereby represents and warrants to Lender that
Beneficiary has heretofore delivered to Lender & true, correct and complete copy of the Lease, which constitutes the entire
agreement betwsen the parties thereto and Beneficiary further acknowledges that the Lease is in full force and effect and that

na default by Benefrcrary or, fo Beneflclarys knowledge, by other perty under the terms and provrsrons of the Lease exrsts as
- —of the date hereef, - -~ ——- R — o e ——— - - e

BENEFICIARY WAIVERS. Beneficiary waives any right to require: Lender (A} to make, extend, renew, or modify any lpan to
Borrower or to grant any other financial accommodations to Borrower whatscever; (B) lo make any presentment, protest,
demand, ar notice of any kind, including notice of any nonpaymsit of any. Supenor Indebtedness secured by Lender’s Lien,
or naofice of any action or nonaction on the part of Borrower, Lender, any surety, endarser, or other guarantor in connection
with the Superior Indebledness, or in connection with the creation of new or-additional indebtedness; (C) to resort for
payment or to preceed directly or at once against any person, including Borrower; - (D). to proceed direclly against or exhaust
any collateral held by Lender from Borrower, any other guarantor, or any éthef person;: (E) to give notice of the terms, time,
and piace of any public or private sale of personal property security held by Lender from Bomower of fo comply with any
other applicable provisions of the Uniform Commercial Code; (F) to pursue any other remedy within Lender's power; or (G)
to commil any act or omission of any kind, at any time, with respect to any.r matter whatsoever.

LENDER’S RIGHTS, Lender may take or omit any and all actions with respect to Lénder's “Lien without affecting whatsoever
any of Lender's rights under this Subordination. In particular, without limitation, Lender may, “without notice of any kind to
Beneficiary, (A} make one or more additional secured or unsecured loans to Borroweér; (B) repeatedly alter, compromise,
renew, extend, accelerate, or otherwise change the time for payment or other terms of the Superior Indebtedness or any part
of it, including increases and decreases of the rate of interest on the Superior Indebtedness; extensions may be repeated and
may be for longer than the original loan ferm; (C) take and hold collateral for the payment of the Stgerior Indebtedness, and
exchange, enforce, waive, and release any such collateral, with or without the substitutign of fiew-‘collateral; (D) release,
substitute, agrea not to sue, or deal with any one or more of Borrower's sureties, endorsers;-or guarantors on any terms or
manner Lender chooses; (E) determine how, when and what application of payments and credits, shall be made on the
Superior Indebiedness; (F} apply such security and direct the order or manner of sale ef the securny, as Lender in its
discretion may determine; and (G} transfer this Subordination to another party. B .

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupl, this Subordsnatlon shall remain |n full force and
effect. In the event of a corporate reorganization or corporate arrangement of Borrower inder Ahe-provisions of the
Bankrupicy Code, as amended, this Subordination shali remain in full force and effect and the court’ hevrng jurisdiction over
the reorganization or arrangement is hereby authorized to preserve such priority and subordiniatign . prowded tinder this
Subordination in approving any such plan of reorganization or arrangemant. Any default by Borrower under the terms of the
Subordinated Indebtedness also shall constitute an avent of default under the terms of the Superior Indebtedness in favor of
Lender. A

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Subordlnetlon

Amendments. This Subordination constfitutes the entire understanding and agreement of the partles as’ to the maﬂers__
set forth in this Subordination. No aiteration of or amendment to this Subordination shall be effactive’ unless glven 1z

writing and signed by the party or parties sought to be charged or bound by the alteration or amendment:,

Attorneys’ Fees; Expenses. If Lender instilutes any suit or action to enforce any of the lerms of this Subordlnahon . F
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upor; -
any appeal. Whether or not any court action is involved, and fo the extent not prohibited by law, all reasoneble
expenses Lender incurs thal in Lender's opinion are necessary at any lime for the protection of its intereét of the / .-
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Nota: .~
rate fram the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitatior;” .
however subject to any limits under applicable law, Lender’s attorneys’ tees and Lender's legal expenses, whether or: not.

there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts o modify*or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
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; '_:s-e:a;:rcﬁ'ing records, obtaining fitle reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
# ;- insurance, and fees for the Trustee, to the extent permitted by applicable law. Beneficiary also will pay any court costs,
i addition to all other sums provided by law.

’ Auihority The person who signs this Subordination as or on behalf of Beneficiary represents and warrants that he or
-5hé has authority to execute this Subordination and to subordinate the Subordinated Indebtedness and the Beneficiary's
:security intgrests in Beneficiary’s property, if any.

:Captlon Headings Caption headmgs in this Subordination are for convenience purposes only and are not 1o be used
to.interpret-or define the provisions of this Subordination.

Govérﬁing Law. This Subordination will be governed by, construed and enforced in accordance with federal law
and the-laws of the State of Washingion. This Subordination has been accepied by Lender in the Stale of
Washingten. :

Successors. This Subordlnatlon shalt extend to and bind the respective heirs, personal representalives, successors and
assigns of the parties to this. Subordination, and the covenants of Beneficiary herein in favor of Lender shall extend to,
include, and be enforceable by any fransferee or endorsee lo whom Lender may transfer any or all of the Superior
Indebtedness.. ¢ :

No Waiver by Lender Lender shall not be deemed to have waived any righls under this Subordination unless such
waiver Is given in writing and sighed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Subordination shall not
prejudice or constitute-4 waiver of Lengder's righl otherwise to demand strict compliance with that provision or any other
provision of this Subordiniation, .N& priot waiver by Lender, nor any course of dealing between Lender and Beneliciary,
shall constitute a waiver of any of Lender’s rights or of any of Benefi iciary’s obligations as to any future transacfions.
Whenever the consent of Lender is required under this Subordination, the granting of such consent by Lender in any
instance shall not constituté continuing: consant lo subsequent instances whera such consent is req Lured'and in all cases
such cansent may be granled orwithheld in the sole discralion of Lender.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A
'lI?IEI)E.II:,IIC\)l\,I\IDOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGFIEES TO ITS TERMS THIS SUBORDINATION IS DATED SEPTEMBER 3,
2003. .

BORROWER:

NAN SUN KIM Indivldually

BENEFICIARY:

r TRANSAMERICA TITLE INSURANCE COMPANY

’ ‘Authorized Signer
LENDER:

Authorized Officer
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INDIVIDUAL ACKNOWLEDGMENT

STATEOF - )

COUNTV .oF. ,

On this day before me, the ‘undersigned Nolary Public, personally appeared KI TAE KIM and NAN SUN KIM, personally
known to me or proved to mé on the basis of satisfactory evidence to be the Individuals described in and who executed the
Subordinationof Deed of Trust, and acknowledged that they signed the Subordinafion as their free and voluntary act and
deed, for the uses and | purposes therein mentioned.

‘Given under my hand and official sealthls __~ - ~* - _ day of » 20
By S Residing at
Notary Public in and for the State of _... My commission expires

* “CORPORATE ACKNOWLEDGMENT

STATE OF T )
e e )55
COUNTY OF )
On this day of N ‘ . , 20 , betore me, the undersigned

Notary Public, personally appeared

and personally known to me or proved to me on the basis of satisfactory evidence to be (an) authorized agent(s) of the
corporation that executed the Subordination of Desd of Trust and acknowledged the Subordination to be the free and
voluntary act and deed of the corporation, by authorityofits Bylaws or by resolution of its beard of diractors, for the uses and
purposes therein mentioned, and on cath stated that he &r shefthey tslare autheorized to execute this Subordination and in .
fact executed the Subordmatlon on behalf of the corporahon g )

N S “:--Resldlng at

Notary Public In and for the State of kA : £ My commission expires

CORPORATE ACKNOWLEDGMENT

STATE OF )
COUNTY OF )
On this day of , 20° =, bef‘g:lje“ me, tha undersigned

Notary Public, personally appeared

and personally known to me or proved to me on the basis of satisfactory evidence to be (an) authorized agent(s) of the
corporation that executed the Subordination of Deed of Trust and acknowledged the Subordination to be the free and
volurtary act and deed of the corporation, by authority of its Bylaws or by resolution of its board of directors,-for the uses and
purposes therein mantioned, and on oath stated that he or shafthey is/are authorized to exacute this Subordmatlon and in
fact executed the Subordination on behalf of the corperation.

By Residing at

Notary Public in and for the State of My commission expires .-
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LENDER ACKNOWLEDGMENT

STATE oF \/\)ﬁ)fn AL oA )
)88
counrv OF /< il Nq )
On this 3 s h day of Nk .20 © , before me, the undersigned
Notary Publie, persnnally appearad 1 s 1At and personally known to me
Pots, ofc 7 , authorized agent for

or proved lo me on the'basis of safisfactory evidence to be the
the Lender that executed the within and foregoing instrument and ackn‘bwledged said instrument to be the free and voluntary
oard of directors or otherwise, for the uses and

act and deed of the sajd Lendsr, duly autharized by the Lendapywirgh ) b
purposes thereinmeritionad,"and on oath stated that he og “swut ,}p executs this said instrument and that the seal

affixed is the oral eal of sald Le er. Y eerraag
. § ({:}.- 55\0N E*-?o ,f'
74 $ XIS %, REBldIng at L wirer] Wik

: R
. g ’E ] -
= f RY ‘p% =
Notary Public In and for the Staie of. Lu4' = i3 NOUNG imyTommission expires % 7%) A
S — io
-
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DESCRIPTFON:

AII that dertain 100 foot wide strip of land conveyed to the Seattle Lake Shore and Eastern Railway

Company by Deed recorded July 1, 1890, in Volume 10 of Deeds, page 647, in Government Lot 1, of -

Section 12, Township 34 North, Range 4 East, W.M.,, lying Northerly of a linc drawn at right angles to
the centerline o;-f said strip of land at a point 244 feet Southerly of the North line of said Government Lot

1,

EXCEPT any portlon thereof lying within the as-built and existing County road rlght-of-way, known as
the Beaver Lake Road

Situate in the County of Skaglt, State of Washmgton

PARCEL “B”:

That portion of Government Lot 1 of Section 12, Township 34 North, Range 4 East, W.M., lying Easterly
of that 100 foot wide strip of land conveyed to the Seattle Lake Shore and Eastern Railway Company by
Deed recorded in Volume 10 of Decds; page 647, and lying Northerly of the as-built and existing County
road right-of-way, known as the Beaver Lake Road, and lying Westerly of the West line of the as-built
and existing County Road nght-of-way known as South Front Street. ,

Situate in the County of Skag1t State of Washmgton
PARCEL “C”: vl

That portion of vacated Buchanan Street Iymg between the Westerly line of the Northern Pacific Rallroad
right-of-way and the Easterly line of the State Highway, and South of the South line of Lot 1, Block 3,
“PLAT OF CLEAR LAKE, SKAGIT COUNTY; WASHINGTON?”, as per plat recorded in Volume 4 of
Plats, pages 22 and 23, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washmg-ton.
PARCEL “D”:

That portion of Government Lot 1, Section 12, Tovmshlp 34 North Range 4 East, W.M.,, described as
follows: Y

Beginning at a point 396 feet East of the ¥4 Section post on the North boundary of said Section 12, at a
point where the Easterly line of the State Highway intersects:the North boundary line of said Section 12;
thence Southerly along the Easterly line of said State Highway, 100 feet, more or less, to a point of
intersection with the Westerly line of the right-of-way of the Nofthern Pacific Railroad;

thence Northerly along said Westerly line, 103 feet, more or less, to the North boundary line of said

Section 12;
thence West along said North boundary line, 45 feet, more or less, to the pomt of begmmng,
EXCEPT that portion lying within the Beaver Lake County Road. o

Situate in the County of Skagit, State of Washington.
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