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THIS DEED OF TRUST is dated September 3, 2003; among Kl TAE KIM and NAN SUN KIM,
HUSBAND AND WIFE, whose address is 1301.HIGHWAY 9 CLEAR LAKE WA 98235
("Grantor"); Skagit State Bank, whose mailing address is Ferry Street, 300 Ferry St, P O Box
432, Sedro Woolley, WA 98284 (referred to below sometl'mes as "Lender” and sometimes as
"Beneficiary"); and LAND TITLE COMPANY, ‘whose” malllng address is PO BOX 445,

BURLINGTON , WA 98233 (referred to below as “Trustee")
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CQONVEYANCE AND GRANT. For valuable consideratlon, Grantor conveys 1o Trustee in trust with power of sale, right
of enfry aid possession and for the benefit of Lender as Beneficiary, all of Grantor's right, fitle, and interast in and tc the
followinig described real properly, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all waler, waler righls and ditch rights (including stack in utilities
with diteh or irrigation rights); and all other rights, royalties, and profits relating 1o the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, {the "Real Property") located in SKAGIT County, State

of Washmgton

See’ EXHIBIT A—1 which is attached to this Deed of Trust and made a part of this Deed
of Trust as if-fully set forth herein.

The Real Properly or its address is commonly known as 1301 HIGHWAY 9, CLEAR LAKE,
WA 98235. The Réal"‘Pi‘dperty tax identification number is P24553, P24594, AND P111669

Grantar hereby assighs as secunty 1o Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accerdance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfacted and &hoale upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which llcense may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the !ndebtednass

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TC SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. ‘Except as otfierwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust-as thay become due, and shall strictly and in g timely manner perform all of Grantor's
obligations under the Note, this Deed of Trustyand the Refated Documants.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following prowsmns :

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remaln in possession and confrol of
the Property; (2) use, operate or manage the Property, and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked-upon default). The following provisions relate to the use of the
Propearty or to other limitations on the Property The Real Property is not used principally for agricultural purposss.

Duty to Maintain. Grantor shall maintain the Proparly in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, trealmant, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to belleve thal there hasg been, except as previously disclosed to and

acknowledged by Lender in writing, (a) any breach or viplation of any‘Environmental Laws, (b) any use, gensration,
manufacture, storags, treatment, disposal, release or thrgatened release ‘of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or (c) any actual or threalenad litigation or
claims of any kind by any person relating o such matters; and "(3)-Excépt as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor gny tanant, contraclur, agent or 'other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazard6ls, Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliafice’ with all'applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws: Grantor authorizes Lender and ils
agents to enter upon the Property lo make such inspections and: tasts, at Granlors expense, as Lender may deem
appropriate to determine compliance of the Property with this seclior of the Deed of Trust. Any inspections or tests
made by Lender shall ba for Lender's purposes only and shall not be construed to-create any rasponsibility or Kability on
the part of Lender to Grantor or to any other person. The representations and warranties contained hersin are based on
Grantor's due diligence in investigating the Property for Hazardous Subslances Grantér hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantar becomes llable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directty. or |nd|reclly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use; generation, manufacture, storags,
disposal, release or threatened release occurring prior to Grantor's ownership or mterest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this saction of thie Desd of. Trust, including the
obligation to indemnify, shall survive the payment of the Indsbtedness and the salisfaction and rstonveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any mleresl in, ths Propedy, whether by
foreclesure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commll permn or suffer any stripping of
ar waste on or to the Propery or any portion of the Property. Without limiting the genersiity of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (mcludlng oll and gas), coaf clay,
scoria, soil, gravel or rock products without Lender’s prior written consent, .

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender’s prior written consent. As a condition to the removal of any Imprevements, Lender may réguire Grantortn make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal va!us s

Lender's Right to Enfer. Lender and Lender's agents and representatives may enter upon the Real: Property at all
reasonable times to attend te Lender’s interests and to inspect the Real Properly for purpases of Grantors ccmpllance
with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prompfly cause compllance o
by all agents, tenanis or other persons or entities of every nature whalsoever who rent, lease or otherwise use.or occupy
the Property in any manner, with all iaws, ordinances, and regulations, now or hereafter in effact, of all governimental ;
authorities applicable to the use or cccupancy of the Property, including without limitation, the Americans With Dlsabllltles--f’
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any .~ -
proceedlng, including approprlate appeals, so long as Grantor has nolified Lender in writing prior to doing so and so .~
long as, in Lendsr's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantur toc"
post adequate securily or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Granlor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
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' "ad"ditioﬁ fo those acts set ferth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Paymen! ‘Grantor shall pay when due (and in all events prior ta delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Properly, and shall pay
when due all claims for work done on or for services randered or maferial furnished to the Property. Grantor shall
maintain the Property free of all kens having priarity over or equal to the interest of Lender under this Deed of Trust,
axcept for the ||en of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

nghl 10 Conies! -~ Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute gver.the:obligation to pay, so long as Lender's interest in the Properly is not jeopardized. If a lien arises or is
filed as‘a resuli-of: -nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notics of the filing, secure the discharge of the lian, or if requested by Lender deposit with
Lender cash or a sufficient corporate surety bond or other security salisfactory to Lender in an amount sufficient to
discharge the lien_plus any-costs and altorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. . in any contest, Grantor shall defend itself and Lendar and shall salisfy any adverse judgment before
enforcement agamst the Property Grantor shall name Lender as an additional obligee undar any surety bend furnished
in the contest proceedings.

Evidence of Payment. Grahtor'shall upen demand furnish to Lender satisfactory evidence of payment of the taxes or
assessmants and shall authorize.the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assnssrnsnts against tha Property.

Notice of Construction. _Grgnlor shall miotify Lender at least fitleen (15) days befors any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances:satisfactory to Lendar that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. T he followmg provisions relating 1o insuring the Properly are a part of this Deed of
Trust.

Maintenance of insurance. Gramdr shall:'proc.ure and mainlain policies of fire insurance with standard extended
coverage endorsements on a fair value basis:for the full insurabie value covering all Improvemants on the Real Property
in an amount sufficient to aveid application of any.coinsurance clause, and with a standard mortgagee ciause in favor of
Lender. Grantor shall also procure and maintain.comprahensive general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other-insurance; inciuding but not limiled to hazard, business interruption, and
boiler insurance, as Lender may reasonably. reqmre. ‘Policies shall be written In form, amounts, coverages and basis
reasonably acceptabls to Lender and issued by a-‘company or companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time lo ftime the policies or certificales of insurance in form
satisfactory to Lender, including stipuiations that'coverages will nat ba cancelled or diminished without at least thirty (30)
days priar written notice to Lender. Each insurance ‘policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omissién or default of Grantor or any other person. The Real
Property is or will be located in an area designated by the Director-of the Federal Emergency Management Agency as a
special flood hazard area. Granter agrees to obtain and maintain Federat Fiood Insurance, if available, for the full unpaid
principal balance of the loan and any prior liens on the properly securing the lean, up to the maximum policy limits set
under the National Flood Insurance Program, or as otherwise reqmred by Lender, and to maintain such insurance for the
term of the loan.

Application of Proceeds. Grantor shall promptly notify Landar of any ioss er damage fo the Properly. Lender may
make proof of loss If Grantor fails to do so within fiftean (15) days of the casualty Whether or not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property; or the resloration and repair of the
Property. If Lender elects to apply the proceeds lo restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory lo Lender. Lender shall, upon salisfactory proof of such expendlture
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or-réstoration if Grantor is not in default
under this Desed of Trust. Any proceeds which have not besn disbursed wilhin 180-days after their recaipt and which
Lender has not committed to the repair or restoration of the Property shall be-used first:to pay any amount owing to
Lender under this Deed of Trust, then to pay accruad interest, and the remainder, if any,:shall be applied to the principal
balance of the Indebtedness. It Lender holds any proceeds after paymentiin. full of the rndebtednass. such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. °

Grantor’s Report on insurance. Upon request of Lender, however not more than; onqe“a _year, Grantor shall furnish to
Lender a raport on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
the amount of the policy; (4} the property insured, the then cumrent replacement valug of such propérty, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially, afact Lender $ interast in the
Properly or if Grantor fails to comply with any provision of this Deed of Trust or any Related Docurfients, including but not
limiled to Grantor's failure to discharge or pay whan due any amounts Grantor is required to discharge-or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to)-take: any action that Lender
deems appropriate, including but not limited to discharging or paylng all taxes, liens, security inferests, ‘encuinbrances and
other claims, at any time fevied or placed on the Properly and paying all costs for insuring, maintaining-and preserving the
Property. All such expenditures incurmed or paid by Lender for such purposes will then bear interest .af the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such éxpenses will become
a part of the Indebtedness and, at Lender's option, will {A) be payable on demand; (B) be added to the‘balance of the
Note and be appomoned among and be payable with any inslallment payments to become due during either (1) the term of
any applicable insurance policy; or (2) the ramaining term of the Note; or (C) be trealed as a balloon payment which-will be_,.;_
due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such: nght shall be i
addilion fo all ather rights and remadies to which Lender may be enfitled upon Default. :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of tha Properly are a pari of ihls Dsed of
Trust:

Title. Grantor warrants thal: (a) Grantor holds good and markstable title of record to the Property in fee 5|mple, free s
and clear of all liens and encumbrances othar than those set forth in the Real Property description or in any file,
insurance policy, tille report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed

of Trust, and (b) Grantor has the full right, power, and authorily to execute and deliver this Deed of Trust to Lender. *

Defense of Title. Subject to the exceplion in the paragraph above, Grantor warrants and will forever defend the fitle to _
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.:the Prnpar’ry against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
/7 Grantor's tille or the interest of Trustee or Lender under this Deed of Trusl, Grantor shall defend the action at Grantor's
# expense:--Grantor may be the naminal party in such proceeding, but Lender shall be entitied to participate in the
-~ prgceading and to ba represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause'fo be dellvared to Lender such instruments as Lender may request from time lo time to permit such participation.

Complrance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
appllcable laws, ordinances, and regulations of governmental authorities.

Survival of Represeniations and Warranties. All representalions, warranties, and agreaments made by Grantoer in this
De&d. of Trust-shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in fulf force and affect until such time as Grantor's Indebtedness shall ba paid in full.

CONDEMNATION The follawmg provisions relating to condamnation proceedings are a part of this Deed of Trust:

Proceedlngs If any prooeedlng in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall prompfly take such-sleps as may ba necessary to defend the action and obtain the award. Grantor may be the
nominal parly in such proceadlng, but Lender shall be entitied to participate in the proceeding and to be represented in
the proceeding by cotinsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such |nslruments and _Hocumentation as may be requested by Lender fram fime to time to permit such
participation. ,

Application of Net Proceeds. If all or any part of the Property is condemned by eminant domain proceedings or by any
proceeding or purchase in. lieu.of condemnation, Lender may at its election require that all or any porlion of the net
proceeds of the award-be applied-to-the: Indebtadness or the repair or rastaration of the Propery. The nat proceeds of
the award shall mean the award after payment of all reasonable costs, experses, and attorneys’ fees incurred by Trustee
or Lender in conneclion with the condemnation.

IMPOSITION QF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges: asa part of this Deed of Trust:

Current Taxes, Fees and Charges. _VUpdn reques\ by Lender, Grantor shall executs such dacuments in addition to this
Dead of Trust and fake whalever ottier action Is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or confinuing this-Déed_of Tryst, including without limitation all taxes, fees, documeantary stamps,
and other charges for recording or reglsterlng ‘this Daed of Trust.

Taxes. The following shall consfitute taxes. Io which this-section applies: (1) a specific tax upon this type of Deed of
Trusl or upon all or any part of the Indebtedness seglred by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deducl'from payments an the indebtedness secured by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable-against the Lender or the holder of the Note; and ({4} a specific tax on
all or any portion of the Indebtedness or on payivents of principal and interest made by Granlor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its avallable remedies for
an Event of Default as provided below unless Grantor either (1)< pays the tax before it becomes delinguent, or (2)
contests the tax as provided above in the Taxes and Liens sectron and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The. followmg provrsrons relating Yo this Deed of Trust as a security
agreement are a part of thls Deed of Trust:

Security Agreement. This instrument shall constitute a Secunty Agreernent Ao the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party. under the Unrform Commercial Code as amended from
time to time. .

Security Interest. Upon request by Lender, Grantor shall execute ﬁnancing statejments and take whatever other action
is requested by Lender fo perfect and conlinue Lender's security interast in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real property recards, Lender. may, at-any time and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deéd of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon defautt, Grantor
shall not remove, sever or detach the Personal Property from the Property. tpon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably corivenient to Grantor and Lender
and make it available to Lander within three (3) days after receipt of written demand from Lendar to the extent permitted
by applicable law. .

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured pany] from. wmch information concerning
the security interest granted by this Deed of Trust may be obtained (sach as required by the Umrorm CommerCIaI Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to fu’rlher assurances and
attorney—in—fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will” rnake, execute and
deliver, or will cause io be made, executed or delivered, to Lender or to Lender's designee, dhd when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and’in’ such -offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of frust,. securrty deeds;. security
agreements, ﬁnancmg statements, continuation statements, instruments of further assurance,: certrﬁcates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effactuate; complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Docurients;'and (2)
the fiens and security interests crealed by this Deed of Trust as first and prior liens on the Property, whether.riow owned
or hareafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in wiiting; Grantor shail
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph

Aftorney—In-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do $0 for &

and in the name of Grantar and at Grantor's expense. For such purposes, Granlor hereby irrevocably appoints Lender

as Grantor's attorney-in-fact for the purpose of making, executmg, delivering, filing, recording, and dolng all other things’ :-":
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the’ precedmg

paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations |mposed,;:"

upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall -~
execute and deliver to Grantor suitable statements of termination of any financing staternent on file evidencing Lender's”

security interest in the Rents and the Personal Property. Any reconveyanca fee shall be paid by Grantor, if permitted by
applicable law. "The grantes in any reconveyarice may be described as the "person or persons legally entitied thereto”, and

I
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' the racltals in the reconvayance of any matters or facts shall be conclusive proot of the truthfulness of any such matters or
fagts.,

-::EVENTS OF DEH\LI.lr Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:”

Payment Default Grantor fails to make any payment when due under the indebtedness.

‘Other Defaults. Grantor fails to comply with or to parform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documants or to comply with or to perform any term, obligalion, covenant or
conditior: canlalned in any other agreement between Lender and Grantor.

Compllance Default “Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of-a bredchi:of the-sams provision of this Deed of Trust within the preceding twelve {(12) months, it may be cured
(and no Event of Defaull will have occurred) if Grantor, after Lender sends written notica demanding cure of such failure;
(a) cures the failure withirfiteen (15) days; or (b) if the cure requires more than fiftean (15) days, immediately initiates
steps sufficient to*curethe failure and thersafter continues and completes all reasonable and necessary steps sufficient
to produce comipliance as soon as reasonably practical.

Default on Other Payments.. Fallure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other.payment necessary to pravent filing of or to effect discharge of any lien.

False Statements. Any warranty; representation or slatement madse or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or-the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or bécomes false or misleading at any time thereatter.

Defective CoWateralization. : This Deed of Trust or any of the Related Documents ceases to b in full force and effect
(inciuding fallure of any colia%eral document to create a valid and perfected security interest or lien) at any time and far
any reason. .

Death or Insolvency. The deaih of any Grantor or the dissolution or terminalion of Grantor's existence as a going
business, the insolvency of Grantor; the-“appointment of a raceiver for any part of Grantor's property, any assignment for
the benefit of creditors, any type of credltor wnrkoui or the commencement of any proceeding under any bankruptcy or
insclvency laws by or against Grantor I

Creditor or Forfeilure Proceedings.- Commencemenl of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossassion or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a goed faith dispute by Grantor
as lo the validity or reasonableness of the ctaim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or foifeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as bsing an adequate
reserve or bond for the dispule.

Breach of Other Agreemeni. Any breach by Grantor under the-terms of any other agreement between Grantor and
Lender that is not remedied within any grace® period providéd iferein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lendsr, whether existing now or later.

Evenis Affecting Guarantor. Any of the preceding evenhs -occurs with respect to any guarantor, endorser, surely, or
accommadation party of any of the Indebtedness or any. guarantor, endorser, surely, or accormmodation party dies or
bacomes incompetant, or revokes or disputes the validity of, or IIablllly under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Granicurs ﬁna
payment or performance of the Indebtedness is impairad. :

|§! c_an.__iltlon or Lender befieves the prospect of

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default occurs under ihls ‘Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights aad remedies:

Election of Remedies. Election by Lender lo pursue any remady shall-not ékptﬂd?e_.pt_ji‘suit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor.under this Deed of Trust, after
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remadies.

Accelerate Indebledness. Lender shall have the right at ils option lo dacldre: the enhra Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be reqmrad to.pay.

Foreclosure. With respect to all or any part of the Real Properly, the Trustee shall-have: the nght to exercise its power of
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by JUdICIaI foraclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall hava ali the r|ghts and ramedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessnon of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over'and above Lender’s
costs, against the Indebfedness. In furtherance of this right, Lender may require any tenant:or.other user-of the Property
to make payments of rent or use fegs directly to Lender. If the Rents are collected by Lendér, thea Grantor irravocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in.the name of
Grantor and to negotiate the same and collect the proceads. Payments by tenants or other users’ lo Lender in.response
to Lender's demand shall salisfy the obligations for which tha payments are mads, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by’ agent orlhruugh a
raceiver,

Appoint Receiver. Lender shall have the right lo have a receiver appointed to lake possession of aII or’any pari_of the
Property, with the power to protect and preserve the Property, to operate the Preperly preceding or pending foréclosure .
or sals, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership, -
against the Indebledness. The receiver may serve without bend if permitted by law. Lender’s right to the-appoiniment:
of a receiver shall exist whether or not the apparent value of the Property exceseds the Indebtedness by a substanhal
amount. Employment by Lender shall not disquality a person from serving as a receiver. 2 :

Tenancy at Sufferance. If Grantor remains in possassion of the Property after the Property is sold as Prowded above or .

Lender otherwise becomes enlitled fo possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's opticn, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Properly immediately upon the demand of Lender.

ﬂNMU\M\\WII\NMOW)IMNWM

Skagn County Audltor
9/9!2003 Page _5,,,0f_ 79_ 53:11 PEfli B

Other Remedies. Trustes or Lender shall have any other right or
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¢/ bylaw:
_ “Nofice of Sale. Lender shall give Grantor reasonable notica of the time and place of any public sale of the Personal
___---Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.

Reasenable notice shall mean notice given at least tan (10) days before the time of the sale or disposition. Any sale of
the Personal. Property may be made in conjunction with any szle of the Real Propaerty.

Sale of the:Properly. To the extent permitted by applicable law, Grantor hereby walves any and alt rights ta have the
Property marshallad. In exercising its rights and remedies, the Trustee or Lender shall be free to sefl all or any part of the
Propérty togethei’ or separately, in one sale or by separate sales. Lender shall be enlitted to bid al any pubiic sale on all
or any: portlon of tha Property

Atlorneys’ Fees, Expenses. If Lender institutes any suit or aclion to enforce any of the terms of this Deed of Trust,
Lender shall be entitled Yo recover such sum as the court may adjudge reascnable as attorneys’ fees at trial and upon
any appeal, Whether or ‘not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs.thal in Lender's opinlon are necessary at any time for the protection of its interest or the
enforcement of its rights shail become a part of the Indebtedness payable on demand and shall bear interest at the Nofe
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subjeét to any-limits tinder applicable law, Lender's aftorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, includifig attorneys’ fees and expenses for bankruplcy proceedings (including efforts to modify or
vacate any automatic stay of injiinction), appeals, and any anticipated post—;udgrnen! collection services, the cost of
searchlng records, obtaining. title_reports (including foreclosure reports), surveyors’ reporfs, and appraisal fess, titie
insurance, and fees for:the Trustas, to'the exlent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums: provnded By law.

Rights of Trustee. Trustea'shall have aﬂ of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF, TRUSTEE. The tollowing provisions relating to the powers and obligations of Trustes
(pursuant to Lender’s instructions}.are-part of this Deed of Trust:

Powers of Trustee. In addition toall powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect ta- the -Property upcn the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, inclilding the dedication of streels or other rights to the public; (b) j join in
granfing any easement or craating ‘any.rasiriction on the Real Properly; and (c) join in any subordination or other
agreament affecting this Deed of Trust or the interesf of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obllgated to.notify any other party of a pending sale under any other frust
deed or lien, or of any action or proceeding: in, which.Grantor, Lander, or Trustes shall be a party, unless required by
applicable law, or unless the action or proceeding is. broughl by Trustes.

Trustee. Truslee shall meet all qualiﬁcallons r__equq_red for Trustee under applicable law. |n addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right !o toreclose by judicial foreclosure, in either case in accordance with and
to the full exient provided by applicable law. I

Successor Trustee. Lender, al Lender’s oplion, "m“ay from time ‘ld':time appoint a successor Trustee fo any Trustee
appointed under this Deed of Trust by an instrument executed dand-acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. THe irstrument shall contain, in addition to all other matlers
required by state law, the names of the original Lender, Frustee, and:Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the namie and address of the successor frustee, and the instrument
shall be executed and acknowledged by Lender or its succassors inintefest. The successor trustee, without conveyance
of the Property, shall succeed o all the tile, powsr, and duties conferred .upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to, the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or. allowed by, Iaw to be given in another manner, any
nolice required to be given under this Deed of Trust, including without limitation any notice of default and any nolice of sale
shall be given in writing, and shall be effective when actually delivered, when' actually received by telefacsimile (unless
otherwise required by law}, when deposited with a nationally recognized ovemight courier, or, if mailed, when deposited in
the United States mail, as first class, cedified or registered mail postage prepéaid, directed-to the addresses shown near the
beginning of this Deed of Trust. All copies of nofices of foreclosura from the holder-of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change ils
address for notices under this Deed of Trust by giving formai written notice to the other parties, specifying that the purpose of
the notica is o change the party’s address. Fer nolice purposes, Grantor agrees ta_keep Lendér informed at all times of
Grantor's curent address. Subject to applicable law, and except for nofice required:-or aillowed by law to be given in another
énanner if thera Is more than one Grantor, any nolice given by Lender to any Grantor is deemed to be nctice given fo all
raniors.

MISCELLANEOUS PROVISIONS. The following misceilaneous provisions are a part of thls Daed of Trusl

Amendments. This Deed of Trust, together with any Related Documents, canstltutes the’ entlre understandmg and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of.or amendmant fo this Deed of
Trust shall be effective unless given in writing and signed by the party or partiss sought to be charged or bound by the
alteration or amendment.

Annual Reports. If the Property is used for purposes ather than Granlor's residence, Grantor shail furnlsh tu Lender,
upon request, a cerlified statement of net operatmg income received from the Property during Grantor's’ pravious fiscal
year in such form and detail as Lender shall requirs. "Net operating income" shafl mean alt’ cash recelpts fr‘om the
Property less all cash expendilures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and dré not to be used o
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any olher |nterest ar estate::
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent af Lender

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal Iaw3
and the laws of the Stale of Washington, This Deed of Trust has been accepted by Lender in the SIale ef i
Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several and e{l s
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is respon3|b|e for_
all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such .
waiver is given in writing and signed by Lander. Mo delay or omission on the part of Lender in axerc:smg any right shal|
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¢ operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
/" prejudice or constilute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other

" ~provisioriof this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute. a*waiver of any of Lenders righls or of any of Grantor's obligations as to any future transactions. Whenever
the'consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
¢ not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be grantéd or withheld in the scle discretion of Lender.

Severability.  If’ 8. court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforcaable as:to.any person or circumstanca, that finding shall not make the oﬁendmg provision egal, invalid, or
unenforcegable as to any other persan or circumstance. if feasible, the offending provision shall be considered modified
so that it'becomes lsgal, valid and enforceable. If the offending provision cannot be so modified, it shall be considerad
deleled from this.Deed of Trust. Uniess otherwise required by law, the ifegality, invalidity, or unenforceability of any
provision of this. Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Dead of
Trust.

Successors and” Asslgns Subject to any limilations stated in this Deed of Trust on transter of Grantor’s intarast, this
Deed of Trust shal'be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested jri-a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with refererice to this Deed of Trust and the Indebladness by way of forbearanca or extension without
releasing Grantor from the- oblrgatlons of this Deed of Trust or liabllity under the Indebtedness.

Time is of the Essence. . Tlm_a is_ of the essance in the performance of this Dead of Trust,

Waiver of Homestead Exemption. - Grantor hereby releases and waives all rights and bensfits of the homeslead
exemption laws of the State of Washington as lo all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized wards and lerms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the conlrary, all references to doilar amounts shall mean amounts in lawful money of tha United
States of America. Werds and terms. used in'the'singular shall include the plural, and the plural shall include the singular, as
the context may raquirs. Words and terms nol otherwise definad in this Deed of Trust shall have the meanings atiributed to
such terms in the Uniform Commercial Code i

Beneficiary. The word "Beneﬁcna'v" means Skaglt Stale Bank, and its successors and assigns.

Borrower. The word "Borrower™ means K| TAE KIM and NAN SUN KIM and Includes all co-signers and co-makers
signing the Note. "

Deed of Trust. The words “Deed oi Trust" mean this Deed of Trust among Granter, Lender, and Trustee, and includes
without limnitation all assignment and securily mterest prowsmns relating to the Personal Property and Rents.

Default. The word "Default” means the Defauli sal forth in this Deed of Trust in the section tited "Default”.

Environmental Laws. The words "Enwrcnmenta[ Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of.human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, st seq. ("CERCLA"), the Superfund Amendments and Reaulhorization Act of 1986, Pub. L. No, 99—499 ("SARA™,
the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et seq., the Resource Canservation and Recovery
Act, 42 U.S.C. Seclion 6901, et seq., or other appllcable state or federal laws, rulas, or regulations adopted pursuant
thereto.

Event of Default. Ths words "Event of Default" mean any of the events of default set forth In this Deed of Trust in the
evenis of defaull section of this Deed of Trusl.

Grantor. The word "Grantor® means Ki TAE KIM and NAN SUN KIM

Guaranty. The word "Guaranty" means the guaranty from guaranlor endorser, surety, or accommodation party lo
Lender, including without limitation a guaranty of all or part of the Note

Hazardous Substances. The words "Hazardous Substances™ mean materlals that, because of their quantity,
concentration or physical, chemical or infectious characteristics, méy_cause or-pose a prasent or potential hazard to
human health or the environment when improperly used, trealed, stored; disposed: of, generatad, manufactured,
transported or otherwise handled. The words "Hazardous Substances" dre-lsed in. their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or wasle as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, W|thout I:mmatlon petroieum and petroleum
by-products or any fraction theraof and asbestos. )

Improvements. The word "Improvements” means all existing and future |mprevaments bUildlngS, structures, mobile
homes affixed on the Real Property, facilities, additions, replacemants and other conslructaon on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts costs and expenses payable
under the Note or Related Documants, together with all renewals of, extensions of, modifications of;. consclidations of
and substitutions for the Note or Related Documents and any amounts expended oradvanced by-fender to discharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's obllgatlons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. : :

Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note™ means the promissory note daled September 3, 2003, in the orlgmal prlm:lpal amount
of $406,755.03 from Grantor to Lender, together with all renewals of, extensions of, modificatiors of, refinancings of,
consolidations of, and subslitutions for the promissory nole or agresment. NOTICE TO GRANTBR THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other amcles of: personal propedy
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Propeﬂy, together- with” all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together withi .
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds nf pramlurns)
from any sale or other disposition of the Property. B :

Property. The word "Property” means collectively the Real Property and the Personal Property,

Real Properly. The words "Real Property” msan the real proparty, interests and rights, as further described in !hrs Deed-"‘::_

of Trust.

Related Documents. The words "Related Documents” mean all promissory noles, credit agreements, loan agreements
environmental agresments, guaranties, security agraements, morigages, deeds of trust, security deeds, collateral
mongages and all other instruments, agreements and documents, whether now or hereafter existing, executed in
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_;:' e“'Rei"i"ts.":' The word "Rents” maans all present and fulure rents, revenues, income, issues, royalties, profits, and other
: [ Henefits deri\red from the Property.

" _Trustée. The word "Trustes” means LAND TITLE COMPANY, whose mailing address is PO BOX 445, BURLINGTON
T WA 98233 and any subsfitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOH AGREES TO ITS TERMS.

GRANTOR S

NAN SUN KIM, Individually

" INDIVIDUAL ACKNOWLEDGMENT
STATE OF
COUNTY OF

On this day befora me, the under5|gned Notary Publm, personaily appeared Kl TAE KIM and NAN SUN KIM, personally
known to me or proved to me on the basi$ of satisfactory evidence to be the individuals described in and who executed the
Deed of Trust, and acknowledged that they 5|gned the Deed of Trusi as their free and voluntary act and deed, for the uses
and purposes therein mentioned. . i

/09

Given under my hand and official seal this

By

Notary Public in y commission expires ‘ia" / "(2 2

REQUEST FOR FULL RECONVEYANCE

To: , Trustea

The undersigned is the lagal owner and holder of all indebledness secured by this Deed of Trust. You are hereby reguestad,
upan payment of all sums owing to you, to reconvey without warr.smtyl to the persons entitled thereto, the right, fitle and
interest now held by you under the Deed of Trust. .

Date: 8 o gene_lflcqary:
S By:
fsi

LASER PAD Landing, Ver. 5.22.10.005 Copr. Harland Finansial Salutions, inc. 1807, 2603, All Rights Reserved. .- WA "LACFILPLIGST.FC TR-5630 PR~2
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- Exhibit A-l

. P:ARCEI';:“A”-

All that certam 100 foot wide strip of land conveyed to the Seattle Lake Shore and Eastern Railway
Company by Deed recorded July 1, 1890, in Volume 10 of Deeds, page 647, in Government Lot 1, of
Section 12, Township 34 North, Range 4 East, W.M,, lying Northerly of a line drawn at right angles to
the centerhne of sald stnp of land at a point 244 feet Southerly of the North line of said Government Lot

1,

EXCEPT any portlon thereof lying within the as-built and existing County road right-of-way, known as
the Beaver Lake Road

Situate in the County of Skég’i__t,_._State of Washington.
PARCEL “B”: T

That portion of Govemment Lot 1 of Sectlon 12, Township 34 North, Range 4 East, W.M., lying Easterly
of that 100 foot wide strip of land conveyed to the Seattle Lake Shore and Eastern Railway Company by
Deed recorded in Volume 10 of Deeds, page 647, and lying Northerly of the as-built and existing County
road right-of-way, known as the Béaver Lake Road, and lying Westerly of the West line of the as-built
and existing County Road right-of- way. known as South Front Street.

Situate in the County of Skagit, State of Wa_shmgton.

PARCEL “C”:

That portion of vacated Buchanan Street lying between the Westerly line of the Northern Pacific Railroad
right-of-way and the Easterly line of the State Highway, and South of the South line of Lot 1, Block 3,
“PLAT OF CLEAR LAKE, SKAGIT COUNTY, WASHINGTON”, as per plat recorded in Volume 4 of
Plats, pages 22 and 23, records of Skagit County, Washmgton -

Situate in the County of Skagit, State of Washington.

PARCEL “D™:

That portion of Government Lot 1, Section 12, Township 34 North, Range 4 East W M described as
follows: _ ; .

Beginning at a point 396 feet East of the % Section post on the North boundary of said Seétmn 12,ata
point where the Easterly line of the State Highway intersects the North boundary line of said Section 12;
thence Southerly along the Easterly line of said State Highway, 100 feet, more or léss, toa pomt of
intersection with the Westerly line of the right-of-way of the Northern Pacific Railroad; .

thence Northerly along said Westerly line, 103 feet, more or less, to the North boundary lme of sald

Section 12;
thence West along said North boundary line, 45 feet, more or less, to the point of begmmn

EXCEPT that portion lying within the Beaver Lake County Road.

Situate in the County of Skagit, State of Washington. : .. o )
TR
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