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D4 8 DEED OF TRUST

DATE: July 30, 2005 A

Reference # (if appllcable) Additional on page ____
Grantor{s): L

1. MICKEL, JAMES F -

2. MICKEL, KATHLY_N_ M -

Grantee(s)

1. U.S. BANK NATIONAL ASSOCIATION
2.U,

S. Bank Trust Company, Natlonal Association, Trustee

Legal Description: LOT 4 KABALO HTS A S NO 200005250077 Additional on page 2
Assessor's Tax Parcel ID#: P1 16808

THIS DEED OF TRUST is dated July 30, 2003, among JAMES F MICKEL, whose address is
11228 MICHAEL PLACE, BURLINGTON, WA 98233 and KATHLYN M MICKEL, whose address
is 11228 MICHAEL PLACE, BURLINGTON, WA -.:""9_8'23'3:‘-._Husband and Wife ("Grantor”); U.S.
BANK NATIONAL ASSOCIATION, whose mailing address is Bellevue -Private Client Group,
1550760, 10800 NE 8th Street, Suite 500, Bellevue, WA 98004 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary"); and.-U.S:-.Bank Trust Company, National
Association, whose maifling address is 111 SW Fifth’ Avenue Porﬁand OR 97204 (referred to
below as "Trustee”). - .




DEED OF TRUST
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LCONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry and-possession and for the benefit of Lender as Beneficiaty, all of Grantor's right, title, and interest in and to
“the following. described real property, together with all existing or subsequently erected or affixed buildings.
fmproverfients and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock:in utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
praperty, |nc|ud|ng without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

Iocaxed_ r'n_..SKAG_lT'County, State of Washington:

LOT 4, PLATOF KABALO HEIGHTS, ACCORDING TO THE PLAT THEREQOF RECORDED
UNDER" AUD!TOR'S FILE NO. 200005250077, RECORDS OQF SKAGIT COUNTY,
WASHINGTON

The Real Property or. ‘its address is commonly known as 11228 MICHAEL PLACE,
BURLINGTON, WA _98_233‘:-. The Real Property tax identification number is P116808

REVOLVING LINE QF 'CREDIT “Specifically, in addition to the amounts specified in the Indebtedness definition, and
witheut fimitation, this Deed‘of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Grantor up to the credit limit so long as Grantor complias with zll the terms of the Credit
Agreement and the line of: ‘eredit has. not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization, Suich, advances may be made, repaid, and remade from time to time, subject to the limitation
that the total outstanding’balance ciwing. at any one time, not including finance charges on such balance at a fixed or
variable rate or sum as provided'in the Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as pruwded in either the Indebtedness paragraph or this paragraph, shall not exceed the Credit
Limit as provided in the Credit:Agreement.. It is.the intention of Grantor and Lender that this Deed of Trust secures the
balance cutstanding under the Crédit'-.Agreemeth' from time to time from zero up to the Credit Limit as provided in this
Deed of Trust and any intermediate balance. Funds may be advanced by Lender, repaid, and subsequently readvanced.
The unpaid balance of the revolving ling“of tredit may at certain times be lower than the amount shown or zero. A zero
balance doss not terminate the line of crédit or termiinate Lender's obligation to advance funds to Grantor. Therefore,
the lien of this Deed of Trust will remain in full forge and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lenderi all:-of 'Grantor's right, title, and interest in and to all leases, Rents, and
prafits of the Property. This assignment is. recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and c;hoate upon the recording of this Deed of Trust. Lender grants to
Grantar a license to collect the Rents and profits, which’ license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of alf.of part'of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A). PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 15 GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provrded in thrs Deed of Trust, Grantar shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strlctly and in a timely manner perform all of
Grantor's obligations under the Cradit Agreement, this Deed of Trust, and ‘the Related Documents.,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions: :

Possession and Use. Until the occurrence of an Event of Default Grantor may {1} remain in possession and
control of the Property; (2) use, operate or manage the Properw. and (3! collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default}y. The following provisians
relate to the use of the Property or t¢ other limitations on the Property The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good candlt n and promptfy perfarm all repairs,
replacements, and maintenance necessary to preserve its value. .

Compliance With Environmental Laws. Grantor represents and warrants tq‘ Lender_-that: {1} During the period of
Grantor's awnership of the Property, there has been no use, generation, manufacture,‘storage, treatment, disposal,

release of threatened release of any Hazardous Substance by any person on,. under abou‘t or from the Property;
{2l Grantor has no knowledge of, or reason to believe that there has been; except as prewously disclosed to and
acknowledged by Lender in writing, {al any breach or violation of any Envirenmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened relgase of any Hazardous Substance
on, under, abaut ar from the Praperty by any prior owners or occupants of the Property or.” (c] any actual or
threatened litigation or claims of any kind by any person relating to such mattets;: and .-{3)."Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenarni, céintractor, agent or other
authorized user of the Property shall use, generate, manufagture, store, treat, dispose-of or rélease’any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in‘campliance with
all applicabfe federal, state, and local laws, regulations and ordinances, mcludmg w1thout limitation ali
Envirommental Laws. Grantor authorizes Lender and its agents to enter upon the: Pmperty 1o -make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compllance of the
Property with this section of the Deed of Trust., Any inspections or tests made by Lender. shall be“for liander's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to. Grantor or
to any other persen. The representations and warranties contained herein are based on Grantor 'S due dlhgence in
investigating the Property for Hazardous Substances. Grantor hereby {1} releases and waivés apy future claims
against Lender for indemnity or contribution in the event Grantor becomes liabie for cleanup or gthet casis undér
any such laws; and {2} agrees to indemnify and hold harmless Lender against any and. all claims, losses, labilities,..
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting. from a'breach =
of this section of the Deed of Trust or as a conseguence of any use, generatlon manufacture, storage, dlsposai
refease or threatened release occurring prior to Grantor's ownership or interest in the Praperty, whether or not. the
same was or should have been known to Grantor. The provisions of this section of the Ueed of Trust, mglud\_ng’

the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Propertv,-

whether by foreclosure or otherwise.

Without otherwise limiting Grantor's covenants as provided herein, Grantar shall not without Lender’'s prior wfitt’én
consent, remove or permit the removal of sand, gravel or topsoil, or engage in borrow pit operations, or use or
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¢ [ perrrit the use of the Property as a land ftill or dump, or store, burn or bury or permit the storage, burning or
i "burylng of any material or product which may result in contamination of the Property or the groundwater or which
imay ‘require the issuance of a permit by the Environmental Protection Agency or any state or local government
ageney’ ‘governing the issuance of hazardous or toxic waste permits, or request or permit a change in zoning or land
use cIasstfu:atron or cut or remove or suffer the cutting or removal of any trees or timber from the Property.

At its sole’ ‘cast and expense, Grantor shall comply with and shall cause all cccupants of the Property to comply
“with all Enwronmentai Laws with respect to the disposal of industrial refuse or waste, and/or the discharge,
procesging; manufacture generation, treatment, removal, transportation, storage and handling of Hazardous
Slbstances, and:pay immediatefy when due the cost of remaval of any such wastes or substances from, and keep
the Property free of any lien imposed pursuant to such laws, rules, regulations and orders.

Grantar shall not mstall or permit to be installed in or on the Property, friable asbestos or any substance containing
asbestos” and ‘deemed-“hazardous by federal, state or local laws, rules, regulations or orders respecting such
material. Grantor shall “further not install or permit the installation of any machinery, equipment or fixtures
containing polychlennated biphemyls [PCBs) on or in the Property. With respect to any such material or materials
currently pressrt in ‘ar on the Property, Grantor shall promptly comply with all applicable Environmental Laws
regarding the:safe’ rémaval thereof, at Grantor's expense.

Grantor shall indemnify Lender-and hold Lender harmiess from and against all loss, cost, damage and expense
{inciuding, without limitation,attorneys' fees and costs incurred in the investigation, defense and settlement of
claims) that Lender may ingiir as.a result of or in connection with the assertion against Lender of any claim relating
to the presence or rémgoval of any ‘Hazardous Substance, or compliance with any Environmental Law. No notice
from any governmental body has ever'been served upon Grantor or, to Grantor's knowledge after due inguiry, upon
any prior owner of the: Property, c1a|m|ng a violation of or under any Environmental Law or concerning the
environmental state, condltlon or quality of the Property, ar the use thereof, or requiring or calling attention to the
need for any waork, repa|rs ‘econstruction, removal, cleanup, alterations, demolition, renavation or installation on, or
in connection with, the Property in or_der_:__to camply with any Envireanmental Law: and upon receipt of any such
notice, Grantor shall take any_ ahd all steps, and shall perform any and ail actions necessary or appropriate to
comply with the same, at Grantor’ ‘expense. In the event Grantar fails to do so, Lender may declare this Deed of
Trust to be in default.

Nuisance, Waste. Grantor shal’l"'not c':'a"use, Landuct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Propertv ar any partion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {ingluding
oil and gas), coal, clay, scoria, soil, gravel or fock products without Lender's prior written consent.

Removal of Improvements. Grantor s__h'al:l" not_.‘de_m’olish or remove any Improvements fram the Real Property
without Lender's prior written consent. “As g’condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory Ao Lender to replace such improvements with Improvements of at least
equal value. :

Lender's Right to Enter. Lender and Lender's"_é@ents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interasts and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental HRequirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons-or ehtities of: gvary nature whatsosver who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ‘ordinances, and regulations, now or hereafter
in effect, af all governmental authorities applicable to the:use of Qccupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and thhhold compllance during any proceedlng, inchuding
appropriate appeals, so long as Grantor has notified Lender iiv"writing-priorto doing so and so lang as, in Lender's
sole apinion, Lender's interests in the Property are not jeopardized:” Lendersmay require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to pretect Lender s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended ‘the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, whlch fram thie character and use of the Praperty are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option (A; de'clare immediately due and payable all
sums secured by this Deed of Trust or {B} increase the interest rate provided for inithe Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems: appropriate, upon the sale or
transfer, without Lender's prior written consent, ot all or any part of the Real Property, or. any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any tight title orinterest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether-by outrlght ale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater thansthree (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any Iand trust holdmg title to the Real
Praperty, or by any other method of conveyance of an interest in the Real Preperty.: Howev thls option shall not be
exergised by Lender if such exercise is prohibited by federal law or by Washington Iaw g T

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property aré’ part ‘of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prier to delinquency) all taxes,"sjp.ebia‘l taxes-,‘a‘ssessments,
charges (including water and sewer), fines and impositions levied against or on account of'the Property; and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property.  Grantor
shall maintain the Property free of all liens having priority aover or equal to the interest of Lender.under th|s Beed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
helow, and except as otherwise provided in this Dead of Trust, ; L

Right to Contest. Grantor may withhald payment of any tax, assessment, or claim in connection"witﬁ a g'ood "faith

dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. lf a lien, arjses OF.
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a liervis filed, =
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by ./
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory té.kender i Jl ‘an’
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could a__ecr_ue as @

result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender. and sha’Hu-""‘_.
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an addrtronal

obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
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‘ Notice: of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
-Services are furnished, or any materials are suppliad to the Property, if any machanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials and the cost exceeds $5,000.00.
~Graritor will upan request of Lender furnish te Lender advance assurances satisfactory to Lender that Grantor can
and willl’ pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust :

Mamtenance of-insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage-endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in“an-amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in“favor of Lender, together with such other hazard and liahility insurance as Lender may reasonably require,
Polrcres shall be wntten in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companres “reasonably acceptable to Lender. All policies shall provide that the palicies shall not be
invalidated by any waiver of the right of subrogation by any insured and shall provide that the carrier shall have no
right to be subrogated to Lender. Grantar, upon request of Lender, will deliver to Lender from time to time the
policies or certificatesof insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or drrmmshed withGut at least thirty (30) days prior written notice to Lender. Each-insurance policy also
shall include an endorsement praviding that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor-or any other person. Should the Real Property be located in an area designated by
the Director of the Federal-Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood lngurance, if available, within 45 days after notice is given by Lender that the
Property is located in:a: specral flood. hazard area, for the full unpaid principal balance of the loan and any prior liens
on the praperty securing the foan, up:to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender and to mainiain such insurance for the term of the loan.

Application of Proceeds. " Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or: replacement exceeds $1,000.00. Lender may make proof of loss if Grantor tails to do
so within fifteen (15) days of'the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the. proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any Ilen affectrng the-Praperty, ar the restoration and repair of the Praperty. |If Lender
elects to apply the proceeds to réstgration and repair, Granter shall repair or replace the damaged or destroyed
improvements in a manner satlsfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the procé&éds. forthe reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust, Any proceeds which have“not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restpration of the Property shall be used first to pay any amount
owing ta Lender under this Deed of Trust, then ta pay accrued intesest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. ” If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall he paid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired indurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any'{rustee's sale or other sale held under the provisions of this Deed
of Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the perio_d“*in,_-v\r‘hic“h any Existing Indebtedness described below is
in effect, compliance with the insurance provisions.‘contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurdhce provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would 'qgnstitute a duplication of insurance requirement. |If any
proceeds fram the insurance become payahble on loss, the provisions in this Deed of Trust far division of proceeds
shall apply only to that portion of the proceeds not payable.to the' holder of the Existing Indebtedness.

TAX AND INSURANCE RESERVES. Subject to any limitations set by applrcable law, Lender may require Grantor to
maintain with Lender reserves for payment of annual taxes, assessments, and insurance premiums, which reserves
shall be created by advance payment or monthly payments of a sum estimated by Lender to be sufficient to produce,
amounts at least equal to the taxes, assassments, and insurance premiums tosbe paid. The reserve funds shall be held
by Lender as a general deposit from Grantor, which Lender may satisfy-by payment.of the taxes, assessments, and
insurance premiums required te be paid by Grantar as they become du@.. Lender'shall bave the right to draw upon the
reserve funds to pay such items, and Lender shall not be required to determine, Ahe valrdrty or accuracy of any item
befare paying it. Nothing in the Deed of Trust shall be construed as requiring Lender to advance other monies for such
purposes, and Lender shall not incur any liability for anything it may do or émit to do ‘with respect to the reserve
account. Subject to any fimitations set by applicable law, if the reserve fundsidisclose a shorg_age or deficiency, Grantor
shall pay such shortage or deficiency as required by Lender. All amounts in the reserve aggount are hereby pledged to
further secure the Indebtedness, and Lender is hereby authorized to withdraw .and -apply such amounts on the
Indebtedrmess upan the oceurrence of an Event of Default. Lender shall not be required to.pay any interest or earnings
on the reserve funds unless required by law or agreed to by Lender in writing. Lender does not hold the reserve funds
in trust for Grantor, and Lender is not Grantor's agent far payment of the taxes and assessments requrred to be paid by
Grantor. 3 :

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of alr "'ta__xes-,,' Iiens',' _seg'urity interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, (C).‘to.make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as requrred helow, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's. iiiterests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that: ‘Lender belreves to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes Will then bear
interest at the rate charged under the Credit Agreement from the date incurred or paid by ‘Lendér to the date of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, Wil 1A}, be
payable on demand: (Bl bé added to the belance of the Credit Agreement and be apporticnad amiong and be paysble
with any installment payments to become due during either {1} the term of any applicable insurance DUIICV, or(2}%the
remaining term of the Credit Agreement; or (C)} be treated as a balloon payment which will be due and” payab!e at the
Credit Agreement's maturity. The Deed of Trust also will secura payment of these amounts. The rights. provided for in >,
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled ‘onaccount'of
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from v
remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thrs Daed o :
of Trust. B

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee srrnple
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in.the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor
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._:.Df:; ahd accepted by, Lender in connection with this Deed of Trust, and 1{b) Grantor has the full right, power, and
authorlty to execute and deliver this Deed of Trust to Lender.

“*"Defense of. Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
fitles to the Propertv against the lawful claims of all persons. In the event any action or proceeding is commenced
“that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
« action at Grantor s expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
‘participaté in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantar witl C|BJ|V8_A’ or cause to be delivered, to Lender such instruments as Lender may request from time to time
to"permit such participation,

Complianée With Laws. Grantor warrants that the Praperty and Grantor's use of the Property complies with all
emstlng apphcable laws ordinances, and regulations of governmental authorities.

Survival of Prur_nlse_s_. AII promisas, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and'delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until sichimé.as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS." The following provisians cancerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien‘of this Deed of Trust securing the Indebtedness may be secondary and inferior to the lien
securing payment of an existing obligation to US BANK NATIONAL ASSOCIATION described as: FIRST DEED OF
TRUST LIEN. The existing-abligation has a current principal balance of approximately $200,000.00 and is in the
original pringipal ameunt-of $200,000.00. Grantor expressly covenants and agrees to pay, or see to the payment
of, the Existing indebtedngss and to prevent any default on such indebtedness, any default under the instruments
evidencing such mdebtedness of any default under any security documents for such indebtedness.

No Maodification. Grantar shall not<ester intc any agreement with the holder of any martgage, deed of trust, or
other security agreement iwhich has priarity over this Deed of Trust by which that agreement is modified,
amended, extended, or rengwed. withdut.the prior written consent of Lender. Grantor shall neither request nor
accept any future advances Undér an'y sUch security agreement without the prior written censent of Lender.

CONDEMNATION. The following prowsmns relatmg 1o condemnation proceedings are a part of this Deed of Trust:

Notice of Proceedings. Grantor shall |mmed1ate!y natify Lender in writing should all or any part of the Property
become subject to any condemnation.of expropriation proceedings or other similar proceedings, including without
limitation, any condemnation, confiscation; eminent domain, inverse condemnation or temporary requisition or
taking of the mortgaged Property, or any pait or parts of the Property. Grantor further agrees to promptly take
such steps as may be necessary and praper;within'Lepder's sole judgment and at Grantor's expense, to defend any
such condemnation or expropriation proteedings and obtain the proceeds derived from such proceedings. Grantor
shall not agree to any settlement or compromuse :or any condemnation or expropriation ¢laim without Lender's prior
written consent.

Lender's Participation. Lender may, at Lende:'r.is sole option, elect to participate in any such condemnation ar
expropriation proceedings and be represented: by. counsel of Lender's choice. Grantor agrees to provide Lender
with such documentation as Lender may request to permit Fénder to so participate and to reimburse Lender for
Lender's costs associated with Lender's participation, inclu-ding-'l.e'ﬂder's reasonable attorneys' fees.

Conduct of Proceedings. If Grantor fails to defend any such condemnatlon or expropriation praceedings to
Lender's satisfaction, Lender may undertake the defense of such a proceeding for and on behalf of Grantor. To
this end, Grantor irrevocably appoints Lender as Grantor's agent and attorney-in-fact, such agency being caupled
with an interest, to bring, defend, adjudicate, settle, or gtherwise-Compromise such condemnation or expropriation
claims; it being understood, however, that, unless one ormore’ Evants of ‘Default (other than the candemnation or
exprogriation of the Property] then exists under this Deed of Trust Lénder will not agree to any final settlement or
compromise of any such candemnation or expropriation clalm wnthout Grantor s prior approval, which approval
shall not be unreasonably withheld,

Application of Net Proceeds. Lender shall have the right to reéei've all pfbcéeds derived or to be derived from the
condemnation, expropriation, confiscation, eminent domain, inverse cnndemnatmn, or any permanent or temporary
requisition ar taking of the Praperty, or any part or parts of the Property {"sondamnation proceeds"). In the event
that Grantor should receive any such condemnation proceeds, Grantor agrees to lmrned|ately turn over and to pay
such proceeds to Lender. All condemnation proceeds, which are received by, or :which are payable to either
Grantor or Lender, shall be applied, at Lender's sole option and discretion, and in Such manner as Lender may
determine {after payment of all reasonable costs, expenses and attorneys' fees necessaniy paid or incurred by
Grantor and/or Lender), for the purpase of: {al replacing or restoring the goridémned,: expropnated confiscated, or
taken Praperty; or (b) reducing the then outstanding balance of the Indebiedness, stoggther with interest thereon,
with such payments being applied in the manner provided in this Deed of Trust Lender's receipt of such
condemnation proceeds and the application of such proceeds as provided in thls Déed of Trus’e shall not affect the
lien of this Deed of Trust.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follow:ng prmnsnons relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and «continle Lender's lien an
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together ‘with-all-expensas
incurred in recording, perfecting or continuing this Deed of Trust, including without llmltatwn aIl taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon thlS type of
Deed of Trust or upen ai or any pari of the |ndebiodness sscured by this Daed of Trusty {2} a‘specific taxion
Grantor which Grantor is authorized or required to deduct fram payments on the Indebtedness secured by ‘this'type
of Deed of Trust; (3) a-tax on this type of Deed of Trust chargeable against ihe Lender or the halder of the Crediy
Agreement; and (4} a specific tax on all or any portion of the Indebtedness or on payments of- prmctpal and
interest made by Grantor, !

Subseguent Taxes. If any tax to which this section applies is enacted subsequent to the date of thus Dee "of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any of alf ofiits
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax® before [
becomes deflinquent, or {2} contests the tax as provided above in the Taxes and Liens section and depossts wnth_... )
Lender cash or a sufficient corporate surety bond or other security satisfactory 1o Lender. S

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of T:ust as a

. g
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; Sechr.ity Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
-constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended fram time ta time,

" Seeurity.Interest.  Upon request by Lender, Grantor shall execute financing statements and take whatever ather
action is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In
g‘addmon to recording this Deed of Trust in the real property records, Lender may, at any time and without further
‘authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
‘statement. /Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default; Grantor ‘shali assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably conveniert to Grantor and Lender and make it available to Lender within three {3) days after receipt of
written: demand from Lender to the extent permitted by applicable law.

Addresses. Th:ﬂ' m_a_rhng_ addresses of Grantor (debtor) and Lender (secured party}l from which information
concerning the securfity interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are’as stated on the first page of this Deed of Trust.

FURTHER ASSURANC’E"S;‘“--.._AT"F,_dRNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are’'a part of ';his D.e'e_d of Trust:

Further Assurances, At any time, and fram time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be fiied, recorded refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender.may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, gontinuation statements, instruments of further assurance, certificates, and
other documents as may,:in the sole;: ‘opinion of L.ender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Granter's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and “(2)..-the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acqurred by Grantor. Unless prohibited by law ot Lender agrees to the contrary in
ertlng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. g "

Attorney-in-Fact. If Grantor falls to do- any of the thmgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor s'expense. For such purpases, Grantar hereby irrevocably appoints
Lender as Grantor's attorney-in-fact™for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desrrable in Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall executs.and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's: security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permltted by applicable law. The grantee in any reconveyance may be
described as the “"person or persons legally entitled thereto”, and-the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed “of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any, time in conhection with the Credit Agreement. This can
include, for example, a false statement about Grantor's mcorjee, assets; liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repaymeht terms ofthe Credit Agreement. (C) Grantor's action or
inacticn adversely affects the collateral or Lender’s rights in‘the collateral. “This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwellmg, failuré“to, pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of’ a senior {ien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwellmg for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thIS Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rrghts and.remeadies:...

Election of Remedies. All of Lender’s rights and remedies will b (:umulatwe an‘d may be exercised alone or
together. An election by Lender to choose any one remedy will not barsLender from. using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this’ Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to’ dealare Grantor |n default and to exercise
Lender's remedies. : .

Accelerate Indebtedness. Lender shall have the right at its option to declére..the egtire.- ('ndebtedness immediately
due and pavyable. T

Forsclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice amd sale, and Lender shall have the right: oxforeclose by judictal
foreclosure, in either case in accordance with and to the full extent provided by applrcable laww.

UCC Remedies. With respect to all or any part of the Personal Property, Lendsi shall have aH the tights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessiorj' qf__xen'd‘ rnanage the
Property and collect the Rents, including -amounts past due and unpaid, and apply the net-proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may reqtire apy tepant or
other user of the Property ta make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrusients tecaived in
payment thereof in the name of Grantor and to negotiale the same and oollect the proceads. Pavrnents by tenants
ar other users to Lender in response to Lender's demand shalf satisfy the obligations for which tHe payments-are
made, whether or not any proper grounds for the demand existed. Lender rnay exercise its nghts under this
subparagraph either in person, by agent, or through a receiver. . :

Appoint Receiver. Lender shali have the right to have a receiver appointed to take passession of all or any part of K_;i"
the Property, with the power to protect and preserve the Property, to operate the Property preceding-or pendlng i
foreclosure ar sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost: of

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. “tender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceedsithe’ .~

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving -as a
raceiver.

Tenancy at Sufferance. [|f Grantor remains in possession aof the Property after the Property is sald as provided

MR
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_:_ab:ev'é' or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
“ hetome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
~pay-d reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of

Lender

<Other Ramedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
; Credit Agreement or by law.

‘Notice of Sale Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the:time after which any pnvate sale or other intended dispesition of the Personal Property is to be
made.~ RHeasonable ‘notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Pruperty To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property magshalled. . In exercising its rights and remedies, the Trustee ar Lender shall be free to seil all or any
part of the Property'together or separately, in ¢ne sale or by separate sales. Lender shall be entitled to bid at any
public sale on all.6t any p‘or'tion of the Property.

Attarneys’ Fees, Expenses “If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be- entitled: to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. ‘Whéther or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Leniie[-:incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of.its'rights shall become a part of the Indebtedness payable on demand and shalf bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses cavered by this
paragraph include, wuthout limitation, however subject to any limits under applicable law, Lender's attorneys’ fees
and Lender's legal expenses, whethér or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings linéluding efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment callection services, the cost of searching records, obtaining title reports (including
foreclosure reports), surveyors reparts, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law, Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall; have ‘all of the: nghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The followmg provisions relating 1o the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of: thss Deed of Trust:

Powers of Trustee. in additich to all powers gt Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect td: thé Propérty: upon the written request of Lender and Grantor: {a) jein in
preparing and filing a map or plat of the Beal Propefty, including the dedication of streets or other rights to the
public; (b} join in granting any easemergt or Credting any restriction on the Real Property; and {¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Dead of Trust.

Obligations to Notify. Trustee shall not be‘ebﬁgated to notify any other party of a pending sale under any other
trust deed or lien, or of any acticn or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the actionoriproceeding is hrought by Trustee.

Trustee. Trustee shall meet all qualifications required fo_ru’l'rl.__ls-tee&under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of.the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the r_ig‘ht 1o foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law,

Successor Trustee. Lender, at Lender's option, may from time 't fime appoint a successor Trustee to any Trustee
appeinted under this Deed of Tryst by an instrument exécuted- and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington.® THe instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditer's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed o alf the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. Th.s. precedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to apphcable law, and except for notice required or aIIowed by Iaw to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation” a__nv notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by lawl, when deposited with a natiopalty “recognized’ overnight gourier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of fereclosure trom the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, a8 shown” néar the beginning of
this Deed of Trust. Any person may change his or her address for notices under this. Deed @t Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the not!ce. is 18 chahge the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times_of Grantor's current address.
Subject to applicable faw, and except for notice required or allowed by faw to be giveﬁ"'in'another ‘manner, it there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice gwen to ‘alf Granto;s It will
be Grantor's responsibility to telt the others of the notice from Lender. .

MISCELLANEQUS PROVISIONS. The following miscellanecus pravisions are a part of this Deed of Trus '

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entife agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment. . L

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be_x_
used to interpret or define the provisions of this Deed of Trust. 3 i

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any othef intere“‘st or s
estate in the Property at any time held by or {or the benefit of Lender in any ¢capacity, without the wntten consent
of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and tr_:e""

laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washlngton

Choice of Venue. If there is a lawsuit, Grantor agrees upen Lender's request to submit to the jurisdiction of the
courts of King County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and alle.uf“:'
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:"refefgnces to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
tegpbnsible for all obligations in this Deed of Trust.

) No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless.kender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Fender has. given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not

imean Grantor. will not have to comply with the other provisions of this Deed of Trust. Grantor also understands

‘that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if_the situation happens again. Grantor further understands that just because Lender consents to one or
moré~df Grantor's-requests, that does not mean Lender will be required to consent to any of Grantor's future
reqiiests. Grantor wawes presentment, demand for payment, protest, and notice of dishonor.

Severabllity It a caurt finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by- ntself wilt not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enfarce the rest.of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenfcrceabfe

Non-Liability of Lender The relationship between Grantor and Lender created by this Deed of Trust is strictly a
debtor and credltof relatlonshlp and not fiduciary in nature, nor is the relationship to be construed as creating any
partnership or*joint venture between Lender and Grantor, Grantor is exercising Grantor's own judgement with
respect to Grantor's business. All information supplied to Lender is for Lender’s protection only and no other party
is entitled to rely on suchiinformation. There is no duty for Lender to review, inspect, supervise or inform Grantor
of any matter with regpect‘to Grantor's business. Lender and Grantor intend that Lender may reasonably rely on
all information suppliéd by Grantor. to:Lender, together with all representations and warranties given by Grantor ta
Lender, without investigation. ar confnrmatlon by Lender and that any investigation or failure to investigate will not
diminish Lender's right to o rely,

Successors and Assigns.” Subject to- a'hy limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall ba binding upor’ and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successars with‘reférence to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the gbligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is bf"t_hg eséépcg'ir)_‘-the perfarmance of this Deed of Trust.

Waive Jury. All parties to this Deed.of fr__usf hereby waive the right to. any jury trial in any action, proceeding, or
counterclaim brought by any party against any.other party.

Waiver of Homestead Exemption. Grantér hereby ‘Telgases and waives all rights and benefits of the homestead
exemption laws of the State of Washington:as tg- aII Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the followmg meanings when used in this Deed of Trust:

Beneficiary. The word "Beneficiary" means -:_U.S. BANK NATIONAL ASSOCIATION, and its successors and
assigns.

Borrower., The word "Borrower" means JAMES F MICKEL and KATHLYN M MICKEL, and all ather persons and
entities signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement” meari t'he crecht agreement dated July 30, 2003, with credit

- limit of $100,000.00 from Grantor to Lender, tagether with all renewals of, extensions of, modifications of,
refinancings of, consalidations of, and substitutions for.the promissgry nate or agreament. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE

Deed of Trust, The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest pruwsmns relatmg to the Personal Property and
Rents. ;

Environmental Laws. The words "Environmental Laws" meanﬁlany and all state, federal and local statutes,
regulations and crdinances relating to the protection of human“health of the environment, including without
limitation the Comprehensive Enviranmzntal Response, Compensation, and Liability. Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendménts and Reauthorization Act of 1986, Pub. L.
No. §9-499 ("SARA"}, the Hazardous Materials Transportation Act, 48 U,8.C) ‘Sactign. 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C, Section 6901, et seq., or other app!lcable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean individually, colle;:tive-ly, and_:ihterchangeably any of the
events of default set forth in this Deed of Trust in the events of default sectfon.of this'Deed of Trust.

Existing Indehtedness. The words "Existing Indebtedness” mean the indebtedness dé’%cribed_.in the Existing Liens
provision of this Deed of Trust. & S S

Grantor. The word "Grantar” means JAMES F MICKEL and KATHLYN M MICKEL

" Hazardous Substances. The words "Hazardous Substances” mean materials that because of ‘their quantity,
concentration or physwal chemical or infectious characteristics, may cause or pose a prasent: br_potential hazard
& human health or the environment when improperly used, treated, stared, dmsposed of, generated manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in théir. very broadést sense and
inglude without limitation any and all hazardous or toxic substances, materials or waste as.defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also mc:ludes without !lmltatmn, petrole;_um and
petroleum by-products or any fraction thereof and asbestos. e

Improvements. The word "Improvemnents” means all existing and future improvements, bwltimgs, structutes.
mabiie homes affixed on the Real Property, facilities, additions, replacements and other constructlon -an the Heal
Property. ; : N

Indebtedness. The waord "Indebtedness” means all principal, interest, and other amounts, cost;';.:_ a’nd ekdensgs“'“.._
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions -of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or;
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts ag "
provided in this Deed of Trust, :

Lender. The word “Lender” means U.S. BANK NATIONAL ASSOCIATION, its successors and assigns. The words_,--"m
"SUCCEeSSOrs or assigns” mean any person or company that acquires any interest in the Credit Agreament, .

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal

T
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_:pr:d_p_e’ity now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
“together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
v~-ﬁpr0‘perfv:-qnd together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds-aﬁd refunds of premiums) from any sale or other disposition of the Property,
Property The ward "Praperty” means collectively the Real Property and the Personal Property.

‘ Real Propeﬂy The words "Real Property” mean the real property, interests and rights, as further described in this

Deed of. Trust,
Relategi_.. Docume_n"ts. The words "Related Documents” mean all promissory notes, credit agreements,
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter

existind,_eiedutéd in':fciqpnection with the Indebtedness.
The ward Renfs" means all present and future rents, revenues, income, issues, royalties, profits, and

loan

Rents.
other benefits derwed from the Property.

Trustee. The, WOl’d "Trustee means U.S. Bank Trust Company, National Association, whose mailing address is
111 SW Fifth-Avenue, P_prt[ar_\__d: OR 87204 and any substitute or successor trustees.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH

' L R T
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On this day before me, the undersigned Notary Public, personally appeared JAMES F M ;%L- pe;sonally know
.t"

or proved to me on the basis of satisfactory evidence to be Ihe mdnvudual described in a
Trust, and acknowledged that he or she signed the Deed of Trust as h|s or her free and p aorﬁaw
!\\\\\\\\ O

uses and purposes therein mentioned. 5 :
Given under my hand and official seal this Ll e day nf p(Uﬁ yJT , 2007

B\@/g\j) df'?__ Resu:llng at 'Bt'“m;hﬂ'l“- Wi

va commlssnon expires to]19 | 20§

Nota ic in and for the State of UA’

INDIVIDUAL ACKNOWLEDGMEENT ‘
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COUNTY OF  SKARG T ) £ £S5 WOTARY B
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On this day befare me, the undersigned Notary Public, personally appeared KATHLYN ﬁ{l‘&l’ﬁKEL personﬂliy R@y\ to

me or praved to me on the basis of satisfactory evidence to be the individual described
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free arly vﬁr@ anrac':':

the uses and purposes therein mentioned. o “ ;
k“. \v,\" =
Given under my hand and official seal this - day of A‘J7 s T - “_ -

B!’ﬁ(”“y\ﬁ - drr"?s Residing at~ J<| (r\J.q [l"“' L UM'

My cammission expires | 0‘._:‘51[2_“)‘ |

NoYtary Public in and for the State of WA
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DEED OF TRUST
gpa"‘n_; No: 463402694 {Continued) Page 10

REQUEST FOR FULL RECONVEYANCE

Torl T , Trustee

The Ei'ngérsignéd js the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and intgtest now held by you under the Deed of Trust.

Date:. et T Beneficiary:
. - By:
Its:
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