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Bellmgham WA 98227-0580 S

Assessor"s Parcel or Account Number: 353231 -2-050-0000 FIRST AMERICAN TITLE CO.,
Abbreviated Legal Déscription: )
S31 T 35 R 2 PTN Nw 1/4 - NW1/4 aka Lot 1 SP No 93-001

[Include lot, block and plat or section, township and range]
Full legal descrlptlon locate_d-- on---page l @ . Additional Grantees located on page 7

- 'Space Above This Line For Recording Data]

- DEED OF TRUST A170Hee!

DEFINITIONS : i -

Words used in multiple sections of ﬂllS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Ccrtam rules regardmg the usage of words used in this document are
also provided in Section 16, L

(A) "Security Instrument" means this document ‘which is dated September 2, 2003 s
together with all Riders to this document. = .

(B) "Borrower" is Phi1 Albanese and Nancy Mbanese husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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~(P)."RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
< implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time,.or any additional or successor legislation or regulation that governs the same subject matter. As used
in.this-Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
¢ ito.a '“federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. loan™ under RESPA.
Q! "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
net that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modlﬁcatlons of: the Note and (ii) the performance of Borrower's covenanis and agreements under this
Security ‘Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of sale, the following described property located in the
< County of Skagit :
[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

*%% SEE ATTACHED: LEGAL DESCRIPTION ***

Parcel ID Number: 350231-2-050-0000 , - which currently has the address of

11089 0 Ave [Street)

Anacortes .~ .~[City] , Washington 98221  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now._or- hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter @ part’ “of -the property. All replacements and
additions shall also be covered by this Security Instrument A]] of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully se1sed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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___.,.---i'l\fsébciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ .assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid .under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgatmn to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
- in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
~ due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrewer s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails o pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spemﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA:" Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenduures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in ‘an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lendcr if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendér to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: paxd on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held in-escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance Wlth RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as.required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held-in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no'more than 12 monthly payments.

Upon payment in full of all sums secured by this- Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this _Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocmuon Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the ma!mer provided in Section 3.

0750001450 N‘&Q\

@D, 61WA) (0005).01 Page 5 of 15

Initials: ©

" -Form 3048 1/01

EURBAATR Ty lllﬂlﬂfﬂl(

Skagat County Audltor
9/8/2003 Page 5 of

1911:26AM




WVBZ LL &) o9 abeq £00%/8/6
1o}ipny AzunoD ubeys

e Wil

g1 Jo g ebeg 10°(3000) (vmio- D
0SrT000S£0

L0/l 8¥0€ wuog

01 1T 211 saeY [[BYS Japﬁa’j ‘porzad uoner0Isal pue redsr yons Suumn( PSS 10U 51 AILNOSS § ISpUA]
pue 2[qIsea) A[esnmonoda st Iedal 1o yoneroisal oy J1 ‘Auadold o jo yredar 1o uoneloisar oy parjdde aq
112ys ‘xopua| Aq parmbar sem soueansur.SuIAzopun sy1 10U 10 Iagiaym ‘speeoold souernsup Aue ‘Sunum u
3013e SSIMIAI0 IIMOLIOY Uk JIpUT’ ‘Ssa[u N . 1emontog Aq Apdwoad opew jou 1 507 Jo joord ayew Lewr
19U "I9PUY] PUe ISLLIED SOURTASUT 9Y1-0) 3orion 1dmoid aA13 Jeys JomoLIoq ‘SSOf JO JU3A3 Y U]
o as&ed $S0] [EUONIPPE Ue St J0/puy 93FeF1Iow se I5pUa SUIRY [[eys
pue asnejs 3FeSuow prepuEls B apn[om Jreys, 1(01[0([ yons ‘Auadozq ay) ‘jo wononnssp Io ‘o) sfeurep 10J
‘1opua] £q parmbai as1mipo jou ‘aﬁuama aouRinsUl Jo w0 AR SUTRIQO JOMOLIOF JI "SOoNOU [RMAUSI
pue swnmumaid pred jo sidrasar [ 1epusy 0:1 oArs &[Jdmmd Teys Iamorzog ‘sa1inbar Jopua JI "SoIEdJIISD
[emaual pue sa1drjod ay; proy 01 WYSLL oY1 '9AeY [feys Iapuar] *a9Aed ss0| [PUOLIPpE e se Jo/pue 2Fediom
Se IopuY] oweu [[eys pue ‘esnepy ofefurow prepueis e apnpur [reys ‘saorjed yons saoxddesip o1 WFu
§.J9puT 01 100[qns aq [yeys sedijod yons jo sremauax pue J3pus] Aq panmbar sarod soueinsuy [y
= -jmaurAed Sunsanbal mmolioyg o) spu
wog 2nou sodn SN Yons PIs smu&ed 2q neqs pue ummasmqsrp JO 27ep 1) WOy 9BX ON U1 v
152J0U] Teaq [[eys SJUNOUTe 9SAYL, “JUSUMUST] LILINDAG.SIgy £q PaINOSS 19MOLIOY JO 1G9P [RUONIPPE SUI003q
ITeYs ¢ TONIAS ST} JOPUN ISPUIT AQ PasIngsip sjunouwre; Auy "PSUTE}QO SARI] P[NOD IIMOLIO T2} doURINSI
JO 1509 a1) paaoxs ApmeatuSis wyImo pourelqo os aﬂe.lanoo QOURINSUL Y} JO 1509 2yl 1B saSpajmomior
1omoxiog 103152 T A[snoraard sem wei 982I0A00 I95S3[.10 Iajeard opraoid JqSmu pue Ajiqer 1o prezey
‘ysu Aue jsuteSe ‘Kradord oy Jo s;Uod oy Jo ‘Auadoig ey -ur Aynba s Jomoliog ‘Tamontog 1ai0id jou
W3 1o 1S g “IIpuI 19409 [[eys AFeIAA0D UonS ‘ax0Ja19Y], 2812400 JO junowre 10 adA) remnonred
Aue aseyoind o1 wopeSiiqe ou Iopun ST Jopuy] asuadxe s Jomoriog-pue Uondo $.I0puI] 1B ‘a8RISA00
SOURINSUI URIQO ABWI ISPUX ‘9AOQE PIqUDSIp safe1saoo o Jo Ame UrRIUIEW 0] S[Te] Iomoxuiog J
-Jamoliog £q uonosofqo ue wol Funnsor -uoﬁwym_a;s'p 2UOZ POOYY AUR JO MILAI
A yim uonosuuod w Aouady yuatfeurpy AousSlowrg [erspay oy 4G pesodunt sas) Aue Jo juswed
a1 1oy a[qusuodsar 9q Os[e [[EYS ISMOLIOG ‘UONEIYIISD 10 UOHPUNUINAP yons 1097 1qSru Ajqeuosear
PIYA o saduweys mequs ro sfurddewrar smm yoes saSreyo manbaéqns PUE -5301AJS UOTIEOYILIS puR
UOIEUIUUSIOP SUOZ POOY 10§ 58Ieyd SW-9UO € (Q) IO !Sa0lATes Fupjoex) PUE UOTROLINGD ‘UOHEUMULISIOP
suoz pooj o} afIeyd W-AUO B (2) ISP ‘WO SN YNa uwonseuuod U ‘Aed o1 samolrog aimbax
Aewl I9pua] "AJQRUOCSEAIUN PAsIalLXs 3q-10U J[eYS IR UPIYM ‘d10ud § .Iamonog xoxddesip o1 WBu
$,18pu] 03 1a[qns Jomoliog Aq UASOYd 3q [[eys IoueINSUL o) Furpiacid JALLED SOURINSUL AL, ‘UeOT JY)
Jo wi1a] 9y} Supmp 28ueyd wed s30UAUAS Furpasard oYy o3 yuensind saxmber 19pusT Jeqm :sarmbal Jopuo]
1eq) spotsad 9y3 10§ puR (S[9A9] S[qUONP3P SUIPH[OUL) SIUNOWR ST U PIUTEINTUNI 6G [[PUS-I0UINSUT STYJ,
"soueInsul sarrabal 1opua YorgM 10§ ‘Spooy) pue seenbyures ‘03 payiui] j0u Jng ‘Sulpnijsur sprezey oo
Awe pue |, ‘0Se12400 papusIXa, WLI3) AU UIYNA papnjour sprezey ‘ory Aq ssof isurese pamsur Auadord oy
U0 Pa1Yald 101Jes1sy 10 Sunsne mou syustssordwt o doay [[eys Jamollof IouEBINSUY Aadorg s
"UeOT ST YA UOHIIUTOD UT JOPUYT Aq Pasn oiAds ﬁumod:u
Io/pUe UONEOYIIdA Xe) 91e)ss [ea1 ® 10§ 98reyd swm-suc v Aed 0 ramouiog armbor Apmr sgpuay
" UOTIOAS ST UT 3A0QE YLIOJ 135 STOUIE 41 Jo. amur:.
10 3U0 3¥e) IO US| A AJSUES [[eyS JOMOLIOF ‘USAIS ST 90NOU TeY) YOTYM UO 18P ) Jo SABp O UIIA "SI .
ay3 Jukynuapr 20nou © Jomolrog 218 Aewl 1apue] “yuswnnsu] K)Lnoag sup a0 Auoud wene weos Piga© -
ual] e 01 133[qns st Auadorq sy jo ired Aue 1ety) SOUIIIGP JapUS J] JUSWNIISU] A)IN0AS ST} O3 uarg. oy
Sureurpioqns Jopua] 03 AI0)oRjsties JUSWISSISE U UAY Y} JO JOPJOY S WoL) $3IN3S (2) J0 {Papn[ouos, sre
sSurpasoozd ons mun Auo nq ‘Swipued are sFurpassold 250Y) A[IyM LI Y JO JUSWIIOJUD o Jusaaxd
01 91e3ado worurdo s Jopua ur yomym sTurpasoold [eda] “ur usy Sy Jo WALOIOUD Jsurefe spuojap Jo ‘Ag -
e poos wr udr] 9y 5I59U00 (q) “uswsarSe yons Surmuoprad st Jamoriog se Suof os A[UO Ing ‘ISpusT 0L
a[qeidaooe Jouuew € U1 Usl] A Aq paIndas uonedigo A Jo watAed ot 03 Funuam w seaise (2) :omolog
SS3[UN JUAWNNSU] A1noag st Joao Auoird sey yoiga uary Awe a8reyosip Apdwoid [[eys zemorrog




& hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
+ wwork has been completed to Lender’s satisfaction, provided that such inmspection shall be undertaken

* jpromptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
. of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* Tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

- .interest-or. éarnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
prbéeeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, pa1d to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related mattets. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begm when the: notice is given. In either event, or if Lender acquires the Property under
Section 22 or® otherwme Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount 1ot 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pOIlCleS covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Propetty as Borrower’s principa! residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Burrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resnimg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection:with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring: the Propcrty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and. restoration in a single payment or in a series of
progress payments as the work is completed. If the irisurance ‘or’ condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrowar s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and mspecuons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in co'hnéi:tlon' with the Loan. Material
representations include, but are not limited to, representations concemmg Borrowcr s occupancy of the

Property as Borrower’s principal residence. .
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that

" detive.from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- /exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
- premiums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

" (ay Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
B‘or’;‘ower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

> ~(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the

Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the" right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of ‘any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. :

11. Asmgnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoralion or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an .opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that.such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the.restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceéds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the exocss, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. :

In the event of a total taking;’ destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums sccured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destrucnou, or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.'reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amcunt-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b):the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, orloss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruetion, or loss in value is less than the
amount of the sums secured 1mmedlately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the mext sentence) offers to make -an award 10 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair ‘of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowcr has a right of action in
regard to Miscellaneous Proceeds.
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‘_...-niuitice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" uniess Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless.Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

/notify Lender of Botrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
: change of address, then Borrower shall only report a change of address through that specified procedure.
~ There ‘may be only one designated notice address under this Security Instrument at any one time. Any
“.notice-to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Amy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Govemmg ‘Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations containedin"this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but-such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other prov1s1ons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this .Security Instrument: (a) words of the masculine gender shall mean and include
cotresponding neuter’ words ‘or. words of the feminine gender; (b) words in the singular shall mean and
include the plural and v1ce versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secumy Instrument.

18. Transfer of the’ Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneﬁci‘ali interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate. payment in full of all sums secured by this Security
Instrument. However, this option shalI not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedics permitted by this
Security Instrument without further notice or demand on.Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicible’ Law..might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation “fees, and other fees incurred for the
purpose of protectlng Lender’s interest in the Property and rights under this Security Instrument; and (d}
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Secunty Instrument, and Borrower’s obhgatxon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and

expenses in one or more of the following forms, as selected by Lénder (a) cesh,u,(b) money order; (c)
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___1_...--ré]'ease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
“ by any governmental or regulatory authority, or any private party, that any removal or other remediation

+ of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© ‘femedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
5 Lender for an Envirgnmental Cleanup.

© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
.22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following

Borrower 'S breach of any covenant or agreement in this Security Instrument (but not prior to

acceleratlon under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default (b) the actlon required to cure the default; (c) a date, not less than 30 days from the date
default on or before the date specified in the notice may result in acceleratlon of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law, If the default is not cured on or hefore the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedics permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trusice of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the. tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or penods permntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s ‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,- Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale2 including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee: “Trustee. shall reconvey the Property
without warranty to the person or persons legally entitled to™it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance, . 5w

24. Substitute Trustee. In accordance with Applicable Law, Lender may | from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wllhout conveyance of the
Property, the successor trustee shall succeed to all the title, power-and duties conferred upon Trustee

herein and by Applicable Law, P
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.~ _County of ">\

On this day personally appeared before me Phil Albanese and Nancy Albanese

o me. known to be the individual(s) described in and who executed the within and foregoing instrument,
and ‘acknowledged that he/she/the¥signed the same as his/h ee and voluntary act and deed, for the

uses and purposes thetein mentioned. . )' _
2, day of g—@ —(DOS

GIVEN under my hand and official seal this

r \‘\ . BAR&\ .

& g\ON N

7 \‘5 6} (o 7 ﬂ/
hr ] e teicd
.E ‘0 et D ::”% 7 Notary Public in :maé/ the State of Washmgton resuimg at

,":& 3_5_06 ’,’ My Appointment Expires on 25 Ol

NOE WA
\\‘\'\\1\\_‘.“
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

. THIS BALLOON RIDER is made this 2nd day of  September, 2003 ,
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to - Secure: Debt (the "Security Imstrument”} of the same date given by the undersigned (the
"Borrower” ) to secure the Borrower’s Note to
Horizon Bank '

(the "Lender™) of Lhe same date and covering the property described in the Security Instrument and located
at: :

11089 0 Ave,Anacortes, WA 98221
; ; [Property Address)

The interest rate stated on the Note is called the "Note Rate." The date of the Note is called the "Note
Date.” 1 understand the Lender may. transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note," the Secunty Instrument and this Rider by transfer and who is entitled to
receive payments under the Note is called the "Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further covenant and agree as follows {despite anything to the contrary
contained in the Security Instrument or the Note)

1. CONDITIONAL RIGHT TO REFINANCE .

At the maturity date of the Note and Secunty Instrument (the *Note Maturity Date"), I will be able to
obtain a new loan ("New Loan") with a:new Maturity Date of October 1, 2033
(the "New Maturity Date") and with an-intérest rate equal to the "New Loan Rate" determined in
accordance with Section 3 below if all the condltlons provided in Sections 2 and 5 below are met (the
"Conditional Refinance Option”). If those conditions are not met, I understand that the Note Holder is
under no obligation to refinance the Note or to'modify the Note reset the Note Rate, or extend the Note
Maturity Date, and that I will have to repay the Note from my own resources or find a lender willing to
lend me the money to repay the Note. :

2. CONDITIONS TO OPTION : -

If 1 want to exercise the Conditional Reﬁnance Optlon certam conditions must be met as of the Note

Maturity Date. These conditions are: (a) [ must still be-the. owner and occupant of the property subject to
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