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o CbNgTRUCTION DEED OF TRUST
Loan No. 64 . . 75453

THIS DEED OF TRUST IS DATED September 2, 2003, among SCRUPPS DEVELOPMENT
CORPORATION, a Washington Corpor‘_éﬁon"_ja'i:n__d WILLIAM P. SCRUPPS, a single person, whose mailing
address is 11231 SOUTH LAKE STEVENS ROAD, LAKE STEVENS, WA 98258, (referred to below as
"Grantor"); GOLF SAVINGS BANK, A WASHINGTON STOCK SVGS BANK, whose mailing address is
P.0O. BOX 5857, LYNNWOOD, WA 98046- (referred to below sometimes as "Lender" and sometimes
as "Beneficiary”); and LAND AMERICA TRANSNATION, whose mailing address is 9619 LEVIN ROAD
NW, Silverdale, WA 98383 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor_conve'y's"-to-,Trustee in trust with power of sale, right of entry
and possession and for the benefit of Lender as Beneficiary, all of_th'é Grantor's right, title, and interest in and to the following
deseribed real property, together with all existing or subsequently erected oraffixed buildings, imprevements and fixtures; all
easements, rights of way, and appurtenances; all water, water rights and.ditch rights (including stock in utilities with ditch or
irrigation rights); and all other rights, rayalties, and profits relating o the r_e_.a"i property, including without limitation all minerals,
oil, gas, geothermal and similar matters, located in Skagit County, State of Washington (the "Real Property"):

Lot 25 "PLAT OF LOGAN CREEK P.U.D.”
ser AAren LEsAL
Assessor's Property Tax Parcel/Account Number(s}: 4397~000-0.25'-.'00-04 -PS 1402

Grantor hereby assigns as security to Lender, all of Grantor’s right, title, and interest in and to all Ieases Hents and praofits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assngnment is intendad
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to-Grantor a:licehse to collect the
Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon accalaratlon of all
or part of the Indebtedness. .

DEFINITIONS. The follawing words shall have the following meanings when used in this Deed of Trust Terms not otherwme
defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniferm Commercial Code AII reference
to dollar amounts shall mean amounts in lawful money of the United States of America. A L

Beneficiary. The word "Beneficiary” means GOLF SAVINGS BANK, A WASHINGTON STOCK SVGS BANK |ts
successors and assigns. GOLF SAVINGS BANK, A WASHINGTON STOCK SV@S BANK also is referred 10 as.’ Lender
in this Deed of Trust.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and ip’k:ld_des""
without limitation all assignment and security interest provisions relating to the Personal Property and Rents. .~
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' Grantor. The word "Grantor™ means any and all person and entities executing this Deed of Trust, including without
»dimitatiort SCRUPPS DEVELOPMENT CORPORATION and WILLIAM P, SCRUPPS.

G'Uaré'ni9r-. “Thé-word “Guarantor” means and includes without limitation any and all guarantors, sureties, and
accomr‘hodatien parties in connection with the Indebtedness.

Irnprovement The word "Improvements" means and includes without limitation all existing and future improvements,
fixtures, bUIldlngs structures mobile homes affixed on the Real Property, facilities, additions, replacements and other
construction: an the Real Property

Indebtedness. The word “Indebtedness means all principal and interest payable under the Note and any amounts
expended or advanced by Lender ta discharge abligations of Grantor or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust, together with interest on such amounts as provided in this
Deed of Trust.

Lender. Tha word "Lender” rneans GOLF SAVINGS BANK, A WASHINGTON STOCK SVGS BANK, its successors and
assigns.

Note. The ward "Note"™ means“th.e Ndte date’d _SEptember 2, 2003, in the original princigal amount of $110,000.00
from Grantor to Lander, together with all:r_erieWaIs, extensions, modifications, refinancings, and substitutions for the
Note. NOTICE TO GRANTOR: THE NOTE CQNTAINS :A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Properf\_f.f‘ means all equipment, fixtures, and other articles of personal property
now ot hereafter owned by Grantor, and riew.or hereafter attached or affixed to the Real Property; togsther with all
accessions, parts, and additions to, all replacernents of, and all substitutions for, any of such property; and together
with all issues and profits thereon and proceeds:{including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Prop_erty"... 5

Property. The word "Property” means collectively the Real Property? anhd the Personal Property.

Real Property. The words "Real Property” mean the prop“érty,.interest's' _eﬁd rights described above in the "Conveyance
and Grant” section, S

Related Documents. The words "Related Documents” maean and_in.clude_w'itbbut limitation all promissary notes, credit
agreements, loan agreements, environmental agreements, guarantiee""security agresments, mortgages, deeds of trust,
and all other instruments, agreements and documents, whether now or hereafter exlstmg, execlited in connection with
the Indebtedness. S :

Rents. The word "Rents” means all present and future rents, revenues, mcome, lssues. royaltles profits, and other
benefits derived from the Property.

Trustee. The word "Trustee™ means LAND AMERICA TRANSNATION and any euh_rstitut_e -dr_erec_essor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY“INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORWVANCE OF ANY AND
ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS ALSO GIVEN TO SECURE ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN C:t:iN$.'T'F'tU(_2TION= LOAN
AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY EVENT OF DEFAULT UNDE"R_ THE
CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO THEREIN, SHALL ALSO'BE AN
EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST ARE GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender:all areoﬁﬁ'fs o
secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's’ obl:gatmns o
under this Note, this Dead of Trust, and the Related Documaents. ’

I -
orseson sowanraance o s oo (NIMINANI
be governed by the following provisions:
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Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and cantrol of
the Property, (b} use, operate or manage the Property, aid (¢} collect any Rents from the Property (this privilege is a

"=.Ii__c'ensé__ff-o'rn_ Lender to Grantor automatically revoked upon default}. The following provisions relate to the use of the
Propérty_or to-6thar limitations on the Property. The Real Property is not used principally for agriculture or farming
purpossés, -

Duty to Maini’éin_.-..-Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and raintenance necessary to preserve its value.

Hazardous Substances; The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened
release,” as used in this. Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental
Response, Compensation, and Llablllty Act of 1980, as amended, 42 U,5.C. Section 9601, et seq.("CERCLA"), the
Superfund Amendments and Reaumorlzatlon Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials
Transportation Act, 49 U §.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.5.C. Section
6901, et seq., or other appllcable state or-Federal laws, rules, or regulations adopted pursuant to any of the foragoing.
The terms “hazardous waste .and ."hazardous substance™ shall also include, without limitation, petroleum and
petroleum by-products or any frachon thereof and asbestos. Grantor represents and warrants to Lender that: (a) During
the period of Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment,
disposal, release or threatened releasé of anv hazardous waste or substance by any person on, under, or about the
Property; (b} Grantor has na knowledge of, or-Teason to believe that there has been, except as previously disclosed
to and acknowledged by Lender in writing, (i}any use, generatlon manufacture, storage, treatment, disposal, releass,
or threatened release of any hazardous waste or substance by any prict owners or occupants of the Property or (i) any
actual or threatened litigation or claims of-any k'in_d by any person relating to such matters; and (c} Except as previously
disclosed to and acknowledged by Lender.inwriting, (i) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any hazardous
waste ar substance on, under, or about the Property and (i) any. such activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations and grdinances, including without limitation those laws,
regulations, and ordinances described above. Grantor adithorizes Lender and its agents to enter upon the Property to
make such inspections and test, at Grantor's expense, as Lender may deem appropriate to determine compliance of
the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to creats any résponsibility ar I|ab|I|ty on the part of Lender to Grantor or to
any other person. The representations and warranties contained: ‘herein .are based on Grantor’s due diligence in
investigating the Property for hazardous waste. Grantor hereby (a) releases and waives any future claims against Lender
for indemnity or contribution in the event Grantor become liable far cleanup,ér other costs under any such laws, and
{b) agrees to indemnify and hold harmless Lender against any and'all"cl'ai'_rns', lpsseas;.liabilities, damages, penalties, and
expenses which Lender may directly or indirectly sustain or suffer resiiting from a breach of this section of the Deed
of Trust or as a consequence of any use, generation, manufacture, storage, dlsposal releass or threatened release
accurring prior to Grantor’s ownership or interest in the Property, whether or not the.same was or should have been
known to Grantor. The provisions of this section of the Deed of Trust,"including the-obligation to indemnify, shall
survive the payment of the indebtedness and the satisfaction and reconveyancs of thelien of this Deed of Trust and
shall not be affacted by Lender's acquisition of any interest in the Property, whethar by foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commlt permlt of suffer any stripping
of or waste on or to the Property or any portion of the Property. Without Ilmmng the generallty ‘of the foregoing,
Grantor will not remove, or grant to any other party the right to remove, any timber, mmerals (Includmg oil and gas),
soil, gravel or rock products without the prior written consent of Lender, :

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property 'v'viihput the
prior written consent of Lender, As a condition to the removal of any impravements, Lender may reglire Grantor to
make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equalvalus,

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at-all r'éasona'blé
times to attend to Lender’s interests and to inspect the Praperty for purposes of Grantor’s compliance Wlth the terrns

and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly COmply, and shall promptly cause comphancd

by all agents, tenants or other persons or entities of every nature - - sok~ rant laage or otherwise use or
occupy the Property in any manner, with all laws, ordinances, a
governmental authorities applicable to the use or occupancy of the Pr mmmmmnmm”mmnmmpmmww
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With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
. during any proceeding, including appropriate appeals, sc long as Grantor has notified Lender in writing prior to doing
.50 and sglong as, in Lender's sole opinion, Lender's interests in the Property are not jecpardized, Lender may require

Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest,

Duty ‘toProtect; Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necsssary to-protact the preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payable all sums secured by
this Deed of Trust or (b) increase.th'e_ interast rate provided for in the Note or other document evidencing the Indebtedness and
impose such other conditions as Lender d'e'éms appropriate, upon the sale or transfer, without the Lender’s prior written consent,
of all or any part of the Real Property, of any. interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein; whether jegal, beneficial or equitable; whether voluntary or involuntary; whether
by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than
three (3) years, lease-option contract, of by salg; assignment, or transfer of any beneficial interest in or to any land trust holding
title to the Real Property, ot by any other method of conveyance of Real Property interest. If any Grantor is a corporation,
partnership or limited liability company, transfer also includes any change in ownership of more than twenty-five percent (25%)
of the voting stock, partnership interests or limited liability company interests, as the case may be, of Grantor, However, this
option shall not be exercised by Lender if su-ch"exa_n_'c.is"e.-i's prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relatmg to the taxas and liens on the Property are a part of this Deed of Trust:

Payment. Grantor shall pay when due [and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), finas and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for sefvices rendered. or material furnished te the Property. Grantor shall
maintain the Proparty free of all liens having priority over or'equal-to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and _eXCEpt:as_ otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s ifterest-in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within
fifteen {15) days after Grantor has notice of the filing, secure the dischafgg of the lien, or if requested by Lender,
deposit with Lender cash or a sufficient corperate surety bond'or.other seclirity satisfactory to Lender in an amount
sufficient to discharge the lien plus any costs and attorneys’ fees orother charges that could accrue as a result of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Len der asan addltlonal obligee under any surety
bond furnished in the contest proceedings, : :

Evidence of Payment. Grantor shall upen demand furnish to Lender satisféétory"'evidé'nca of payment of the taxes or
assessments and shall authorize the approptiate governmental official to dehver to Lender at any time a written
statement of the taxes and assessmentis against the Property.

Notice of Construction. Grantor shall notify Lender at |east fifteen {15) days before-any work-is.commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanics’s Iien' ‘materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish
to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of, such lmprovements

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part._of- thi_s. Deed of T.r_ust:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with ‘standard ‘extended
coverage endorsements on a replacement basis for the full insurable value covering all Improverrients on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and with a standard mor_t'gagee’"c_:laﬂs_é

in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coiigra'ge
amounts as Lender may request with trustee and Lender being named as additional insureds in such liability insurance -
policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, busmess"
interruption, and boiler insurance, as Lender may reasenably require. = 7 - ~k=ll ha written in form, amounts,
coverages and basis reascnably acceptable to Lendar and issued by a ¢

o Lender, Grantor, upon request of Lender, will deliver to Lander fro fWWMWWMRWWM e -
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ihsu:ance:_ in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished

. ‘without.at least ten (10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement

'-=.p'r'ovidi"n_g fha_t"c'overage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor
of any other person, Should the Real Property at any time become located in an area designated by the Birector of the
Federal'Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal
Flood insurance: to the.extent such insurance is required by Lender and is or becomes available, for the term of the loan
and for the full’ Unpald prlnClpal balance of the loan, or the maximum limit of coverage that is available, whichever is
less.

Application of Proceeds, Grantor shall promptly netify Lender of any loss or damage to the Property. Lender may make
proof of loss if Grantor: 'féils'to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at'its election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property.
If Lender elects ta apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destrayed
Improvements in a manner. satisfactory fo Lender, Lender shall, upon satisfactory proof of such expenditure, pay or
reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is nat in default under
this Deed of Trust. Any proceeds) which have not been dishursed within 180 days after their receipt and which Lender
has not committed to the repair or- festoration of the Property shall be used first to pay any amount owing to Lender
under this Deed of Trust, then to.pay accrugd interest, and the remainder, if any, shall be applied to the principal
balance of the indebtednass. If Lendeér hq_lds" any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor: as Grantor’s"interests may appear.

Unexpired Insurance at Sale, Any unexp’iréd ir‘ié_u-r'ance shall inure ta the bensfit of, and pass to, the purchaser of the
Property cavered by this Deed of Trust at’any trustee’s sale or other sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon requast of Lender, however not more than once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance shawing: (a) thé name of tha insurer; (b) the risks insured; (c) the
amaount of the policy; (d) the property insured, the then-current replacement value of such property, and the manner
of determining that value; and (e) the expiration date'a__f the, policy. Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determina the cash valUe replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provisicn of this Dq:'ec!- of Trust, or if any action or proceeding
is commenced that would materially affect Lender’s interests in the Property, Lender 6n Grantor's behalf may, but shall not be
required to, take any action that Lender deems appropriate. Any amount 'Iha't'l.'énder expends in so doing will bear interest at
the rate charged under the Note from the date incurred or paid by Lender 1o the dite of repayment by Grantor. All such expenses,
at Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be
payable with any installment payments to become due during either {i) the term .of any applicable insurance policy or {ii) the
remaining term of the Note, or (c) be treated as a balloon payment which will be due-and payahle gt the Note's maturity. This
Deed of Trust also will secure payment of these amounts, The rights provided for in“this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitled on account of the default. Any such action“by Lender shall not be
construed as curing the default so as to bar Lender from any remedy that it otherwise wauld have had

WARRANTY; DEFENSE OF TITLE. The following provision relating to awnetship of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of recaord to the 'Pr__o'perty in f_ee'__slmple, free
and ciear of all liens and encumbrances other than thase set forth in the Real Property --'desqrigtio'n_ .07 in_any title
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lendér in- ¢onhection with this
Deed of Trust, and (b} Grantor has the full right, power, and authority to exsecute and deliver, tHis Deed of Trust to
Lender. : .

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever deferid the the
title to the Property against the lawful claims of all persons. In the event any actien or proceeding is cormmanded-that
guestions Grantor's title or the interest of Trustee ar Lender under this Deed of Trust, Grantor shall defend the action

at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to partigipate .-

in the proceeding to be represented in the proceeding by counsel of Lender’s awn choice, and Grantor will deliver, of’

cause to be delivered, to Lender such instruments as L.ender may reauest from time to time to permit such participation.

mmmmmmmnmmmm
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~ applicable laws, ordinances, and regulations of governmental authorities.
CONDEMN_ATION_.:- Th_e'felluwing provisions relating to condemnation proceedings are a part of this Deed of Trust:

Applieat:ion' of Net. Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
procdeding er__p'urchase_ in lieu of condemnation, Lender may at its elaction require that all or any portion of the net
proceeds of the award be applied to the indebtedness or the repair or restoration of the Property. The net proceeds
of the award shall miean-the award after payment of all reasonable costs, expenses, and attornsys’ fees incurred by
Trustee or Lendér in connaction with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take.such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominai party in such proceedmg, ‘but Lender shail be entitled to participate in the proceeding and to be represented
in the proceeding by counsel of its own choice afl at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lender such in_strumenfs-’aemay be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND 'CH.ARG__ES. BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a 'fjart of thie Deed of Trust:

Current Taxes, Fees and Charges Upon request by l.ender, Grantor shall execute such documants in addition to this
Dead of Trust and take whatever other agtion is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all- taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes ta which this secticn applies: (a} a specific tax upon this type of Deed of
Trust or upon all or any part of the indebtedness secured by this'Deed of Trust; {b) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments oh the indebtedness secured by this type of Deed of Trust;
{c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d} a specific tax
on all or any portion of the indebtedness or on payments“af principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is eracted subsaquent to the date of this Deed of Trust,
this event shall have the same sffsct as an Event of Default {as defined below), and Lender may exercise any or all of
it available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before it bacomes
delinquent, or {b) contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash
or a sufficient corporate surety bond or other security satisfactory {6 Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatlng to thls Dead of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreament. This instrument shall constitute a security agreement to the exteri't any of the Property constitutes
fixtures or other personal property, and Lender shall have all of the rights of a secured party under the Uniform
Commercial Code as amended from time to time. e g

Sacurity Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and wnhout further ‘authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust s a flnancmg statement,
Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security.interest. Upoh. default,
Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to. Grantor and Lender
and make it availabte to Lender within three (3) days after receipt of written demand from Lender

Addresses, The mailing addresses of Grantor (debtar) and Lender {(secured party}, from which information con’f:errfinig
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform: Comrnercral
Code}, are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY IN-FACT. The following provisions ralating tn firthar arme-mw - -

e A
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Further Asshrances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be mads, executed or delivered, to Lender or to Lender’s designee, and when requested by

" Lendef, cause to-be filed, recorded, refiled, or rerascorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreeménts, financing statements, continuation statements, instruments of further assurance, certificates, and other
documments as may, in-the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or pfése_r.ve_ (a)-the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents,
and (b) the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether
now awned or hereafter acqmred by Grantor. Unless prohibited by law ar agreed to the contrary by Lender in writing,
Grantor shall reimbursé Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph, :

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attornay-in- fact for the.purpose of making, executing, delivering, filing, recording, and doing all other
things as may be necessary or deswable, inLender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the -In'dg'btedrjl:ess' when due, terminates the line of credit, and otherwise performs all
the abligations imposed upen Grantor under-this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Gra“nt_o'f suitable statements of termination of any financing statement on file
evidencing Lender’s security interest in the Rents.and tht_a-P'er_soi'\aI Property. Any reconveyance fee shall be paid by Grantor, if
permitted by applicable law. The grantee in any reconveyanie may be described as the "person or persons legally thereta", and
tha recitals in the reconveyance of any matters or fac:ts sh éll be conclusive proof of the truthfulness of any such matters or facts,

DEFAULT. Each of the following, at the option of Lender shall constltute ah event of default {"Event of Default™ under this Deed
of Trust:

Default on Indebtedness. Failure of Grantor to make any paymen_t= when due on the Indebtednass.

Default on Other Payments. Failure of Grantor within the""tima.requ_ire'd by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or. to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantar default u'hdbr any loan, extension of credit, security
agreement, purchase or sales agreement, or any other agreement, infavor of-any. other creditor or person that may
materially affect any of Borrower’s property or Borrower’s or any Grantur s abdaty to repay the Loans or perform thair
respeactive obligations under this Deed of Trust or any of the Related Dq.cuments )

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed
of Trust, the Note or in any of the Related Documents. If such a failure is curable and.if Grantor has not bsen given
a notice of a breach of the same provision of this Deed of Trust within the preceding twelve.{12) months, it may be
cured (and no Event of Default will have cccurred) if Grantor, after Lender sends written notice demandlng cure of such
failure: {(a) cures the failure within fifteen (15) days; or (b) if the cure requires more. than flfteen (15§ days, immediataly
initiates steps sufficient to cure the failure and thereafter continues and completes all- reasonable and necessary steps
sufficiant to produce compliance as soon as reasonably practical. :

False Statements. Any warranty, representation or statement made or furnished to Lender by or.on behalf of Grantor
under this Deed of Trust, the Note or the Related Documents is false or misleading in any materlal respect elthef now
or at the time made or furnished. :

Insolvency. The dissalution or termination of Grantor's existence as a going business, the insolvéncv_of G__rantdr, thg
appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any typé of
creditor workout, or the commencement of any proceeding under any bankruptey or insclvency laws by ar agalnst

Grantaor.
Foreclosure, Forfeiture, etc. Commencement of foreclosure or fr=5~-=~ ==n=madinee whathar bacindieial ""ﬂf‘;:éﬂf""[n-ﬂ""'
whether by judicial proceeding, self-help, repossession or amy
governmental agency against any of the Property. However, thi ‘ I”,WMM,II”"M W
dispute by Grantor as to the validity or reasonableness of the «
pute by v 9050199

Skagit County Auditor
9/5/2003 Page 7 of 13 4:15PM




Loan No.: CONSTRUCTION DEED OF TRUST Page 8
64 {Continued)

ﬁroceedirr_g,i_prnvided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond
+ for the clairn satisfactory to Lender,

éré'aéh'qf--drher-A'greement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that-is'not remedied within any grace provided thersin, including without limitation any agreement concerning
any iﬁdebtedne'ss or other obligation of Grantor to Lender, whether existing now or later.

Events Affectmg Guarantor Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness orany, Guarantor dies or becomes incompetent, or revokes or disputes the validity under, any Guaranty
of the Indebtedness. Lendar at its option, may, but shall not be required to, permit the Guarantor’s estate to assume
unconditionally the obllgatlons arISIng under the guaranty in a manner satisfactory to Lender, and, in doing so, cure
the Evant of Default. :

Adverse Charge. A matq'rigl'change_bc'curs in Grantor's financial condition, or Lender believes the prospect of payment
or performance of the indebtedness:is impaired.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Event of Default and at any time thereafter, Trustee or
Lender, at its eption, may exercise any:one or more: nf tha following rights and remedies, in addition to any other rights or
remedies provided by law: : :

Accelerate Indebtedness. Lender shall ha\;e_the right at its eption to declare the entire Indebtedness immediately due
and payable, including any prepayment.penalty which Grantor would be required to pay.

Foreclosure, With respect to all or any part-of the Real Property, the Trustee shall have the right to exercise its power
of sale and to foreclose by notice and sale, and Lender shall have the right to foreclosure, in either case in accordance
with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies
of a secured party under the Uniferm Cammercial Code.

Collect Rents. Lender shall have the right, without notic'é to Grantor, 't_i)_=take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply t__hks net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor’s attorney-in-fact to andorsé instruments received in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds. Payfments by tenants or other users to Lender
in response to Lender’s demand shall satisfy the cbligations for which the paymeﬁts are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by
agent, or through a receiver. :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession<of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Prop_er't__v precedingor pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over arid__é-bové_the caost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lendér’s rights to the appointment
of a receiver shall exist whether or nat the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Propefty is suld a8 prowded above
or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor éhall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay-a reasqnabla
rental for the use of the Property, or (b) vacate the Property immadiatsly upon the demand of Lender. L

Other Remedies. Trustee or Lender shail have any other right or remedy provided in this Deed of Trust.ar the Note or
by law. I

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Pa’rs'éna'l".

Property or of the time after which any private sale or other intended ¢~ - -7~~~ f b~ Mmrmoee e R L B
Reasonable notice shall mean notice given at least ten (10) days be
of Personal Property may be made in conjunction with any sale of t
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Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free ta sell all or any part of

'-=._th'e -Prcperfy_ together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale
ofi all"or any paortion of the Praperty.

Waiver; Electicn of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not censtitute
a waiver of or""'pr_cjud_ice"the party’s rights otherwise to demand strict compliance with that provision or any other
provision. Eiccticn by the Lender to pursue any remedy provided in this Deed of Trust, the Nots, in any Refated
Document, ar prowded by" Iaw shall not exclude pursuit of any other remedy, and an alection to make expenditures or
to take action to perforim an obllgatlon of Grantor under this Deed of Trust after failure of Grantor ta perfarm shall not
affect Lender’s r:ght to declare a default and to exercise any of its remedies.

Attorney’'s Fees; Expenses I Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover s_uch sum as the court may adjudge reasonable as attorneys’ fees at trial and on any
appeal. Whether or not'an'y court action-is involved, all reasonable expenses incurred by Lender which in Lender’s
opinion are necessary at any 'tir"n__e for.the protection of its interest or the enforcement of its rights shall become a part
of the indebtedness payable on demand and shall bear interest at the Note rate from the date of expenditure until
repaid. Expenses covered by this pa'r'agrap_h-.include. without limitation, however subject to any limits under applicabls
law, Lender’s attorneys’ fees whether dr not’there is a lawsuit, including attorneys' fees for bankruptcy proceedings
(including efforts to modify or vacaté any autématic stay or injunction), appeals and any anticipated post-judgment
collection services, the cost of searching records, ohtaining title reports (including foreclosure reports), surveyors’
reports, appraisal feas, title insurance, and_fees_jor the Trustee, to the extent permitted by applicable law. Grantor also
will pay any court costs, in addition to all othér._sUms provided by law.

Rights of Trustee. Trustee shall have all of the rlghts and dutles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg prowsmns relatlng to the powers and chligations of Trustee {pursuant
to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee 'ar__ising_as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon tHe.writtén, re'é]u_cst of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedigatioh of streets or other rights to the public; (b) join
in granting any easement or creating any restriction on the Real --'Property,'::' and {c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lendé::_u.ndar this Deed of Trust.

QObligations to Notify. Trustee shall not be obligated to notify any cth"e'f'car't;f of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, of Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee ; .

Trustee. Trustee shall meet all qualifications required for Trustee under applicabte law: In addition to the rights and
rermedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose
by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in elther case in accordance with
and to the full extent provided by applicable law. - g

Successor Trustes. Lender, at Lander’s aption, may from time to time appoint a successor Trustee to any Trustee
appointed hereunder by an instrument executad and acknowledged by Lender and recordad i in'the office, of: the recorder
of County, Washington. The instrument shall contain, in addition to all other matters requwad by. state Iaw, the names
of the original Lender, Trustee, and Grantor, the book and page or the Auditer’s File Number where this Deed of Trust
is recorded, and the name and address of the successor trustes, and the instrument shall be executed and
acknowledged by Lender or its successors in interest. The successor trustee, without conveyance of the'Property, ‘shall
succeed to all the title, power, and duties coenferred upon the Trustee in this Deed of Trust and by applicable'l_aw. This
procedure for substitution of trustes shall govern to the exclusion of all other provisions for substltutlon N o

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by law o
be given in another manner, any notice under this Deed of Trust shall be in writing, may be sent by telefacsimilie, énd shall be -
effective when actually delivered, or when depasited with a nationally rscoganﬂd nvernioht courier, or, if mailed, shall be deemed"
effective when deposited in the United States mail first class, certified o
addresses shown near the beginning of this Deed of Trust, Any party may ch “INM” Im m wumm
by giving formatl written notice to the other parties, specifying that the purg
200309050799
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All copies of nctice$ of foreclosure from the holder of any lien which has priority aver this Deed of Trust shall be sent to Lender’s
address, as shown'ngar the beginning of this Deed of Trust. For notice purposes, Grantor agress to keep the Lender and Trustee
informed-at all times of Grantor’s current address.

MISCELLANEOUS'“ PROVISIQNS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Thrs Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the part:es as:to the matters set forth in this Dead of Trust. No alteration of or amendment to this Deed
of Trust shall be effective unlg_?._ss given in writing and signed by the party or parties sought to bae charged cor bound by
the alteration or amendrnenf.

Annual Reports. If the Property IS used for purposes other than Grantor's residence, Grantor shall furhish to Lender,
upoen request, a certified statement of net operating incoma received from the Property during Grantor's previous fiscal
year in such form and detanl as Lender shall require. "Net operating income"” shall mean all cash receipts from the
Property less all cash expendltures made in connection with the operation of the Property.

Applicable Law. This Deed of Trust has been deliverad to Lender and accepted by Lender in the State of Washington.
This Deed of Trust shall be gov__erned by and-¢onstrued in accordance with the laws of the State of Washington.

Caption Headings. Caption headings in rhi_s-' D_e'éd of Trust are for convenience purposes only and are not to be used
to interpret or define the provisions of this Deed of._.'l‘rr.rst.

Merger. There shall be no merger of the iriteres"t'iqr ‘estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capagity, without the written consent of Lender.

Multiple Parties; Corporate Authority. All obligations of Grantorunder this Deed of Trust shall be joint and several, and
all referencas to Grantor shall mean each and every Gr_anfqr..".]'hi_s means that each of the Borrowers, as well as
cofporate signators signing below is responsible for all 'ciblig'ations_ ih this Deed of Trust.

Saverability. If a court of competent jurisdiction fmds any prowsron of this Deed of Trust to be invalid or unenforceable
as to any person or circumstance, such finding shall not render that provisien invalid or unenforceable as to any other
persons or circumstances. If feasible, any such offending provigion “shall b=e deemed to be modified ta be within the
limits of enforceability or validity; hawever, if the offending provision cannot be so modified, it shall be stricken and
all provisicns of this Deed of Trust in all other respects shall rerna.in valid and enforceabls.

Successors and Assigns. Subject to the limitations stated in this Deed of. Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership
of the Property becomes vested in a person other than Grantor, Lender, ‘without notice to Grantor, may deal with
Grantor’'s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension
without releasing Grantor from the obligations of this Deed of Trust or liability tnder the Indebtedness.

Time ie of the Essence. Time is of the essence in the performance of this Deed of Trust..

Waivers and Consents. Lender shall not be deemed to have waived any rights under-this Deed of Trust (or under the
Related Documents} unless such waiver is in writing and signed by Lender. No delay or omrssron on the part of Lender
in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of.a provision
of this Deed of Trust shall not constitute a waiver of or prejudice the party’s right otherwise-to .demand strict
compliance with that provision. No prior waiver by Lender, nor any course of dealing between Lender-and _Grén'iq_r, shall
constitute a waiver of any of Lender's rights or any of Grantor’s obligations as to any future transactions: ‘Whenever
consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any’ mstance shall not
constitute continuing consent to subsequent instances where such consent is required. o i

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. £

|
RUEI
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EACH G;RA“NTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR
AGREES TO ITS TERMS

GRANTOR
SCRUFPS DEVELOPMENT CORPOHATION a Washington corporation

By: .?/um &? S&a—w T

ot
WUAMWJ“SCRUP#S PF{EsiDENT \M{_LIAM P. SCRUPPS

State of Washington .
}ss.
County of Snohomish '

| certify that | know or have satisfactory evidenca éhat"WlLLlAM P, SCRUPPS is/are the person{(s} who appeared before me, and
said person(s) acknowledged that he signed-this lnstrument and acknowledged it to be his free and voluntary act for the uses
and purposés mentioned in this instrument.

Dated: pﬁi%ﬁgéc 3 A 5

f R c € .LV/.
P\RY PUSL‘C‘ Reiduid ot Q‘yﬂf/_"c}?‘gg{!}shmgton

. ) : <
T ”’)crq]\iggqgl;(ﬁfj—o“ f};y My appomtment expires L =

State of Washingtan

<
County of Snohomish® &+

| certify that I know or have satisfactory evidence that WILLIAM P. SCRUPPS is/are the person(s) who appeared before me, and

said person(s) acknowledged that he signed this instrument, on cath stated, that he was-authorized to execute the instrument

and acknowledged it as the PRESIDENT of SCRUPPS DEVELOPMENT CORPORATION to be the free and voluntary act of such

party fo% uses and purposes mentioned in the instrurment, 3
/f:

Dated: *

ST Notary Publi '2(‘1 th ti '.f.W h/t
JB“‘J ,.;;:::g o Jﬁ/’yiéfgf/.f*‘,
l“f ." S i

My appointment expires “’f/f/ﬂ;ﬁ
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REQUEST FOR FULL RECONVEYANCE

To: S o , Trustee

The undersignad is the l"égal awner and holder of all indebtedness secured by this Deed of Trust, You are hereby requast, upon
payment of all sums owing to yo__u', 1o reconvey without warranty, to the persons entitled thereto, the right, title and interest now
held by you under the Desd of Trust,

Date: - B Beneficiary:
- By:
Its:
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LEGAT
nEsC R PTION

The Iand _refer“féd to-in this report/policy is situated in the State of Washington, County of Skagit,
and is deseribed as follows:

Lot 25 "PLAT OF LOGA\I CREEK P.U.D.", according to the plat thereof recorded in Volume
12 of Plats, pages 56 and 37 records of Skaglt County, Washington;

EXCEPT that portion of Lot "5 "PLAT OF LOGAN CREEK PUD", recorded in Volume 12 of
Plats, page 56, under Audttors Fﬂe No 7905020014, records of Skagit County, Washington,
described as follows: ' . .

Beginning that the Northeast éoﬁi’ner_'o'f-'--__sa_id Lot 25; thence North 56 degrees 05725" West a
distance of 156.92 feet; thence along a-non-tangent curve to the right, having a radius of 80.00
feet which bears North 52 degrees 41'38" West through a central angle of 01 degree 26'16" an arc
length of 2.01 feet; thence South 38 degrees 44'38" West a distance of 6.77 feet; thence South 57
degrees 54'59" East a distance of 158.53" teet thence North 21 degrees 29'32" East a distance of
3.79 fect to the point of beginning; g

TOGETHER WITH that portion of Lot 24, "PLAT OF LOGAN CREEK PUD", recorded in
Volume 12 of Plats, page 56, under Auditor's File No. 7903020014 records of Skagit County,
Washington, described as follows: .

Beginning at the Northeast corner of said Lot 24; thence North 56 degrees 05'25" West a distance
of 88.28 feet; thence North S1 degrees 15'25" West a distance of 77.00 feet; thence South 38
degrees 44'38" West a distance of 5.62 feet; thence South 51 'degrees 15°25" East a distance of
169.02 feet; thence North 21 degrees 29'32" East a distancc_of,ll@? feet to the point of
beginning. T
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