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THIS DEED OF TRUST IS DATED September 2, 2003, among SCRUPPS DEVELOPMENT
CORPORATION, a Washington Corporatmn and WILLIAM P. SCRUPPS, a single person, whose mailing
address is 11231 SQUTH LAKE STEVENS ROAD, LAKE STEVENS, WA 98268, (referred to below as
"Grantor”); GOLF SAVINGS BANK, A WASHINGTON STOCK SVGS BANK, whose mailing address is
P.0. BOX 5857, LYNNWOOD, WA 98046- (referred to below sometimes as "Lender" and sometimes
s "Beneficiary"); and FIRST AMERICAN. TITLE COMPANY OF SKAGIT COUNTY, whose mailing
address is 1301-B RIVERSIDE DRIVE, Mount Vernon, WA 98273 (referred to below as "Trustee"}.

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys:to.Trustee in trust with power of sale, right of entry
and possession and for the benefit of Lender as Beneficiary, all- of the Grantor’s right, title, and interest in and 1o the following
described real property, together with all existing or subsequently erected’ or’affixed buildings, improvements and fixtures; all
easements, rights of way, and appurtenances; all water, water rights and.ditch-rights (including stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to ‘the real property, including without limitation all minerals,

oil, gas, geothermal and similar matters, located in Skagit County, State of Washmgton {the "Real Property”):

0 21, “WERN CEEEE LD,
¢ aHﬁohf/J |{,q0l‘

Assessor’s Property Tax Parcel/Account Number(s): 4397-000- 027 0002 P81404

Grantor hersby assigns as security to Lender, all of Grantor’s right, title, and interest in and to all Ieases Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created By this assngnment is intended
to be specific, perfected and choate upon the recarding of this Deed of Trust. Lender grants to-Grantor alicense to collect the
Rents and profits, which licanse may be revoked at Lender’s option and shall be automatically revoked upon acceleratlon of all
or part of the Indebtedness. .

DEFINITIONS. The following words shall have the fallowing meanings when used in this Deed of Trust Terms not otherWlse
defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercnai Code AII reference
to dollar amounts shall mean amounts in lawful money of the United States of America. R L

Beneficiary. The word "Beneficiary™ means GOLF SAVINGS BANK, A WASHINGTON STOCK® SVGS BANK |ts
successors and assigns. GOLF SAVINGS BANK, A WASHINGTON STOCK SVGS BANK also is referred to as "Lender
in this Deed of Trust.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantar, Lender, and Trustee, and ip’cIL'!'_t_:Ie's""
without limitation all assignment and security interest provisions relating to the Personal Property and Rents. .-~
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* Grantor. The word "Grantor™ means any and all person and entities executing this Deed of Trust, including without
: limitation’ SCRUPPS DEVELOPMENT CORPORATION and WILLIAM P. SCRUPPS.

G"'i.i'aré'nigr'. Thé-word "Guarantor” means and includes without limitation any and all guarantors, sureties, and
accommodation parties in connestion with the Indebtedness.

Improvement. The word "Improvements” means and includes witheout limitation all existing and future improvements,
fixtures, bmldmgs structures, mohile homes affixed on the Real Property, facilities, additions, replacements and other
construction’ on the Real Prope:ty

Indebtedness. The word “Indebtedness means all principal and interest payable under the Note and any amounts
expended or advanced by Lendar to_discharge obligations of Grantor or expenses incurred by Trustee or Lender to
enforce obligations of Grantor undar this Deed of Trust, together with interest on such amounts as provided in this
Deed of Trust,

Lender. The word " Lender means GOLF SAVINGS BANK, A WASHINGTON STOCK 8VGS BANK, its successors and
assigns.

Note. The word "Note" means the Note dated September 2, 2003, in the origina} principal amount of $120,000.00
from Grantor to Lender, together with-all renewals, extensions, modifications, refinancings, and substitutions for the
Note. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property means all equipment, fixtures, and other articles of persoenal property
now of hereafter owned by Grantor, and now.or hereafter attached or affixed to the Real Property; togethar with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together
with all issues and profits thereon and procesds {including without limitation all insurance proceeds and refunds of
premiums) from any sale or other dispositien of the Property

Property. The word "Property” means collectively the Fleal Property and the Personal Property.

Real Property. The words "Real Property” mean the propé’rty, int‘eres‘té ﬁﬁd rights described above in the "Conveyance
and Grant" section. E

Related Documents. The words "Related Documents” mean and__in.clude without limitation all promissory notes, credit
agreements, loan agreements, environmental agresments, guarantie's' ""sécurity agreements, mortgages, deeds of trust,
and all other instruments, agreements and documents, whether now of hereaf'ter exastlng, executed in connection with
the Indebtedness. ;

Rents. The word "Rents” means all present and future rents, revenues, mcorne, |ssues royaltles, profits, and other
benefits derived from the Praperty.

Trustee. The word "Trustee” means FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY and any substitute or
successor trustees. .

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST" IN' THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE. OF ANY AND
ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED-OF TRUST. THIS DEED OF
TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSQNAL PROPERTY
IS ALSO GIVEN TO SECURE ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTHUCTION LOAN
AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY EVENT OF DEFAULT-UNDER "THE
CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO THEREIN, SHALL ALSO BE AN
EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST ARE GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dead of Trust, Grantor shall pay to Lender él"l ambu’nt's__
secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s obl|gatlons'
under this Note, this Deed of Trust, and the Related Documents. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor ag | /mmmmmmwmmm H
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be govefnéa by the following provisions:

“Posseesion and Use, Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of
the'Property, {b}-use, operate or manage the Property, and (c) collect any Rents from the Property (this privilege is a
license from Lender to Grantor automaticailly revoked upon default). The following provisions relate to the use of the
Propérty or to, other llmatattons on the Property. The Real Property is not used principally for agriculture or farming
purposes. -

Duty to Maintain. E‘!rantdr shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maiﬁta_na'ric'e necessary to preserva its value,

Hazardous Substances. The teims "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened
releass,” as used in this Déed-of Trust, shall have the same meanings as set forth in the Comprehensive Environmental
Response, Compensation, and Llablllty Act of 1980, as amended, 42 U.5.C. Section 9601, et seq.("CERCLA"}, the
Superfund Amendments and Reauthorization Act of 19886, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials
Transportation Act, 49 U.S, Q chtlon 1801, et seq., the Resource Conservation and Recovery Act, 49 UU.5.C. Section
6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing.
The terms "hazardous waste” and "hazardols substance” shall also include, without limitation, petroleum and
pstroleum by-products or any fraction t'h_éreof_ ‘and asbestos. Grantor represents and warrants to Lender that: (a) During
the period of Grantor’s ownership of the Pr,ppé_rt'y, there has been no use, generation, manufacture, storage, treatment,
disposal, release or threatened release of any hazardous waste or substance by any person on, under, or about the
Praoperty; (b} Grantor has ne knowledge’ of, or reason to believe that there has been, except as previously disclosad
to and acknowledged by Lender in writing, (i} a'h_\.r {se, generation, manufacture, storage, treatment, disposal, release,
or threatened release of any hazardous waste or substance by any prior owners or occupants of the Property or {ii) any
actual or threatened litigation or claims of any-kind by any person relating to such matters; and {c} Except as previously
disclosed to and acknowledged by Lender in writing, (i) neithér. Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture;-store, treat, dispose of, or release any hazardous
waste or substance on, under, or about the Property and (i) any such activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor éuthorizes Lender and its agents to enter upon the Property to
make such inspections and test, at Grantor's expense, as-Lender may desm appropriate to determine compliance of
the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender’s
purposes only and shall not be construed to create any respung|bll|ty or llablh_ty on the part of Lender to Grantor or to
any other person. The representations and warranties contai:qed herain are based on Grantot’'s due diligence in
investigating the Property for hazardous waste. Grantor hereby (a) re_:léé's_és_and waives any future claims against Lender
for indemnity or contribution in the avent Grantor become liable for cleanup or-other costs under any such laws, and
(b} agrees to indemnify and hold harmless Lender against any and all clainis losses, liabilities, damages, penalties, and
expensas which Lender may directly or indirectly sustain or suffer resultinf; from a breach of this section of the Deed
of Trust or as a consequence of any use, generation, manufacture, storage,-disposal, release or threatened release
oceurring prior to Grantor's ownership ar interest in the Property, whether arnot thé same was or should have been
known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shall
survive the payment of the Indebtedness and the satisfaction and reconveyance; of the lien of-this Deed of Trust and
shall not be affected by Lender’s acquisition of any interest in the Property, whether by fefeclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, canduct or pefrmit any nuisance not commit, permit,-or suffer_any stripping
of or waste on or to the Property or any portion of the Property. Without limiting the-generality of . the foregoing,
Grantar will not remove, or grant to any other party the right to remeve, any timber, minerals [lncludmg Oll and gas},
soil, gravel or reck products without the prior written consent of Lender. : :

Rermoval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property with'blft the
prior written consent of Lender. As a condition to the removal of any improvements, Lender may-require-Grantor 1o
make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieast equal value

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at alt'rea'sonable
times to attend to Lender’'s interests and to inspect the Property for purpeses of Grantor's campliance with’ the terrns G
and conditions of this Deed of Trust. : A

Compliance with Governmental Requirements. Grantor shall prom) 'm]mmmnmmwv
by all agents, tenants or other persons or entities of every nature
Skaglt County Audutor
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aceupy the:Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all
. ‘governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans
" \With Dlsabllmes Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
diiring any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing
so and-$0.long as,-in"Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor'to pos_t_'-ade'qua_te sacurity or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect: ti_rar__l.tof'agr_ees naither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts'set forth above in this section, which from the character and use of the Property are
reasonably necessary- t"o p(dt'ect the preserve the Property.

DUE ON SALE - CONSENT BY: LENDER Lendar may, at its option, (a) declare immediately due and payable all surns secured by
this Deed of Trust or (b) increase th interest rate provided for in the Note or other document evidencing the Indebtedness and
impose such other conditions as L-_eng:ler deems appropriate, upon the sale or transfer, without the Lender’s prior written consent,
of all or any part of the Real Property, or any‘interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest _t_Haf‘e_in; whethier legal, beneficial or equitable; whether voluntary or involuntary; whether
by outright sale, deed, installment sale 'co_ntra__ct,’ land contract, contract for deed, leasehold interest with a term greater than
three (3) years, leass-option contract, or-by.sale, assignfant, or transfer of any beneficial interest in or to any land trust holding
title to the Real Property, or by any other .methq'd of ¢onveyance of Real Property interast, If any Grantor is a corporation,
partnership or limited liability company, transfer alsg inclides any change in ownership of more than twenty-five percent {25 %)
of the vating stock, partnership interests or limited 'Iia_b'ilitv company interests, as the case may be, of Grantor. However, this
option shall not be exercised by Lender if such exercise _}sbrohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating_to_ 'the taxes and liens on the Property are a part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all'events prior.ta delinquency} all taxes, special taxes, assessments,
charges (including water and sewaer), fines and impositions Iewed against or on account of the Property, and shall pay
when due all claims for work done on or for services.rendered or'material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority ever or equal to the interest of Lender under this Deed of Trust,
axcept for the lisn of taxes and assessments not due a{pd except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, a'ssesément_,'or claim in connection with a good faith
disputs over the obligation to pay, so loeng as Lender’s interestiin’the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fiftean (15) days after the lisn arises or, if a lien is filed, within
fifteen (18) days after Grantor has notice of the filing, secure tha dlscharge of-the lien, or if requested by Lender,
deposit with Lender cash or a sufficient corporats surety bond or otliér security satisfactory to Lender in an amount
sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a
fareclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as.an addltlonal obligee under any surety
bond furnished in the contest proceadings. .

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory: a\'ridence of pa.y'rment of the taxes or
assessments and shall authorize the appropriate governmental official to delwer to Lender at any time a written
statement of the taxes and assessments against the Property. : S

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced any
services are furnished, or any materials are supplied to the Property, if any mechanics’s I|en matenalmen s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon reque_g_t of Lenidér furnish
to Lender advance assurances satisfactory ta Lender that Grantor can and will pay the cost o.f._sUch.ir‘hp.rti\re_rﬁents.

PROPERTY DAMAGE INSURANCE, The following provisions relating to insuring the Property are a part of this Desd of Trust:

Maintenance of Insurance, Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacemant basis for the full insurable value covering all Improvements:&n.the Real

Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clausé -

in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with trustes and Lender being named as addltlonal |nsureds in such !iabmty |nsurance
policies. Additionally, Grantor shall maintain such other insurance.

interruption, and boiler insurance, as Lender may reasonably requ ‘WHI““NIIN“|||II|||||“I|m||h|I|

195
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¢overages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable
 ‘to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or certificates of
“insurance’in form satisfactory to Lender, including stipulations that coverages will nat be cancelled or diminished
without atleast ten {10) days’ prior written notice to Lender. Each insurance policy alsa shall include an endorsement
providirig thatcoverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor
or any-other pgr’son; Should the Real Property at any time become located in an area designated by the Director of the
Federal Emergency-Management Agency as a special flood hazard area, Grantor agrees te obtain and maintain Federal
Flood Insurangs to the extent such insurance is required by Lender and is or becomes availabls, for the term of the Joan
and for the fuII unpald prmclpal balance of the loan, or the maximum limit of coverage that is available, whichever is
less,

Applicaticn of Proceeda Grantor shiall promptly notify Lender of any loss or damage to the Property. Lender may make
proof of loss if Grantor fails-to ‘do s0. within fifteen {15} days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at its election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the In debtedness payment of any lien affecting the Property, or the restoration and repair of the Property.
If Lender elects to apply the proceeds td restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or
reimburse Grantor from the progeeds for the-reasonable cost of repair or restoration if Grantor is not in default under
this Deed of Trust. Any procesds which have not been disbursed within 180 days after their receipt and which Lender
has not committed to the repair or restoratlon of the Property shall be used first to pay any amount owing to Lender
under this Deed of Trust, then to pay accrued interést, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor &s Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired' insurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee's sale aof - other sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property. '

Grantor’s Report on Insurance. Upon request of Lender,-however 'not more than once a year, Grantor shall furnish to
Lender a report on each existing palicy of insurance showing: (a) the name of the insurer; (b} the risks insured; {c) the
amount of the policy; (d) the property insured, the then éurrant're_plaéqfnent value of such property, and the manner
of determining that value; and {e} the expiration date of the policy: "Grantp'r shall, upon request of Lender, have an
independent appraiser satisfactory to l.ender determine the ca§h value replagement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed.of Trust, or if any action or proceeding
is commenced that would materially affect Lender’s interests in the Property, Lender on-Grantor’s behalf may, but shall not be
required to, take any action that Lender deems appropriate. Any amount that Lender' expends in so doing will bear interest at
the rate charged under the Nate from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses,
at Lender's option, will (a) be payable on demand, (b} be added to the balance of the Note and.be apportioned among and be
payable with any installment payments to become due during either (i) the term of any appl:cable insurance policy or (i} the
remaining term of tha Note, or {c) be treated as a balloon payment which will be due and payable at thé Note's maturity. This
Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph-shall be in addition to any
other rights or any remedies to which Lender may be entitled on account of the dafault. Any_such action by Lender shall not be
construed as curing the default so as to bar Lender fror any remedy that it otherwise would have had. =~

WARRANTY; DEFENSE OF TITLE. The fallowing provision relating to ownership of the Property are  partof this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the P'fopert'i,r___.in fee=sirrip!e, free
and clear of all liens and encumbrances other than those set forth in the Real Property descriptionor in aﬁy_ title
insurance peolicy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this
Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to
Lender. . :

Defense of Titie, Subject to the exception in the paragraph above, Grantor warrants and will forever def’énd"th_e the

title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that -
questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shail defend the actlon'

o ae cmdinifata

at Grantor’s expense. Grantor may be the nominal party in such proc
in the proceeding to be represented in the proceeding by counsel of
cause to be delivered, to Lender such instruments as Lender may reqt anmnmmﬂmwmw
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Cbmplianée With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
appllcable IaWS ordinances, and regulations of governmental authorities.

GONDEMNATION The followmg provisicns relating to condemnation proceedings are a part of this Deed of Trust:

Apphcatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the awdrd be applied to the indebtedness or the repair or restoration of the Property. The net proceeds
of the award s_hall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by
Trustee or Lender in co’hne_c'ti'on with the condemnation.

Proceedings. If any. proceedmg |n condemnatlon is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Granter may be the
nominal party in such pr_oqeedlng, but'Lender shall be entitled to participate in the proceeding and to be represented
in the proceeding by cduri.s_el of its.own:choice all at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lender such i‘ns__t_rfuh’yents as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARG‘:ES BY.-GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a.p'a'r't of th"i"s': Déed of Trust:

Current Taxes, Fees and Charges. Upon request by.Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lendar for aI_I. taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registeririg this Deed of Trust.

Taxes. The following shall constitute taxes to whlch this sectlon applms {(a) a specific tax upon this type of Deed of
Trust or upon alt or any part of the indebtedness secured by this:Deed of Trust; {b) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the indebtedness secured by this type of Deed of Trust;
{c) a tax on this type of Deed of Trust chargeable agaih-s__t the Lender or the holder of the Note: and (d} a specific tax
on all or any portion of the indebtedness or on payments™ef principal and ‘interast made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enadcted sub:équent to the date of this Deed of Trust,
this event shall have the same effect as an Event of Default (as :c_lefined below}, and Lender may exetcise any or all of
its available remedias for an Event of Default as provided below unless Grantoz either. (a} pays the tax before it bacomes
delinquent, or (b} contests the tax as provided above in the Taxes and Lisns, sectior.and deposits with Lender cash
ar a sufficient carporate surety bond or other security satisfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatmg to thls Deed of Trust as a security
agresmaent are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a security agreement te the exfent any- ‘of thé Property constitutes
fixtures or other personal property, and Lender shall have all of the rights of a secured partv under the Uniform
Commercial Code as amended from time to time. :

Security interest. Upon request by Lender, Grantor shall exscute financing statements andtake whatever other action
is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property. in addition
to recording this Deed of Trust in the real property records, Lender may, at any time and wifhout-fL_J__r.ther _au'th"o(ization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as ‘a.financing s‘t'a_tément.
Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest: Upen deféutt
Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3]} days after receipt of written demand from Lender. ' :

Addresses. The mailing addresses of Grantar (debtor) and Lender (secured party), from which infmrnatibn conc'érr.\iﬁg
the security interest granted by this Deed of Trust may be cbtained (each as required by the Uniform Cummerolal L
Code), are as stated on the first page of this Deed of Trust, 7

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating ‘mmmmmmmwmmmmw W
a part of this Deed of Trust:
20030905019
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Further Agsurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and

= deliver, ar will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by

“Lenderf, cduseto-be filed, recorded, refiled, or rerecorded, as the case may ba, at such times and in such offices and
places as-Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreeménts, financing statements, continuation statements, instruments of further assurance, certificates, and other
docurnents as may, ‘in.the sole opinion of Lender, be necessary or desirable in order to effectuate, completa, perfect,
continue, or préser-ve_(e) ‘the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents,
and {b) the liens’ end"sec'urity interests created by this Deed of Trust as first and prior liens on the Property, whether
now owned or héreafter acqulred by Grantor. Unless prohibited by law or agresd to the contrary by Lender in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. B

Attorney-in-Fact. If Grantsr _fail's" 10 e._any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor:and at Grantor’s expense. For such purposes, Grantor hereby irrevacably appoints Lender
as Grantor's attorney-in: fa'i:t for the.purpose of making, executing, delivering, filing, recording, and doing al! other
things as may be necessary ar desu‘able in‘Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the-lnde_btedn"ess' when due, terminates the line of credit, and otherwise performs all
the obligations imposed upon Granter under-this. Deed of Trust, Lender shall execute and deliver to Trustee a reguest for full
reconveyance and shall execute and deliver to Gral;lt_m"' suitable statements of termination of any financing statement on file
evidencing Lender's security interest in the Rents.and the Pérsonal Property. Any reconveyance fee shall be paid by Grantor, if
permitted by applicable law. The grantee in any reéanvey'a_nc”e may be described as the "person or persons legally thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts.

DEFAULT. Each of the following, at the option of Lender shall constltute an.event of default {"Event of Default”) under this Deed
of Trust: o

Default on Indebtedness, Failure of Grantor to make any: paymen_t.w}len due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or.to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantar default undér any loan, extension of credit, security
agreement, purchase or sales agreement, or any other agresment, if “favor of .any.other creditor or person that may
materially affect any of Borrower’s property or Borrower’s or any Grafitor” s ablhty ta repay the Loans or perform their
respective cbligations under this Deed of Trust or any of the Related Doguments.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed
of Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given
a notice of a breach of the same provision of this Deed of Trust within the preceding twelve.(12} months, it may be
cured (and no Event of Default will have aceurred) if Grantor, after Lender sends wrltten notice demandmg cure of such
failure: (a) cures the failure within fifteen (15) days; or {b) if the cure requires moré than flfteen {15} days, immediately
initiates steps sufficient to cure the failure and thereafter continues and completes alt raasonable and necessary steps
sufficient to produce compliance as soon as reasonably practical.

False Statements. Any warranty, representation or statement made or furnished to Lender by or.e. behalf of Grantor
under this Desd of Trust, the Note or the Related Documents is false or misleading in any materlal respect elther now
or at the time made or furnished. '

Insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency. of Grenter the
appointment of a receiver for any part of Grantor’s property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruptey or insolvency laws: by or agamst
Grantor. -

Foreclosure, Forfeiture, etc. Commencemant of foreclosure or forfeiture proceedings, whether by judlclal proceedlng,""

whether by judicial proceeding, self-help, repossession or any other met"
195

governmental agency against any of the Property. However, this subsectic
dispute by Grantar as to the validity or reasonableness of the claim whict ’ ‘ 1
Skaglt County Audltor
9/5/2003 Page 7 of 13 4:13PM




Loan No.: CONSTRUCTION DEED OF TRUST Page 8
667 . (Continued)

proceedlng, provided that Grantar gives Lender written notice of such claim and furmshss reserves or a surety bond
for the clatm sattsfactorv to Lender.

Bie'ac'h qf--Othei’-A‘greement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender-that-is'not remedied within any grace provided therein, including without limitation any agreement concerning
any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Gﬁ_aréntor_. Any of the preceding events occurs with respect to any Guarantor of any of the
indebtedness or énv___Guaréntq; dies or becomes incompetent, or revokes or disputes the validity under, any Guaranty
of the Indebtedness. Lénder; at its option, may, but shall not be required to, permit the Guarantor’s estate to assume
unceonditionally the obllgattons arlsmg under the guaranty in a manner satisfactory to Lendesr, and, in doing so, cure
the Event of Default.” : .

Adverse Charge. A mate}iai“chanle aceurs in Grantor’s financial condition, or Lender believes the prospect of payment
or performance of the |ndebtedness is |mpa|red

RIGHTS AND REMEDIES ON DEFAULT, Upon the accurrence of any Event of Default and at any time thereafter, Trustee or
Lender, at its aption, may exercise any-one or more of the following rights and remedies, in addition to any other rights or
remedies provided by law: : -

Accelerate Indebtedness. Lender shall ha\;e _the right at its option to declare the entire Indebtedness immediately due
and payable, including any prepaymentlpen'alt\ﬁ which Grantar would be required to pay.

Foreclosure. With respect 1o all or any part-of the Real Property, the Trustee shall have the right to exercise its power
of sale and to foreclose by notice and sale, and Lender shall have the right to foreclasure, in either case in accordance
with and to the full extent provided by applicablelaw.

UCC Remedies. With respect to all or any part of the Personal Propertv, Lender shall have all the rights and remedies
of a secured party under the Uniform Commercial Code,

Collect Rents. Lender shall have the right, without noticé to.Grahtor, to take possession of and manage the Praperty
and collect the Rents, including amounts past due and unpaid, and-apply thé net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, ‘Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender:. If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor’s attorney-in-fact to endorsé instruments received in payment thereof in the
name of Grantar and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender
in response te Lender’s demand shall satisfy the obligations for which the‘payments:are mads, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by
agent, or through a receiver, - .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession-of all or any part of the
Property, with the pawer to protect and preserve the Property, to operate the Property preceding-or pending foreclosure
or sale, and to cellect the Rents from the Property and apply the proceeds, over and above the cest of the receivership,
against the [ndebtedness. The receiver may serve without bond if permitted by law. Lendeér's rights 6 the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver..

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property i sold as pruwded above
or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor $hall become a
tenant at sutferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay a reasgnable
rental for the use of the Property, or {b) vacate the Property immediately upon the demand of Léhder. i

Other Rermedies. Trustee or Lender shail have any other right or remedy provided in this Deed of Trust.or ths Note or
by law. e

Notice of Sale. Lender shall give Grantor reasonable notice of the t' ~-# any public sale of the Persanai"
Property or of the time after which any privata sals or other intended -+ ia to be made.

Reasonable notice shall mean notice given at |east ten {10} days br /ﬁlﬂiﬂﬁlﬁﬁ
of Personal Property may be made in conjunction with any sale of ﬂiﬁﬂﬂyﬂﬂﬂ/ﬁ

9/'5!2003 g u ty,q ltor
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Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of

"=.the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale
on all’ or any purtlon of the Property.

Wawer, Electlon of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute
a waiver of or prejudlca the party's rights otherwise to demand strict compliance with that provision or any other
provision. Electron_ by the Lender to pursue any remedy provided in this Deed of Trust, the Note, in any Related
Document, of provided by taw shall not exclude pursuit of any other remedy, and an election ta make expenditures or
to take action to perform an '6b}igation of Grantor under this Deed of Trust after failure of Grantor to perform shall not
affect Lender's right to.declare a default and to exercise any of its remedies.

Attorney’s Fees; Expénses. If Lender:institutes any suit or action to enforce any of the terms of this Desd of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fess at trial and on any
appeal. Whether or not'an'y court action-is involved, all reasonable expenses incurred by Lender which in Lender’s
opinien are necessary at any t:me for.the protection of its interest or the enforcement of its rights shall become a part
of the Indebtedness payable on demand and shall bear interest at tha Note rate from the date of expenditure until
repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable
law, Lender's attorneys’ fees whether or net: there is a lawsuit, including attorneys’ fees for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-]udgment
collection services, the cost of searchihg records,___obtammg title reports (including fareclosure reports}, surveyors'
repaorts, appraisal fees, title insurance, and_féestor’ the Trustes, to the extent permitted by applicable law. Grantor also
will pay any court costs, in addition to alf oth'ér .sums provided by law.

Rights of Trustee. Trustee shall have all of the rlghts and dutles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg prowsmns relatlng to the powers and obligations of Trustee (pursuant
to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising.as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the writténraquest of Lender and Grantor: (a) join in preparing
and filing a map or piat of the Real Property, including the dedi_c'ati-oﬁ of st_yéets or ather rights to the public; (b) join
in granting any easement or creating any restriction on the Re;'al Property;; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any c.)tﬁér"p.ar't\:f of &@-pending sale under any other trust
deed or lien, or of any action or proceading in which Granter, Lender, or T_rustea shaii be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee. : :

Trustee. Trustee shall mest all qualifications required for Trustee under appﬁcable_ tawe: In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trusteeshall have the right to foreclose
by notice and sale, and Lender shall have the right to foreclose by judicial foreclosurs, in elther Gase in accordance with
and ta the full extent provided by applicable law. T :

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a succgs‘épr"]"ruétea to any Trustee
appointed hereunder by an instrument executed and acknowledged by Lender and recorda.d'in_.-the office of the recorder
of County, Washington. The instrument shall contain, in addition to all other matters required by, state |aw, the names
of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File Number where this Deed of Trust
is recorded, and the name and address of the successor trustee, and the instrument shall be executed and
acknowladged by Lender or its successors in interest. The successor trustee, without conveyance of the Property, ‘shall
succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by'applicablellaw. This
procedure for substitution of trustee shall govern to the exclusion of all other provisions for substltutlon N o

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by law to
be given in another manner, any natice under this Desd of Trust shall be in writing, may be sent by telefacsimilie, and shall be -
effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if malled sh all be deemed"
effective when deposited in the United States mail first class, certified or regis S

addresses shown near the beginning of this Deed of Trust. Any party may change lm mIIWMMM"’IWW”MIMmwmm

by giving formal written natice to the other parties, specifying that the purpose
Skaglt County Audltor
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All copies of notices of foreclosure from the holder of any lien which has priority aver this Deed of Trust shall be sent to Lender’s
address, as shown ngar tne beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep the Lender and Trustee
informed:-at all times of Grantor’s current address.

MISCELLANEOUS'"PROV_ISIOﬂS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. ""rhis-D_aed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the:'par'tles' as.to the matters set forth in this Deed of Trust, No alteration of or amendment to this Deed
af Trust shall be effectwe un[ess given in writing and signed by the party or parties sought to be charged or bound by
the alteration or amendment

Annual Reports. [f the Property |s used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certifiad statement of net operating income received from the Property during Grantor's previous fiscal
year in such form and detail as Lenider shall require. "Net operating income” shall mean all cash receipts from the
Property less all cash expendutures made in connection with the operation of the Property.

Applicable Law. This Dead of Trust has been delivered to Lender and accepted by Lender in the State of Washington.
This Deed of Trust shall be go\rerned by and construed in accordance with the laws of the State of Washington.

Caption Headings. Caption headlnge in thls Deed of Trust are for convenience purposes only and are not to be used
to interpret or define the provisions of this Daed of Trust,

Merger. There shall be no merger of the in-terestﬂqr ‘éstate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the banefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties; Corporate Authority. All obligations of Grantor-ander this Deed of Trust shall be joint and several, and
all references to Grantor shall mean each and every Grantor.~This means that each of the Barrowers, as well as
corporate signators signing below is responsible for all o'biig'ations_ ih this Deed of Trust.

Severability. i a court of competent jurisdiction fmds any provision of this Deed of Trust to be invalid or unenforceable
as to any person or circumstance, such finding shall not fender that provisien invalid or unenforceable as to any other
persons or circumstances. If feasible, any such offending provision’ shalt b__e deemad to be modified to be within the
limits of enfarceability or validity; however, if the offending provision canrjot;be so modified, it shall be stricken and
all provisions of this Deed of Trust in all other respects shall rék_na.in valid-and enforceabls.

Successors and Assigns. Subject to the limitations stated in this Desd of Trust-on transfer of Grantor's interest, this
Deed of Trust shail be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership
of the Property becomes vested in a person other than Grantor, Lender, ‘without natice to Grantor, may deal with
Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension
without releasing Grantor from the obligations of this Deed of Trust or liability \indef the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed .ef'__Trust_. o

Waivers and Consents. Lender shall not be deemed to have waived any rights under-this Deed of Frust (or under the
Related Documents) unless such waiver is in writing and signed by Lender. No delay or gmission on the part of Lender
in exercising any right shall operate as a waiver of such right or any other right. A waiver “by-ény pa‘r'ty of a provision
of this Deed of Trust shall not constitute a waiver of or prejudice the party’s right otherwise to demand strict
compliance with that provision. No prior waiver by Lender, nor any course of dealing between Lender dnd Grantor, shall
constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions Whenever
consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any’ |nstanee shali not
constitute continuing consent to subsequent instances where such consent is required, :

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust, S

rmmmmmﬂmww
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR
AGREES TO ITS TElfil'\.n’!S,=

GRANTOR
SCRUPPS DEVELOPMENT CORPORATION a Washington corporation

By: \ ' \3 f?q}ﬂ

WIL}JAM P. SeRUPP% PR‘E‘SIDENT

State of Washington S
}ss. 7
County of Snchomish '

| certify that | know or have satisfactory ewdence that WILLIAM P. SCRUPPS is/are the person(s) who appeared befcre me, and
said person{s) acknowledged that he signed-this mstrument and acknowledged it to be his free and voluntary act for the uses
and purpnsefs mentioned in this instrument. :

Dated: &IZ—; C k- _3 j/"’{ 6

County of _Snohomish

! certify that | know or have satisfactory evidence that WILLIAM P, SCRUPPS is.t'a_re-t'H_e::parson[s) who appeared before me, and

said person(s) acknowledged that he signed this instrument, on oath stated tiat he was authorized to execute the instrument

and acknowledged it as the PRESIDENT of SCRUPPS DEVELOPMENT CDRPOHATION to'be the free and voluntary act of such
,;K,@'—-

party for th, uses and purposes mentioned in the instrument, G
Dated_ﬂéﬂwm{iw 3 J/ L/ 3 ﬂ C /// .
v ' .//f{//
l
Natary Public f r thp Washmgton
residing at ?’ﬂﬁ /7/:,/“/( / L

o o My appointment expires ?/

WmﬂMWWWW
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REQUEST FOR FULL RECONVEYANCE

To: Gt T e . Trustee

The undersigned is the l'"egal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby request, upen
payment of all sums owing tq_yo'_q; to reconvey without warranty, to the persons entitled thereto, the right, title and interest now
held by you under the Deed of Trust,

Date: S Beneficiary:
- By:
Its:

WA

Skagit County Auditor o
9/5/2003 Page 12 of 13 4:13PNL '




LEGAL
hESULY WWOFJ

The land referred té__‘in this report/policy is situated in the State of Washington, County of Skagit,
and is described as _fol_lo_Ws:_

Lot 27 "PLAT OF LOGAN CREEK P.UD.", according to the plat thereof recorded in Volume
12 of Plats, pages 56 and 57:_;'rec-or_c_1$_'0f Skagit County, Washington;

EXCEPT the Northerly 210 ek,

TOGETIIER WITH the Northerly 5.57 feet of Lot 26 of said "Plat of Logan Creek P.U.D.".

AR
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