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' ASSIGNMENT OF RENTS

Reference # (if appllcable) QZZ.G.Z.‘!:SM / Additional on page
Grantor(s):
1. SANDELL, JOHN S

Grantee(s) : :

1. Skagit State Bank

Legal Description: Ptn NEM NEI4 Sec 14-35-3 Additional on page 2
Assessor’s Tax Parcel ID#: 35031_:4.-(_):-009—0001 (P34277)

THIS ASSIGNMENT OF RENTS dated August 20, 2003, is made and executed between JOHN
S. SANDELL, as his separate estate, whose address is 8357 Ershig Road, Bow, WA 98232
(referred to below as "Grantor") and Skagit State Bank, whose mailing address is 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA~ 98233 (referred to below as "Lender"),
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;._ASSIG‘N_ME_NT. For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor's right, title, and interest in and to
the Rents from the following described Property located in SKAGIT County, State of
Washington: -

The. Nor_t_h“éd__(:)- feeet of the East 192 feet of the Northeast Quarter of the Northeast
Quartgr.-"o_f_ "§ec_t'io_n 14, Township 35 North, Range 3 East of the Willamette Meridian;

EXCEPT the North 20 feet as conveyed by deed recorded October 12, 1903, under
Auditor’s File No. 45706, records of Skagit County, Washington, and the East 30
feet as conveyed by deed recorded March 5, 1891, under Auditor’s File No 28466,
records of Skagit County, Washington.

Situated in Skagit Caunty, Washington.

The Property or ils ,_ad'cilréésl is-commonly known as 16986 FIELD ROAD, BOW, WA 98232,
The Property tax identification number is 350314-0-009-0001 (P34277)

CROSS-COLLATERALIZATION. /in addition to the Nots, this Assignment secures all obligations, debts and liabilities, plus
intersst thereon, of Granter to Lander, or any one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due or not due; direct or indirect, determined or undatermined, absolute or contingent,
liquidated or unliquidated whether Granior-may be llable individually or joinlly with others, whether obligated as guarantor,
surety, accommodation party or otherwise, and whether recovery upon such amounts may be or hereafter may becomea
barred by any statute of limitations, agd whether the abligation to repay such amounts may be or hereafter may become
otherwise unenforceable. I

REVOLYING LINE OF CREDIT. Specifically, in addifion to the amounts specified In the Indebtedness definftlon, and
without limitation, this Assignment secures a revalving line of credit,with a variable rate of interest, which obligates
Lender io make advances to Granior so long as Grantor complies with all the ferms of the Note and the line of credit
has not been lerminated, suspended or cancelled; the Note allows nagative amoriization. Funds may be advanced by
Lender, repald, and subsequently readvanced. ;The Unpald balance of the revolving Jine of credilt may at certain times
he lower than the amount shown or zero. A Zero balance does not {erminate the line of credii or terminate Lender’s
obligation to advance funds to Grantor. Therefore, the llen of this Assignment will remaln in full force and effect
notwithstanding any zero balance.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYM;?.NT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE 'NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLQWI_NG TERMS:

FAYMENT AND PERFORMANCE. Except as otherwise provided jn'this Assignment or any Related Documents, Grantor shall
pay fo Lender all amounts secured by this Assignment as-they become dus, and shall striclly perform all of Grantor's
obligations under this Assignment. Unless and until Lender exarcises Its ight to collect the Rents as provided below and so
long as there is no default under this Assignment, Grantor may remairi‘in pessession and control of and operate and manage
the Property and collect the Rents, provided that tha granting of the-rightto collect the Rents shall not constitute Lender's

consent to the use of cash collateral in a bankruptey proceeding.
GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrdnts that:

Ownershlp. Grantor is entitled to receive the Rents free and claar?...pf.all rlg,hté', :lbans, lisns, encumbrances, and claims
except as disclosed to and accepted by Lender in writing. e

Right 1o Assign. Grantor has the full right, power and authority to enter intb'"thié"Assigri'ment and to assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed ;fihe Rsnt% :tEo any other person by any
instrumsant now in force. i S

No Further Transter. Grantor will not sell, assign, encumber, or otherwise dispose of ‘any, of Grantor's rights in the
Rsnis except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right_..'ét_..aﬁy time,~8nd even though no
default shall have eccurred under this Assignment, to collect and receive the Rants, For this purpose; Lerider is hereby given
and granted the following rights, powers and authority: Lok

Nofice to Tenants. Lender may send notices to any and all tenants of the Property édﬁsing lherﬁ:_of this Assignment
and directing all Renis to be paid directly to Lender or Lender's agent. S

Enter the Property. Lender may enier upon and lake possession of the Property; demand, collect-and receive from the
tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal Jprocesdings necessary
for the protection of the Property, including such proceedings as may be necessary to recover possession of the
Property, collect the Rents and remove any fenant or lenants or other parsons from the Property.... ™ .= % .=

Maintain the Property. Lender may enter upon tha Property to maintain the Property and ksep the same.in repair; lo
pay the coslts thereof and of all services of all employess, including their equipment, and of all confinuing costs. and.
expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessmanis-and water
utilities, and the premiums on fire and other insurance effected by Lender on the Property. BT RRW

Compliance with Laws. Lender may do any and ail things fo execute and comply with Ihe laws “bf':'the :S!;ita__:‘of'"
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmenial agencies -
affecting tha Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and: gn"'éuéh"r )
conditions as Lender may deem appropriate. N
Employ Agents. Lender may engage such agent or agents as Lender may deem appropriats, either in Lander's name -~

or in Grantor's name, to rent and manage the Property, including the collection and application of Rents. b o
Other Acts. Lender may do all such other things and acts with respect lo the Properly as Lendar may deem appropriate
and may act exclusively and solely in the place and slead of Grantor and to have all of the powers of Grantor for the
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: :burp"oses stated above.

H ; .--"No Requ[rement to Act. Lender shall not be required to do any of the foregemg acts or things, and the fact that Lender
_shall, have performed one or more of the foragoing acts or things shall not require Lender to do any other specific act or
- thmg

APPLICATION OF FIENTS All costs and expenses incurred by Lendar in connection with the Property shall be for Grantor's
accaunt and Lender may pay such coslts and expenses from the Renis. Lender, in its sole discretion, shall determine the
appllcatlon of any and all Rents received by it; however, any such Rents received by Lender which are not applied to such
cosls and-expenses shall be applied to the Indebtedness All expenditures made by Lender under this Assignmant and nat
reimbursed from the'Rants shall become a part of the Indebtedness secured by this Assignment, and shall be payable on
demand, with interest-at lhe Note rate from date of expenditurs until paid.

FULL PERFORMANCE W Grantor pays all of the Indebtedness when due and otherwise performs all the cbligations
imposed upon-Grantor under this Assignment, the Note, and the Rslated Documents, Lender shall execute and deliver to
Grantor a suilable satisfaction of this Assignment and suitable slatements of terminalion of any financing statement on file
evidencing Lender’s security. interest in the Rents and the Property. Any larminalion fee required by law shall be paid by
Grantor, if permitted by"applicable law.

LENDER’S EXPENDITURES. "If any action or prooeadmg is commencead thal would materally affect Lender’s interest in the
Property or if Grantor fails t6.comply with any provision of this Assignment or any Related Documents, including but not
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or any Related Documents, Lender on Grantor's behalf may (bul shall not be obligated to) take any aclion that
Lender deems appropriate, mcludlng but nél Jimited to discharging or paying all taxes, liens, security interesls, encumbrances
and other claims, at any time lévied or-placed:on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Property. Al suchexpenditures’incurred or paid by Lender for such purposes will then bear interest at the rale
charged under the Mote from the dale incurred or paid by Lender fo the dale of repayment by Grantor. All such expenses will
become a part of the Indeblednéss’ and, at Lefider’s option, will {A) be payable on demand; (B) be added to the balance of
the Note and be apportioned among.and be payable with any installment payments lo become due during either (1) the
term of any applicable insurance policy;:or .(2) -the ramaining term of the Note; or (C} be frealed as a balloon payment
which will be due and payable at the Nola's malurity. The Assignment also will secure payment of these amounts. Such right
shall be in addition te all other rights and-remedies to which Lender may be entitled upon Default.

DEFAULT. Each of the following, at Leﬁdel___’e_opti'd_rj, s_ha_ﬁ--consﬁtute an Evenl of Default under this Assignment:
Payment Default. Grantor fails to rnékeani:pay:ment when due under the Indebtadnass.

Other Defauits. Granlor fails to comply with ar to perform any other term, cbligation, covenant or condition contained in
this Assignment or in any of the Related Dacuments dr to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement;| between Lender and Grantor.

Default on Other Payments. Failure of Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any other payment necassary to prevent filing of or to effact discharge of any lien.

False Statements. Any warranty, representation dr;_slatemenl made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment or the Related Documénts is false ormisleading In any material respact, sither now or at
the time made or furnished or bacomes false or misieading at any time. thersafter.

Defective Collateralization. This Assignment or any of the' heléle'd Documents ceases to be in full force and effect
(including failure of any collateral document to create a valld and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the InsoWency of Grantor the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any-type of reditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or agalnst Grantor

Creditor or Forfeilure Proceedings. Commancement of foreclosure or forfelture proceedings, whether by judicial
proceeding, self-hslp, repossession or any other method, by any:creditor of Granter or by any governmental agency
against the Rants or any property securing the Indebtedness. This Includes a-garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. Howevar, this Event of Dafault'shall not appiy If thers is a goad falth dispute by
Grantor as to the validity or reasonableness of the claim which is the basls.of the creditor or forfeiture proceading and if
Grantor gives Lender written notice of the creditor or forfaiture procesding and deposils with Lender monies or a surety
bond for the creditor or forfeilure proceeding, in an amount determined by Lender, in 1ts sole discrslicn, as being an
adequate reserva or bond for the dispute.

Properly Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrpwed against.

Events Affecling Guarantor. Any of the preceding events occurs with respect lo. any guarantor endorser, suraty, or
accommodation party of any of the indebledness or any guarantor, endarser, surety, dr accommadation party diss or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A maleriat adverse change occurs in Grantor's financial cendﬂion. or, Lender beheves the prospect of
payment or performance of the Indsbtedness is impaired. L o

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any Ilme thereafter, Lender
may exercise any ong or mare of the foliowing rights and remedies, in addition to any other righls: or remedles prowded by
law:

Accelerate Indebtedness. Lander shall have the right at its option without notlice to Granter- to declare thé.entirs
indebtedness immedialely dus and payabls, including any prepayment penalty which Grantor would be re"quire‘d to pay.

Collect Rents. Lender shall have the right, without notice 1o Granlor, to take possession of the Property and collsct the
Rents, including amounts past dus and unpaid, and apply the net proceeds, over and above Lender's cbsls; against the
Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lender's: Right to. Receive
and Collect Rents Section, above. If the Rents are collected by Lender, then Grantor irevocably designates Lender as™ .
Grantor's attorney-in-fact to endorsa instruments received in payment thereof in the name of Grantor and to negofiate
the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shali 7
satisty the obllgatlons for which the paymenis are made, whether or not any proper grounds for the demand exlsted
Lender may exercise its rights under this subparagraph elther in person, by agent, or through a recsiver. :

Appoint Receiver. Lender shall have the right to have a receiver appointed to lake possession of all or any part ofithe” .
Property, with the power la protect and preserve the Property, to operats the Property preceding or pending foreclosure.
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recsivershig,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment i
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial -
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S .:a'n:'gotiﬁt. Employment by Lender shall nct disqualify a person from serving as a receiver.
o ﬂih_ﬁer Remedies. Lender shall have all other rights and remedies providad in this Assignment or the Note or by law.

* Eleclion of Remedies. Elsction by Lender to pursue any remady shall not exclude pursult of any other remedy, and an
_slsttion to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after Grantor's
;}_failure to pgﬁrfgrm, shall not affect Lender's right to declare a default and exarcise its remadies.

‘Attorneys’ Fees;.Expenses. If Lender institutes any suit or action lo enforce any of the terms of this Assignment,
Lender shall be ‘entitled to recover such sum as the court may adjudge reasonable as atforneys’ fees at trial and upon
any-appeal. “Whether or not any court action is involved, and to the exient not prohibited by law, all reasonable
expenses Lender inclrs that in Lender's opinion are necessary at any time for the protection of its interest or the
snforcerient of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from-the date of the expenditure unlil repaid. Expenses covered by this paragraph include, without limitation,
however subject 1o any limits under applicable law, Lender’s attorneys’ feas and Lender’s legal expenses, whather or not
there is a lawsuit, including attorneys' fees and expenses for bankruptey proceedings {including efforts to modify or
vacate any automatic ‘slay orinjunction), appeals, and any anticipated post—judgment collection services, the cost of
searching racords,” obtaining title reports (including forectosurs reports), surveyors' reports, and appraisal fees, title
insurance, and fees far-the Trustes, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

MISCELLANEOUS FHOVISIQNS._- "Thg following miscellansous provisions are a part of this Assignment:

Amendments. This::Assignmient, together with any Related Documents, constitutes the entire underslanding and
agreement of the partigs as to the matters set forth in this Assignment. No alteration of or amendment ta this Assignment
shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment, : : i

Caption Headlings. Captid’n_ hea.d_i_ngs ih__ih‘ié:_j-Asslgnmant are for convenience purposes only and are not to be used to
interpret or define the provisions of this Assignment.

Governing Law. This Assignmeni”u_g’lll"'be governed by, construed and enforced In accordance with federal law
and the laws of the Siate of Washington.-This Assignment has been accepted by Lender In the State of
Washington. R

Merger. There shall be no merger of .the-iﬁ'igreét e} estate created by this assignment with any other interest or estate in
the Property at any tima heid by or for the bengfitof Lender in any capacity, without the writien consent of Lender.

Interprefation. (1) In all cases whers there is miore-than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemed:-to have been used in the plural where the contexl and construction so
require. {2) If more than one person signs'this'Assignment as “Grantor,” the obligations of each Grantor are joint and
several. This means that if Lender brings a lawsuit, Lender may sue any on@ or more of the Grantors. If Borrower and
Grantor are not the same person, Lender need not sus Borrower first, and that Borrower need not be joined in any
lawsuit. (3} The names given to paragraphs or sections in this Assignment are for convenience purposes only. They
are not to be used to interpret or define the provisions of this Assignmant.

No Waiver by Lender. Lender shall not be deamed to have waived any rights under this Assignment unless such
walver is given in wrifing and signed by Lender. No delay or omission an the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A -Waivér by Lender of a provision of this Assignment shall not
prejudice or conslitute a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Assignment. Ne prior waiver by Lender, ‘nor. any course of dealing between Lender and Grantor, shall
constitute & waiver of any of Lender’s rights or of any of Grantor’s ghiligations as to any future transactions. Whenever
the consent of Lender is required under this Assignment, the"granting“of sugh-consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such oconsent is.raquired and in all cases such censent
may be granted or withheld in tha sole discretion of Lender. Lo

Notices. Subject to applicable law, and except for notice required or ‘allowed by law to be given in another manner, any
notice required to be given under this Assignment shall be given “in wriling; and shall be effective when actually
defivered, when actually received by telsfacsimile (unless otherwise required.by law); when deposited with a nalionally
recognized overnight courier, or, if mailed, when deposited in the United States malil, as first class, certified or registerad
mail postage prepaid, directed to the addresses shown near the beginning of this-Assigriment. Any party may change its
address for notices under this Assignment by giving formal wrilten notice to the other parfies, specifying that the purpose
of the notice is to change the party's address. Fornofice purposes, Grantor:agrees to keep Lender informed at ali times
of Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be glven in
another manner, if there is more than one Granter, any notice given by Lender t6 any Granter'is deemed to be nolice
given to alt Grantors, I G

Powers of Atlorney. The various agencies and powers of attorney conveyed on Lender under'ihis Assignment are
granted for purposes of security and may not be revoked by Grantor until such time. as the same are renounced by
Lander. Ly

Severabllity. If a court of competent jurisdiction finds any provision of this Assignment to be lllegal, invalid, or
unenforceable as to any circumslance, that finding shall not make the offending provisionillegal, invalid, or
unenforceable as to any other circumstance. |f feasible, the offending provision shall be copsidered modified so that it
becomes legal, valid and enforceabls. If the offending provision cannot be so medified, it shafl be considerad delsted
from this Assignment. Unless otherwise required by law, the illegality, invalidity, or unenforceability 6f any provision of
this Assignment shall not affect the legality, validity or enforceability of any other provision of this Assignment.

Successors and Asslgns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest; this
Assignmenl shall bg binding upon and inure 1o the benefit of the parties, their successors and assigns. If swnérship of

the Property becomes vestad in a person other than Grantor, Eender, without notice to Grantor, may deal with Grantor's -
successors with reference to this Assignment and the indebtedness by way of forbearance or exiension witkout releasing

Grantor from the obligations of this Assignment or liability under the Indebtedness. E

Time Is of the Essence. Time is of the assence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hersby releases and walves all rights and benefits of the Homsstead =
exemplion laws of the State of Washington as to all Indebledness secured by this Assignment.

DEFINITIONS. The following capitallzed words and terms shall have the following meanings when used in this Assignment. -~
Unless specifically stated to the contrary, all references to dollar amounts shali mean amounts in lawful money of the Uniled™ -
Stales of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as-

the context may require. Words and terms not otherwise defined in this Assignment shall have the meanings atiributed fo

such terms in the Uniform Commercial Code:

Asslgnment. The word "Assignment”™ means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may be

W
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“ :amended or madified from time to fime, together with all exhibits and schedules attached o this ASSIGNMENT OF
[/ RENTS from time to ime.

" ~ Borrower:- The word "Borrower” means JOHN S. SANDELL.
" Detaulf. The word "Default” means the Default sal forth in this Assignment in the section titied "Default”.

Evéhi of Défault. The words "Event of Default” mean any of the events of default set forth in this Assignment in the
default saction;of this Assignment.

Grantor.- The word "Grantor" means JOHN S, SANDELL.

Gué'ranly.' _Thé word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation parly to
Lender, ingluding without limitation a guaranty of all or part of the Nota.

Indebtedness.” The word "Indebtedness” means all principal, interest, and other amaunts, costs and expenses payable
under the Note or.Related-Documents, together with all ranewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documenis and any amounts expended or advanced by Lender to discharge
Grantor's obligations or'expenses incurred by Lendsr to enforce Grantor’s obligations under this Assignment, togethar
with interest on such- amounts as provided in this Assignment. Spaclﬁcally, without limitation, Indebtedness includes all
amounts that may be mdlrectly secured by the Cross—-Collateralization provision of this Assignment.

Lender. The word “Lender" msans Skagit State Bank, ils successors and assigns.

Note. The word "Note" means the promissory note dated August 20, 2003, in the original principal amount
of $35,567.02 from Granitor o Lender, togelher with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and subslltutlons far- lhe promissory note or agreement.

Property. The word “Prcpe_rty!’ means all of Grantor's right, fitle and interest in and to all the Property as described in the
"Assignmant” section of this:Assignment. .

Related Documents. The words "Related.Doguments” mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties,-sectirily agreements, mortgages, deeds of trusl, security deeds, collateral
morigages, and all other |nstruments. agreernants and documents, whether now or hereafter existing, executed in
connection with the Indebtedness. .

Rents. The word "Rents" means aII of Grantor’s prasent and future rights, title and inlerest in, to and under any and all
present and future leases, including,: Without limitation, all rents, revenue, income, issues, rovallies, bonuses, accounts
receivable, cash or security deposits, advar}c_e__rsnlals profits and proceads from the Property, and other payments and
bensfils derived or to be derived from such leases of every kind and nature, whether due now or later, including without
limitation Granlor’s right to enforce such leases and to raceiva and collect payment and proceeds theraunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALl THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON AUGUST 20, 2003,

GRANTOR: ”

STATE OF W(A%’L\WE){W\
COUNTY OF %Wfi&é}(ﬂ

bl /personally knawn to me or
0 xgouted the ASSIGNMENT OF
RENTS, and acknowiedged that he or she signed the Assignment as h ry-acl and deed, for the uses

and purposes therein mentioned.

Glven under my hand and official seal this /}m\ ' @(}f . ,20&
;Mm_) Residing ai kH \/@V\(LUYI

~

Noiary Publlc in and for the State of Ni My commission explres

TASER FRO Landing, var, 5.22.10.005 Copr. Harland Financial Salutions, inc, 1997, 2003, Al Righta Raservad, - WA LAGFILPLAG 14FG TR-8811 PR~
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