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Assessor’s Parcel or Aceount Number: 4688-000-005-0000

Abbreviated Legal Description: FIRST AMERICAN TITLE Co..
Lot 5 westwood PUD )

1 {Include lot, block and plat or section, township and range]}
Full legal descnptlon located onpage 3 . Additional Grantees located on page 2
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' 4."’"":‘&:DEED OF TRUST 144871

DEFINITIONS

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam ru]es rcgardmg the usage of words used in this document are
also provided in Section 16. --

(A) "Security Instrument" means this document wh1ch is dated August 29, 2003 ,
together with all Riders to this document. : .

(B) "Borrower” is Robert E P1c|<er‘1ng and Aves J Pickering, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___.,----(13)':.1"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
< _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* time, or any additional or successor legislation or regulation that governs the same subject matter. As used
“in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
* to a "federally related mortgage loan" even if the Loan does not qualify as a “"federally related mortgage

:.._‘:loan “under RESPA.

Q "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications’ ofthe*Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust ¢ w1th power of sale, the following described property located in the
- County of Skagit

[Type of Reeordlng Jurisdiction] [Name of Recording Jurisdiction]
Lot 5, "PLAT OF WESTWOOD PUD", according to the plat thereof, recorded
in Volume 16 of Plats, Pages 152 and 153, records of Skagit County,
Washington. Situated in-the State of wash1ngton County of Skagit.

Parcel ID Number: 4688-000-005-0000 , - - which currently has the address of

2317 Westwood Dr LE o [Street]
Anacortes .~ oo[City) , Washington 98221 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements niow._or. hereafter erected on the property, and. all
easements, appurtenances, and fixtures now or hereafter a- ‘part’ ‘of -the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is Iawfully sexsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record, Borrower warrants and will defend generally the fitle- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a muform secunty mstrument covering real

property.
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___.,---ﬁ'sébciation Dues, Fees, and Assessments, if any, be escrowed by Botrower, and such dues, fees and
.~ .assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

~Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
© obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. _in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section9.. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails o pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amc__)um'axi‘d Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke ‘the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlon 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that'; are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specxﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expcndlturcs of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held it. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mc]udmg Lendcr if Lender is an institation whose deposits are so insured) or in
any Federal Home Loan Bank: Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, oF. verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be- pa1d on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance _WI_:th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in esérow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowet shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association. Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in'the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
* .work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

* prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of.:-prpg’fess payments as the work is completed. Unless an agreement is made in writing or Applicable Law
‘r’équires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

. interest-or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

- Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any pa1d to Borrower. Such insurance proceeds shatl be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and re]ated__matters If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the: notice is given. In either event, or if Lender acquires the Property under
Section 22 or-otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrowér’s rights (other than the right to any refund of ungarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender tay. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days afier-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residetice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Botrower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is rcsrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoralmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection:with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property ‘only if Lender has released proceeds for such
purposes, Lender may disburse proceeds for the repairs and. restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or condemmnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and itispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improyemerits on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. direction‘" of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in connectron .with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower 5 occupancy of the
Property as Borrower’s principal residence. s 0 :
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. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

* " defive from (or might be characterized as) a pomon of Borrower’s payments for Mortgage Insurance, in

' ,;"exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
i prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
preémiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

' (@) Any, such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower wilk owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
MDrtgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the" right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of ‘any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, :

11. Assngnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an. opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, ‘provided that. such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smglc disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall-not be requlred to pay Borrower any interest or earnings on such
Miscellaneocus Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, -if . any, paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in-Séction'2. .

In the event of a total taking; destrucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -+ -

In the event of a partial taking, destructlon. or loss in value of the Property in which the fair market
value of the Property immediately before:the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be:Teduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided .by (b) the fair market value of the Property
immediately before the partial taking, destruction, er lpss in valué. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notlce,by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice.is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. _ .

0750001448
@@@ -6{WA) {0005).01 Page 9 of 15

tnitials o
_Form 3048 1/01

»wwu;wygm\ngm\ngug\mnlswmsnﬂw

Skagit County Auditor
9/2/2003 Page gof 18 1:24PM‘~




T T
8l o oL afeqy eBEéE/é
Jo;tpnv ﬁ;unoo uﬁeus

WWﬂﬂlﬁlﬂﬂﬁﬂb‘fﬂﬂ//ﬁﬂﬂ#ﬂm/

-]
51 40 0L 8beg 10°15000) tvmis- D

81000920

$,33M0110¢ 0} PaISAlSp A[fenioe USYM IO [[BWI SSE[D 1SI[) £Q POIEW USGM ISMOLIOY O} USAIF usag 2aey
0) PAWIA3P 3q [[eys JUSWNYSU] AILNSIG SIY) YILA TOLISUUOI UL IaMo1Iog 0) 010U AUy Sunum ur aq 1snw
wswnnsu] AInseg s qum uouoauuoo UL JOPUFT IO Jamoliog Kq USAIT $2010U [V °*SIMON ‘ST
*9818II3A0 YOns JO
no Sursire saey 1YW .Iamo.uog uou:m JO n[ﬁu AUE JO JoATEM B IIMNISUCD [IM Jomoiiog 0} Jusuiied 1211p
Kq apewl punja1 yons Aue jo soueidadoe s Jamoviog (10N o) 1apun 10f papraoxd st areyd jmemdedard
' 10U 1O Iagioga) afreyd 1u91uz(teda.1d A’uu moypna juswidedard fered € se PIJRIN 3Q 1M UOHONPAI
oy ‘fedrounid ssonpal punyaI B Jf Iamowiog 01 Juswded jooxp ¥ Suryew £q I0 910N 9 ISpun pamo
redioud o Suronpar Aq punjar siy) Syew o) 350070 ABWX JOPUI] .Iamo.uoa O] papunjal aq [[Im SIUII]
pentuuad papaasxe YoIYM IomMOoLIog TIOI): P2ioaf[od Apeale suns Aue (q) pue :ymuy] panmured a1 o1 a81eyo
a) 3ompar o) ATessazeu Junoure ) £q Peanpar aq Treys 28reys weo] yons Aue (8) udyl ‘spruryy ponmwrad
Y] Pa3YX2 WEOT S YIIA TOMIOSUUOD Ul PIIS[[00 3G 01 JO Pa1ad[[od SaSIeyd weo[ I310 IO 1SaIa5UT ) Jer)
os pajardiayun AU ST me[ jeq) pue ‘saSIedo Ueo WINWITXEW 5198 YOIYm Me[ © 0] 19alqns ST weo M) J1
‘me7 opqeotddy £q Io jusmmusu] A1anoag sip Aq panqgrgord A[ssaxdys ore ey §33)
981eyo jou Aew Jopua “29] yons jo Surdreyd oyy:yo uonignjoxd v se pannsuos sq 10U [[eYS JamolIoq 01 33
ayseds e 28Iey) 0) JusmnIsu] AIINoag STyl w Ajuoyine ssaidxs jo soussqe ay) ‘ses) =0 Aue 01 predax ug
"$29] uonen[eA pue uopdadsur Aradoad ‘s39y  sAduroye fo1.paImI] Jou Inq ‘Surpnjom ‘JuSnIISU] AJIN0AG
siy Jopun sySu pue Auadord oyl ur 1s9I3jUL §,IPUYT gimasr01d jo ssodind oy Joj “ynejep s, JamoLIog
M TONO02UT0D Ul Pauiofrad SIINAIIS 10] 53] .:amo.uog 931eys Lewn lopus] -sadaey) ueoy ‘py
"JOPUYT 10 SUBISSe PUE SI0SS900NS Y} IJIUAQ PUB {(7 UONIS
ur papracad se 1daoxa) puiq [reqs JueWNDSY] AJLIMOAS-STD ;0 smam:mﬂe pUe SITEUAA0Y 2], -Sunim
UX 95BI[3I YIS 0] §3019% JIPUY SSIUN JUIWNST] KILINOIS SIY) JOpun AN[IqeI] pue suoleSiqo s Jamoriog
WOL Pased[al 3q 10U [[BYS IIMOLIOYE "JUSWIMISU] AJUNOag SIY) Japun syjauaq pue sydw s Jomoliog Jo [[@
urelqo fleys ‘1pudT Aq posoxdde st pue ‘Sunum ur juswnnsul &mnocs SI) Jopun suonesiqo s Jamorrog
SAWNSSE OUM I3MOLIO JO 1SAISM] Ul Jossanong Ame ‘gl uouoas ;0 sumsmo.td o 01 afqng
*JUISUOD S, JAUFIS-0D
o] moIM ON sm 1o juemnysu] AJLINO3S SIY) JO SuiIa) o) 0 pmﬁ:u b1} 1 suonvpommoa:m fue ayew
10 Jeaqlof ‘Afipour ‘pusixs o) 23182 Ued Jomouog JoTo Ame pue ISpusT ey 53013e (0) pue fuowmnsuf
A1maeg sTq Aq paInoas swns sy Aed o1 pareSnqo Ajreuosiad 10u s1 (q} “usWMnSU] AIINDAS SIY) JO SULIY)
ot Jopun Alsdold o ul 15a39UL §,I9UB1S-00 ) ASAu0o pue Jueld ‘oFeTrow o Ao Jswmnsu] KNS
sip Suudis-0o st (e) (,.Iauﬁts 00, €} 3)ON 3} 2ANXNXI JOU SIOP NG JUSLNSUL. ALnoeg st suSis-0o
OlM IOMOLIOG AUE ‘IDASMOJ ‘[eIoAds pue jmof oq [[eys ATMQRI[ pue suoreSiqo s Jamoliog 1em so13% pue
SIURUSA0D J3MolIog "punog suSissy pue s10ss330ng (smoufis-o) (AN[Iqer] [B1e4ag pue juiof ¢
*Apowar 10 1S AUe J035[013%3 S apjoaad
10 JO IoATeM ® 9q 10T [[BYS ‘Onp USY)} JUNCUIR Y1 TRY) SSI] SIINOWIR UL 10 IIMOIIOF JO.1SAIM] Ul $I0SS300NS
10 sannud ‘suosrad parp woyy syuowded jo Jurldaroe §IPUT 'UOHEII| INOIM ‘Empnpm Apoma1
10 1y3u Aue FuisIoIaxa UT JOpUY] Aq 20UEIEIGIO) AUY “IOMOLIOY JO JSAISII] UI SIOSSIIONG ‘At 10 Jamolrog
Teutduo oy £q apew puBWAP AUR JO UOSEIL AQ JUIWNISUL AIINIAG SIY) AQ PAINOIS SWHS AU JO UOTEZIIOWE
Anpowr astmIayio 10 juowiAed Joj 9UI) PUIXe O] 9SMJAI O] IO Iamollog JO 1S9Ialyj Ul I0ss20dng Aue
wsurede s3upssoold sousumuod o} pambar aq 10U [[2US JOPUIT "ISMOLIOF JO SIS UL $I05$30ng AU JO
Jamoliog Jo ANjIGRL] 241 958921 0) 91e1ado 10U [RYS IAMOIIOH JO 1S31U] UI JOSSI00NS hwe 10 IoA0I0g 0j
J3pua] Aq pajueld justunnsu] AILUN09S S £q PAIN2as SWINS Y} JO UCHEZNICWR JO uoumglpotu 10 1uam&'ed
0] SW Y JO UOISUIIXT “JIAIBAL B JON JOPUIT Ag I0URIBIQI0] ‘PIsed[dy JON Jemodiog 'zl .-
*Z TON39S Ul 10} PIpIa0Id I3pIo 9y Ul paqdde -
oq [reys Awadoxg eyy jo Iredar Jo uoneioisal o) parfdde 1ou am 1Bl Spadc0ld SROSUBR([RASINL IV .°
“Japua 01 pred aq [[eys pue paudisse Aqarayare !
Anadolg a1 ur 1saaqur s, Iapue] jo JusuLredmy 9y 01 J[RINQUINE A2 TR safeurep I0] WL IO presme At .

L0/l 80E wiog -
‘sten

30 spascoxd sy “smnnsuy Aundag sigy 1spun sigiu 1o Auadold Sy UI 1SAIANUT §,JApuyT Jo jusumredmr I

TeLatew 1a10 10 Apadord oy Jo armrajiof sepnpyard ‘yuemBpal s rapuaT ur “1ety SUINI € YA PISSIUSIP~

aq 0 Surpaasord 10 uonoe ayy Juisnes £q ‘G] UONYAS UL papraod se JBISWAL “PALINDOO SBY UOTEIA[AITE -~

J1 “pue J[neJop © YONs aInd ued JOMOLIOE WSWINUSU] AILNosS Sy Iapun SIS 10 Auadold oy Ut 15aIamui
s Japua o weuuedunr eusem rame o Auadoid o Jo SInajIo} w Imsal prned ‘uawdpnl s,J3pus]
ur “jey) unSaq ST ‘TEUINID 10 [IADD Jampaym ‘Surpaaocord Jo uonoe AUe J1 JMeJSp UI aq [[eys Jamoxiog




‘_....-niiti_ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" unless.Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /motify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

/ chiange of address, then Borrower shall only report a change of address through that specified procedu.re
© 'There-miy-be only one designated notice address under this Security Instrument at any one time. Any
" notice, 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recewed by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, "tlie Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instruinetit.

16. Governmg ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.“in*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract ot it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other pI.'OV].SlOII.S of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security -Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words ‘or.words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate. payment in full of all sums secured by this Security
Instrument. However this option shall not be exerclsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender 'may invoke any remedies permitted by this
Security Instrument without further notice or demand on.Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law. might specify for the termination of
Borrower’s right 1o reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation: fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights . under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lénder:. (a) cash;-(b) money order; (c)
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release of any Hazardous Substance, and (c} any condition caused by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

 of dny:Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© fremedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
s I.ender for an Environmental Cleanup.

~ 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. | 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Beﬁfowep’s breach of any covenant or agreement in this Security Instrument (but not prior to
aceelet"ﬁflon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is nut cured on or before the date specified in the notice, Lender at its option,
may require immediate payment_.__ln full of all sums secured by this Security Instrument without
further demand and may .invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 mc!udmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Leuder invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s ‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.- Trustee shall apply the proceeds of the sale in
the following order: {(a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the superlor court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by thls Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this‘ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to™it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. -

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duues conferred upon Trustee
herein and by Applicable Law.
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" STATE OF WASHINGTON _

< _County of kg

'On this day personally appeared before me Robert £ Pickerin

e P]C kering

' }SS:

and Aves J

to'me knownto be the individual(s) described in and who executed the within and foregoing instrument,
and :ag_k'ijq_wledgeq_that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN-under my-hand and official seal this

S Wi,
S AW %,
SN e,
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PLANNED UNIT DEVELOPMENT RIDER

“THIS* PLANNED UNIT DEVELOPMENT RIDER is made this 29th day of
Aug ust 2003 , and is incorporated into and shall be
deemed to . amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”)-of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
Horizon Bank: .°

S (the
"Lender") of the same date and covermg the Property described in the Security Instrument and located at:

2317 westwood Dr,Anacortes, WA 98221
[Property Address]
The Property mcludes but is not lumted to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the ‘"Declaration"). The Propcrty is a part of a planned unit development known as
Westwood PUD

* [Name of Planned Unit Development]
(the "PUD"). The Property alse includes Bbrrowéi_*s interest in the homeowners association or equivalent
entity owning or managing the common areas and.facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower's mtcrest

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shallperform all.of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents ~are the (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document wh1ch creates the Owners Association; and {iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the. Consutucnt Documents

0750001448
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider. P

(M/_,/f;?d oy (Seal) e ﬂ% i (Seal)

RObél"t EP]Cker‘]ng -Bartawer Aves J P1,é#£érmg / -Borrower

i

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

" -Bomower -Borrower

(Sea]) (Seal)

K_:‘-'Bo;:rower & -Borrower
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