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" Return To:

Horizon Bank -

PO Box 580 »
Belhngham WA 98227 0580

Assessor’s' Parcel__br Acé‘ount Number: 3981-000-013-0002

Abbreviated Legal Déseription:

Lot 13 Rancho San Juan No 10

TRUSTEE: WESTWARD FINANCIAL SERVICES [Include lot, block and plat or section, township and range]
Full legal description located ompage 3 . Additional Grantees located on page 2

CHICAGO TITLE cg [SPﬂce Above This Line For Recording Data)
cara97/ - DEED OF TRUST

DEFINITIONS : ' :

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this documsnt whlch is dated August 29, 2003
together with all Riders to this document. =

(B) "Borrower" is Wo M Kue and K Me]ody Kue, husband and wife

L]

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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* " (P)"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
+ .implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* _time,.or any additional or successor legislation or regulation that governs the same subject matter. As used
#in.this:Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
‘ Yo.a ""federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage

. loan™ ‘under RESPA.

Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGI—ITS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications” of - the Note and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust vm.h power of sale, the following described property located in the
< County of Skagit :

[Type of Recordmg Turisdiction] [Name of Recording Jurisdiction]

Lot 13, PLAT OF RANCHO SAN JUAN DEL MAR, SUBDIVISION NO. 10, as per plat

recorded in Volume 9 of Plats, Pages 28 and 29, records of Skagit

County. Washington. .-Situated in Skagit County, Washington.

Parcel ID Number: 3981-000-013-0002 . - = which currently has the address of

11792 McCorkle P} [Street]

Anacortes .© °[Ciy] , Washington 98221 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now._or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter A part ‘of the property. All replacements and
additions shall also be covered by this Security Iustrumeut A}l of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the fitle: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmnai use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securtty mstrument covering real

property.
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L ___.,---P;ssbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ asgessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borrower’s obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower’s
: bbli"g"ation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing..In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* due for any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower s obligation to make such payments and to provide receipts shall for all purposes be deemed to

be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower falls 1o pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such

amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15"and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA:" Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendlrures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank:-Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendér to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shali glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds heId in"escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance _w_;th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accardance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no ‘more than 12 monthly payments.

Upon payment in full of all sums secured by this St:curlt;,r Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association. Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-them in‘the manner provided in Section 3.
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hOld such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

'____.WOrk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
§ __promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

“ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* Yequires.interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest.or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Botrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. :
If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when the: notice is given. In either event, or if Lender acquires the Property under
Section 22 or-otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower s'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance polrcres covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lénder may. use the insurance proceeds either to repair or restore the Property or
1o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal Tesiderice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which mnserr_t__shall not be unreasonably withheld, or unless extenuating
circamstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is res‘ldmg‘ in _the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection-with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property- only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ; and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurince ‘or:condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. ~

Lender or its agent may make reasonable entnes upon and ifispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovcments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection sp_ccrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defauit: if, during the Loan application
process, Borrower or any persons ot entities acting at the: dlrectlon ‘of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connecuon w1th the Loan. Material
representations include, but are not limited to, representations concemmg BQI‘I‘OWCI‘ s occupancy of the
Property as Borrower’s principal residence. .
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- /exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: prémlums paid to the insurer, the arrangement is often termed “captive reinsurance. " Further:
e (@) Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage JInsurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the" right to receive certain disclosures, to request and obtain cancellation of the
Mortgage’ Iusurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of ‘any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

1. Assngnment of. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be paid to Lender.

If the Property is damagéd, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.-an.opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prowded"“that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agrecment is ‘made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be requ1red to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the.réstoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Procccds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. -

In the event of a total taking; dcstructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums sccured by thlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. ;

In the event of a partial taking, destructmn, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided . by (b)- the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruetion, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial takmg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums aré then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 40 _settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : :

0550002698 — M@‘V’

@E -BIWA) (0005).01 Page 9 of 15 <" Form 3048 1/01

mmmmnmmmmmmm'

8

tor cs
Skagtt County Audl
9 of 1511 34AM

9/2/2003 Page il iy




_

WYPe:LLSL  Jo 01 abed £00Z/Z/6
’ Jo;lpnv A;unoo ;lBe)qs

(WJJMIKNMIM(IMWIWI)MWWWW

LO/L 8YOE Wiog | e §1 40 01 oPeg 10{5000) (vmie- €I
A 8692000550

$,JOMOLIOY 0] PAI2AIID AJfEMIOE UM IO [leW SSe[d 15X AQ PIJiewl USYs JSMOLIOg O) USAT U2aq dAwy
01 Pawadp 9q [[BYS JUSWINLISY] AJLIN0IS ST A UOHIOUUOD Ul JamoLIog 01 2on0u Auy “Sunum uy oq Jsnm
juammnsu] KJINoag s tp,lm uouoatmoa U1 19pUI] 10 I9MOLIOg Aq u3a1d soonjou [y *SIONON ST
-a81eo1040 YonSs Jo
w0 Fuisye 2Ry Jy3nm Jamouoa uonoe ;0 11{31.1 AUR JO IoAIRM B 21MINSTIOD [[IA Iamolrog o3 juatiied 1a1p
£q spewr punja1 yons Auw jo souweidadoe § Jamolrog "(10N 21 Iopun 10} papraoxd st adreyo jusmAedaid
e 10U IO Jaoym) a8reyo maux&ﬂdaxd Kure. anoyim Justudedord enred v se peyean aq s uononpal
op ‘fedunid seonpar punjar e JI IaMOI.IQH 0] Juewked poxp e Funfewn AQ 10 9)ON SY) IapUN PAMO
redonud 2@ Suronpas £q PUNJaI S} SEUL ©) 9SOOYD ABUI JOPUYT “19MONIOY ©) PIPUNJal 3q [[IM SILI]
panmuued papaaoxa YoIym JMOLIOE WO PaIodIoo Apearpe sums Lue (q) pue S| panmuad sy o1 98reys
a1 9onpal 0) Aressadeu junoure Ayl £q pasnpar’ aq- [reys of1eyo ueol yons Aue (e) !moyp ‘suumy panruued
37} PasoX? UeoT Y1 YIIM UOMIISUUOD U PIIIR[[0a 3q 0) 1o Pada[[od safIeyd weo] I9YNO IO ISAIAUT Y1 Tey)
os pajardionmn A[ewy st me[ 1BY) pup ‘saﬁ'mqg URO[ WINWIIXRUL $195 YIIgM me] € 01 102[qns 81 meo] ay J]
-me s1qesrddy Aq Jo jueummnsu] A1noag syl Aq panquyoxd A[ssaxdys ore req) 539]
a31eyo jou Lew JapuaT -53f yons Jo Surdreys ayy:uo uoniqiyold € se psnnsuod aq 10U [[eYSs IamolIog 0] 33
a1noads v 38rey2 0 JusmnIsy] AJUNd9g sIyl m Ljuogine ssaidys jo soussqe oy ‘see) Ioypo Aue 03 preSas up
‘§39] uonenfea pue uonsadsur Auadexd ‘seag s:(amoue 103 peImui] Jou Inq ‘Surpnpou ‘JuswNnSU] AJIIN0S
st Iopun siydu pue Auadosd 94 ur 1SaIOML § Jopury Funoadad o ssodind s I0] “nejsp s, Iamoliog
HIM TO0IUU0O Ul pamuiojrad S301A13S 10J $9) Jamollog 23reys Aew Jopuy ‘sodrey) ueo] ‘py
*19pUST J0°SUFISSe PUR SI0S5a00NS A 1JAUAQ pUe (OT TOLDAS
m paptacid sy 1dsoxe) purq [[eys JUSWNSU] AILNIIS -SIY) ;o sluswso.tﬂe pUR SIURUAA0D OY] -Sunim
U1 9SEO[91 UYINS O $301F8 1IPUY SSO[UN JUAWNIISU] KILINDIS SIY) I9PUN AN[Iqer] pue suoneSIqo s JomoLog
wIoIj Pasea[al 9q 10U [[eys Jamollog “JUamnnsu] A)LINoaS SIf JApUn s)jatiaq pire SIYSU s Iomoliog Jo [
Ure1qo [[eqs ‘19pur] Aq paAcadde T pue “Furiuim up JUSWIISY] &txnoog sIp Japun suoneSiqo s, Jamoiiog
SOWMSSe OUM Jamoliog JO 1SaIau] ul Jossaaong Ame ‘gl uousag ;o suorsmoxd s o1 102(qng
g "JUIsuoY §, Jaufis-00
A} INOYNA 3I0N A1) 10 jUSWNASU] AJIN0IS SIY) JO SWLI) Ayl 0 p.reﬁc.r s suon'epommoaae e axew
10 eaqio) *Anpow ‘puajxa 0) 2218e mes IamoLiog IaMio A pue ISpuYT jeq $2918e () pue HuIWNISU]
Anmaeg sty £q panoas swns 2y Aed o1 pajediqo Ajreuosiad jou st (q) 1u9mru1su1 Ao SIY) JO SUL)
a1 Japun Aadold oy uy )sadanul § JouBis-00 oY) Adauod pue juerd ‘ofeSuow o) A[U0. JusUIMIST] AJIN0AS
sup Swugs-00 st (e) (“.IQIIBIS 02, B} SJON 97 2INIX2 JOU S0P INQ IUSKLNL)ST]. A1unoeg st sudis-oo
OUyM IaMOIIOg ke ‘IoAOMOH TeIsAds pue 1ol 2q [Teqs Aupiger) pue suonediqo s; .Iamo.uog piciin} soarge pue
SJUBUIADD JIMOLIOF ‘punog SUSISSY PUB £1085900ng ‘siaudis-0) (Anpqery ]ma.xas_____pug juer g1
" &pawar 10 WL Aue Jo 251010xp 21 Ipujoaid
10 JO ISATEA B 3q JOU [[BYS ‘INP USY) JUNOWR ) UL} §S3] SIUNOWE U IO IOMOLI0F JO IS Ul SI0SSI00NS
Io sapnus ‘suosiad pip worxy sjuswAed Jo dueidoose s IMPUIT ‘UONEINWI] IMOYIIM ‘Bmpn]om Apaural
10 S Aue Juisioraxs ul 1pPuY] Aq 20UBIRSQI0)] AUY "IGMOLIOE JO 1SAIANU] UI SI0SSIVING AUR 10 Jomouoq
rewtdio oy Aq apew puewap AUR Jo UOSEAI AQ juatmnnsu] AJLNOSG SIY) AQ PAINIAS STHNS AT JO HONEZIIouUre
Ajipotn astmIapo Jo juaumAed I0] SWIN PUNXS O} ISNYII O} 0 IamoLIog JO 1S9INU] Ul Jossaoong Aue
wsurede sFuIpasoold 20U 0) parinbal 3q 10U [[BYS 1IpUYT "JIMOLIOF JO 1SI3)U] Ul-S105530008 Ate 10
Jomoliog Jo A[iqer] oy 3se9[dI 0 Sterado 10U [[eUs MOIIOY JO 1SIINM] Ul JOSSIOING Aue 10 I9MOLIOE 0)
Iapua] Aq panreIs juswnnsu] A1LInoag sy £q PaIndas SUINS 31] Jo WONEZIIOWE JO uoueoglpom 10 mam&ed
10 JuIl oY) JO UOISUAIXY “IAIBAL B JON JOPUI Ag oueresqioq ‘pasedpy JoN Jemoiieg ZI .
*Z UOHI9S U1 10} PIpIAcId I19pIo 9 UL poirdde .
aq reys Auadorg a3 Jo Jedar 1o wonelo)sar o) pandde jou ome jem) Spaadold SNOJUR[RISHALTIV .
"I0puT 01 pred 2q eys pue pausisse AqaIay are’ o
Kuadoad o w1 1sa191U1 §,I5pUT JO juausreduir ) 01 A[qeInquINe ol et saSenrep 10] WIS 10 PIEME AU ¢

Jo spaeooxd sy “juowmysu] AIINdag SIYl 1epun sYFuU Jo Auadold Sy UT 1SSIOUI S 12pUST JO JuSweden

euarew 19110 10 Auadolg 211 Jo aInjtajiof sepnjoaxd “memSpn{ s Jopury w ‘jer Fuina B yum passnnslp_-~-"

2q 01 Juipeasord 1o uonse oY) Suisned £q ‘§] UONOAS UI Papiaoid St RISUIDI ‘PArINDI0 SeY UOHRISEOE -

J1 ‘pue 1[neJap 2 YONS 9IND UED JIMOIIOF "Juswnnsu] LIInoag sy 1apun s3ydu 1o Auadold oy ut 1ssraqud
§ 10puaT Jo JuamItedumn reuagews Jayio 10 Auadord 9y Jo ANUDJI0) Ul JMsar puod ‘Jusmdpnf s 19pusy
mw ‘1e) unfaq S1 ‘[eUUIIID IO AR Jageym ‘Suipseoold 1o uonoe Auw J1 jnejsp ul 9q J[eys JamoLuogq




_ntice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“ unless Applicable Law expressly requires otherwise. The notice address shail be the Property Address

" unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

/ chiange of address, then Borrower shall only report a change of address through that specified procedure.
 ‘There-miay be only one demgnated notice address under this Secunty Instrument at any one time. Any
*_notice. 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instruiniefit. :

16. Govemmg ‘Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in‘ this Security Instrument are subject to any requlrements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other prowsmns of this Security Instrument or the Note which can be
given effect without the conﬂrctmg provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words ‘or. words of the feminine gender (b) words in the singular shall mean and
include the plural and' vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is thé transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Propcrty is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require 1mmed1ate payment in full of all sums secured by this Security
Instrument, However, this option shalI not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleratipn, If Borrower meets certain conditions,
Botrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any: default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Inisttument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Pmperty and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) ca_sh .(b) money order; (c)
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__.,_----féiéhse of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation

< of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on

. Lender for an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

.22, Ac_ée!eration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of amy covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default Aby the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce is glven to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Insirun'ient' and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paymént in full of all sums secured by this Security Instrument without
further demand and- ‘may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22, mcludlng, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in, any order Trustee determines. Trustee may postpone sale
of the Property for a period or penods pemntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s.‘deed conveying the Property without any
covenant or warranty, expressed or implied. The remtals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludlqg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to™it. Such pcrson or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyancg.

24. Substitute Trustee. In accordance with Applicable Law, Lender may fr.om time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. er.'hout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutzcs conferted upon Trustee
herein and by Applicable Law. :
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.~ _STATE OF WASHINGTON }SS:
" _County of
"+ Onthis day persorflly appeared beforeme Wo M Kue and K Melody Kue

to.'nie know'ﬁ to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this azf ‘/66 day of %M&ﬁdj .

Public in and for thc State of Washington, residing at

N

Mo ceen?— L

My Appointment Expires on ¢ / ‘"dé
/41
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