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(6)

Grantee(s): '

(1) HOMESTREET BANK, A WASH!NGTON STATE CHARTERED SAVINGS BANK
(2) LAND TITLE GOMPANY OF SKAGIT COUN‘I_'.Y,__.A WASHINGTON CORP

Legal Description (abbreviated): LOT 56, SANDALWOOD .~

add1t10na1 legal(s) on page 4
Assessor’s Tax Parcel ID #: 4361-000-056-0008

THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT.

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defmed in Sectmns
3, 10, 12, 19 and 20. Certain rules regarding the usage of words used in this document are also prowded in
Section 15. B
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g(')vem the rights, duties and liabilities of the parties hereto, and any provisions of this or other instruments
éxecuted in connection with said indebtedness which are inconsistent with said Title or Regulations are
_ hcrcby amended to conform thereto.

(K)_ “Comm_ur_lity Association Dues, Fees, and Assessments’” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) “Electronic __Funds-:Transfef’ means any transfer of funds, other than a transaction originated by
check, draft, or similar.-paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer,.or agnetic tape so as to order, instruct, or authorize a financial institution to debit or
credit an account:‘Such'term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiatéd by telephone, wire transfers, and automated clearinghouse transfers.

(M) *“Escrow Items’ mé;,m's) thdéé'.i'ie.ruhs that are described in Section 3.

(N) *“Misceflaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other thaii“insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of; the’ Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of" condemnatlon or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) “Periodic Payment”’ means the regﬁlérly-"’s_ézhéduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlément Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part, 35_00),"'a=s they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not quahfy as'a “federally related mortgage loan”
under RESPA, : ;

(Q) “Successor in Interest of Borrewer” means any party fh.ﬁp-.h.as';akl?n.ﬁtle to the Property, whether or
not that party has assumed Borrower’s obligations under the Note aiid/or this Security Instrument.
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
_ciJI}j_enc__y;' However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
" due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b} money order; (c) certifted check, bank check, treasurer’s check or cashier’s check,
provided any such.check is drawn upon an institution whose deposits are insured by a federal agency,
instriimentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other locationas inay be designated by Lender in accordance with the notice provisions in Section 14.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan c_ufr'ént.'--Le'nder may accept any payment or partial payment insufficient to bring the Loan
current, without waiver-of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender, inay hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does fot do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower, K not apphed earlier, such funds will be apphed to the outstanding principal
balance under the Note 1mmed1ately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenatits and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be-applied in the following order of priority: (a) interest due
under the Note; (b) principal due under th:c"Note_':;.(C) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note. a

If Lender receives a payment from Borrower for a delmquem Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if,'and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due ‘Voluntary prepayments shall be
applied first to any prepayment charges and then as described ini the Note.”

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Sec’:uriiy Instrument as a klien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; and
(c) premiums for any and all insurance required by Lender under Section 5. These items are called “Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and -such’ dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amouiits to be
paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless-Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may ‘waive. Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver-may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due -
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, shall

WASHINGTON—Single Family—UNIFORM INSTRUMENT

MFWA3314 5o )
R ] 11711111171

Skagit County Auditor
8/29/2003 Page 5of 16 3:44PM

ITEM 2708L5 (0301)—MERS




. Wd¥P:e 9L o9  abed £00Z/6Z/8
" Joupnv Mu nog 1IE)|S

i

l UNV 1Ly dHY ng‘gvz

w8od of fo g 28py| SHIN—{1650) 97802 W3LL

rPLEEVMIN
INTWNILSNT WHOAINN—A[wed s[3ms—NOILONIHS VAL

: e “weoT SIYT M UOTIOUUOD Ul Ipua| Aq posn 201ATa8
%’umoda.l JO[plm HOTEDTIIIDA XB) 918189 [Bal ® JoJ of1eyo swn-auo  Led o) 1omolrog annbar Aewr sepua]
- "t No122g SIY) Ul 2A0GY [110] 128 SUONoR 211 JO
ar0ur- .10 auo 9)[91 Jo Ul Yy AJSTIeS [[eYS Jomoliog ‘uaald S1 2010U 1B} YOIYsm UO 37ep 97 Jo SAEP (] UNDIM
usIy oY Sml{;nuspr asnjon v smolog Jalf {ewr Iapue| ‘wowmnsuy AnmooaS suy) Jao Awond umne ued
UoTym USI} B 0] 10o[gns s &usdmd oy Jo red Aue jer) SOURLIDISP Japua JI 'JUSUINISUT AJINSSS SUJ) 0) Udl|
ay) Suneurpiogns Jopus-| o3 AI0JoRJSTIEs JUASAISE R UST] O} JO IOPJOY Y} WO} SAMIIS (9) 10 ‘Papnioucd
ame sfuipessosd yoris [tilin-_&{_uo mgq ‘Surpuad ore sBuipeasord osoy opiym UL 2y} JO JUISOIOJUD DT
maaoxd o) amedé_ubgu;_dq_ §,I9pua] UL Yoryam sTurpasooad [e8e] ‘Ul Ual] A JO JUSUINIIOUD ISUTESe SPUSJOp
1o ‘Aq yurej pood ul uaf] 33 s1séni'oo (q) “ysstuserfe yons Sunniojrad st omoriog se Suo] os ATUo INq ‘Jopus
0} a[qeIdadok Jouueur ¥ Uf talj 3 Aq.poInos uonesIqo 21 jo juatuied a1 01 Funiia Ul soaiSe (e) [Tomoniog
SSa[UIn JuAWNDSU] ANINSSG st a0 Kpoud sey yoym vorp Aue agreqosip Kpdwc.xd [[eYs lemolnog
*¢ uon2ag ut papiaoxd souueur ot ut wia) Led [[vys JMOLIOY ‘SWA)] MOJISH T8 SUIO)T ASAY) JBT]) JUXD oY)
o, "Aue J1 ‘SUSLISSISSY puE "sa_ad ‘sati(] uoneossy Ayunuuo)y pue ‘Kue ji ‘Auodolg o uo syuor puncid
10 syuawAed ploysses] YuAWNNSUT :(11.11'1'99'@:' st Joao Kuoud urene ues goigm Awedolg oy 01 |[qeInRgLIIE
suorjisodwr pue ‘sall] ‘sofieys s;uawssasse ‘ssxm me Aed qreys Jomomog -suay] ‘seSieyn 'y
“Iapua] Aq pJoYy spung Aue JomoLog
o0} punja1 Apdwmod [Teys sepuv] 1u9m1u]su1 z(]unoeg snyp Aq painoas sums [fe Jo [y ur juewded vodpn
'spuaurARd AJJIUOUL 7T URY) 210U OU U1 1Y “YASTY YIIM 20URPIOIOE UL ASUIDIJIp 21
dn 2yeur o1 Aresseoail Junowre 1) Jopus o) Ked If\_é_qs Iemolog pue ‘VdSY Aq paambor se omoutog AJnou
[[®YS JopUa “VISHY 1opun pouyep se ‘405 Ul Pjoy spunyg Jo Aouatorop e st a1ot) Iy ‘syuowied A[guotn
Z1 UBY S10W OU UL INq “VISTY Y4 20uspiosoe w afeioys o1 dn ayew 0) ATESSI00U JUNOUIE Y} FPUS]
o} Aed [eys lemollog pue “vdsTy £q pennbar-se ramoiog: Ajnou Jeys Bpua] ‘vISHY Iopun pauLjep
§B ‘M01082 UL P2y Spuny jo a3euoys ¥ ST a1ay) J] "vVdASTY q'im S2MEPIOIOE U SPUNY SSSOXD S} JOJ IoMOLIOY
0} JUNoooR [[BYS IOpPUST ‘VASHY Jopun paurjop se mmosa ur. PIoY spun jo snpdins e s1 aro1} JI
"vdsdy £q ponnbar
se spun o) Jo Sununoooe [enuve ue ‘ofmyo MO ‘-qupnog.ol o1 [feys Iopua] 'spund 21 uc pred
2q [eys 1SAISUT 1BY) “I2Admo1 ‘SUNLIM Ul 32138 Ued I2pU| pue .i_amidimq 'spuny 21) uo sSurres 1O 1S2I9)UL
Kue romonog Aed o1 panbar ag jou [feys Iopuo ‘spund o do: pred eq_:bl_gsam]ug saxmnbor me o[qeorpddy
10 Junm Ul IpeUl ST JususalSe ue sso[ur) ‘oFIeyo e yons oyel-ol- Jopua] sjuued me] ojqeornddy pue spung
31} U J5AINT IomoLI0g sked JOpU SSO[UN ‘SWR)] MOINST oY) FUIAJLIAA IO JUNOO0E MoIse A Surzdreue
Aqenuue ‘spunq o Sud[dde pue Surpioy Ioj Jomouog 28Ie(o jou [feys JepuU] . VIS Fepun panloads
alun oy} vey) Jaje| oU sway] molasy 9 Aed o) spung o Apdde feys JpUST "Yueg UeoT SWOJ] [e1opad Aue
ul 10 (peInsul os a1e sysodap asoym UONNINSUT UE ST 19pU0T JU “Topua T JUIpn|our). Anus Jo ‘AN[euoumgsis
‘KousBe [eropaj © Aq paunsur om spusodop osoym uonmpsul ue ur pjay-eq-[iEys spung oy
e ]
slquoriddy yim 95UEPIOsOE W SSIMISYIO JO SUIS] MOIISE SININY Jo saImpuadxs. JO SSTRUINSS S[qEUOSESI
pue BJep JUSLINO JO SISEq 1) UO ONp SPUn JO JUNOCWE SN} JJLWITSD [[eYs IAPUF] “VJISTW Jopun armbar
Ues I9pUS| B JUNOWE WINWINE! S} PASOXd 0 106 (q) Pue ‘YJSHY Jopun paproads swi sy e spung oy
Adde oy JopuaT ymuued o1 Jetonyns () JUNOUIE UE UL SpUn POy pue 10e[jod ‘Our) Alie 1 ‘Keill Jopuo
¢ onoag sii. 3optin parinboz
Uay) oFe 1Y) ‘SIUNOUIE yons UI puw ‘spung [[¢ Jopuar o) Aed [|eys Jomoliog ‘UONBOOAal Yons uodn *pur pi
UO1I09g YIIMm SOUEPIOsOE UL USATS 2onou & £q aunp £uw je SWoy MoIosH [[¢ 10 AUz 0] SE I9ATEM 1) oAl Kelr
1pus JUNowE yons Aue Jopua| o) Aedal 0] g UONIAS 1opUN PARESIQO oG U [BYS JoMO0LIoE PUB JUROWNR -
yons Ked pue ¢ uonoag Iopun SIYSU S)I IS10I9XD KBW ISPUS’T *WRY] MOIOSE UB 10 9np junoure ayy Aid o} sjrey.
1DMOLIOF PUR ‘19ATeA  0) Juensind ‘A[oonp swayy moxosg Ked o) poreSiqo ST 1omon0g J “6 UONOIG, UI pash
s1 juawarde pue JURToA0D,, oselyd o se Juamnnsu] AJIN0IS SHj) U1 pPauTeIUCD JUSUI2aIde pue JUBHAACD B -

aq 0] pawaap aq sasodind [re Joj [[eqs sidiesar spracid o) pue siowded yons ayei o) vonednqo ¢ .lomcu.mg_

‘ammbar Aew Jopuo se pousd sum gons urqum juowAed yons Fuouspiao sidroscor ISpusT 0) YSTULRL]




" 7 8. .. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on

the Propérty insured against loss by fire, hazards included within the term “extended coverage,” and any
 other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
“insurane¢ shall be maintained in the amounts (including deductible levels) and for the periods that Lender
req_ilirés. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The. insurance.carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to-pay,-in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification ‘and n__';lckmg services; or (b) a one-time charge for flood zone determination and certification
services and subsequent. charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an‘objection by Borrower.

If Borrower fails.-to, malntmn any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option. and Boirower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity i'ri'__th-’:_Property, or the contents of the Property, against any risk, hazard
or liability and might provide 'grcaler or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the irisurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained.’Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment. .

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall-have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premivms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such pollcy shall: mclude a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the i insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlymg 1nsurancc was required by Lender, shall be
applied to restoration or repair of the Property, if the restoratiofi or repair -is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single paymént or in a-series of progress
payments as the work is completed. Unless an agreement is made in writing or Apphcable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to:pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If thie restoration or.repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the cxcess, lf any, pald to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable msurance clalm
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the instrance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will -
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" Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
'd1sbursemcnt and shall be payable, with such interest, upon notice from Lender to Borrower requesting
'-_payment .

- If this Secunty Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower-acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agreés 10 the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned fo and shall be paid to Lender.

If the Property is‘damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration ‘or-repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration pertod, Lender shall have the right to held such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such nspection shall be undertaken promptly, Lender may pay for the repairs and
restoration in a single disbursemeént or in a series of progress payments as the work is completed. Unless an
agreement is made in writin g or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Béﬁpw:g;r any interest or eamnings on such Miscellaneous Proceeds. If the
restoration or repair is not econoniica]ly feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mlscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destrucuon or. loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Secunly Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security. Instiiment immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums- secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the: Property immediately before the
partizal taking, destruction, or loss in value. Any balance shall be pald to Borrower.

In the event of a partial taking, destruction, or loss in valiie.of the Property in which the fair market
value of the Property immediately before the partial taking, de’struc':tibn; or loss in value is less than the
amount of the sums secured immediately before the partial taking,: destmctmn or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due:. : :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrowcr that the Opposing
Party (as defined in the next sentence) offers 10 make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard fo. Miscellaneous
Proceeds. o
Borrower shall be in default if any action or proceeding, whether civil or cnmmal A8 begun that;. in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 18, by causing the action or proceeding to "b_e
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address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applip_ab’le Law expressly requires otherwise, The notice address shall be the Property Address unless

 Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify

“Lender of Borrower’s change of address. If Lender specifies a procedure for reporiing Borrower’s change of
address then Borrower shall only report a change of address through that specified procedure. There may be
only one demgnated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrumem is also required under Applicable Law, the Applicable Law requircment will satisfy
the corresponding fequirement under this Security Instrument.

15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained .in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Appllcab]e Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by coniract. In the
event that any provision or clause.of thls Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other prowsmns of thls Secunty Instrument or the Note which can be given effect
without the conflicting provision.:” .~

As used i this Security Instrument (a) ‘words of the masculine gender shall mean and include
corresponding neuter words or words of “the. feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the worcl may” gives sole discretion without any obligation to take
any actton.

16. Borrower’s Copy. Borrower shall be glvcn one copy of the Note and of this Security Instrument.

17. Transfer of the Property. This loan may be declared immediately due and payable upon transfer
of the Property securing such loan to any transferee, unless, the acceptability of the assumption of the loan is
established pursuant to Section 3714 of Chapter 37, Title38, United States Code.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the. notice is given in accordance with Section 14
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may mvokc any remeches permitted by this Security
Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate After Acceleration. - If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Tinstrument discontinued at any time prior
to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument.-Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenanis or agreements;
(¢) pays all expenses incurred in enforcing this Security Instrument, including, but niot-limited to, reasonable
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrument; and {d)-takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall =c6ﬂt§__nuc
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses-in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
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Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
rémgdi?]-'actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lénder for an Environmental Cleanup.

L . 21.-Fonding Fee. A fee equal to one-half of one percent of the balance of this loan as of the date of
transfer of the Property shall be payable at the time of transfer to the loan holder or its authorized agent, as
trustee for the Pepartment of Veterans Affairs. If the assumer fails to pay this fee at the time of transfer, the
fee shall constitute an additional debt to that already secured by this instrument, shall bear interest at the rate
herein providéd, and, at the option of the payee of the indebtedness hereby secured or any transferee thereof,
shall be immiediately due.and payable. This fee is automatically waived if the assumer is exempt under the
provisions of 38 U. S.C. 3729(0) (Note: The funding fee for loans assumed between 12/13/02 and 9/30/03
will be 1 percent.)-”

22. Processmg Charge. pon application for approval to allow assumption of this loan, a processing
fee may be charged by the loan holder or its authorized agent for determining the creditworthiness of the
assumer and subsequently revising the holder’s ownership records when an approved transfer is completed.
The amount of this charge shiall'not exceed the maximum established by the Department of Veterans Affairs
for a loan to which Section:3714 of Chapter 37, Title 38, United States Code applies.

23. Indemnity Liability, If this obligation is assumed, then the assumer hereby agrees to assume all
of the obligations of the veteran ‘under.the terms of the instruments creating and securing the loan. The
assumer further agrees to 1ndcmn1fy the Department of Veterans Affairs to the extent of any claim payment
arising from the guaranty or insurance of the mdebtedness created by this instrument.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

24. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 17 unless Applicable Law provides otherwise). The notice shall specify:
{(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may fre_sult in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required: to be included in the notice by Applicable
Law. If the default is not cured on or before the date speciﬂed in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 24, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms des:gnated iti the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone ‘sale of the
Property for a period or periods permitted by Applicable Law by public announcement.at the: time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any "
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the""
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©7 . ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
. »CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
o ENFORCEABLE UNDER WASHINGTON LAW.

- BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
rhrough 16 of this Securlty Instrumem and in any Rider executed by Borrower and recorded w1th it.

)(/Wcj f\/ﬁ %»vn (Seal)

(Seal)
SAMUEL R. W|LL|AMS -Borrower -Borrower
(Seal) (Seal)}
-Bommower -Borrower
Witness: ) Witness:

NASHINGION- il UM INSTRUNENT ) \III
MFWA3314
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