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DEED OF TRUST

DATE: August 20, 2003"'

Reference # (if appllcabie) e, Additional on page
Grantor{s): .

1. VanderArk, Douglas L.«

2. VanderArk, Christine IVI p

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skaglt County, Trustee

Legal Description: LOT 1 OF SP PL 02 0037 IN '28-34-E WM Additional on page 2
Assessor's Tax Parcel ID#: 340428- 3 015 0100 {P119251)

THIS DEED OF TRUST is dated August 20,°2003, among Douglas L. VanderArk and Christine

M. VanderArk, husband and wife, whose address is- 2071 LITTLE MOUNTAIN RD, MOUNT

VERNON, WA 98274 ("Grantor"); PEOPLES - BANK ‘whose mailing address is MOUNT

VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON WA 98273 {referred to below

sometimes as “Lender” and sometimes as "Benafi clary *);.and Land Title Co. of Skagit County,

whose mailing address is 111 E. George Hopper Rd, Burlmgton WA 98233 (referred to below
"Trustee").
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DEED OF TRUST
{Continued) Page 3

POSSES%IGN AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possessron and use of the Property shall be governed by the following provisions:

K_“Posses .on and Use. Until the accurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2] use, operate ar manage the Property; and (3) collect the Rents from the Property
fthis privilege 'is a license from Lender to Grantor automatically revoked upon defaultl. The following provisions
relate to the yse of the Property or to other limitations on the Property. The Real Property is not used principally
for. agrlcultural purposes,

Duty to Marntar “Grantar shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and ma:ntenance necessary to preserve its value.

Nuisance; Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping_of or waste 'on_or to the Property or any portion of the Property. Without fimiting the generality of the
faregoing, Grantor will-not remove, or grant to any other party the right to remove, any timber, minerals {including
ait and gas), coal, clay. scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Imprb\r_en'ie_nté'-. “Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior, writteri consent. As a condition to the removal of any Improvements, Lender may require
Grantor to makg arrangements satrsfactory to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter_,r."Len’Eler and Lender's agents and representatives may enter upen the Real Property at all
reasonable times to -_:a'ttend___tti L__end‘e_r‘s interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and.conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shali promptly comply, and shall promptly cause
compliance by all agents; tenants or_other persons or entities of every nature whatscever who rent, lease or
otherwise use or occupy the’ Propertyin &y manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorltres applicable to the use or occupancy of the Property, including without
limitation, the Amearicans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhald compllance clurrng any _proceeding, |nc|ud|ng appropriate appeals, so long as Grantor has
notified Lender in writing prior to .doing so-andiso long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender-may reqilire’Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Le’rrder‘.s:"E r'nte‘re.sr't

Duty to Protect. Grantor agrees neither’ to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this” ‘section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property

DUE ON SALE - CONSENT BY LENDER. iender may, &t Lender's option, (A) declare immediately due and payabie all
sums secured by this Deed of Trust or (B} mr;rease the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems apprapriate, upan the sale or transfer,
without Lender's prior written consent, of all or any. part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term; greater than three (3) vears, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land t,rust haolding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownershlp of more than twenty-five percent {25%} of the vating
stack, partnership interests or limited liability company interests, as the case.may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohitiited: by federal Iaw or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and hens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) étl taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered- ar material furmshed to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the rnterest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherW|se provided in this Deed of
Trust. E :

Right to Contest. Grantor may withhold payment of any tax, assessment"-,; or claim in--t:qnﬁection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property'is ‘oot jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after-the Hen .arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisféct'ory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, ar other:charges that could agcrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defehd iself and. Cender and shall
satisty any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. B

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory avidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender aty any t| e'a written
statement of the taxes and assessments against the Property. S

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is-comimended, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, matenalmen S llen, or
other lien coutd be asserted on account of the work, services, aor materials and the cost éxceeds’ $1,000. 00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part ef ‘this Deed ofh.““
Trust.

Maintenance of Insurance. Grantor shall procure and maintain palicies of fire insurance with standarﬂ extend'e‘d:_:
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real

Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgageex_v"
clause in favor of Lender, Grantor shall also procure and maintain comprehensive general liability insurance in such

coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such?
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited-to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall ba written in

form, amounts, coverages and basis reasnnahlv accentable to Lender and issued by a company or companies

|3~

R
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DEED OF TRUST
(Continued) Page 5

¢ ¢ Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor

# :“may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be

Tépresénted in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or

* calse-10-be delivered to Lender such instruments and documentation as may be requested by Lender from time to
trrne to permn‘. such participation.

.Appllcatlon_,of:. Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its efection require that ali or any portion of the
net ‘proceéeds of: the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proeseds-of thie award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by-Trustee. or Lender in connection with the condemnation.

IMPOSITIOI\I__*‘dE"‘fAkE_S,'EEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees-and.Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender 1o perfect and continue Lender's lien on
the Real Property..- ‘Grantor, shalt reimburse Lender for all taxes, as described below, together with all expenses
incurred in recgrdlng,__ pe_rfect_lng or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon this type of
Deed of Trust or upon-all ar any ‘Part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrower is” autharlzed or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3)° atax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specuflc tax on all nr any portion of the Indebtedness or on payments of principal and interest
made by Borrower. s LF

Subsequent Taxes. |If am}r._tax 1o which': t_tj‘is section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of<Default as provided below unless Grantar either {1} pays the tax before it
becomes delinquent, or (2} contests the tax.as. provided abave in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate suretv bond ar other security satisfactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: :

Security Agreement. This instrument shall ﬂonstltute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the nghts of a secured party under the Uniform Cormmerciat Code
as amended from time to time. E

Security interest. Upen request by Lenderﬁ'_Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and bon‘ginue Lender's security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies of reproductions of this Deed of Trust as a financing
statement, Grantor shall reimburse Lender for all expenges jncurred in perfecting or continuing this security
interest. Upon default, Grantor shail not remove, sever or-'detach the Personal Proparty from the Property. Upon
default, Grantor shall assemble any Personal Property not affixed to the Praperty in a manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lender within three (3} days after receipt of
written demand from Lender to the extent permitted by appllcable law

Addresses. The mailing addresses of Grantor (debtor), and Lender ‘tsecured party) from which information
concerning the security interest granted by this Deed of Triist ma¥ be- -abtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following: provrsrons rélating to further assurances and
attorney-in-fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from time to time, upon request of ender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender of-to-Lender's. desrgnee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may ,hé, at su‘i:;h times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of ‘trust, security deeds, security
agreements, financing statements, continuation statements, instruments ‘of further ;assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Borrower's and Grantor's obligations undér.the Ndte,this Deed of Trust, and
the Related Documents, and (2} the liens and security interests created by-this Déed-of Trust as first and prior
liens on the Property, whether now owned or hereafter acquired by Grantor. Unless“prohibited by law or Lender
agrees to the contrary in wntrng, Grantor shall reimburse Lender for all costs and expenses mcurred in connection
with the matters referred to in this paragraph. ¢

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precedlng paragraph Lender may do so
for and in the name of Grantor and a1t Grantor's expense. For such purposes, Grantor hereby irrevecably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, Tagording, and doing all
other things as may be necessary or desirable, in Lender's sole gpinion, to accomphsh ‘tha matters referred to in
the preceding paragraph. A .

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs all- the obllgatlons
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustée & request’for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid:by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the * persnn I Persons
tegally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be conclusrve proof of the
truthfulness of any such matters or facts. .

EVENTS OF DEFAULT. Each of the following, at Lender's optian, shall constitute an Event of Default under thls Deed ;::'
of Trust: : i

Payment Default. Borrower fails to make any payment when due under the Indebtedness. .
Other Defaufts. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant ‘o_rf

condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any .

term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, abligation, covenant or cendition contained in this

Deed of Trust, the Note or in any of the Related Documents. If such a failure is curable and if Borrower or Grantor _+*

AR
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DEED OF TRUST
{Continued) Page 7

receiver.

Tenancy--at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
- above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
bECO'me a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
pay a reasonabfe rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender. :

Dther Remedms Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or- by Iaw

Notlce of Sale Lender shall give Grantor reasonable notice of the time and place of any public sale of the Perscnal
Property-or of.the time.after which any pnvate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Praperty.

Sale of the Property. To th’e extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the F'roperty marshalled, In exercising its rights and remedies, the Trustes or Lender shall be free to
sell all or any part'of thé, Property together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale en a'.l Brany portion of the Property.

Attorneys’ Fees; Expenses If Lender institutes any suit or action to enforce any of the terms of this Dead of
Trust, Lender shall be entltled to.recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeak’ Whether or rigt any court action is involved, and 10 the extent not prohibited by law, all
reasghable expenses “Léndgr _lncurs “that in Lender's opinion are necessary at any time for the protectiocn of its
interest or the enforcement of its rights:shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however sub;ect to: any:dimits under applicable law, Lender's attorneys” fees and Lender's legal
expenses, whether or not there“is a lawsuit, including attormeys® fees and expenses for bankruptey proceedings
{including effarts to modify or vacate_an)g_ automatic stay or injunction}, appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports {including toreclosure reports), surveyors'
reports, and appraisal fees, title:insurance, and-fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court ccsts, in: addltlon to all ather sums provided by law.

Rights of Trustee. Trustee shall have all of the rrghts and duties ot Lender as set torth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. T_he f_ollowmg provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions} are part of this.Deed of Trust:

Powers of Trustee. In addition to all powers of Trystee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a} join in
preparing and filing a map or plat of the Real-Property, including the dedication of streets or other rlghts 1o the
pubiic; |b} join in granting any easement ar, creating any restriction on the Real Property; and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obhgated to notrfv any other party of a pending sale under any other
trust deed or Ben, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceedmg is brought by Trustee.

Trustee. Trustee shall meet all qualifications requlred faof Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of’ the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right’ to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable-law.

Successor Trustee. Lender, at Lender's option, may from time 6 tlme appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed:and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT COUNTY County, State of Washington. The instrument shall contain, in addition
to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the boek and
page or the Auditor's File Number where this Deed of Trust fs recordéd, -and-.the name and address of the
successor trustee, and the instrument shall be executed and acknow}edged by Lender ar its successors in interest.
The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. Thrs procedure far substitution of Trustee
shall govern to the exclusion of all other provisions for substitution. : ;

NOTICES. Subject to applicable law, and except for notice required or allowed by.taw o be gwen in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered,: “when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognlzed oyeinight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage. prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices’ of foreclosure fram the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address,"as’ shawn near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of “Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's -address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor’s current address.* Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there is more; than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. T

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust
Amendments. This Deed of Trust, together with any Related Documents, constitutes the entlre understandmg and

agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or “amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought tc be charged or

bound by the alteration or amendment.

Annual Reports, If the Property is used for purposes other than Grantor's residence, Grantor shaH furmsh to
Lender, upon request a certified statement of net operating income received from the Property durmg Grantor's ¢
previous fiscal year in such form and detail as Lender shall require. "Net eperating income"” shall méan. aII cash.‘

receipts from the Property less all cash expenditures made in connection with the operation of the Property

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be"u__‘

used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be na merger of the interest or estate created by this Deed of Trust with any other mterest ‘or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent

AR

Skagit County Auditor
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DEED OF TRUST
{Continued) Page 9

E Reél Property. The words "Real Property” mean the real property, interests and rights, as further described in this
..-"'D&ed of Trus‘l

K_“Related Documents The words "Related Documents”™ mean all promissory notes, credit agreements, loan
agreements guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all.other instriments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness, praovided, that the environmental indemnity agreements are not "Related Documents” and are
hot. secured by thls Deed of Trust.

Rer!_:;s. _jihe word_ “Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other behefits defived__ from the Property,

Trustee.."Thé. viord " Trustee" means Land Title Co. of Skagit County, whose mailing address is 111 E. George
Hopper Rd; Burlingtor, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO. ITS TERMS

GRANTOR:

Dougla'é -I-.WandérArk; Ir_a'diﬁ.idu_ally

LI
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,; “\\55' Nf}- :'PQ “
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w?&‘%mﬁ oi
STATE OF Bl o DISE
% P IRGN
88 ‘4'9,!0}.' W; \*‘\\\\‘
COUNTY OF ) “ngpnanwt

On this day before me, the undersigned Notary Pubhc, personally appeared Douglas L. VanderArk and Christine M.
VanderArk, personally known to me or proved to. me on the basis of satisfactory evidence to be the individuals
described in and who executed the Deed of Trust, ahd’ acknowledged that they signed the Deed of Trust as their free
and voluntary act and deed, for the uses and pugnses ‘therein mentmned .

day o‘f

ficial seal this

Notary Public in and for the State of ﬂ !‘44'

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed o Trust. You are hereby
requested, upon payment of all sums gwing to you, to reconvey without warranty, 1o the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: Beneﬁciafy:
By
“its:
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