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Abbreviated Legal Déscription:

Lots 15- 16 B]k 3 Seatt]e Syndicate 1st add to Anacortes

[Include lot, block and plag or section, township and range]
Full legal descrlptlon locatq_d- on--page 3 . Additional Grantees located on page 2
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DEFINITIONS : ;

Words used in multiple sections of thls documem are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules- regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this documem whlch is dated August 20, 2003 )
together with all Riders to this document, =

(B) "Borrower" is James M Venditto and Bonme J Venditto, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Horizon Bank
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)':.fi"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
+ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

e time, .ot any additional or successor legislation or regulation that governs the same subject matter. As used

ig_l.;this-'gecurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
* fo.a "federally related mortgage loan" even if the Loan does not qualify as a "federally related morigage

-, .loan" under RESPA.

'K ((D "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
net that pa.rty has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

m0d1ﬁcat1ons of: the Nole and (ii) the performance of Borrower’s covenanis and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust Wlth power of sale, the following described property located in the
. County of Skagit :

[Typa of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

Lots 15 and 16, Bloek 3, "Seattle Syndicate’s First Addition to the City

of Anacortes”, according to the plat thereof recorded in Voiume 1 of

plats, page 25,-records of Skagit County, Washington.

Parcel ID Number: 3813-003-016- 0007(P58790) ) which currently has the address of
4014 Commercial Ave - o [Street]

Anacortes .7 .7{City] , Washington 98221  (Zip Code]
("Property Address"):

TOGETHER WITH al! the improvements new. or- hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a ‘part ‘of ‘the property. All replacements and
additions shall also be covered by this Security Instrumenl; All of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property ‘is unencumhered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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___-,.---'Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
¢ .dssessments shall be an Bscrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

* be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
: obhgzrnon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

»_.in writing: Itk the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shali furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Séction 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower farls 16 pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such
amount. Lender may ‘revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then tequired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec1ﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall b‘_e '*__held in-jém‘_& Anstitution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of: verlfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pard on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an anmual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow as defined under RESPA, Lender shalli account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage ip accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in nio more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any, To
the extent that these items are Escrow Items, Borrower shall pay them in'the manner provided in Section 3.
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ho]d such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

; ____.-Woi'k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
“ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
' Tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

1-._‘:i-ﬁtqrék_t..:-..orr.__earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration:or repair is not economically feasible or Lender’s security would be lessened, the insurance
prooeeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has ‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when the.notice is given. In either event, or if Lender acquires the Property under
Section 22 or-otherwise, Borrower hereby assigns to Lender (a) Rorrower’s rights to any insurance
proceeds in an amount 7ot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohcles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendor may. use the insurance proceeds cither to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrdwer shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal reﬂdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which”’ consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower'’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resnimg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection:with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property "'Einly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and.restoration in a single payment or in a series of
progress payments as the work is completed. If the inisurance ‘or: condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rehcved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entr1es upon and inispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the Improvements an the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the.. dlroctlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in conmection® with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. : :

(0750001442

@D, 61WA) (0005).01 Page 7 of 16

Initials: %

_Form 3048 1/01




—

INV#O LL Sl jog aﬁed SOOZISZIB
Jo;lpnv i(;unoo uﬁexs

WWMIWW!IIWWWWWW

g1 0 g abey 10'(2000} (vme- D)
cyy 1000620

S S *(stunquraid asueinsug
afefuo woiy pommqo spurg spn[om Avm IyM) d[qerieae savy Aew 1ainsul dfefuiowr oyl e spunj Jo
ao1mnos Aue Susn sjudaied oxfeur o) 1ainsur a8eFirow aq arnbar Aew symowradife 9say], “sImamIaaIFe A5a1))
01 (sanred 10) Aired 19y10 S1Y-pUR JaInsul aﬁvﬁuow ap o) /Dome;sues aIe 1Yl SUOLIPUOD pUe SULID] UO I
SIUAWARISE 2SI, "$SSO] 0MPAI. 10 ‘YSIi iyl AJIpowm 10 areys jet)) sapsed IO PIM SIUAWSIIZe OJU] 19U
Aewr puE ‘oWl 01 AW O] aa.xo; u amremsur q:ms [IB UO YSLI [210] IIa1]) S1ER[eAd SISINSTI sﬁeguow

*QdURINSU]
a8eBuo ap o1 Aued e ou Sl Jamonog paa:ﬁe se ugo] 9 Aedor jou s00p Iamorrog I rmour fewr
11 53SSO[ UIeNad 10) (AON ) sasr.’qomd ) Ao Aue 10) JOPUYT SISINQUIEN JOUEINSU] aﬁeﬁuow

"910N 9y W papraoid aeidy 1 15w Aed 01 woneSIqo §,19M0LI0g SI09JE (] UONJRS
snpl Ul SUIqIoN "ME] alqe:n[ddv Aq pazrobal s1 UOTERUIIS] [HUN 10 UOHEUTULIS) yons 10} Suipiacid Iapus
PUE J2MO0LI0F UIMIA] TUAWITe USHILIM Aue gxim.éouepmoae ur spus souemsu] 2fefuop 107 juowamnnbal
5, JApUYT [HUN ‘9AI9S3I $SO[ 9qepunjal-uod e-apiaold 03 10 ‘pape ul soueansu] 95eSuop urejuTew
01 pamnbar swomwaxd oy Aed [eys Jomoiroy ‘eourinsuy ofefuop Iof surnnaid oy premol siuatded
pareuSisap Apeiedas aypwt o) parmbar sem'Jdmoliog pue uro] ) Suyew JO UONIPUOI ¥ SE SOUBINSU]
aFedHoW paimbol topua] j) soueInsu] a8e3uop 10 swnitudud sy premo) syuawided pajeudisop Ljareredss
sarnbar 1opuo pue ‘poureiqo ST I[qe[IEAR S4UN03Iq umﬁu Iapua] Aq pe1oaas Iainswi e Aq popracid
(SQmeQ.I Jopua 18 polad ot) JOJ pUB JUNOWE 31 UI). 93319;\_03_ somelnsuy a8eSuoW ;i suswded aarosm
§SO[ 31nbaI 135U0] OU WD I9PUIT "SAIISII §SO YINS HO STUILIED JO 15910901 Aue Jamouriog Aed 03 paimbar
2q j0U [Teys ISpud pue ‘[ny ur pred Lo s U0 Ay} e 108] a1 Smpumstm.mou 9]qepunjaI-uou
3q [[BUS SAIOSO1 $50] Uong ‘sourINSUf JZeZUOIN JO 'NSL[ UL IAIISAI SSO[ I[qRPURIAI-UOU © §e s;mawAed
asay) wiepal pu asn ‘1doode [[I4 IOPUIT "193J° UL 3Q°Q) PISEID 98€IA00 F0URINSUL I USYM anp 1M
e sjuamAed pareuSisop Ajajeredos ot jo junoure oY) Iapua of Led 01 snupuod [[eYs TamoLIOg ‘d[qe[TRAR
10u s1 a8e10a05 20ueInsuy ofeSuopy JudfeAmba A[EreIsqns 1 ‘19puy] AQ pejoa[es lamsul afednow
NRWIN[E U Woll 9940 ui A[snoraard aoueInsuy 23eSUON Y JO ISMONIOF ©0) 1500 A1 01 Jud[eAlnba
ATrenueIsqns 1800 & 18 ‘1938 Ul Afsnotasid odueinsug oﬁeﬁnow ayy 01 Judpeainba A[renuesqns afeoa00
urelqo o} parmbor summuerd 2y Aed [Teys Jomoilog ‘2oweInsuy ageﬁuow 10] swinpuard a1y piemol
sjuowrded pareudisap Aoreredas oyews 01 paanbar sem Jamollog pue goupinsul gons papraoid A[snoireid
TeU] J2InsuT 23e31I0WI A} WOL] S[RIIAR 3 0] SI5820 19pUT Aq pannbarafe1aiod soueinsu] 25eSpo a1
‘uosear Aue 10§ ‘J1 ‘109J39 up wRINSU] aZeFUOA AU ueutew 01 pasmbar sumiwald agy Aed [reys Jomoiiog
‘meor] o Buryew Jo woNIPUos B se ddueInsy] 38eT oW patinbal 1opurl 1 -eoueinsuy s8ediow ‘01
‘Bunuia g1 19315w-0y) 0} saa13e 1puY]
ssa[un afrow 10U [[eYs IO 9] Y pue ployases| oy ‘Auadord 2yl o1 anay $3mboe amoliog JI “osed]
ay Jo suoistaord ap e yum £[dumod [[eys Ismolrog ‘pIOyIses] B U0 S 1uamnnsu1 fhunoas suq I
: ‘JuamAed
ﬂmwsnbsz Jamoliog 0] Ispua] WO 010U uodn )S219)T TONS Yim a[qez(ed aq [[eqs plre JUNISINGSIP
JO 21°p 1) WOLJ J1kI 0N Y1 Je JSAINUI 1Laq [[BYS SIUNOWE ISYJ, JUSENLNSU] Ajnoag sryp £q pamoas
19MO1IOF JO 199P [RUONIPPE JUI0I3Q [[BYS 6 UOMIAS SIYI Japun Jopuo] Aq pesIngsip siunote Luy
6 U0T1395 S1Y) .Iapun pazuoq;ma Suonoe

LO/L 8HOE unog

101 S pUE 08 Op 0] ARY 10U $30P 13pUST 6 UONIAS ST Iopun uouoe ey Aew Iapua"[ qﬁnoq][v 'HO 10 U0
powng sam[un QAR PUE ‘SUONIPUCY snolafuep 10 suonelom 9po2 1210 Jo Surp(ing sreurwi> ‘sadid woxy
Islem WIRID ‘SMOPULM pmz s1oop dn preoq 1o aejdar ‘syaof aBueyd ‘smedor syeur o) Anadoig oy 3uu;uu9

‘0 paju] jou si inq ‘sapnpowr Aladoid oyl Suundes Burpessocid &mdnn{ueq e u1 uontsod pamaas 5
Fuipnour “JuSULIISU] A]unoss st} ropun s1ySir 10,pue A11adoid a1 Ul 15a139U1 SN 1a101d 01 §.5) s&amone*
siqeuoseas Burded (o) pue ‘unoo ur Supeadde (q) Huswnnsug A‘.umaas syl 1oa0 Ayurond sey yorgm -

ual] & Aq painodas swins Aue Surded (e) :01 PAATWI] 10U Ak NG PN UBD SUOTIOE §,IIPUY] Kuadoxd om’

Suuedar Jo/pue Junmoss pue ‘A119dolg o Jo AM[eA 3 FuTssasse Jo/pue Suuaa]o.td Surpnpur udWInnSUR; ¢
/(nmoas st Japun syySu pue Auedord sy wr 1sardur s Japuo j09j01d o) endordde 1o ojqewosear
ST JoAaaTeym 10] Aed pue op Aew Jopux] uay) ‘&usdoxd 91 pauopueqe SeY IdMOI0Y () 10 ‘(suoupmIal.
10 SME] 20I0JU3 0] Io juawnysu] ANMInoag sty Isao Kjuoud uwene Aeur golgam TSI B JO JUDWIAOIONNS <

10§ “2INU3JI0} IO UOURUMAPUOD 10} ‘areqoid ‘Avdnryueq ur Surpssoord v se yons) JuawInnsu] AILINSS sy

1pun ;I Jo/pue Auadold oyl U1 1sa1alul s Japua 10apye Apuweoygufis S ey Surpsssocrd eSay visi
21911 (Q) “JUSWNNSUT AILINOIS SH UT PAUTEIUOD SHIOUIAIIER PUR SIURUIA0D o) wio}iad 01 s[iej Tamoxioq (2)
JI URMLI)SUY A0S S|P} Japuq) sydnyg pue Aradodg o) ur jSeI9)U] S RPUT JO HOTRNI0L] "6




. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

. derive-from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in

- /exchiange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
4 prenuums' ‘paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

e (a) Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} _Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mo'rtgége Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of ‘any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. ASSIgnment of-. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and-shall-be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restorafion or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had-4n. 0pp0ftunjty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provlded that sach inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is ‘made.in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall-niot be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in‘Section 2. .

In the event of a total taking; gdestructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. . :

In the event of a partial taking, destrucnon, or loss in value of the Property in which the fair market
value of the Property immediately beforethe partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided . by (b): the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruetion, or loss in value is less than the
amount of the sums secured immediately before the partial taking;. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneons Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due..

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award-to_settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repairof the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party™ means the third party
that owes Borrower Miscellancous Proceeds or the party against whorn Borrower has a right of actior in
regard to Miscellaneous Proceeds. .
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* _notice address if sent by other means. Notice to any one Borrower shall constitute notice o all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“ " upless-Borrower has designated a substitule notice address by notice to Lender. Borrower shall promptly

“/notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ change of address, then Borrower shall only report a change of address through that specified procedure.
" There 'may be only one designated notice address under this Security Instrument at any one time. Any
" notice- 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumnent.

16. Governlng Taw; Severability; Rules of Construction. This Security Instrument shall be
governed by federal taw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained-in“this Security Instrument are subject to any requlrements and limitations of
Applicable Law. ApphcabIe Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but-such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any pr0v1s1on or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall novaffect other prowsmns of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words or- words of the feminine gender; (b) words in the singular shall mean and
include the plural and v1ce versa and (c) the word "may" gives sole discretion without any cbligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Pmperty or_x Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property” meafis any Iegal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in 3 bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which isthe transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a bcneﬁc’iélz interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate.payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender sha]l give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law.might specify for the termination of
Borrower's right to reinstate; or (c) enry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any: default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that I__Acnder s“interest in the Property and
rights under this Security Instrument, and Borrower’s obligation 1o pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by bender (a) cash “(b) money order; {(c)
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__.,----'telehse of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

'____.-Ha{zardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

! of.any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* femedial- actions in accordance with Environmental Law. Nothing herein shall create any obligation on
5 Lender for.ah Environmental Cleanup.
© 7 .NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acce]eratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given tn ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thee date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law. If the default is _not =__cu“red on or before the date specified in the notice, Lender at its option,
may require immediate paymeént in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power uf sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s.‘deed conveying the Property without any
covenant or warranty, expressed or implied. The re_clta_ls .in_the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c} any excess to the
person or persons legally entitled to it or to the clerk.of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, [ender shall
request Trustee to reconvey the Property and shall surrepder this: Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Ti"ustee “Trustee, shall reconvey the Property
without warranty to the person or persons legally entitled toit. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, Lender Inay from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased. to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duues conferred upon Trustee
herein and by Applicable Law,
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-+ _STATE OF WASHINGTON }ss,
.~ .County of S Ko

7 ¢ ©On this day personally appeared before me James M Venditto and Bonnie J
- Venditto

1o ‘me known.to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN-under myhand and official seal this 21st day of AugustZ2003

" V.
r b
el (D% Hpa
Notary Public in and for the State of Washington, residing at
- if/](. s {'Q (.:’

My Appointment Expires on

S LT
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